INDIANA BOARD OF ACCOUNTANCY

April 27, 2011
Butler University, Clowes Memorial Hall, Krannert Room

4602 Sunset Avenue

Indianapolis, IN  46208


Board Members Present:

Timothy Deisher, CPA, Chair






Shelley Johnson, CPA, Vice Chair







Michael Flowers, CPA







John Kane, CPA







Gregory Coy, CPA







Randolph Holt, Esq.


State Officials Present:

Kate Lowhorn, Board Director







Katie Blackburn, Assistant Board Director







Morgan Burton, Board Compliance Officer







Jim Schmidt, DAG, Office of the Attorney General
I. COMMITTEE MEETING








9:00 a.m.
II. WELCOME BY CHUCK WILLIAMS, DEAN, COLLEGE OF BUSINESS
III. CALL TO ORDER AND ESTABLISHMENT OF A QUORUM



10:00 a.m.
The meeting was called to order at 10:10 am; a quorum is present.
IV. INTRODUCTION OF NEW BOARD DIRECTOR, KATE LOWHORN
V. ADOPTION OF THE AGENDA

Randolph Holt motions to adopt the agenda as modified; Michael Flowers 2nd; motion carries 6-0-0.
VI. ADOPTION OF THE MINUTES FROM THE FEbruary 18, 2011 MEETING OF THE BOARD 
John Kane motions to adopt the minutes as amended; Michael Flowers 2nd; motion carries 6-0-0.
VII. PERSONAL APPEARANCES







10:00 a.m.
A. KPMG, LLP

IBA 09-05

Mark Schaefer, managing partner of Indianapolis office is present.
Personal appearance is required by Final Order.  The firm has remained in compliance with the US Attorney’s Order by not offering certain tax services; monitoring has been completed; all state matters are settled.  Tax partner in the Indianapolis office was required to obtain additional ethics CPE; that partner has completed the CPE and submitted the documentation to IPLA.  No further appearance is required in this matter.
B. Ronald Todd Loyd

Application for Renewal of Suspended/Expired license

The license is expired; Mr. Loyd is requesting to renew the license while on suspended status.  Mr. Loyd has a majority of the CPE completed mandated by the non compliance of a past CPE Audit.  He stated he has not been using the CPA designation since 2000.  The hours he has taken will apply towards the renewal of the license; the make-up CPE and penalty CPE will need to be completed before the license can be removed from suspension.  Mr. Loyd has a company with a licensed, active CPA.  Mr. Loyd stated he has not signed any work as a CPA and has only done tax returns since his license has been suspended/expired.  
Randolph Holt motions to table renewal application until the May meeting, giving staff an opportunity to investigate his work activity during the time his license was suspended/expired and return for another appearance at the May meeting; John Kane 2nd; motion carries 6-0-0.

VIII. STUDENT PRESENTATION








10:30 a.m.

The presentation is a Johnson & Johnson Case Competition winner.  Their score was 192 out of a possible 200.  Student presenters:  Ashley Keller, Jill Freeland, Andy Schooler, and Jessie Bever.
IX. APPLICATION REVIEW
A. Initial Applications for Certification as a Certified Public Accountant:  
i. Nicholas D. Crabtree (positive response) approved
B. Applications for Certification as a Certified Public Accountant via Reciprocity by Substantial Equivalency:  NONE 
C. Applications for Certification as a Certified Public Accountant via Transfer of Grades:

i. Judy Dian Horstmeyer approved
ii. Michelle Lynn McHenry tabled
iii. Benjamin Warren Roeger approved
iv. David M. Youngblood tabled
D. Applications for Registration of Professional Corporations:  NONE
E. Application for Renewal of Lapsed Certificate:

i. Paige S. Borgman approved
ii. Timothy L. Boruff approved
iii. John Anthony Firmani approved
iv. Rex Allen Hochstedler approved
v. Courtland Alfs Jackson approved
vi. Maria Justina Jackson approved
vii. Carl Ray LaGrange approved
viii. David James Massengale approved
ix. Michael Todd Miller approved
x. Mary Ann Reed approved
xi. Marsha Lynn Shames-Yeakel approved
xii. Theodore Joseph Sommer approved
xiii. J. Christopher Stump approved
xiv. Malana Marie White approved
xv. Linda A. Wilgus
 approved

F.  Application for Renewal with Positive Responses:  NONE
Randolph Holt motions to take action as noted on each application; Gregory Coy 2nd; motion carries 6-0-0.
X. CPE AUDIT (2009)

A. Robert McGauly, CPA (previously tabled)

Additional Documentation Received

Staff believes requirements have been met.
B. Steven Dauby, CPA (previously tabled)

Additional Documentation Received

Staff believes requirements have been met.

No action is required by the Board for Mr. McGauly and Mr. Dauby because they are compliant with the CPE audit.
C. Timothy Thrasher, CPA

Proof of CPE Completion Submitted
D. Vicki Dickinson (Johnson), CPA
Proof of CPE Completion Submitted
E. Kathryn Slavens, CPA

Proof of CPE Completion Submitted
F. William Bradley Knodel, CPA

Proof of CPE Completion Submitted

G. James E. Skinner, CPA

Proof of CPE Completion Submitted
H. Kimberly Sue Dunlap (Hartman), CPA

Proof of CPE Completion Submitted
I. Gregory D. Smith, CPA

Proof of CPE Completion Submitted*
Randolph Holt motions to return the status from conditional to active for the licenses of Mr. Thrasher, Ms. Dickinson, Ms. Slavens, Mr. Knodel, Mr. Skinner, Ms. Hartman, and Mr. G. Smith; Shelley Johnson 2nd; motion carries 6-0-0.
J. Roger C. Smith, CPA

Failure to comply with Notice of Noncompliance:  fine has been paid; CPE not submitted
K. Todd Walker, CPA

Failure to comply with Notice of Noncompliance:  neither fine nor CPE has been submitted

Randolph Holt motions to suspend the licenses of Mr. R. Smith and Mr. Walker due to their failure to comply with the Notices of Noncompliance; Gregory Coy 2nd; motion carries 6-0-0.
L. Carolla McCammack

Failure to comply with Audit
M. James Hill, Jr., CPA

Failure to comply with Audit
N. Leo Edward Buttrum, CPA

Failure to comply with Audit
O. Jon M. Broad, CPA

Failure to comply with Audit

Randolph Holt motions to issue a Notice of Noncompliance to Ms. McCammack, Mr. Hill, Mr Buttrum, and Mr. Broad for their failure to comply with the CPE audit.  The Notice will require each of them to make-up a total of 120 hours of CPE, 12 of which are to be in Accounting and Auditing and two in ethics.  The Notice will also require payment of a $1000 civil penalty; John Kane 2nd; motion carries 6-0-0.

XI. CPE AUDIT (2006)
A. Gloria Gibbs Marullo, CPA

Proof of CPE Completion Submitted

Ms. Marullo’s license is in conditional-expired status.

Randolph Holt motions to change license status from conditional-expired to expired; John Kane 2nd; motion carries 6-0-0.

XII. STANDING REPORTS

A. Board Liaison to the Attorney General’s Office – Michael Flowers
Nothing to report from the last few months.  There are hearings scheduled for May.
B. Indiana Professional Licensing Agency – Kate Lowhorn

Rule Update:  LSA 10-258 is now finalized and in effect; 11-6 is nearing completion (updating AICPA standards)—public hearing is scheduled for May 20, 2011.  The Sharepoint site will continue to be updated, please let staff know if there are issues.  Staff will be down one member, a case manager is leaving for a position with another agency.
C. Compliance Officer Update – Morgan Burton

There are some final orders indicating the Respondent needs to send information to the OAG regarding compliance issues; final orders need to start dictating the proof come to the Board and OAG.
Investigative Report 2011-001:  the report contains general information (without identifying information) about services provided by an unlicensed firm and two unlicensed individuals.  Ms. Burton is recommending the Board refer this to OAG to issue a Cease and Desist Order.  The Board may also seek to impose a $25,000 civil penalty if the Respondents are found to in knowing violation of the statutes.
Randolph Holt motions to file complaint under IC 25-1-7-14; Michael Flowers 2nd; motion carries 6-0-0.
Investigative Report 2011-002:  the report contains general information (without identifying information) about an employer of a licensed CPA.  Owner was unaware of the peer review requirement and is working towards getting that.  The business does not have a firm permit.  Ms. Burton is recommending a letter be sent informing him he needs a firm permit; if not obtained within 30 days, a consumer complaint will be filed.
Gregory Coy motions to accept recommendation of Ms. Burton; Randolph Holt 2nd; carries 6-0-0.
The newsletter is almost finished and will be delivered via gov delivery service; it will be sent late this week or early next week.
Substantial Equivalency:  registered CPA does not meet substantial equivalency; Colorado does not meet the standards either.
Firm Permit:  if working in Indiana under mobility, a firm permit is still necessary for practice.

D. Advisory Counsel – Jim Schmidt
Nothing to report at this time.

XIII. 
OLD/NEW BUSINESS
XIV. 
DISCUSSION

A. Exposure Draft:  AICPA/NASBA Uniform Accountancy Act & NASBA Uniform  Accountancy Acts

AICPA and NASBA have requested the Boards review and provide comments to them regarding the Draft by June 1.

B. Peer Review Oversight Committee

Review Job Description

Ms. Burton and INCPAS worked together to create the job description.  Board has nothing additional.  Currently, the members of the Committee all have expired terms.  Current members need to be reappointed or new members appointed.  
C. Administrative Staff Position

Review Job Description  
Another, part time, individual could be hired using money the investigative fund; duties include communications, litigation, monitoring licensees, and CPE audits.

Randolph Holt motions to obtain authorization to move forward with position; Gregory Coy 2nd; motion carries 6-0-0.

D. Appointment of Investigative Officer under Ind. Code § 25-2.1-9-2(a) *

Ms. Burton needs to be designated, per the statute.
Randolph Holt motions to designate Morgan Burton as investigative officer for the Board under Ind. Code § 25-2.1-9-2(a); Shelley Johnson 2nd; motion carries 6-0-0.

E. Prometric Test Site Visits*

NASBA requires a letter of authorization be issued for the Board members who will be doing the site visits.  Ms. Lowhorn will coordinate these for the Board members.
F. SAS 70:  Definition of Attestation*
Attempting to better define what falls under AICPA vs. SSARS standards.  Impacts internal control audits especially.  The issue will be readdressed at the May meeting.
G. Nomination of Martha Nommay for NASBA Director at Large*
The nomination must be submitted by the end May.  Shelley Johnson will work with staff on a nomination letter for NASBA.
Randolph Holt motions to nominate Ms. Nommay for the position of NASBA Director at Large; John Kane 2nd; motion carries 6-0-0.

XV. ADJOURNMENT @12:36pm
Next Scheduled Meeting:  

May 20, 2011

Indiana Professional Licensing Agency

402 West Washington Street, Room W064

Indianapolis, IN  46204


*Added agenda item.
