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MEMORANDUM OF UNDERSTANDING

Between the

INDIANA STATE BUDGET AGENCY
and the

INDIANA FINANCE AUTHORITY

This Memorandum of Understanding (“MOU”) is entered into by and between the Indiana Finance
Authority (“IFA”) and the Indiana State Budget Agency (“SBA”). In consideration of those mutual
undertakings, the parties agree as follows:

WHEREAS, SBA, an agency of the Office of Management and Budget (“OMB”), is designated by OMB to
accept and administer funds from the federal American Rescue Plan (ARPA) Act, sections 602 and 603
of the Social Security Act as added by section 9901 of the American Rescue Plan Act of 2021 (the “Act”),
Pub. L. No. 117-2 (Mar. 11, 2021); and

WHEREAS, IFA is an independent body corporate and politic, not a department or agency of the state, but
is an independent instrumentality exercising essential government functions (IC 5-1.2-3-1); and

WHEREAS, the parties enter into the MOU to memorialize their understanding of the mutual advantages
of this cooperative relationship.

NOW, THEREFORE, the parties agree to the terms and conditions set forth below:

l. Purpose

The purpose of this MOU is to memorialize an agreement to reimburse IFA for necessary expenditures in
compliance with the ARPA Act, as more fully set forth in Attachment A, (the “Program”) and provide
guidance to IFA for the purpose of complying with federal requirements of the Program.

II. Grant Information

Assistance listing (CFDA) number: 21.027
Federal Award Name: Coronavirus State Fiscal Recovery Funds (CSFRF)
Federal Award Identification Number: N/A
Federal Award Date: March 11, 2021
Name of Federal Agency: U.S. Department of the Treasury
Total Amount of Funds obligated to subrecipient agency:
¢ FY 2022
. Water Infrastructure Grant Fund: $50,000,000
. Transportation and Water Infrastructure Loan Grants: $30,000,000

o o0 oW

e FY 2023
. Water Infrastructure Grant Fund: $50,000,000
. Transportation and Water Infrastructure Loan Grants: $30,000,000

g. Statutory Uses:
e To respond tothe COVID-19 public health emergency or its negative economic impacts;
e To respond to workers performing essential work during the COVID-19 public health
emergency by providing grants to eligible employers that have eligible workers who
performed essential work;

o For the provision of government senices, to the extent the reduction in revenue of such
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recipient due tothe COVID-19 public health emergency, relative to revenues collected in
the most recent full fiscal year of the recipient prior to the emergency; and
¢ To make necessary investments in water, sewer or broadband infrastructure.
h. Period of time subrecipient agency can obligate funds:
s Federal Covered Period
The Federal cowered period to obligate CSFRF funds is March 3, 2021, through
December 31, 2024. See also State Covered Period (State Appropriation).
Funds must be expended by December 31, 2026.
s State Covered Period (State Appropriation)

The funds listed in the MOU were appropriated by the Indiana General Assembly
in P.L. 165-2021 (HEA 1001). FY 2022 and FY 2023 appropriations expired on
June 30, 2023. Any funds not obligated by June 30, 2023, will revert to SBA
CSFRF Fund.
i. Requirements imposed on the subrecipient agency so that the award is used in accordance
with Federal statutes and regulations, and the terms and conditions of the award:
¢ 2 CFR 200, Uniform Administrative Requirement, Cost Principles and Audit
Requirements for the Federal Awards.
i. The following 2 CFR policy requirements apply to this Assistance Listing:
1. Subpart A, Definitions
2. Subpart B, General Provisions
3. Subpart C, Pre-Federal Award Requirements and Contents of Federal
Awards
4. Subpart D, Post Federal Award Requirements
5. Subpart E, Cost Principles
6. Subpart F, Audit Requirements
ii. The following 2 CFR policy requirements apply to this assistance listing:
1. 2 CFR Part 25, Universal Identifier and System for Award Management
2. 2 CFR Part 170, Reporting Subaward and Executive Compensation
Information
3. 2 CFR part 180, OMB Guidelines to Agencies on Governmentwide
Debarment and Suspension (Non-Procurement)
¢ The following 2 CFR policy requirements are excluded from cowerage under this
Assistance Listing:
i. For 2 CFR Part 200, Subpart C, the following provisions do not apply tothe
CSFRF program:
1. 2 CFR 200.204 Notices of Funding Opportunities
2. 2 CFR 200.205 Federal Awarding Agency review of merit proposal
3. 2 CFR 200.210 Pre award costs
4. 2 CFR 200.213 Reporting a determination that a non-Federal entity is not
qualified for a Federal award.
ii. For 2CFR 200, Subpart D, the following provisions do not apply to the CSFRF
program:
1. 2 CFR 200.308 Revision of budget or program plant
2. 2 CFR 200.309 Madifications to period of performance
3. 2CFR 200.305 (b)(8) and (9) Federal payment
j. Compliance with Title VI of the Civil rights Act of 1964
k. Compliance with CSFRF required programmatic data requirements and performance indicators
[.  Administrative Expenses
¢ Recipients may use funds for administering the CSFRF program, including costs of
consultants to support effective management and oversight, including consultation for
ensuring compliance with legal, regulatory and other requirements. Further, costs must
be allowable under 2 CFR 403, and be reasonable and allocable as outlined in 2 CFR
200.404 and 2 CFR 405.
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m. Match requirements: None.

n.

Indirect costs: None

Term

The MOU shall be in effect from July 1. 2021 through December 31, 2026.

When the Director of SBA makes a written determination that funds are not appropriated or otherwise
available to support continuation of performance of this MOU, the MOU shall be canceled. A determination
by the Director of SBA that funds are not appropriated or otherwise available to support continuation of
performance shall be final and conclusive.

V.

Obligation of the Parties

The parties agree to the following obligations under this MOU:

a.

V1.

SBA agrees to provide IFA from the ARPA Act an amount not to exceed the amount listed in
Section lI(f), which may be amended from time to time. IFA agrees toreturn to SBA any unused
funds.
IFA will follow federal expenditure procedures as outlined in the State Board of Accounts
manual.
IFA acknowledges that it is a Subrecipient Agency as the term is used in the State Board
of Accounts manual.
IFA will administer the Program in accordance with federal laws and guidance of the ARPA Act,
U.S. Treasury guidance and policies, OMB and SBA policies and procedures, State Board of
Accounts guidance on administration and tracking of federal COVID funds, and any policies or
procedure implemented by IFA for administration of the program. IFA’s responsibilities to
administer the Program include:
¢ Provide communications and monthly reports to the Director of the OMB and the Director
of SBA regarding the status of the Program, including a detailed breakdown of the
expenditures reimbursed under the Program and an explanation of why those
expenditures were necessary to respond to the COVID-19 public health emergency.
¢ SBA will assist IFA as necessary with the administration of the Program.

ARPA Reporting Requirement

IFA agrees to provide SBA with timely information that allows SBA to comply with reporting
requirements of the ARPA Act. This includes interim report, Program and Expenditures Reports,
and Recowery Plan Reports.

IFA agrees to provide information by deadlines established by SBA.

IFA agrees to collect data from sub-awards and contracts as required by SBA.

Records Retention

Agency agrees to maintain records to support compliance with the ARPA Act. This may include, but is
not limited to, copies of the following:

General ledger and subsidiary ledgers used to account for: (a) the receipt of ARPA Act
payments and (b) the disbursements from such payments to meet the eligible expenses related
to the public health emergency due to COVID-19;

Budget records;

Payroll, time records, and human resource records to support costs incurred for payroll
expenses related to addressing the public health emergency due to COVID-19;
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d. Receipts of purchases made related to addressing the public health emergency due to COVID-
19

e. Contracts and subcontracts entered into using ARPA Act payments and all documents related
to such contracts;

f.  Grant agreement and grant subaward agreements entered into using ARPA Act payments and
all documents related to such awards;

g. Alldocumentation of reports, audits, and other monitoring of contractors, including
subcontractors, grant recipients, and subrecipients;

h. All documentation supporting the performance outcomes of contracts, subcontracts, grant
awards and grant recipient subawards;

i. Allinternal and external email/electronic communications related to use of ARPA Act payments;
and

i Allinvestigative files and inquiry reports invohing ARPA Act payments

IFA will maintain records for a period of five (5) years after final payment is made using ARPA Act
monies. These record retention requirements are applicable to all prime recipients and their grantees,
subgrant recipients, contractors, and other levels of government that received transfers of ARPA Act
payments from prime recipients.

IFA agrees to provide SBA, its contractors, and State Board of Accounts full access to the IFA’s records
and financial statements, as necessary to determine compliance with the Federal award for audit
purposes.

VII. SEFA Reporting

IFA will identify Emergency Act expenditures separately on its Schedule of Expenditure of Federal Awards
(SEFA).

VIII. Modifications

The parties may modify this MOU by a written, mutual, signed amendment.
IX. Transfer of Funds to Another State Agency

IFA is prohibited from transferring CSFRF funds to another state agency without prior approval of the
State Budget Agency.

X. Notices
Any notice required or permitted to be given under this MOU shall be sent to the following:

State Budget Agency
Attn: Lisa Acobert

State House Room 212
200 W. Washington Street
Indianapolis, IN 46204
LiAcobert@sba.IN.gov

Indiana Finance Authority

Attn: Jim McGoff

One North Capitol Avenue, Suite 900
Indianapolis, IN 46204
JMCGOFF@ifa.IN.gov



DocuSign Envelope ID: 6899F49E-B459-467A-B0C3-FEAE51B32584

XI. Termination or Suspension

This MOU may be terminated or suspended by either party if the other party has failed to comply with
theterms of this MOU, or for any reason if such termination is in the best interest of the terminating
agency, upon thirty (30) days written notice. The notice of termination or suspension shall state the
reasons for termination or suspension. Regardless of the reason for termination or suspension, the
parties will be compensated for senices properly rendered prior to termination or suspension of this
MOU.

XII. Entire Agreement

This MOU constitutes the entire agreement of the parties and may only be amended by the written
mutual consent of the parties.

XII1. Non-Collusion and Acceptance

The undersigned attests, subject to the penalties for perjury, that he/she is the agreeing party, or
that he/she is the representative, agent, member or officer of the agreeing party, that he/she has
not, nor has any other member, employee, representative, agent or officer of the division, firm,
company, corporation or partnership represented by him/her, directly or indirectly, to the best of
his/her knowledge, entered into or offered to enter into any combination, collusion or agreement to
receive orpay, and that he/she has not received or paid, any sum of money or other consideration
for the execution of this MOU other than that which appears on the face of this MOU.
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In Witness Whereof, the SBA and IFA hawe, through their duly authorized representatives, entered into
this MOU. The parties, having read and understood the foregoing terms of this MOU, do by their
respective signatures dated below agree to the terms.

Indiana.&inanes Authority Indi o&i& iudiet Agency
B By’
4CC1B4D1B044480D... C0B8285FB886741A. ..

Title: coo Title: state Budget Director
Date: 10/29/2021 | 13:13 EDT Date: 10/29/2021 | 13:54 EDT
Hectronically Approved by:

State Budget Agency

By: (for)
Zachary Q. Jackson, Director
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Attachment A

IFA will use ARPA funds to reimburse costs associated with wastewater, drinking water or stormwater
infrastructure projects. The following is a list of communities that were award amounts. Additional
amounts will be awarded.

Wastewater/Drinking Water/Storm Water Grantees
Community ARPA
Applicant County Type Contributions CSFRF Grant Total
Adams Co. RSD Adams WW $7,111,000 $5,000,000 $12,111,000
Arcadia, Town of Hamilton WW $2,950,000 $2,210,000 $5,160,000
Atlanta, Town of Hamilton WW $1,600,000 $800,000 $2,400,000
Clarksville, Town of Clark SW $8,286,493 $5,000,000 $13,286,493
Elkhart Co. Elkhart WW $2,000,000 $1,875,000 $3,875,000
Fort Wayne/Allen Co. Allen WW $135,000,000 $5,000,000 $140,000,000
Huntingburg, City of Dubois WW $17,718,000 $5,000,000 $22,718,000
LaGrange Co. RUD LaGrange WW $6,810,000 $5,000,000 $11,810,000
Lawrence, City of Marion DW $2,050,000 $2,050,000 $4,100,000
Mecca, Town of Parke DW $2,850,000 $950,000 $3,800,000
Montgomery Co. Montgomery DW $10,500,000 $3,000,000 $13,500,000
Nashville, Town of Brown WW $4,660,000 $2,000,000 $6,660,000
Posey Co. RSD Posey WW $11,400,000 $5,000,000 $16,400,000
Scottsburg, City of Scott WW $15,000,000 $4,000,000 $19,000,000
Spurgeon, Town of Pike WW $4,344,000 $1,150,000 $5,494,000
Sullivan Co. Sullivan WW $1,900,000 $1,900,000 $3,800,000
Sullivan-Vigo Rural
Water Corp. Vigo DW $1,780,000 $750,000 $2,530,000
Other,
Dam
| Tall Oaks CD Morgan Repair $300,000 $600,000 $900,000
Trafalgar, Town of Johnson WW $5,707,000 $2,500,000 $8,207,000
Wells Co. RSD Wells WW $17,000,000 $5,000,000 $22,000,000
Westem Wayne RSD Wayne WW $18,400,000 $2,000,000 $20,400,000
Westport, Town of Decatur WW $6,500,000 $2,500,000 $9,000,000
Total $283,866,493 $63,285,000 $347,151,493
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Transportation/Stormwater Grantees

Community ARPA CSFRF
| Applicant County Type Contributions Grant Total
Bedford, City of Lawrence SW $527,600 $1,684,800 $2,212,400
Big Cicero Creek Joint
Drainage Board Tipton SW $1,434,500 $3,227,625 $4,662,125
Blackford Co. Drainage
Board Blackford SW $4,000,000 $3,361,500 $7,361,500
Brown Co. Brown SW $500,000 $3,049,346 $3,549,346
Brownsburg, Town of Hendricks SW $520,872 $793,146 $1,314,018
Butler, City of Dekalb SW $1,000,000 $2,625,000 $3,625,000
Camden, Town of Carroll SW $150,000 $375,000 $525,000
Daleville, Town of Delaware SW $1,260,000 $2,130,750 $3,390,750
[Fort Wayne, City of Allen SW $850,000 $750,000 $1,600,000
Fountain City, Town of | Wayne SW $500,000 $1,800,000 $2,300,000
Frankton, Town of Madison SW $1,523,555 $1,428,334 $2,951,889
Gary Sanitary District Lake SW $2,934,000 $3,262,500 $6,196,500
Hammond, City of Lake SW $300,000 $933,750 $1,233,750
Jasper, City of Dubois SW $250,000 $187,500 $437,500
Kokomo, City of Howard SW $751,550 $562,500 $1,314,050
Lewisvlle, Town of Henry SW $5,624,850 $907,500 $6,532,350
Martinsville, City of Morgan SW $3,168,000 $20,191,500 $23,359,500
Michigan City Sanitary
District LaPorte SW $27,085 $182,822 $209,907
Montgomery Co. Montgomery SW $515,799 $466,200 $981,999
Pendleton, Town of Madison SW $351,000 $546,750 $897,750
Portland, City of Jay SW $600,000 $780,450 $1,380,450
South Bend, City of St. Joseph SW $1,667,965 $1,250,974 $2,918,939
Sunman, Town of Ripley SW $44,000 $169,500 $213,500 |
Upland, Town of Grant SW $834,000 $1,249,500 $2,083,500
Wells Co. Wells SW $126,750 $855,563 $982,313
Total $29,461,526 $52,772,510 $82,234,036
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