INDIANA BOARD OF ACCOUNTANCY

October 15, 2010

Indiana Professional Licensing Agency

402 West Washington Street, Room W064

Indianapolis, IN  46204
Board members Present:

Timothy Deisher, CPA, Chair







Shelley Johnson, CPA Vice-Chair







John Kane, CPA







Randolph Holt, Esq.







Gregory Coy, CPA







Michael Flowers, CPA

State Officials Present:

Nicole Spears, Board Director







Katie Blackburn, Assistant Board Director







James Schmidt, DAG, Office of the Attorney General

I. COMMITTEE MEETING







9:00 a.m.

II. CALL TO ORDER AND ESTABLISHMENT OF A QUORUM


10:00 a.m.
A quorum is present and the meeting was called to order by Tim Deisher at 10:05 am.
III. ADOPTION OF THE AGENDA

Randy Holt motions to adopt agenda as presented; 2nd by Greg Coy, motion carried, 6-0-0.
IV. ADOPTION OF THE MINUTES FROM THE AUGUST 20, 2010 MEETING OF THE BOARD 
Randy Holt motions to adopt the minutes as amended; 2nd by Michael Flowers; motion carried, 6-0-0
V. PETITION FOR REVIEW (CPE AUDIT)





10:00 am

A. Michael Graber

License No. CP10400382

Administrative Cause No.:  IBA 10-22


Mr. Graber is present, not represented by at attorney.  James Schmidt is present to advise the Board.  Hearing began at 10:16 am.  Sherri Rutledge is court reporter.  No Board member removed him/herself from hearing.  Mr. Graber submitted a copy of his documentation into evidence (exhibit A).  Mr. Graber admitted, and was found, to be deficient 2 hours of ethics.  Since he took an ethics course after the notice of non-compliance, he does not have to take an additional course to cure the deficiency.
Randy Holt motions to accept the submitted documentation, reduce the civil penalty to $100, issue a conditional license until penalty is paid, ethics course taken in July, 2010 cannot be counted for the current reporting period; 2nd by Michael Flowers; motion carried 6-0-0.

VI. PETITION FOR REINSTATEMENT OF LICENSE

A. In the Matter of the license of Terry Mullins

License No. CP19300068

Administrative Cause No.:  IBA 05-28

Mr. Mullins is present; he is not represented by an attorney.  Joe Basile is present, representing the State; James Schmidt is present to advise the Board.  No Board member removed himself/herself from hearing.  Sherri Rutledge is the designated court reporter.  Mr. Mullins presented into evidence a copy of his documentation (exhibit A and exhibit B).  Mr. Mullins made an opening statement.  Mr. Basile did not make an opening statement.  Mr. Mullins has only worked for private companies since his license was put on suspension in December 2005 and was not holding himself out as a CPA during his suspension.  
The documentation will be reviewed and deliberations will be held at the next meeting in November.
B. In the Matter of the License of Ted Andrews

License No. CP18560739

Administrative Cause No.:  IBA 05-26
Hearing began at 10:53 am.  Mr. Andrews is present; he is not represented by an attorney.  Joe Basile is present, representing the State.  James Schmidt is present to advise the Board.  No Board member removed him/herself from hearing.  Sherri Rutledge is designated court reporter.  Mr. Andrews made an opening statement.  Don Brooks is witness for the State.  Mr. Basile entered a report from Mr. Brooks into evidence (exhibit A).  
Randy Holt motions to approve petition; 2nd by Greg Coy; motion carried 6-0-0.

Recess called at 11:54.  Recalled at 12:04
VII. PROPOSED DEFAULT

A. In the Matter of the License of Mary Ann Daniels

License No. CP18801335

Administrative Cause No.:  IBA 09-09
Hearing began at 12:08pm; Ms. Daniels is not present nor is she represented by an attorney.  IPLA has not been contacted by Ms. Daniels regarding this matter.  No Board member removed him/herself.  Joe Basile is representing the State; James Schmidt is present to advise the Board.  Mr. Donald Brooks is a witness for the State.  State submitted evidence (Exhibits A, B, C).
State asks the Board to find Ms. Daniels be found in default.

Randy Holt motions to find Respondent in Default; 2nd by John Kane; motion carried 5-0-0.

State recommends the Board revokes license, assess the maximum civil penalty, costs, and record retention fee ($5).
Randy Holt motions to revoke license, issue a civil penalty of $1000, costs, and the $5.00 record retention fee; 2nd by Michael Flowers; motion carried 5-0-0.
VIII. PROPOSED FINDINGS OF FACT, CONCLUSIONS OF LAW, AND ORDER

A. In the Matter of the License of Jeffrey P. Cloyd
License No.:  CP19800120

Administrative Cause No.:  IBA 10-03
Gregory Coy motions to accept proposed findings; 2nd by Randy Holt; motion carried 5-0-1 (Flowers recused).
B. *In the Matter of the License of William Bradley Knodel

License No.:  CP1900243

Administrative Cause No.:  IBA 10-04

Randy Holt motions to accept proposed findings; 2nd by Greg Coy; motion carried 5-0-1 (Flowers recused).

IX. APPLICATION REVIEW
A. Initial Applications for Certification as a Certified Public Accountant:  NONE
B. Applications for Certification as a Certified Public Accountant via Reciprocity:  NONE 
C. Applications for Certification as a Certified Public Accountant via Reciprocity by Substantial Equivalency:  NONE
D. Applications for Certification as a Certified Public Accountant via Transfer of Grades:

i. Adam Brege approved
ii. Holly Gibbs approved
iii. Caitlin Rebecca Giordano approved
iv. Rajesh Grover

v. Macaela Therese Lees approved
vi. Eric Michael Sutton

vii. Bradley Allen Wood

E. Applications for Registration of Professional Corporations:  NONE
F. Application for Renewal of Lapsed Certificate:

i. Elena Irene Bowman approved
ii. Steven Carl Bruni approved
iii. Mary Jane Fancher approved
iv. *Janet N. Feczko approved
v. Rodney Hall approved
vi. *Karinda K. Holland approved
vii. Stephanie Lee Hulett approved
viii. Robert L. Illingworth, Jr. approved
ix. Jeffrey P. Johnson approved
x. William Lile tabled
xi. Kenneth F. Nieman approved
xii. James Arthur O’Brien approved
xiii. William Petsas approved
xiv. Patricia R. Reynolds approved
xv. Peggy L. Whiston approved
xvi. Tracy Lynne Wyne approved

G. Application for Renewal with Positive Responses:  NONE
Randy Holt motions to make the actions as noted on the application; 2nd by Flowers; 5-0-0.
X. STANDING REPORTS

A. Board Liaison to the Attorney General’s Office – Michael Flowers
Things have been quiet; two settlement hearings were scheduled for today but one did not show up and the other is rescheduled for November.

B. Indiana Professional Licensing Agency – Nicole Spears

Update on the re-audit and staffing.

C. Advisory Counsel – Jim Schmidt
Nothing to report.

XI. 
OLD/NEW BUSINESS

A. Compliance Officer—Timothy Deisher
This item was discussed at the beginning of the meeting at approximately 10:09 am.  Indiana Code 25-2.1-8-4 establishes an investigative fund to provide funds for the administration and enforcement of Article 2.1.  The funds are collected and administered by IPLA and the Accounting Board pursuant to Indiana Code 25-2.1-8-4(e).
 

The Board reviewed and considered a draft compliance officer job description.  The compliance officer position will be funded by the investigative fund, upon the position's approval by the board.  The Chair discussed the concept of a compliance officer and such a role in accounting practice regulation with several other state accounting boards prior to presenting the job description for approval.  Based on those conversations, additional research on the subject, and the enabling language of the statute creating the investigative fund, the job description and corresponding budget were drafted and presented to the Board for its consideration.  The Board believes an IPLA staff officer dedicated to compliance related issues is a good option to help increase compliance in the profession, which in turn creates greater protections for Indiana consumers.  
 

Randy Holt motions to approve the compliance officer job description and budget and direct IPLA to create and fund the compliance officer position in accordance with Indiana Code 25-2.1-8-4; 2nd by Michael Flowers; Motion carried 6-0-0.
B. Public Hearing  LSA #10-359

Hearing commences at 10:13 am.  IPLA did not receive any comments on the rule before the hearing; none were made by members of the public during the hearing.
Randy Holt motions to approve the rule; 2nd by Shelley Johnson motion to adopt amendment to rule; motion carried 6-0-0.

C. IFRS Update—Gregory Coy

Nothing to report.

D. American College of Forensics Examiners Inquiry—Update from Jim Schmidt 
Nothing to report.
E. Public Company Accounting Oversight Board (PCAOB) SOX audits 
A random amount of the audits were looked at by IPLA staff—none that were looked at had a negative review.  We have been contacted by NASBA, that they will start communicating to the Board if a negative review is found relevant to the State.  Board directs staff to only follow up on the ones NASBA informs us about.

F. Shelley Johnson is attending the NASBA National Convention later this month.

XII. ADJOURNMENT 
Meeting adjourned at 12:45pm.

Next Scheduled Meeting:  

November 19, 2010

Indiana Professional Licensing Agency

402 West Washington Street, Room W064

Indianapolis, IN  46204
· *Added agenda item
