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Audit Period
Period covered by the financial statement being 

audited 
Cities and towns audited annually, if  federal 

Current: January 1, 2023 to December 31, 2023
Most recent: January 1, 2022 to December 31, 2022



2022 Annual Federal Audits

49

16

Federal Audits

Cities Towns



Frequently Audited Federal 
Programs

 COVID-19 – State and Local Fiscal Recovery Funds (21.027)

 Community Development and Block Grants – Entitlement Grants 
(14.218)

 Community Development and Block Grants – Non-Entitlement Grants 
(14.228)

 Highway Planning and Construction (20.205)

 Formula Grants for Rural Areas (20.509)



Findings Per Program:
January 1, 2022 to December 31, 2022

5

2

35

3

2

5

Findings per Program

CDBG - Entitlement CDBG - Non-Entitlement
COVID-19 - SLFRF Formula Grants
Highway Other



COVID-19 – State and Local 
Fiscal Recovery Funds (21.027)

35 total findings (most of  any program)
Two most frequent findings were:

Procurement and Suspension and Debarment (18 findings)
Reporting (12 findings)



Procurement

Three Procurement Methods:

Micro-Purchase: $0 - $10,000
 Follow established purchasing procedures

 Small Purchase: $10,000 - $150,000
 Obtain adequate quotes (unless documented single source provider)

Exceeds Simplified Acquisition: $150,000
 Required to be obtained through a formal bid process



Procurement

Internal Controls:

Must be established over each threshold
May look different depending on the procurement process

 Small Purchase quotes vs. Sealed Bid review and approvals



Suspension and Debarment

31 CFR 19.300
When you enter into a covered transaction with another person at the 
next lower tier, you must verify that the person with whom you 
intend to do business is not excluded or disqualified.



Suspension and Debarment

Ways to Verify

Exclusion List Collecting a 
Certification

Adding a Clause or 
Condition to the 

Covered 
Transaction



Suspension and Debarment

Exclusions 
List

• Sam.gov

• Must have a login –
Click Sign In and 
follow steps to create 
account



Suspension and Debarment



Suspension and Debarment

Contract Clause

Certification



Suspension and Debarment

Internal Controls:

Establish procedures to verify entity is not suspended or 
debarred

 Procedures should include the review and approval process
 If  using Sam.gov, have a review in place
 Clause or Certification should be signed by the reviewer 



Reporting

Project and Expenditure (P&E) Report:
Report on financial data, projects funded, expenditures, and 
contracts and subawards over $50,000, and other information

 Information in the P&E Report not supported by records
 Ordinance/Resolution for budget and use categories
 Ledger detail or other supporting data

 No controls
 Report submitted without oversight or review process



In Conclusion…

Be aware of  Grant Requirements
Retain all Necessary Documentation
Establish Internal Controls


