
5/1/2014

1

COUNTY AUDITORS’
SPRING 2014 CONFERENCE

Close Out of
HEA 1001-2008 HSC Fund

Presented by
Dan Bastin, CPA

Settlement Director
Auditor of State’s Office

Close Out of HEA 1001-2008 HSC 
Fund Balance 

• Topics

– HEA 1001-2008 HSC History

– Determining the Fund Balance

– How to Close Out the Fund Balance

– Allocating the Fund Balance to Taxing Units

– December 2014 Settlement Process
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HEA 1001-2008 HSC History
• House Enrolled Act 1001 2008 Legislative 

Session (HEA 1001-2008) appropriated
– $620 million for 2008 homestead credits (HSC)
– $140 million for 2009 HSC
– $80 million for 2010 HSC

• The HSC rates for each of the years were 
uniform rates within each county

• The rates were calculated by county auditors
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HEA 1001-2008 HSC History
• Amounts were held back each year so that 

dollars would be available for mobile home HSC 
and for corrections to 2008, 2009 and 2010 
homestead tax bills that might occur in the 
years that followed the 3 years

• Now we’re beyond the 3 year correction period 
for the 2010 tax bills and it’s time to close out 
whatever balance the HEA 1001-2008 HSC 
Fund has at this time
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Determining the Fund Balance

• Hopefully this is the easiest step in the 
process

• There should be a separate HEA1001-2008 
HSC Fund in your funds ledger

• The balance of the fund just prior to the 
December 2014 Settlement is the fund 
balance that will be closed out
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Determining the Fund Balance

• If the fund balance is zero, then there is 
no fund balance to close out

• The chances of the fund having a zero 
balance is slim to none and very suspect

• On the other hand if the balance is large 
(positive or negative), the balance is also 
suspect
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Determining the Fund Balance
• Both zero balances and large (positive or negative) 

balances must be examined to verify that no non-
HEA1001-2008HSC transactions have been posted to the 
fund

• The fact that the balance is large doesn’t absolutely make 
it wrong because there may have been a large or many 
homestead credit corrections

• Positive and negative fund balances it will be closed out

• Positive and negative fund balance condition does not 
affect whether or not the fund balance is closed out, but 
it does affect how the fund balance is closed out
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How to Close Out the Fund Balance

• Negative HEA1001-2008 HSC Fund balance will be 
closed out by deducting money from taxing unit’s 
property tax distribution at the December 2014 
Settlement

• Positive HEA1001-2008 HSC Fund balance will be 
closed out by distributing additional money to taxing 
units at the December 2014 Settlement

• If money is deducted from taxing units, then the 
deduction will be made against the taxing unit’s general 
fund, except schools and for schools it will be deducted 
from the transportation fund

• If additional money is distributed to taxing units, then 
it will distributed to the taxing unit’s levy excess fund
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Allocating the Fund Balance to Taxing Units

• The HEA 1001-2008 HSC Fund balance will be 
allocated to each taxing unit

• The HEA 1001-2008 HSC amounts on the 2008, 
2009 and 2010 Abstracts will be used to 
determine the taxing unit allocations

• The total of the three year Abstract amounts will 
be summed by taxing district on an Excel 
worksheet by the auditor of state settlement 
department
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Allocating the Fund Balance to Taxing Units

• The Excel worksheet created by the settlement 
department will be sent to county auditors to 
determine the taxing unit amounts

• Each taxing unit amount will be divided by the 
total HEA1001-2008 HSC to determine each 
taxing unit’s percentage

• Each taxing unit’s percentage will be applied to the 
HEA 1001-2008 HSC Fund balance to determine 
each taxing unit’s share of the balance
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December 2014 Settlement Process

• If the HEA1001-2008 HSC Fund balance is 
negative, then each taxing unit allocation of the 
negative balance must be entered on each taxing 
unit December 2014 Settlement certificate of tax 
distribution, Form 22, as a deduction from the 
general fund, except schools then it must be 
entered as a deduction from the transportation 
fund

• The amounts deducted must be a deduction from 
property tax distributed and quietus to the 
HEA1001-2008 HSC Fund to cover the negative 
HEA1001-2008 HSC Fund balance
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December 2014 Settlement Process

• If the HEA1001-2008 HSC Fund balance is 
positive, then each taxing unit allocation of the 
positive balance must be entered on each 
taxing unit December 2014 Settlement 
certificate of tax distribution, Form 22, as a 
distribution to the taxing unit’s levy excess 
fund

• The HEA1001-2008 HSC Fund positive balance 
must be transferred to the Settlement Fund to 
cover the distributions to the taxing units
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