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L INDIANAPOLIS. INDIANA $6204.27¢ MVH. In no event can any from MVH to MVH . ¥

from the State Motor Vehicle Highway Account below the 50% requirement for MVH Restricted.

Any amounts allocated in excess of the required 50% of distributions which remain in MVH
Restricted at the end of the fiscal year must remain in MVH Restricted until expended for
or,

STATE EXAMINER DIRECTIVE 2018-2

Qualified will o MVH and MVH Restricted:
Date December 20, 2018
MVH: Permissible uses of the State Motor Vehicie Highway (MVH) Account distributions are
Subject Mokor Vehicle Highway Account outlined in Indiana Code 8-14-1-4 for counties and in Indiana Code B-14-1-5 for cities and towns.
Authorty 1651112, 9, -10, -21, -24; IC 8-17-4.1:2,-3, 4,6 MVH Restricted: Effective July 1, 2018, indiana Code 8-14-1-4(b) and Indiana Code 8-14-1-5(c)

requires at least 50% of the MVH distributions to be used for construction, reconstruction and
preservation of the units highways. (Maintenance expenditures no longer count toward the S0%
requirement )

Apglicaton:  This Drective applies 10 a8 local Govemmental Uts At recaive distibutons from the
Motor Vehicle Highway Account

From Paul D. Joyce, CPA, State Examiner
Accounting for distributions from the State Motor Vehicie Highway Account in MVH and MVH Restricted
will promote the transparency and accountabty of public funds. This will also assist counties and

The purpose of this Directive s 10 8Uthorize and require countes, Gties, and lowns hat receive distibutions municipalites with more than 15,000 residents in compieting and filing the Annual Operational Report

et . required under Indiana Code 8-17-4.1.

y Account! to properly
Manage and sccount for thé LSAGR FESINCEONS that were incuded in House Envolled Act 1002-2017 and
House Enrolled Act 1200-2018.

This Directive may be amended from time to me and may be rescinded at any ime in writing by the State

The sub-fund will be refered 10 Tvoughout this Directive as “MVH Restricted” and will be used to sccount Examiner or a Deputy State Examiner.
for MVH monies which have been statutorily restricted for construction, reconstruction, and preservation
purposes.
Rl O
Paul D. Joyce, CPA
State Examiner

On the chart of accounts, the MVH Fund and MVH Restricted sub-fund shall be shown as follows.
Countes

Fund 1176 MVH
Fund 1173 MVH Restrictad

Cites and Towns

Fund 201 MVH
Fund 203 MVH Restrictad

Together, MVH and MVH Restricted shail constitute the total MVH Fund. MVH and MVH Restricted
Report

“will be shown separately on the Annual Financal Report and Annual Operatonal

Starting on January 1, 2010, the potical subivision must post tth tima of receipt of tha distributon from
the State Motor Vehicle Highway Account fifty percent (S0%) of the distributicn 1o MVH Restricted

The palitical subdivision, by ordnance o resolution, may elect to alocate more than fity percent (S0%) of

the distributions 1o MVH Restricted. During the same fiscal year, the political subdivision may transfer, by
ordnance of resolution, the amount allocated In excess of the 50% requirement from MVH Restricled 1o

Indiana State Board of Accounts

» Did the county establish an MVH Restricted sub-
fund?

» Did the County establish the MVH fund (1176)
and the MVH Restricted sub-fund (1173) using
the fund numbers provided by the Chart of
Accounts?

» Did the County report the MVH fund and MVH
Restricted sub-fund separately on the Annual
Financial Report?

Indiana State Board of Accounts
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» Did the county appropriately allocate 50% of
the distribution to the MVH Restricted sub-fund
11737

» If greater than 50% was allocated, was an
ordinance adopted for the excess and
appropriately followed?

Indiana State Board of Accounts

» Did any transfers out of MVH Restricted occur?

> If yes, did the transfer only consist of funds in
excess of the 50% requirement?

»Were these transfers of the excess approved by
the council?

Indiana State Board of Accounts
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» Were the expenditures from the
MVH Restricted Fund (1173) used
for Construction, Reconstruction,
and Preservation of the county’s
highways?

Indiana State Board of Accounts

STATUTE DEFINITIONS
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Definitions per IC 8-14-1-1

(4) The term "construction" means the planning,
supervising, inspecting, actual building, draining,
and all expenses incidental to the construction of a
highway.

(5) The term "reconstruction" means a widening or
a rebuilding of the highway or any portion thereof.

Indiana State Board of Accounts

Definitions per IC 8-14-1-1

(6) The term "maintenance" when used in reference to cities, towns, and
counties as applied to that part of the highway other than bridges, means
the constant making of needed repairs, to preserve a smooth surfaced
highway, adequately drained, marked and guarded by protective
structures for public safety and, as to bridges, means the constant
making of needed repairs to preserve a smooth surfaced highway
thereon and the safety and preservation of the bridge and its approaches,
together with the substructure and superstructure thereof; and such term
also means and includes the acquisition and use, in any manner, of all
needed equipment, fuel, materials, and supplies essential and incident

thereto.
Indiana State Board of Accounts
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Definitions per IC 8-14-1-1

(7) The term "preservation" means the preventative
treatment, nonstructural treatment, rehabilitation, or
structural repairs made to transportation infrastructure
and related drainage that are included in an asset
management plan approved by the Indiana department
of transportation in collaboration with the local
technical assistance program at Purdue University.

Indiana State Board of Accounts
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Definitions (SBOA MEMO - Dec. 2018)
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Indiana State Board of Accounts
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QUESTIONS ABOUT
PURCHASES FROM MVH
RESTRICTED

13

Can MVH Restricted funds be used for

Q Highway Department mows and does the
landscaping for all county buildings?

A No. Mowing and landscaping the county
buildings does not meet the definitions of
Construction, Reconstruction, &
Preservation

Indiana State Board of Accounts

14
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Can MVH Restricted funds be used for........

Q Highway Department plows the parking lots
of all county buildings?

A No. Snow plowing and related costs are
“winter operations” and considered a
maintenance activity.

Indiana State Board of Accounts

15

Can MVH Restricted funds be used for........

Q Highway Department makes signs for some
of the parks in the county?

A Depends on the sign...
A sign for trucks to enter slowly is different
than a Welcome to Pleasant Park sign.

Indiana State Board of Accounts
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Can MVH Restricted funds be used for........

Q Highway Department purchasing 4 tri-axles
of stone to be used in upcoming road
construction, reconstruction, and
preservation projects through the summer?

A Yes. Document the use of the stone for
each project. However, if the stone gets
used for anything else the cost would need
to be allocated properly.

Indiana State Board of Accounts

17

Can MVH Restricted funds be used for........

Q Costs of the Highway Department moving
supplies to job site for reconstruction of a
road?

A Yes. Document the allocated costs
including all calculations and
determinations.

Indiana State Board of Accounts
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Can MVH Restricted funds be used for........

Q Highway Department removes vegetation
along a right of way?

A Yes. This would be considered
preservation per the definition memo.

Indiana State Board of Accounts

19

Can MVH Restricted funds be used for........

Q Grant matches (in its entirety)?

A It would depend on the grant and if it met
the definitions for constructions,
reconstruction and preservation.
Community crossing grant for example
would.

Indiana State Board of Accounts
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ADDITIONAL HIGHWAY
QUESTIONS
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Q Can Right of Way permit fees be receipted
into MVH or do they need a separate fund?
Also, what can these permit fees be used for?

A Right of Way permit fees are a local determination.
County ordinance is needed to collect fee and
determine if it needs to be accounted for in a
separate fund for certain uses. We would not take
audit exception to putting them in MVH (1176).

Indiana State Board of Accounts

22
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Q Can Highway Departments do jobs not related
to roadways or road right of ways? ?

A Yes. Though time should be allocated properly.
Example: If a highway worker is mowing the Park
every week, then the park should be allocated the
cost of the highway worker mowing.

Indiana State Board of Accounts
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Directors of Audit Services for Counties:
Lori Rogers & Ricci Hofherr

Email: Counties@sboa.in.gov

Phone: 317-232-2512
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