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appropriations made during the 2023 regular session of the Indiana General Assembly.

Summary

The latest biennial budget is structurally balanced with forecasted annual revenues exceeding
recurring, annual expenditures in both FY 2024 and FY 2025. Pension obligations are fully met, and
the Medicaid forecast is fully funded. In addition, this budget increases funding in key areas, including
education, pensions, Medicaid, public health, and infrastructure. As a result, the state’s combined
General Fund balances are projected to exceed $2.6 billion at the end of FY 2023 and remain close to
$2.7 billion throughout the FY 2024 — FY 2025 biennium. These reserves are in place to protect
taxpayers and critical services in the event of an economic downturn.

The total General Fund appropriations (both one-time and recurring) made during the 2023 regular
session of the Indiana General Assembly are $3.1 billion for FY 2023, $22.0 billion for FY 2024, and
$22.6 billion for FY 2025. This includes $3 billion in capital appropriations for FY 2023 — FY 2025.

Total appropriations from all sources of funds (General Fund, dedicated funds, and federal funds) are
$51.6 billion for FY 2024 and $51.3 billion for FY 2025.

K-12 Education

Funding for K-12 tuition support is the largest appropriation in Indiana’s state budget. The General
Assembly appropriated $8.84 billion for FY 2024 and $9.03 billion for FY 2025 for tuition support
from the General Fund. The tuition support formula, which allocates dollars to local school
corporations, increased per pupil funding for several categories including foundation, English learners,
and special education. In addition, the General Assembly further expanded the Choice Scholarship
program, provided new Academic Performance grant funding, and increased credential completion
grants in CTE funding.

Education funding increases outside of the K-12 tuition support includes: a new line item of $100
million over the biennium for Academic Improvement Initiatives, an approximate $6 million increase
per year for school safety, and an additional $10 million over the biennium in S-5 funding. The General
Assembly also increased funding for textbook reimbursement by a total of $242 million over the
biennium, completely covering the cost of textbooks for traditional public and charter school students
for FY24 and FY25.

The legislature increased funding for the Charter and Innovation Network School Grant Program under
the Department of Education from $47.5 million in FY 2023 to $52.6 million in both FY 2024 and FY
2025. This annual grant program provides funding on a per pupil basis to charter and innovation
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network schools that do not receive local funding for capital improvements, technology, and
transportation. Additionally, a one-time appropriation of $25 million in FY24 was included for
Charter School Capital Grants.

The budget includes a General Fund appropriation for the pre-1996 account in the Teachers’
Retirement Fund (TRF) of roughly $1.04 billion in FY 2024 and $1.07 billion in FY 2025.
Additionally, the budget appropriates $700 million one-time in FY 2023 to help pay down future
liability in the pre-1996 account. A provision in the bill also requires any combined reserve balances
in excess of $3 billion at the end of calendar year 2024 and calendar year 2025 to be transferred to the
pre-1996 account.

Total appropriations for K-12 education, including pre-1996 teacher pensions, are $10.40 billion in
FY 2024 and $10.64 billion in FY 2025.

Higher Education

The budget appropriates $3.02 billion for university operating funding during the FY 2024 — FY 2025
biennium, growing it by 5.3% in FY 2024 and 7.15% in FY 2025 compared to the FY 2023 funding
level. The General Assembly continues to fund a percentage of university operating based on
performance matrices established by the Commission for Higher Education (CHE) in FY 2024 and
FY 2025, of which $34 million is to be allocated by the Commission under the newly implemented
“Prospective Model”. In addition to operating funding, the budget also appropriates $616 million in
FY 2023 for university capital and $300.3 million over the biennium for fee-replaced debt service.

The budget maintains support for student financial aid by appropriating roughly $400.5 million
annually for CHE’s various financial aid programs including 21* Century Scholars and the O’Bannon
Grant, which is comprised of the Higher Education Award and the Freedom of Choice Scholarship.

Health and Human Services

The budget appropriates $5.7 billion in FY 2024 and $6.1 billion in FY 2025 from the General Fund
for Health and Human Services (HHS) operating expenses.

The Family and Social Services Administration (FSSA) appropriations are $6.87 billion in FY 2024
and $7.37 billion in FY 2025. This budget fully funds the April 19, 2023 Medicaid forecast by
appropriating $3.72 billion in FY 2024 and $4.20 billion in FY 2025, totaling $7.9 billion of General
Funds, the largest appropriation under HHS. The Medicaid Assistance appropriation includes
funding for new program changes include equalizing managed care program rates and continuous
coverage expansion for children up to age 18 under Medicaid and the Children’s Health Insurance
Program (CHIP). Also included in the Medicaid Assistance appropriation is $254 million in FY
2024 and $339 million in FY 2025 to provide for rate reimbursement updates for providers of home
health, dental services, non-emergency medical transportation (NEMT), Division of Disability and
Rehabilitative Services (DDRS) waivers, Division of Aging waivers, and the Child Mental Health
Wraparound Program (CMHW).

June 12, 2023
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With Congress’ passage of the Consolidated Appropriations Act of 2023, the continuous coverage
for Medicaid beneficiaries that has been in place since the 2020 Families First Coronavirus Response
Act (FFCRA) was enacted is now effectively decoupled from the Public Health Emergency (PHE).
As such, this phases out the enhanced federal matching funds received for the Medicaid program and
reinstitutes the standard eligibility renewal process. As a result, Medicaid enrollment growth will
continue to decrease throughout the new biennium.

The Healthy Indiana Plan (HIP) is not included in the Medicaid Assistance appropriation because the
sources of funding come from cigarette tax revenue and incremental hospital assessment fees for the
state share of expenditures.

FSSA will receive an increased appropriation of $3 million for Indiana 211, a program that assists
Hoosiers in finding local resources on a 24/7 basis.

The budget appropriates $5 million from the State Unrestricted Opioid Settlement Account to the
Substance Abuse Prevention, Treatment, and Enforcement Program administered by the Governor’s
Office in collaboration with the Division of Mental Health (DMHA) to combat drug addiction.

The Division of Mental Health and Addiction will receive an additional appropriation of $50 million
each year of the biennium to expand mobile crisis services and establish crisis stabilization units
across the state, physical locations that will provide receiving and stabilization services. The budget
also appropriates $9.35 million in FY 2024 and FY 2025 from the State Unrestricted Opioid
Settlement Account to Division of Mental Health and Addiction (DMHA) for Substance Abuse
Treatment and Opioid Overdose Intervention.

The Department of Child Services (DCS) appropriations are $976.8 million in FY 2024 and $952.2
million in FY 2025. These appropriations represent an increase of $91.2 million and $66.6 million,
respectively, for the biennium as compared to the previous biennial budget appropriations. The
budget bill requires that $18.8 million in FY 2024 and $19.7 million in FY 2025 of annual funding
be used for the purpose of home-based provider rate increases. Additionally, DCS was appropriated
$30 million in FY 2024 be used for the purpose of awarding grants to community-based providers,
residential treatment services providers, and licensed child placing agencies. Lastly, $13.8 million of
the new funding will allow the Department of Child Services to provide a daily per diem to kinship
caregivers to better support households with these types of placements.

Though appropriated in the General Government section of the budget bill to the State Budget
Agency, funding for local public health increased from $6.9M annually to $75 million in FY 2024
and $150 million in FY 2025 to support local health departments with the provision of core public
health services, marking one of the largest investments in public health in Indiana history. The
source of the local health funding shifted from the Tobacco Master Settlement Fund to the General
Fund. The Indiana Department of Health (IDOH) received additional funding to support the ongoing
health emergency preparedness as well as provide for improvements in the state’s trauma system.
Finally, IDOH continues to receive the same level of funding for their Safety PIN and Nurse Family
Partnership programs that were increased during the 2022 Special Session.

June 12, 2023
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The Indiana Department of Veterans’ Affairs (IDVA) received a new, annual General Fund
appropriation of $1 million in each year of the biennium to combat Veteran suicide along with $1
million in FY 2024 and $1.25 million in FY 2025 from the Veterans’ Affairs Trust Fund to support
implementation of the federal partnership initiative: the Governor’s Challenge of Preventing Suicide
Among Service Members, Veterans, and their Families.

General Government

The budget bill provides $144 million in appropriations from the General Fund for the Legislative
Branch which includes the House, Senate, Legislative Services Agency, Indiana Lobby Registration
Commission, and the Commission for Uniform State Laws for FY 2024 and 2025. Funding is also
included for a new rulemaking transparency project.

The budget includes increases in FY 2024 and FY 2025 for local judges, and more than $17.5 million
annually for the Office of Judicial Administration's Court Technology efforts. The budget bill also
codifies and funds the Commission on Improving the Status of Children and fully funds the Court's
collaborative justice efforts.

The budget fully funds the Civil Rights Commission’s mission and priorities through the next
biennium, as well as provides an increase in funding for the Commission for Women, the Native
American Indiana Affairs Commission, and the Commission on Hispanic/Latino Affairs.

Additionally, this budget includes $250,000 from the General fund for the At-Risk Youth and Families
program to the Public Defender Council. This funding will be used to train and reimburse public
defenders who work with at-risk families.

The budget allocates $525,000 for the Medicaid Fraud Control Unit under the Attorney General’s
Office for the purpose of auditing prescription drug costs for the Medicaid program in accordance with
IC 12-15-13.6-1.

Public Safety

The budget appropriates $645.3 million from General Fund and dedicated sources for the operations
of the Indiana State Police (ISP) in the FY 2024 and FY 2025 biennium. These appropriations include
funding increases to the ISP salary matrix that allow for average trooper increases over 30% per sworn
officer. This budget not only increases pay to all sworn officers, but also shortens the matrix from 20
years to 15, thus shortening the time to achieve full compensation, per rank. Additionally, this budget
provides funding to increase the Probationary Trooper salary to $70,000, purchase new law
enforcement radios, as well as repair rehabilitate various posts-

This budget adds $7.7 million in General Fund appropriations to the Indiana Department of Homeland
Security (IDHS) for the construction of statewide fire training facilities. IDHS’ budget is further
increased by adding General Fund appropriations to the Regional Public Safety Training Fund. This
will allow for the additional purchase of critical, lifesaving firefighting equipment needed to support
local and volunteer firefighters around the State of Indiana.

June 12, 2023
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This budget also increases appropriations to the Criminal Justice Institute. A majority of the
increased funding is for the Juvenile Diversion Grant Program, Juvenile Community Alternatives
Program, Juvenile Behavioral Health Competitive Pilot Program, and the Juvenile Recidivism
Reductions Pilot Project. The above appropriations shall be granted to county detention centers on
an application basis to provide resources to youth in, or at-risk of, detainment.

The Department of Correction (DOC) is appropriated $931.1 million and $937.6 million from the
General Fund for FY 2024 and FY 2025, respectively. This is in comparison to the FY 2023
General Fund appropriation of $830.5 million. Increases will cover the costs of increased salaries,
greater investment in the medical care of incarcerated individuals, and standard market increases to
contracts. The DOC is also appropriated funding for facility updates, including $800 million
targeted for improvements to the Westville Correctional Facility.

The Integrated Public Safety Commission is appropriated $5.4 million for the first time to further help
maintain Indiana’s public safety communication towers. Another $2 million was appropriated to
upgrade radio systems for law enforcement and work crews to improve safety and reliability in
communications.

Conservation and Environment

The Indiana Department of Natural Resources (DNR) is appropriated $162.7 million in FY 2024 and
$162.5 million in FY 2025 from General and Dedicated Funds for the operations of the agency. These
appropriations include funding to provide salary matrix increases in the new biennium. In addition in
FY 2023, $100 million is appropriated for a new lodge at Potato Creek State Park, $10 million for the
President Benjamin Harrison Conservation Trust Fund, and $5 million to repair tornado-related
damage at McCormick’s Creek State Park.

The Indiana Department of Environmental Management (IDEM) is appropriated $126.6 million from
General Fund and Dedicated funds in FY 2024 and $126.3 million in FY 2025. These appropriations
for IDEM include funding additional Drinking Water staff in order to manage increasing sources and
regulations, as well as general operating cost increases.

Transportation

The budget appropriates nearly $9 billion from the General Fund, dedicated funds, and federal funds
for transportation, including distributions to local units of government. This includes a $45 million
appropriation in both FY 2024 and FY 2025 for public mass transportation and a $900,000
appropriation in FY?24 to support INDOT’s continuously operating reference stations (InCORS) from
the General Fund.

The budget accelerates the transition of gasoline use taxes from the General Fund to the State Highway
Fund, increasing the amount of revenue received by the State Highway Fund by $65 million dollars
annually. Further, the bill moves the sunset on indexing the gasoline tax from 2024 to 2027. These
changes will allow INDOT to move forward on major highway projects.

June 12, 2023
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The budget provides an additional $26 million for airport improvements for certain local and regional
airports around the state as well as $52.7 million dollars to maintain and rebuild various INDOT
structures.

Economic Development

Over the biennium, the budget appropriates $470.1 million from the General Fund for economic
development programs at various agencies, representing a near 37% increase in funding from the
previous biennium.

In addition to the amount mentioned above, the General Assembly continued its support for the Indiana
Economic Development Corporation’s (IEDC) Regional Economic Acceleration and Development
Initiative (READI) program with another $500 million appropriation over the biennium. Similar to the
Regional Cities initiative from previous years, this program will provide grants to regional
development authorities or nonprofit organizations for regional economic development strategies
within the state. The budget also continues support in the amount of $10 million of the biennium for
flight expansion across Indiana. New investments include a one-time appropriation of $150 million
for Site Acquisition Strategies and a $500 million appropriation over the biennium for the Deal Closing
Fund, both to be overseen by the IEDC for the purpose of bringing new businesses and investments to
Indiana. The legislature has also included $103 million this biennium for grants to help Hoosiers pay
for credentials which will help them earn a higher wage.

An additional $20 million was appropriated to the IEDC for Manufacturing Readiness Grants,
expanding support for the state’s manufacturers and furthering the modernization of their operations
and processes. Finally, the Indiana Destination Development Corporation (IDDC) received an historic
investment of $40 million of the biennium, adding $28.3 million to the State’s investment in
cultivating a growing and emerging Hoosier State that attracts and retains fresh talent and business.

Capital and Construction

The capital budget for the FY 2024 — FY 2025 biennium represents a continued commitment to create
a budget that takes care of what we have, finishes what we started, and plans for the future. Investment
into state facilities were increased from $1.4 billion in FY 2022 — FY 2023 to $1.9 billion in FY 2024-
2025. The budget illustrates a dedication to long-term capital management by providing $75 million
for preventive maintenance and $99.6 million for repair and rehabilitation projects to preserve the
state’s existing assets.

Much of the state debt obligations have already been retired, leaving only the Neuro-Diagnostic
Institute as the only state facility with any debt.

The General Assembly has allocated an unprecedented $3 billion dollars to help fund the construction
of new facilities across the State. This will include funding the construction of the new Westville
Correctional Facility, construction of a new State Archives building, and finishing the construction of
the co-location of the Indiana School for the Blind and Visually Impaired and Indiana School for the
Deaf. Also included as capital appropriations were $500 million for the Indiana Economic
Development Corporation’s deal closing fund, $700 million for the pension stabilization fund, and an
unprecedented $616 million for public universities’ capital improvement projects.

June 12, 2023
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In addition to the above projects, $75 million was appropriated to help with the housing infrastructure,
$40 million was given to help with the water infrastructure, and $150 million was given to help with
the statewide deferred maintenance. There are also funds to help build a new amateur sports facility,
building a world-class white river rafting development at Origin Park, $3 million to help with a South
Bend Sports Complex, $26 million to help improve the airports across the state, $30 million to help
expand the orthopedic device industry, and over $49 million to help with conservation of areas across
Indiana’s beautiful and majestic landscapes.

Other major capital projects include, $29 million for the State Fair help build a new Olympic indoor
track facility, $33 million to upgrade different armories across Indiana, $7 million to help with the
rehabilitation of Whitewater Canal, and $650 million dollars for IEDC to help bring in new business
to Indiana.

In the new biennium, $32 million has been appropriated specifically for upgrading many IT systems
across the state.

In closing, the budget continues to appropriate lease payments for the stadium and convention center.
These appropriations, $60 million in FY 2024 and $60.5 million in FY 2025, are not anticipated to be
spent as locally derived revenues are projected to cover the lease payments.

Outside Acts

The Indiana General Assembly enacted several bills during the 2023 regular session that impact state
revenues and expenditures. The most notable measures outside of the appropriations in the front
section of the budget include: (1) changes to K-12 education and career preparedness through HEA
1002, (2) health care and hospital costs reform from HEA 1004, (3) mental health infrastructure
improvements and correctional diversion efforts in HEA 1006, (4) occupational regulation reviews
required by HEA 1343, (5) local government tax and loan provisions in HEA 1454, (6) income tax
exemptions for military service members in HEA 1034, and (7) various other tax changes in SEA 419
along with a new task force established in SEA 3 to examine state and local taxes.

Additional details on the impact of legislation passed by the Indiana General Assembly during the
2023 regular session can be found in Section E.

Revenues

The economic and revenue forecasts, upon which the FY 2023 — FY 2025 budget is based, were
presented to the State Budget Committee on April 19, 2023. Total General Fund forecasted revenue
is estimated to be $21.85 billion in FY 2024 and $22.43 billion in FY 2025. Forecasted General Fund
revenues are estimated to increase by $820.43 million (3.9%) in FY 2024 and $577.79 million (2.64%)
in FY 2025.

FY 2023 to FY 2025 is projected to see revenue growth closer in line with the longer-term growth
trend. FY 2020 to FY 2022 were particularly impacted by the onset of the pandemic, deferral of tax
deadlines, shelter in place orders, and temporary, pandemic-era federal policy actions. When adjusting
for approximately $900 million of income tax payments initially due in FY 2020 but collected in FY
2021 due to the alignment of Indiana’s tax filing and payment due dates with the federal deferral to

June 12, 2023
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July 15, 2020, FY 2022 experienced double-digit, atypical growth. As the economy rebalances and
the idiosyncratic forces that headlined the last two years fade into a new normal, revenue growth is
projected to decelerate closer to the 2-3% range. The evolving trends in employment, consumer
spending and financial markets will be some of the main aspects to watch.

The forecast that serves as the basis for revenue estimates currently projects real U.S. gross domestic
product growth of 1.61% in FY 2023, 1.13% in FY 2024 and 1.81% in FY 2025. During the same
period, Indiana’s real gross state product is projected to grow by 0.48% in FY 2023, 0.64% in FY 2024
and 1.54% in FY 2025. The U.S. gross domestic product shows a growth of 7.33% in FY 2023, 4.35%
in FY 2024, and 4.27% in FY 2025. According to projections, Indiana’s gross state product is projected
to grow by 7.50% in FY 2023, 3.83% in FY 2024, and 3.72% in FY 2025.

Indiana personal income is forecasted to grow by 4.78% in FY 2023, 3.38% in FY 2024, and 4.14%
in FY 2025. Indiana wages and salaries are forecasted to increase by 7.84% in FY 2023,4.23% in FY
2024, and 3.60% in FY 2025. Indiana personal income net of government transfer payments is
forecasted to increase 5.86% in FY 2023, 3.70% in FY 2024, and 3.74% in FY 2025. The S&P 500 is
forecasted to decrease by 9.56% in FY 2023, increase by 5.43% in FY 2024, and remain essentially
unchanged in FY 2025.

According to S&P Global Market Intelligence, better-than-expected economic performance at the end
of 2022 into early 2023 and continued resilience in employment and spending, in the face of higher
interest rates, support growth going forward. In the context of broader macro concerns, “volatility” is
expected. While employment growth will be challenged, average annual wage growth is projected to
be 4.0% in FY 2024 and FY 2025.

Previous legislative sessions enacted reductions to the individual income tax rate, the corporate tax
rate, and the financial institutions tax rate. The individual income tax rate was reduced from 3.4% to
3.3% beginning January 1, 2015, and was reduced to 3.23% on January 1, 2017.

The 2022 legislative session reduced the rate from 3.23% to 3.15%, effective January 1, 2023. As a
result of legislation passed in 2023, the rate will drop to 3.05% in 2024, 3.0% in 2025, 2.95% in 2026,
and 2.9% in 2027.

The corporate tax rate and financial institutions tax rate will remain at 4.9% over the biennium and
onward. The utility receipts tax (URT) and utility services use tax (USUT) were repealed beginning
on July 1, 2022 in the 2022 legislative session.

The April 19, 2023 revenue forecast was presented before the end of the 2023 legislative session and
therefore, did not account for several revenue measures subsequently passed by the General
Assembly. Some of these various changes affecting the Indiana tax code include, but are not limited
to, changes regarding taxation of e-cigarettes and other tobacco related products, tax credits such as
the venture capital investment tax credit and foster care support tax credit, as well as the determination
of taxable income for Indiana tax purposes.

In addition to the revenues included in the revenue forecast, other “unforecasted” revenues are
deposited in the General Fund annually, including the Hospital Assessment Fee (HAF) and the Quality
Assessment Fee (QAF), which were both extended in the budget through June 30, 2025.
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Reserve Balances

Indiana’s combined reserve balance is projected to total approximately $2.7 billion at the beginning
of the FY 2023 — FY 2025 biennium. This combined balance includes reserve estimates of $618
million in the General Fund, $429 million in the Medicaid Reserve fund, $648 million in the Tuition
Reserve fund, and $1,008 million in the Rainy Day Fund.

The estimated reserve balance at the end of the FY 2023 — FY 2025 biennium is projected to be
approximately $2.65 billion, protecting taxpayers and critical services against future recessions.

A Combined Statement of Estimated Unappropriated Reserve (the Reserve Statement) follows this
cover letter and reflects the best information available following the passage of the budget by the
General Assembly.

Respectfully submitted,

ZAPE)—

Zachary Q. Jackson
Budget Director
State Budget Agency

June 12, 2023
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GENERAL FUND COMBINED STATEMENT OF ESTIMATED UNAPPROPRIATED RESERVE

As Passed HEA 1001-2023
(Millions of Dollars)

Indiana State Budget Agency - June 12, 2023

Estimated Estimated  Estimated
FY 2023 FY 2024 FY 2025
Resources:
Beginning Balance 4,508.1 618.3 603.2
Current Year Resources
Forecasted Revenue 21,033.7 21,854.1 22,431.9
Hospital Assessment Fees (HAF) 304.0 285.0 297.0
Quality Assessment Fees (QAF) 45.2 44.4 46.3
Miscellaneous Unforecasted Revenue* 45.5 45.5 45.5
Ongoing Revenue Impacts from HEA 1001-2023° - (169.4) (327.9)
2023 Regular Session Outside Acts® - (40.5) (68.2)
Total Current Year Resources 21,428.4 22,019.1 22,424.6
Other Resources
HEA 1001-2023 Section 93 Gasoline Use Tax distribution change - (65.3) -
Total Resources 25,936.5 22,572.1 23,027.8
Uses - Appropriations, Expenditures, and Reversions:
Appropriations
Recurring Appropriations 18,596.4 21,342.3 22,073.6
Capital Line Item Projects HEA 1001-2021 525.3 - -
Capital Line Item Projects HEA 1001-2023 - 705.1 477.8
HEA 1001-2023 Section 292 FY 2023 Appropriations 3,091.0 - -
2022 Special Session Outside Acts® 74.2 - -
Total Appropriations 22,286.9 22,047.4 22,551.4
Other Expenditures and Transfers
2021 - 2022 Regular Session Outside Acts® 6.8 - -
2023 Regular Session Outside Acts® - 19.6 10.4
Augmentations4 19 - -
Judgments and Settlements® 12.4 8.9 8.9
Transfer to Rainy Day Fund per IC 4-10-18-4 450.3 - -
Excess reserves transfer (Pension Stabilization Fund) 2,500.0 - -
Excess reserves transfer (Automatic Taxpayer Refund) 935.0 - -
Total Expenditures and Transfers 3,906.4 28.5 19.3
Reversions
Stadium/Convention Center Reversions (82.7) (60.0) (60.5)
Current Year Reversions (550.0) (25.0) (25.0)
Reversions (Prior Year, Capital, and Reconciliations)6 (242.4) (22.0) (22.0)
Total Reversions (875.1) (107.0) (107.5)
Total Net Uses 25,318.2 21,968.9 22,463.2
General Fund Balance at Year End 618.3 603.2 564.6
Reserve Balances:
Medicaid Contingency & Reserve 429.2 429.2 429.2
Transfer In - - -
Ending Balance 429.2 429.2 429.2
State Tuition Reserve
Starting Balance 644.3 648.5 652.7
Interest 4.2 4.2 4.2
Transfer In - - -
Ending Balance 648.5 652.7 656.9
Rainy Day Fund
Starting Balance 543.1 1,008.1 993.8
Interest 14.7 14.7 14.7
HEA 1454-2023 Net Lake County loans - (29.0) 1.6
Transfer per IC 4-10-18-4 450.3 - -
Ending Balance 1,008.1 993.8 1,010.1
Total General Fund Combined Balances 2,704.1 2,678.9 2,660.8
Net Combined Balances as a Percent of Current Year Resources 12.6% 12.2% 11.9%
Net Combined Balances as a Percent of the Following Year's Total Appropr 12.3% 11.9%



GENERAL FUND SURPLUS STATEMENT
As Passed HEA 1001-2023
(Millions of Dollars)

Estimated Estimated Estimated
FY 2023 FY 2024 FY 2025
Beginning Balance 6,124.7 2,704.1 2,678.9
Current Year Revenues
Forecasted Revenue 21,033.7 21,854.1 22,431.9
Hospital Assessment Fees (HAF) 304.0 285.0 297.0
Quality Assessment Fees (QAF) 45.2 44.4 46.3
Miscellaneous Unforecasted Revenue® 45.5 45.5 45.5
Ongoing Revenue Impacts from HEA 1001-2023 - (169.4) (327.9)
2023 Regular Session Outside Acts® - (40.5) (68.2)
Total Current Year Revenues 21,428.4 22,019.1 22,424.6
Growth Rate -0.1% 2.8% 1.8%
Current Year Expenses
Recurring Appropriations 18,596.4 21,342.3 22,073.6
2021 - 2022 Regular Session Outside Acts’ 6.8 - -
2022 Special Session Outside Acts® 74.2 - -
2023 Regular Session Outside Acts® - 19.6 10.4
Augmentations4 1.9 - -
Judgments and Settlements” 12.4 8.9 8.9
Stadium/Convention Center Reversions (82.7) (60.0) (60.5)
Reversions (550.0) (25.0) (25.0)
Total Current Year Expenses 18,059.0 21,285.8 22,007.4
Growth Rate 2.8% 17.9% 3.4%
Annual Surplus / (Deficit) 3,369.4 733.3 417.2
(Current Year Revenues - Current Year Expenses)
Other Sources and Uses of Cash Reserves
Reversions (Prior Year, Capital, and Reconciliations)6 242.4 22.0 22.0
Rainy Day Fund Interest 14.7 14.7 14.7
Tuition Reserve Fund Interest 4.2 4.2 4.2
HEA 1001-2023 Section 93 Gasoline Use Tax distribution change - (65.3) -
HEA 1454-2023 Net Lake County loans from Rainy Day Fund - (29.0) 1.6
Capital Line Item Projects HEA 1001-2021 (525.3) - -
Capital Line Item Projects HEA 1001-2023 - (705.1) (477.8)
HEA 1001-2023 Section 292 Appropriations (3,091.0) - -
Excess reserves transfer (Pension Stabilization Fund) (2,500.0) - -
Excess reserves transfer (Automatic Taxpayer Refund) (935.0) - -
Total Combined Balances 2,704.1 2,678.9 2,660.8
Net Combined Balance as a Percent of the Current Year's Expenditures 15.0% 12.6% 12.1%

Indiana State Budget Agency - June 12, 2023



NOTES TO STATEMENTS

(1) Miscellaneous unforecasted revenue includes estimated amounts of $8.9M from dedicated SWCAP, $6.6M from
Individual Support received by the State Operated Facilities, and $30M from surplus lottery revenue.

(2) Estimated revenue impacts from the 2023 Budget Bill are below:
FY2024 FY2025

ABC Gallonage Tax local distribution no longer in general fund (11.1) (11.5)
Gasoline Use Tax distribution (Section 93) (65.3) -

Dependent exemption (Section 94) (3.8) (3.8)
Income tax rate cut (Section 95) (137.2) (289.6)
Earned Income Tax Credit (Section 100) (30.8) (30.7)
Employer Child Care Expenditure Credits (Section 103) - (1.9)
Attainable Homeownership Tax Credit (Section 104) - (4.0)
Cigarette tax revenue stamp allowance (Section 109) (1.3) (1.3)
Cigarette tax distribution due to repeal of mental health centers fund (Section 110) 2.2 2.2
Public Safety Firework Fee distribution (Section 233) 2.0 2.0
Court fee distributions (Section 262) 10.7 10.7

(234.6) (327.9)

(3) Information on the fiscal impacts of the 2021 legislative session can be found at:

https://www.in.gov/sba/files/73-RevenueAndExpenditureActs.pdf
Information on the fiscal impacts of the 2022 legislative session can be found at:

https://www.in.gov/sba/files/PostSessionReport.pdf

Information on the fiscal impacts of the 2022 special legislative session can be found at:

https://www.in.gov/sba/files/Combined-Final-/21.6 10.8

Information on the fiscal impacts of the 2023 legislative session can be found at:

https://www.in.gov/sba/budget-information/budget-data/2023-2025-budget/
*At time of publication, fiscal impact estimates were not complete for HEA 1002-2023

(4) Augmentations: FY2023 FY2024 FY2025
AOS - Alcohol Beverage Commission Gallonage Tax Distribution (14980) 1.3 - -
Exoneration (13368) 0.6 21.6 10.8

1.9 21.6 10.8

(5) Judgments and Settlements:

Tort Claims (18740) 4.9 21 21
Tort Settlements and Judgments (18730) 7.4 6.8 6.8
124 8.9 8.9

(6) Reversions (Distributions, Capital, and Reconciliations):

Prior Year Operating Reversions 20.0 20.0 20.0
Indiana Motorsports Facility Reversion 2.0 2.0 2.0
Balance transfer from Indiana Comprehensive Health Insurance Association 11.2 - -
Reversion of FY 2022 Medicaid Surplus 188.3 - -
Reversion of Public Mass Transit Fund Balance upon repeal 20.9

Adjustment to Auditor - - R

242.4 22.0 22.0

Due to rounding, numbers presented throughout this document may not add up precisely to the totals provided.



General Fund Surplus and Reserves

Structural Surplus

(in millions)
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FY 2024 - FY 2025 Biennial General Fund Forecasted Revenue

Other Forecasted Revenue
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FY 2024 - FY 2025 Biennial General Fund Appropriations
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General Fund

General Government*

Public Safety
Corrections

Other Public Safety

Budget Budget
FY24 FY25
935,457,021 1,025,576,221
931,398,882 937,590,189
450,623,250 453,513,191

Subtotal: Public Safety

Conservation and Environment

Economic Development

Transportation

Health and Human Services
FSSA Administration
Office of Medicaid Policy and Planning
Mental Health and Addictions
Family Resources
Aging Services
Disability and Rehabilitation Services
Department of Child Services
Public Health

Other Health and Human Services

1,382,022,132

120,026,947

247,668,518

45,000,000

19,975,512
3,903,646,727
358,154,453
154,614,613
61,783,620
57,660,054
976,878,288
34,864,654
97,449,395

1,391,103,380

120,820,902

222,442,273

45,000,000

19,975,512
4,376,393,188
358,154,453
155,675,431
61,783,620
55,660,054
952,242,447
39,782,513
108,307,135

Subtotal: Health and Human Services

Education
Higher Education
Commission for Higher Education

Other Higher Education

5,665,027,316

400,544,066
1,768,327,943

6,127,974,353

400,544,066
1,788,412,553

Subtotal: Higher Education
Elementary and Secondary Education
Education Administration
Tuition Support and Adult Learners
Other Local Schools

Teacher Retirement

2,168,872,009

117,286,735
8,884,512,500
366,376,313
1,035,200,000

2,188,956,619

120,786,735
9,082,512,500
366,422,184
1,066,300,000

Subtotal: Elementary and Secondary Education

10,403,375,548

10,636,021,419

Other Education 15,408,927 17,413,543
Subtotal: Education 12,587,656,484 12,842,391,581
Distributions 50,500,000 50,500,000

Total: Operating 21,033,358,418 21,825,808,710

Construction

Higher Education 52,020,852 66,020,852
Other Construction 961,998,991 659,564,969

Total: Construction 1,014,019,843 725,585,821

GRAND TOTAL

22,047,378,261

22,551,394,531

* General Government includes appropriations to the State Budget Agency for Local Public Health in the General
Government Section of the Budget Bill (HEA 1001-2023) at $75 million in FY 2024 and $150 million in FY 2025. Functional

category comparisons to past or future biennia should consider this discrepancy.



Top 40 General Fund Appropriations

Share of the
General Fund

Cummulative

Agency Description FY 2023-2024 FY 2024-2025 Biennial Total Budget Total

1 DOE Distribution for Tuition Support 8,840,000,000 9,030,000,000 17,870,000,000 40.1% 40.1%

2 OMPP Medicaid Assistance 3,721,500,000 4,196,600,000 7,918,100,000 17.8% 57.8%

3 INPRS Teachers' Retirement Fund Distribution 1,035,200,000 1,066,300,000 2,101,500,000 4.7% 62.5%

4 DCS Family and Children Fund 512,973,384 513,873,384 1,026,846,768 2.3% 64.8%

5 IEDC Indiana Economic Development Corporation 400,000,000 250,000,000 650,000,000 1.5% 66.3%

6 DCS Child Services Administration 298,938,569 301,402,728 600,341,297 1.3% 67.6%

7 SBA State Budget Agency 289,600,000 246,200,000 535,800,000 1.2% 68.8%

8 IVTCC Ilvy Tech Community College - General Operating 242,730,279 245,049,320 487,779,599 1.1% 69.9%

9 PU Purdue University - West Lafayette Campus - General Operating 230,254,137 232,471,525 462,725,662 1.0% 71.0%
10 DOC Food, Educational, and Medical Services 219,325,080 225,063,624 444,388,704 1.0% 72.0%
111U Indiana University - Bloomington Campus - General Operating 204,987,419 207,085,684 412,073,103 0.9% 72.9%
12 CHE 21st Century Scholar Awards 166,270,623 166,270,623 332,541,246 0.7% 73.6%
13 ISP Indiana State Police and Motor Carrier Inspection 160,607,701 160,607,701 321,215,402 0.7% 74.4%
14 DOE Curricular Material Reimbursement 160,000,000 160,000,000 320,000,000 0.7% 75.1%
15 INPRS Public Safety Pension 152,500,000 152,500,000 305,000,000 0.7% 75.8%
16 BSU Ball State University - General Operating 135,706,951 137,036,667 272,743,618 0.6% 76.4%
17 DFR DFR - County Administration 113,798,164 114,858,982 228,657,146 0.5% 76.9%
18 SBA Local Public Health 75,000,000 150,000,000 225,000,000 0.5% 77.4%
191U I. U. Schools of Medicine and Dentistry 109,983,594 111,061,865 221,045,459 0.5% 77.9%
20 CHE Higher Education Award Program 101,425,081 101,425,081 202,850,162 0.5% 78.3%
21 SC Local Judges' Salaries 97,008,265 99,627,132 196,635,397 0.4% 78.8%
22 DCS Child Welfare Program 91,423,093 91,423,093 182,846,186 0.4% 79.2%
23 DMH Seriously Mentally Il 90,811,518 90,811,518 181,623,036 0.4% 79.6%
24 DOR Collection and Administration 80,914,450 80,914,450 161,828,900 0.4% 80.0%
25 I1SU Indiana State University - General Operating 76,181,922 76,924,790 153,106,712 0.3% 80.3%
26 DOC Community Corrections Programs 72,625,165 72,625,165 145,250,330 0.3% 80.6%
27 1U IU Indianapolis Campus Operating 10,000,000 135,000,000 145,000,000 0.3% 81.0%
28 CHE Freedom of Choice Grants 66,225,902 66,225,902 132,451,804 0.3% 81.3%
29 OMPP Childrens Health Insurance Program 67,603,000 64,603,000 132,206,000 0.3% 81.5%
301U I.U.P.U.l. - General Operating 130,000,000 - 130,000,000 0.3% 81.8%
31 SBA State Budget Agency - Leases 60,031,225 60,479,225 120,510,450 0.3% 82.1%
32 WCF Westville Correctional Facility 55,239,799 55,355,175 110,594,974 0.2% 82.4%
33 USI University of Southern Indiana - General Operating 52,617,944 53,122,180 105,740,124 0.2% 82.6%
34 DOE Charter and Innovation Network School Grant Program 52,600,000 52,600,000 105,200,000 0.2% 82.8%
35 AOS Gaming Tax 50,500,000 50,500,000 101,000,000 0.2% 83.1%
36 WVCF Wabash Valley Correctional Facility 50,116,795 50,141,595 100,258,390 0.2% 83.3%
37 DMH Community Mental Health 50,000,000 50,000,000 100,000,000 0.2% 83.5%
38 DOE Academic Improvement Initiatives 50,000,000 50,000,000 100,000,000 0.2% 83.7%
39 PU Purdue Northwest - General Operating 49,602,659 50,081,908 99,684,567 0.2% 84.0%
40 SBA State Agency Contingency Fund 33,000,000 66,000,000 99,000,000 0.2% 84.2%

Top 40 Sub-Total 18,457,302,719 19,084,242,317 37,541,545,036
Total General Fund Appropriations 22,047,378,261 22,551,394,531 44 598,772,792
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