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TESTIMONY OF OUCC WITNESS SHAWN DELLINGER 
CAUSE NO. 45545 

CITY OF EVANSVILLE 
 
 

I. INTRODUCTION 

Q: Please state your name and business address. 1 
A: My name is Shawn Dellinger, and my business address is 115 W. Washington St., Suite 2 

1500 South, Indianapolis, IN  46204.  3 

Q: By whom are you employed and in what capacity? 4 
A: I am employed by the Indiana Office of Utility Consumer Counselor (“OUCC”) as a Utility 5 

Analyst for the OUCC’s Water/Wastewater division. My focus is on financial issues. 6 

Q: Please describe your educational background and experience. 7 
A: My educational background and experience are described in Appendix A. 8 

Q: What is the purpose of your testimony? 9 
A: The City of Evansville (“Petitioner” or “Evansville”) has requested authority to issue 10 

$238,165,000 of long term debt through a combination of borrowing from one or more 11 

lenders on the Open Market (“OM”) and from the State Revolving Fund (“SRF”).  12 

(Evansville’s plan to capitalize interest may be quantified as $14.4 million of the total 13 

borrowing.) I discuss and evaluate this proposal. Incorporating the opinions and 14 

recommendations of other OUCC witnesses as well as my own, I recommend a lower 15 

amount of borrowing authority and I recommend Evansville’s debt service revenue 16 

requirement be based on lower interest rates than what Evansville has proposed. My 17 

proposal results in a debt service revenue requirement of $3,675,000 to be implemented 18 

beginning in 2024, and $735,000 of debt service reserve annual revenue requirement, 19 
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which the OUCC includes in its 2023 revenue requirement.  I discuss Evansville’s previous 1 

bond issuances and its delay in spending those funds on the capital improvements used to 2 

support its authorized borrowing. I explain the short-term and long-term effects of 3 

Evansville’s proposed practice of wrapping its debt. Finally, I recommend a true-up 4 

process so that rates will conform to the actual terms of the debt once issued. 5 

Q: What did you do to form the opinions in your testimony. 6 
A: I reviewed the Petition with a focus on the testimony of Mr. Baldessari, CPA who discusses 7 

the proposed borrowing authority.  I created discovery questions and reviewed Petitioner’s 8 

responses to discovery.  To evaluate interest rates, I reviewed various documents from the 9 

SRF program, Value Line, Refinitiv, and other services.  I reviewed previous Commission 10 

orders -- more specifically the final orders issued in Cause Nos. 44760 and 45073.  I also 11 

participated in the Pre-Filing meeting with the Petitioner on March 19, 2021.  12 

Q: Are you sponsoring any attachments? 13 
A: Yes.  I list those attachments below in my Appendix B. 14 

II. DEBT SERVICE REVENUE REQUIREMENTS 

Q: Please describe the Petitioner’s proposed debt issuance. 15 
A:  Petitioner proposes to borrow $238,165,000.1 First, Evansville intends to issue 16 

$63,185,000 of open market bonds around July 1, 2022, at an interest rate of approximately 17 

2.97% and maturing in 2049 (27-year term).  Second, Evansville intends to issue 18 

$174,980,000 of SRF bonds around October 1, 2022, at an interest rate of 2.85% and 19 

maturing in 2050 (28-year term).2 Evansville plans to wrap both issuances to achieve a 20 

 
1 This amount is found in Mr. Baldessari’s Attachment DLB-1, page 3 of accountants report, “Schedule of Estimated 
Project Costs and Funding.”  There are discrepancies in the total projected construction costs for the water treatment 
plant found in other areas of Petitioners testimony that are addressed by OUCC witness Mr. Parks. 
2 The term length is given in Mr. Baldessari’s testimony, page 12 lines 2 and 18. 
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more level amount of debt service expense for all of its debt through 2050.   1 

Q: Is this borrowing appropriate and necessary? 2 
A: I accept the broad outlines of the Petitioners request, but I propose to adjust both the amount 3 

financed and interest rate assumptions and the timing of the financing.   4 

Q: Does the OUCC agree that the full amount of borrowing Evansville proposes should 5 
be authorized? 6 

A: No. Based on the recommendations of OUCC witnesses including my own, Evansville 7 

should be authorized to borrow $167 million with the opportunity to add up to an additional 8 

$30 million through a sub-docketed proceeding as described by OUCC witness Scott Bell. 9 

The $167 million consists of $52 million of Open Market financing and $115 million of 10 

SRF financing. The above are based on the maximum interest rate I believe should be 11 

authorized, which I discuss below. The revenue requirements are based on borrowings 12 

incorporating a more moderate interest rate and total to $160.5 million, consisting of $50 13 

million for the Open Market financing and $110.5 million for SRF financing.  14 

Q: Please explain why you recommend a lower amount of financing be authorized. 15 
A: The OUCC’s lowered recommended borrowing authority is based on (1) elimination of 16 

two line items in the total amount of $1,100,000 used to justify the borrowing, which I 17 

discuss, (2) reduction of water treatment plant costs to reflect a smaller total plant capacity 18 

in the amount of $28,175,000, which OUCC witness James Parks discusses; (3) removal 19 

of costs related to building the garage in the amount of $9,700,000, which James Parks also 20 

discusses; (4) removal of the TSS/mercury project (also referred to as the residuals 21 

management or dewatering project) in the amount of $30,000,000, which Evansville will 22 

not construct if it is successful in securing an exemption from the mercury limits it is 23 

seeking from IDEM, as discussed by OUCC witness Scott Bell; (5) elimination of $8.5 24 
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million of capitalized interest3 expense; and (6) flow through adjustments to the 1 

underwriters fees and IURC fee based on the total amount authorized.  Overall, the 2 

OUCC’s recommended borrowing authority is $78 million less than Petitioner’s with the 3 

opportunity for decreasing that difference to $48 million as discussed by OUCC witness 4 

Scott Bell.  These reductions are split between the proposed Open Market and SRF bond 5 

issuances. OUCC Attachment SD-1 shows in more detail the calculations for these 6 

amounts.4 7 

A. Borrowing Cost Line Items 

Q: What two line items did you eliminate from the borrowing? 8 
A: I eliminated Evansville’s estimated cost for preparing its Preliminary Engineering Report 9 

(“PER”) ($750,000) and the estimated WIFIA fees ($350,000).5 10 

Q: Why did you eliminate PER expense of $750,000 from borrowing authority? 11 
A: The PER has been completed, but Evansville has not been able to show that it has actually 12 

spent $750,000 preparing its PER. The PER was filed as Petitioner’s Supplemental 13 

Workpaper 1 on June 22, 2021, and according to its introduction was prepared by VS 14 

engineering.6 Despite various discovery requests, the OUCC has never received any VS 15 

engineering invoices for this expense, only invoices from AECOM related to more general 16 

 
3 Because Evansville plans to borrow roughly $14.4 million as capitalized interest, this component of the proposed 
borrowing is affected by all other reductions to borrowing authority as well as when the borrowing closes, when debt 
service payments begin, and interest rates, which I discuss in coordination with Margaret Stull. 
4 For this attachment, Excel was set to run the circular reference 100 times. 
5 The Preliminary Engineering Report line item can be found in Accountants Report, page 3 (Petitioner Attachment 
DLB-1).  The WIFIA fees are a components of the $2,199,000 in “Allowance for legal, bond counsel, financial 
advisory, bond issuance costs and rounding”, more details of which may be found in OUCC Attachment SD-2, which 
is part of Petitioner’s response to Data Request 1-2.  
6 See Section “1.0 Introduction” for the PER, “This Water Treatment Plant Preliminary Engineering Report (PER) 
was organized by VS Engineering to follow the PER format required by SRF” 
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engineering expenses.7 1 

Q: Who did Petitioner indicate prepared the PER? 2 
A: In response OUCC DR 1-3, Petitioner represents that it has engaged AECOM Technical 3 

Services to complete the PER for the new Water Treatment Plant. There is language in the 4 

contract with AECOM that includes something called draft and final Preliminary 5 

Engineering Documents. However, if this is referring to the Supplemental Workpaper 1, 6 

that funding was provided under Cause No. 44760, and borrowed under bond series 2016A. 7 

Q: Does the fact that VS Engineering indicated it prepared the PER justify the expense? 8 
A: No. A cost of $750,000 is a significant cost and no contract for that cost or service has been 9 

provided. (The contract provided with VS engineering includes no provision for the 10 

preparation of the PER for the water treatment plant.) Despite our efforts, no invoices have 11 

been provided from VS Engineering for the preparation of a PER. Finally, Supplemental 12 

Workpaper 1 totals 80 pages, many of which are for formatting purposes or are not yet 13 

filled out.  A $750,000 cost indicates a cost of nearly $10,000 per page including title pages, 14 

tables of contents, etc. to primarily summarize work done by AECOM and previously 15 

submitted as the “Advanced Facility Plan Alternatives Report.”   16 

Q: Are you surprised Evansville was not able to pinpoint the cost it incurred for 17 
preparation of the PER? 18 

A: Yes. The preparation of the PER needed to secure borrowing from SRF is one of the few 19 

estimated costs included in Evansville’s $238 million borrowing request that has already 20 

been incurred. Nailing down that cost for the benefit of the ratepayer should not have been 21 

 
7 Per discovery, funding for AECOM engineering is available through $2,506,000 (of which $1,515,737 is still 
available as of May 30, 2021) for “Preliminary Engineering for Treatment Plant” via Series 2016A bond authorized 
under Cause No. 44760, and there is also $7,494,000 of funding under this same bond issuance for “Preliminary 
Engineering for Treatment Plant” that has not been utilized or committed, which is anticipated to start a contract in 
January 2022.  This is presumably the source of the AECOM funding and so should not be authorized under this 
present Cause.  
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difficult. The OUCC asked several data requests on the subject and used informal means 1 

to procure information to refine and verify that expense but to no avail. Relevant discovery 2 

and a portion of the VS contract is included in OUCC Attachment SD-4.   3 

Q: Why did you eliminate the WIFIA fees from the proposed borrowing? 4 
A: I subtracted the $350,000 for WIFIA fees because it is uncertain Petitioner will even apply 5 

for WIFIA funding. (Petitioner indicates it may apply for WIFIA funding.8) If Petitioner 6 

does not apply for WIFIA funding, it does not need to borrow the $350,000 from SRF as 7 

that expense will not be incurred. But if Evansville applies for WIFIA funds, the benefits 8 

in debt service savings, if it qualifies, would likely justify incurring that expense within the 9 

borrow authority recommended by the OUCC. WIFIA funding is obtained, these 10 

application fees would likely be included in the amount borrowed from WIFIA.  Discovery 11 

related to this cost is included in OUCC attachment SD-5.  12 

B. Interest Rates 

Q: What interest rate did you estimate for purposes of setting Petitioner’s debt service 13 
for the Open Market borrowing? 14 

A: For the Open Market borrowing, Petitioner assumes an interest rate of approximately 15 

2.97% (based on a weighted average of annual interest rates of 2.3% for debt maturing in 16 

2036 to 3.6% for debt maturing in 2049). I propose an interest rate of 2.38%, which I 17 

determined by calculating a weighted average of annual interest rates for an “A” rated 18 

borrower as of August 23, 2021, for debt maturing in the years 2036 through 2049. Before 19 

calculating the weighted average, I also added 75 basis points to each year’s interest rate, 20 

 
8 Please see Mr. Baldessari’s testimony, page 14-15 for a discussion of the WIFIA program. 



Public’s Exhibit No. 3 
Cause No. 45545 

Page 7 of 19 
 

which was to account for any increase in interest rates before closing.9 This is essentially 1 

the same methodology Petitioner used to calculate its proposed interest rate. The only 2 

differences are that I used a more recent interest rates than what Petitioner used in its case 3 

in chief, and I also was more explicit in the number of basis points I added to those rates 4 

to account for the possibility of increased interest costs before closing. 5 

Q: What interest rate did you estimate for purposes of setting Petitioner’s debt service 6 
for the SRF borrowing? 7 

A: Petitioner proposed an interest rate of 2.85% for the SRF debt issuance. The OUCC 8 

proposes an interest rate of 2.25% subject to true-up, which I derived by adding 75 basis 9 

points to the AAA interest rate, which SRF uses for its pooled financing interest rate. As 10 

of August 23, 2021, the AAA interest rate was 1.50% for debt maturing in 2051.10   11 

Q: Are the interest rates you recommend the maximum that should be permitted under 12 
this debt authorization? 13 

A: No.  The interest rates I recommend are efforts to estimate likely interest rates for the debt 14 

that will be incurred.  If at the time of borrowing interest rates are a little higher than the 15 

interest rates I have proposed, Petitioner should still be permitted to incorporate those 16 

higher rates in its true-up. I recommend a maximum interest rate of 4.75%, which is 17 

approximately double the interest rates on which initial rates should be based.  If Petitioner 18 

cannot secure funding at that rate, the Commission should have an opportunity to re-19 

evaluate these projects in light of these increased costs. The total recommended debt 20 

authorization in this case is based upon interest rates of 4.75%. 21 

 
9 In determining the 75 basis points, I also considered that Evansville would be issuing revenue bonds, which may 
have slightly higher interest rates than the general obligation bonds used in the indexes.    
10 Interest Rates are sourced from The Municipal Market Monitor (TM3) by Refinitiv, dated 8/23/21. 
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C. Capitalized Interest and the timing of the debt issuances 

Q: What reduction to capitalized interest did you make for the borrowings? 1 
A:  Capitalized Interest is reduced by $8.5 million in my proposal. Three factors affect this 2 

reduction -- (1) the OUCC’s proposed decrease in borrowing, (2) the OUCC’s proposed 3 

lower interest rates; and (3) reduction in the amount of time that the interest must be 4 

capitalized based on the OUCC’s recommendation that debt payments not be included in 5 

the revenue requirement until 2024.  This last factor reduces the amount capitalized interest 6 

Petitioner would need to include in its borrowing (from 36 months to 21 months for the 7 

Open Market Issuance and from 21 months to 18 months for the SRF issuance). Petitioner 8 

proposes to issue debt in July 2022 (for Open Market Issuance) and October 2022 (for SRF 9 

Issuance). The OUCC accepts those issuance dates. 10 

D. Effects of Borrowing in Advance of Spending 

Q: How does borrowing in advance of the needed spending affect rates? 11 
A: Generally, having the borrowing occur as close to the needed spending as reasonably 12 

possible decreases the costs that will ultimately be borne by the ratepayers.  Once money 13 

is borrowed, interest expense is incurred.11  While interest income may be earned on unused 14 

balances, it is most typically at a lower interest rate than the interest expense incurred.  15 

Therefore, it only slightly mitigates the real cost of premature borrowing. Evansville, in 16 

particular, has had exceptionally large restricted balances over the past few years. It is 17 

 
11 This would not be the case in a draw loan, but the loans we are discussing are not draw loans but are deposited in 
full at the closing date. 
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important to align the timing of borrowings with the ability to spend those funds.   1 

Q: How large are Evansville’s restricted balances. 2 
A: Petitioner had a restricted account balance of $102,340,066 as of September 30, 2020.12  3 

Unspent restricted account balances in recent prior years were also significant13: 4 

 

Petitioner has provided more detail on the spending from recent bond issuance via 5 

discovery. These responses may be found in OUCC Attachment SD-6.14 The table below 6 

shows the spending from recent bond issuances. 7 

 
12 Please see Petitioner Testimony of Mr. Baldessari, Attachment DLB-1, page 37, “Comparative Statement of Net 
Position”.  Balance was $83,293,652 for “Construction fund cash and cash equivalents” and $19,046,414 for 
Noncurrent Assets, Restricted Assets, “Construction Fund Investments”, total of these two numbers is $102,340,066. 
13 Source document for this summary is page 33 of accountants report, “Comparative Statement of Net Position”. 
14 Attachment SD-6 includes discovery responses and two pages of a single attachment which show a portion of the 
most recent bill from AECOM. 

Sept. 30
Account 2017 2018 2019 2020
Restricted Construction Fund, current 11,257,253$ 74,967,986$ 71,491,676$    83,293,652$    
Restricted Constructon Fund, noncurrent 21,450,000$ 15,999,999$ 45,807,763$    19,046,414$    
Total 32,707,253$ 90,967,985$ 117,299,439$  102,340,066$  

Dec. 31

Table SD-1
Balance of Restricted Construction Funds
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Without incorporating new balances from proposed debt, we can see the annual spend from 1 

these bonds is projected to increase significantly.  The source data for the below graph may 2 

be found in OUCC Attachment SD-6. If annualized spending continued at a rate of 3 

approximately $20 million (an increase on the highest actual annual expenditure of $18.46 4 

million), it would take until approximately the end of 2025 to exhaust the existing funding. 5 

 

2016A 2018A2 2019A Total
2017 5,293,626.00$    -$                       5,293,626.00$      
2018 12,701,230.00$  367,257.00$        40,010.00$          13,108,497.00$    
2019 5,778,381.00$    4,183,199.00$    363,907.00$        10,325,487.00$    
2020 971,048.00$        13,243,342.00$  4,244,847.00$    18,459,237.00$    
2021 5,007,021.00$    27,246,170.00$  15,329,495.00$  47,582,686.00$    

2021-Actual (Jan. 1-May 30) 2,086,258.75$    (1) 519,351.00$        3,226,150.00$    5,831,759.75$      
2021-Projected (June 1-Dec. 31) 2,920,762.25$    (1) 26,726,819.00$  (2) 12,103,345.00$  41,750,926.25$    

2022 5,484,467.00$    17,499,372.00$  16,869,390.00$  39,853,229.00$    
2023 900,000.00$        9,372,660.00$    1,617,708.00$    11,890,368.00$    
Total 36,135,773.00$  71,912,000.00$  38,465,357.00$  146,513,130.00$  

(1)

(2)

Table SD-2

No further information provided in DR-13-7.  Assumed 
5/12 and 7/12 for breakdown
Information from DR-13-7.  This conflicts with data from 
DR-13-6.  Please see OUCC Attachment SD-6

Annual Projected or Actual Expenditures from Recent Bond Issues
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Q: What should Petitioner do to avoid this kind of cost? 1 
A: This cost may be avoided or reduced if Petitioner issued its debt more contemporaneously 2 

with anticipated spending.  Without adding any new projects, and based on its own 3 

projections, Petitioner will already have a significant number of projects to complete 4 

between now and the end of 2023.  Since 2017, the annual spend of money from recent 5 

bond issuances has not exceeded 2020’s $18.5 million per year. However, Petitioner 6 

projects its annual pace of spending will increase from approximately $18.5 million in 7 

2020, to an annualized rate of over $70 million for the last seven months of 2021, and 8 

Petitioner also projects it will spend nearly $40 million in 2022.15  This is a very ambitious 9 

target that Evansville has not yet shown it can attain.   When combined with management 10 

also being involved with a new water treatment plant in this same time period, this goal 11 

will be even more difficult to meet.  The logical solution would be for Evansville to delay 12 

borrowings, where practicable, until the balances from previous issuances are generally 13 

spent.  14 

III.  DEBT SERVICE RESERVE 

Q: Do you agree with Petitioner's proposed debt service reserve? 15 
A: No.  With a revised interest rate as well as reduction in amount financed due to changes in 16 

fees, projects finances, and timing, the amount required for fully funding the debt service 17 

 
15 The actual spend from January to May of 2021 is approximately $5.8 million, Petitioner did not provide actual data 
for the 2016A Bond issuance, so this assumes the spending is equally spread over each month.  The projected spend 
provided by Petitioner in Discovery for June-December of 2021 is $41.75 million, since this is for 7 months, the 
annualized pace of spending is $71.5 million. 
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reserve will change.   1 

Q: What is the correct debt service reserve revenue requirement? 2 
A: Based on the OUCC’s proposal, the total additional amount that needs to be funded is 3 

$3,675,000, or $735,000 annually over five years.16  According to Petitioner’s case , the 4 

total additional amount of debt service reserve that needs be funded is $6,863,840.40.17     5 

Q: Should there be any restrictions on Petitioner's proposed debt service reserve? 6 
A: Yes.  Petitioner's debt service reserve should be placed in a restricted account, and 7 

Petitioner should provide notice if it spends any funds from its debt service reserves for 8 

any reason other than to make the last payment on its current or proposed debt issuances.  9 

Petitioner should be required to provide a report to the Commission and the OUCC within 10 

five (5) business days of any such transaction.  The report should state how much Petitioner 11 

spent from its debt service reserve, explain why it spent funds from its debt service reserve, 12 

provide a cite to any applicable loan documents that allow it to spend funds from its debt 13 

service reserve, describe its plans to replenish its debt service reserve, and describe any 14 

cost-cutting it has implemented to forestall spending funds from its debt service reserve. 15 

IV. EFFECT OF EVANSVILLE’S WRAPPING OF DEBT 

Q: Petitioner plans to wrap its debt issuances.  What does this mean? 16 
A: Wrapping is a used to level over time the payments associated with an entity’s various 17 

debts.  It requires adjusting the principal amount paid in any given year to ensure that the 18 

 
16 Due to software/programming limitations, I cannot model the precise effect of the principal reduction on the 
wrapped payments.  Therefore, the above is based only on the interest component reduction.  This is, however, broadly 
consistent with Petitioners numbers (See Mr. Baldessari page 40, line 21 which is equal to interest expense found on 
page 7 of the accountants report, and Mr. Baldessari page 41 line 1, which is substantially equal to annual interest 
expense found in Amortization tables in Accountants Report page 8).  The actual amount will be determined at the 
time of the true-up.   
17 Schedule of Combined Bond Amortization, Attachment DLB-1, Accountants Report Page 48.  Total maximum 
payment from existing debt is $17,531,817.36 in 2030.  Per page 10 of same accountants report, new maximum 
payment would be $24,395,657.72 in 2028.  Total Debt Service Reserve Funding required would be $6,863,840.40. 
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total payments for all debt are substantially the same in every year.  Evansville’s existing 1 

debt has already been wrapped.  Total debt payments were designed to be around $17 2 

million from 2021 through 2034, and then total debt payments would fall until 2040.18  In 3 

Petitioner’s current proposal, the new debt payments vary over time from $1,876,015 to 4 

$5,781.065 for the open market issuance and from $2,493,465 to $23,843,132.25 for the 5 

SRF issuance.  This allows debt payments for the totality of bond issuances to be around 6 

$24 million annually from 2025 through 2050.  7 

Q: How does Evansville’s decision to wrap its newest debt affect rates now and in the 8 
future? 9 

A: In order to ensure level payments into the future, debts will have their principal payments 10 

delayed, sometimes significantly.  In this case, Petitioner is proposing interest only 11 

payments until 2035.19  What this means is that the ratemaking effect of these projects is 12 

significantly higher for ratepayers in the future (years 2036-2050) than is being 13 

experienced by more current ratepayers (the years 2022-2035).20  The actual effect on rates 14 

caused by these financings over time is not immediately experienced, obscuring the true 15 

effect on rates of these projects.  If Evansville relied on level payments over the life of the 16 

debt rather than wrapping of debt, current rates would be $9,369,313 higher ($7,807,704 17 

for debt payments and $1,561,541 for additional debt service reserve).21  OUCC 18 

Attachment SD-7 shows details on these calculations.  Through wrapping, ratepayers will 19 

avoid paying this cost in the short-term, and the reduced debt service reserve is a true 20 

 
18 See page 48 of accountants report “Schedule of Combined Bond Amortization”, Petitioners attachment DLB-1.  
19 SRF principal payments are only $1,000 per year, which for practical purposes on a debt offering of this size is only 
a nominal principle payment. 
20 This is separate from the more explicit cost shifting that is caused by capitalizing interest.   
21 For purposes of this segment of my testimony and for clarity, all numbers are based on Petitioners original proposal 
with no adjustments for interest rates, principal reductions, timing allowances, etc.  The debt service reserve analysis 
assumes the year ending Jan 1 2028 is the maximum payment.  
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savings that will be benefit the ratepayers.  However, most of the cost of the debt issuance 1 

at issue in this cause will be paid by ratepayers between 2036 and 2050, and the true cost 2 

of these improvements will not be felt by ratepayers for the next 15 years.  In terms of total 3 

payments, including interest on the borrowing, as of 2035 only 18.7% of the total costs to 4 

ratepayers will have been paid.  This is the slightly less than the total of any three-year 5 

period from 2041-2050. 6 

Table SD-3 

 

 

To summarize, current revenue requirements understate the true cost of these investments, 7 

which may lead to a misperception on the part of various stakeholders as to the costs 8 

involved with these investments.   9 

V. TRUE-UP AND REPORTING REQUIREMENTS 

Q: Should Petitioner be required to true-up its proposed annual debt service once the 10 
interest rates on its proposed debt are known? 11 

A: Yes.  The precise interest rates and annual debt service will not be known until Petitioner's 12 
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debt is issued; therefore, Petitioner's rates should be trued-up to reflect the actual cost of 1 

the debt.  I recommend the Commission require Petitioner to file a report within thirty (30) 2 

days of closing on each of its long term debt issuances explaining the terms of the new 3 

loan, the amount of debt service reserve and an itemized account of all issuance costs.  The 4 

report should include a revised tariff, amortization schedule and also calculate the rate 5 

impact in a manner similar to the OUCC's schedules.   6 

Q: The debt service reserve is anticipated to be fully funded in October 2027.  Do you 7 
recommend any actions at this time? 8 

A: Once the Debt Service Reserve is fully funded, the expenses associated with this reserve are 9 

eliminated.  At this point, in order to balance revenues and expenses it is appropriate to reduce 10 

annual revenue by the amount of the Debt Service Reserve annual funding amount.  This should 11 

be accomplished by a reduced tariff reflecting the reduced expenses.  Alternatively, this 12 

revenue should be placed in a restricted account to be utilized to pre-fund a future debt service 13 

reserve fund, or lower amounts required to be borrowed in a future rate case.  This would avoid 14 

the need for a revised tariff and would still ensure that this additional revenue would ultimately 15 

benefit ratepayers.  It is appropriate for the Commission to determine which of these two 16 

approaches is more appropriate in this case. 17 

Q: Are there any other reports that should be submitted? 18 
A: There are many timing issues with this cause, uncertainties regarding the method of bidding 19 

and the timing of any bids, as well as presumably a significant potential for excess funds after 20 

the project is complete, since the water treatment plant is being proposed to be bid as a 21 

maximum guaranteed price, which implies that the price may be lower.  Due to all of these 22 

reasons, as well as historical inefficiencies in spending the borrowed funds in a timely manner, 23 

annual reports should be sent until the funds from the bond issues contemplated in this cause 24 
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are exhausted.  These reports should consist of a list of projects funded, and the status of 1 

each of those projects, including bid date (actual or anticipated), completion date (actual 2 

or anticipated), bid tabulations and soft costs. 3 

Q: How should disputes regarding Petitioner's true up report be identified? 4 
A: The OUCC should have no less than fourteen (14) days after service of the true-up to 5 

challenge Petitioner's proposed true-up.  Petitioner should similarly have fourteen (14) 6 

days to file a response to the OUCC.  Thereafter, the Commission should resolve any issue 7 

raised through a process it deems appropriate.  Any true-up report should state the time 8 

frames for objections or responses. 9 

Q: Should there be any exceptions to the requirement for a true-up? 10 

A: Yes.  If both parties state in writing that the increase or decrease indicated by the report 11 

need not occur because the increase or decrease would be immaterial, the true-up need not 12 

be implemented. 13 

Q: What other conditions should be placed on Petitioner's proposed debt  issuance? 14 

A: Financing authority should not continue indefinitely.  Petitioner is expected to complete 15 

its requested borrowing by October of 2022.  Any financing authority not used by 16 

Petitioner should expire 2 years after a final order has been issued in this cause.   17 

VI. OUCC RECOMMENDATIONS 

Q: Please summarize your recommendations to the Commission in this cause. 18 
A: I recommend the following: 19 

1. The Commission grant Petitioner the authority to borrow up to $167,000,000, at interest 20 

rates of up to 4.75%.  The authorization consisting of $52,000,000 for the open market 21 
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borrowing and $115,000,000 for the SRF borrowing. 1 

2. The Commission approve a Debt Service Annual Revenue Requirement of $3,675,000.  2 

3. The Commission approve a Debt Service Reserve Annual Revenue Requirement of 3 

$735,000. 4 

4. The Commission establish true-up procedures consistent with my testimony above. 5 

Q: Does this conclude your testimony? 6 
A: Yes. 7 
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Appendix A 

Q: Please describe your educational background. 1 
A: I graduated from Indiana University with a degree in Biology, a minor in Economics and 2 

a certificate from the Liberal Arts and Management Program (LAMP) which is an honors 3 

certificate program through the Kelley School of Business and the College of Arts and 4 

Sciences, at the time restricted to twenty five (25) students per year.  I received my MBA 5 

from Indiana University with a concentration in finance.  I am a member of Phi Beta Kappa 6 

honor society for my undergraduate studies and Beta Gamma Sigma honor society for my 7 

masters program.  Although not specifically related to my educational background, I have 8 

been a member of Mensa for a number of years. 9 

Q: Please describe your work experience. 10 
A: My first jobs after graduating with my undergraduate degree were in New York in finance 11 

at Grant’s Interest Rate Observer, which is a financial newsletter and Lebenthal and Co., 12 

which was a municipal bond brokerage.  I worked at RCI Sales in Indianapolis, which was 13 

a manufacturers representative/distributor in the commercial and institutional plumbing 14 

space, as the owner for a number of years, leaving when I sold the company and merged it 15 

into a competitor.  After receiving my MBA, I worked at Amazon as a financial analyst in 16 

their fulfillment division. 17 

Q: How long have you been at the OUCC? 18 
A: I have been a Utility Analyst II in the water division at the OUCC since December of 2019.  19 

My focus is financial issues, such as ROE’s, Capital Structures, etc. 20 

Q: Have you previously testified before the Indiana Utility Regulatory Commission? 21 
A: Yes, I have testified before the commission regarding various aspects of finance. 22 
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Appendix B 

Schedule of Attachments 

SD-1 Loan Payments 

SD-2 Costs of Issuance 

SD-3 Interest Rates and Rating 

SD-4 PER Fees 

SD-5 WIFIA Fees 

SD-6 Prior Bond Spending 

SD-7 Level Payments vs. Wrapped Payments 
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EVANSVILLE (INDIANA) WATERWORKS DISTRICT 

ESTIMATED ALLOWANCE FOR COSTS OF ISSUANCE 

Proposed Waterworks District Revenue Bonds (Multiple Series) 

Service 

Legal 

Bond counsel (I3ANs/Bonds) * 

IURC counsel 

Local counsel * 

SRF counsel - SRF Issue 

SRf counsel -WlFJA 

Sub-total 

Financial 

IURC rate case 

Accounting financial advisory; 

disclosure document and related * 

Sub-total 

Other 

IURC bond issue fee (par amount divided by 100 times $0.25) 

IURC rate case fee 

WIFIA fees 

Rating fee 

Trustee and RP&A services: 

Acceptance Fee 

Annual Fee 

Construction Fund 

Official Statement Printing 

Parity Report * 

Parity ® Electronic Bid Submission 

CUSIP and service bureau fees 

Legal advertising and misc. 

General project contingencies and rounding 

Sub-total 

Total Estimated Costs of Issuance 

* Assumes two bond issues.

Vendor 

Barnes & Thornburg 

Barnes & Thornburg 

Zeimer, Stayrnan. Wetzel & Shoulders, LLP 

Bingham Greenebaum Doll LLP 

Bingham Greenebaum Doll LLP 

Baker Tilly 

Baker Tilly 

State 

State 

WIFIA 

S&P 

ONB 

ONB 

ONB 

Pacesetter Press 

Baker Tilly 

Parity 

DTC 

Amount 

$200,000 

110,000 

50,000 

16.820 

50,000 

426,820 

200.000 

225,000 

425,000 

595,413 

60,860 

350,000 

25,500 

350 

500 

2,000 

1,000 

9,500 

1,500 

400 

500 

299,657 

1,347,180 

$2,199,000 
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Information Requested: 

DATA REQUEST 

City of Evansville 

Cause No. 45545 

OUCCDR6-5 

On page 42 of Attachment DLB-1 is a chart comparing account balances with minimum 
balances required. Please answer the following questions about the regarding the balance 
of $102,340,066 in "Construction Fund". 

1. For all projects completed since September 30, 2020: 
a. Please provide a list of projects that have been completed. 
b. The actual final costs for each project completed. 
c. The source of funding for each project (by Bond issuance and Cause 

No.). 
d. A completion date for each project. 

2. For all projects bid but not yet completed: 
a. Please provide a list of projects have been bid but not yet completed. 
b. The bid costs and anticipated contractor for each project. 
c. The source of funding for each project (by Bond issuance and Cause No.). 
d. The bid date for each project. 
e. An anticipated completion date for each project. 

3. For all projects not yet bid: 
a. Please provide a list of projects have not yet bid but are included in this 

balance. 
b. The anticipated costs for each project. 
c. The source of funding for each project (by Bond issuance and Cause No.). 
d. An anticipated completion date for each project. 

4. If the balance of the lists provided in response to questions above does not equal 
$102,340,066, please explain what anticipated use the remaining balance will be put 
towards. 

Information Provided: 

To be provided. 

9 
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Information Requested: 

OUCC DR 6-5 (Supplemental) 

DATA REQUEST 

City of Evansville 

Cause No. 45545 

On page 42 of Attachment DLB-1 is a chart comparing account balances with minimum 
balances required. Please answer the following questions about the regarding the balance 
of $102,340,066 in "Construction Fund". 

1. For all projects completed since September 30, 2020: 
a. Please provide a list of projects that have been completed. 
b. The actual final costs for each project completed. 
c. The source of funding for each project (by Bond issuance and Cause 

No.). 
d. A completion date for each project. 

2. For all projects bid but not yet completed: 
a. Please provide a list of projects have been bid but not yet completed. 
b. The bid costs and anticipated contractor for each project. 
c. The source of funding for each project (by Bond issuance and Cause No.). 
d. The bid date for each project. 
e. An anticipated completion date for each project. 

3. For all projects not yet bid: 
a. Please provide a list of projects have not yet bid but are included in this 

balance. 
b. The anticipated costs for each project. 
c. The source of funding for each project (by Bond issuance and Cause No.). 
d. An anticipated completion date for each project. 

4. If the balance of the lists provided in response to questions above does not equal 
$102,340,066, please explain what anticipated use the remaining balance will be put 
towards. 

Original Information Provided: 

To be provided. 

(Continued on next page) 
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DMS 20562584vl 

Supplemental Information Provided: 

OUCC DR 6-5 (Supplemental) 
(Continued from previous page) 

1. Projects completed since September 30, 2020 are listed in attachment OUCC DR 6-
5 - Projects Completed.xlsx. Ten (10) contracts are listed across several funding 
sources representing $3,682,476 of"Construction Fund" dollars from the September 
30, 2020 project list. 

2. Projects not yet completed from the September 30, 2020 project list are listed in 
attachment OUCC DR 6-5 - Projects Not Yet Completed.xlsx. Fifty (50) contracts 
are listed across several funding sources representing $45,318,734 of "Construction 
Fund" dollars from the September 30, 2020 project list. 

3. Projects not yet bid from the September 30, 2020 project list are listed in attachment 
OUCC DR 6-5 - Projects Not Yet Bid.xlsx. Twenty-four (24) contracts are listed 
across several funding sources representing $35,987,354 of "Construction Fund" 
dollars from the September 30, 2020 project list. 

4. Projects not yet bid as of September 30, 2020 project list are also listed in attachment 
OUCC DR 6-5 - Projects From Remaining Balance. Eighteen (18) contracts are 
listed across several funding sources representing $17,813,153. These projects are 
part of the Cause No. 45073 rate case, but have been prioritized as the rate case 
implementation has progressed. These projects will be completed in order as listed 
until the funding sources are exhausted. The total of the four tables is 
$102,801,717. 

Attachments: 

OUCC DR 6-5 Attachment 1.xlsx (provided with original response) 
OUCC DR 6-5 Attachment 2.xlsx (provided with original response) 
OUCC DR 6-5 Attachment 3.xlsx (provided with original response) 
OUCC DR 6-5 Attachment 4.xlsx (provided with original response) 
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Cause No. 45545 

OUCC DR 6-5, Attachment 1, Projects Completed Tab 

A-6-5.1 
Funding Source 

I Cause No. 44760 
I 2016A Water Bond 

Cause No. 45073 
2018A2 Pooled SRF 

Cause No. 45073 
2018A2 Equity SRF 

Loan amount $44,839,752 

Cause No. 45073 
2019A Water Bond 

Bond total $36,847,649 

Bond & SRF Statements as of 09/30/2020 

11,,1.,11 t I • 011 ■ 1. • 

2017 Annual Program Mgmt for Capital Distribution HNTB Corp $895,000 $792,104 $102,896 $102,896 Completed ! 
Approve lnterlocal Agreement to Relocate Baseline Rd Waterllne Vanderburgh County $9,780 $9,780 $9,780 Completed ! 

Totals $904,780 $792,104 $112,676 $112,676 

reject Contractor Contract Amt Amt Paid Bal Due 9/30/2020 Actual Final Cost Completion Date Status (DUCC 
Covert Ave - Phase II and Wedge Ave - Design United Consulting $258,900 $258,020 $880 $258,020 June 18, 2020 Completed 

Schmitt Lane, Whetstone Lane, Bexley Court - Design Crawford, Murphy & Tilly $157,190 $149,346 $7,844 $150,254 October 6, 2020 Completed 

23 Columbia-Phase I, Fares, Columbia to Morgan CES/RPR Three I Engineering $324,100 $286,698 $37,402 $287,132 November 10, 2020 Completed 

Totals $740,190 $694,064 $46,126 $647,938 

reject Contractor Contract Amt Amt Paid Bal Due 9/30/2020 Actual Final Cost Completion Date Status (DUCCI 

$0 
Totals $0 $0 $0 $0 

reject Contractor Contract Amt Amt Paid Bal Due 9/30/2020 Actual Final Cost Completion Date Status (OUCC 
. Waterworks Road Relocation - Watermain Portion 
Bartels Lane, Evergreen Rd to Dead End - Design 

Kerth Ave, St George to Christ, Christ Rd Extension to Fares - Design 

Rosewood Dr, Weaver to Hermann - Design 

1 Southeast Side Neighborhood~ Deslgn 

Blankenberger Brothers 
Clark Dietz - Amendment no. 2 

Clark Dietz-Amendment no. 4 

Clark Dietz-Amendment no. 3 

Crawford Murphy & Tilly-Amend no."2 

Totals 

Page 1 of 1 

$2,625,669 
$90,000 
$93,500 

$126,800 
$264,400 

$3,200,369 

$2,625,669 
$53,379 $36,621 
$42 359 $51,141 
$73,559 $53,241 

$109,210 $155,190 
$278,507 $2,921,862 

$2,625,669 August 26,2020 
$90,000 February 17, 2021 
$93,500 March 17, 2021 

$126,800 February 17, 2021 
$257,793 April 27, 2021 

$2,921,862 

$3,682,476 

Completed 

Completed 

Completed 

Completed 

Completed 
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Drt f. S. A!l~chment l, rroje~ts Not Yet LocrtpleteJ Tcil 

Funding Source 

Cause No.-44760 

2016A Water Bond 

Bond total $36,135,773 

Cause No. 45073 

201BA2 Pooled SRF 

Bond & SRF Statements as of 09/30/2020 

Bal Due Bal Due 
Proiect Contractor Contract Amt 9/30/2020 5/30/2021 Anticipated Completion Date and Comments 

Pr'!!Umina En lneerin for Treatment Plant AECOM $2 506,000 $1835 460 $1515,737 Contract Start Date Janua 2022, AntJcl ated Com letlon Oate March 2023 

PER Pre a ration for 2018 SRF Loans VS En ineerin 1004,400 $168,505 
Gibson Water Meter Vault Easement Ac uisition Parcel 1- Kent & Melissa Rexin 1000 $1 000 

Parcel 2- Rexin Interstate Enter rises $18 975 $18,975 
Eichel Fares to US 41 Re lace Ma!n 8MB, Inc $335 370 $335,370 
Bellaire Rd, Oakhill to Weinbach Kobersteln Contractin $254,200 $254,200 
Bartels Drive, Ever reen Rd to Dead End Infrastructure 5 stems, Jnc. $246,700 $246,700 $253,518 Contract or NTP Date 01/25 2021. Antlci ated Com letion Date 06 16 2021. Antici ated Chan e $6 818.45 

Kansas Rd Petersbur to Baldwin - Phase I Vanderbur h Coun Commission $732,195 $732,195 $785,396 Contract or NTP Date, 07/14/2020. Antici ated Com letion Date, 04 22 2022. Antld ated Chan e, $53,201.10 

Totals $5,098,840 $3,592,406 $3,329,397 

Bal Due Bal Due 
ProJect Contractor Contract Amt 9/30/202.0 5/30/2021 Anticipated Completion Date and Comments 

25 Waterworks Rd 30" Ma[n Relocation Effl. Pump Station 
2 Covert Ave - Phase II and Wed e Ave 

Presidents Nei hborhood- East 
Presidents Nei,,hborhood-West 
Sweetser Rotherwood Area 
2019 Annual Ca ital On-Cal! SRF CES RPR 
2020 Annual Ca Ital On-Call SRF CES/RPR 

7 Ho ue Road 
7 Hannon Wa 

11 U er Mt Vernon - Phase I, Red Bank Rd & New Harmon Rd Miller Pi eline 
U er Mt Vernon - Phase I, Red Bank Rd & New Harmon Rd 2019 On Call 

$5 271,767 
$966,503 

$1 089 849 
$2,654,837 
$3 377 707 
$1 686,000 
$1 970 200 
$1,760,888 

3 051027 
$577,391 
$355,200 

$4,176,877 
$456 200 
$109,400 
$543 537 

$1,196,102 
$798,277 
$212 208 
$611,345 

$1 859,151 
$1,002,363 
$1877095 
$1 760 888 
$3 051027 

$577 391 
$355 200 

$4176 an 
$358 080 
$109,400 
$543 537 

$1,377,821 Contract or NTP Date, D1/08/2019. Anticipated Comp!etlon Date, 08/30/2021. 
$41,912 Contract or NTP Date, 07 /22 2019, Antid ated Com letion Date, 11 12 2020, 

14 :~::: !~~::: $4;: ~: ~:~~~::: :~ ~;: ~:~:: ~!/~: ~~~~: :~:::: :~:~ ~:~ ::;;:~ ~:~:, ~:/~:/~~~~: Antici ated Chang~•~$_11~,5_1_6.4_0 _____ ____, 
$469,723 $469,723 

$89 960 $89,960 
Charlotte and Russell Avenues $147,400 Contract or NTP Date, 12/08/2020. Antici ated Com letion Date 06 10 2022. $147,400 $147,400 

$196 250 $112 441 
$916,262 $916 262 19 Schmitt Lane, Whetstone Lane, Bexle Court - Construction MIiier Pi eline $972,706 Contract or NTP Date 09 08 2020. Antici ated Com letion Date, 04/30 2021. Antici ated Chan e, $56,473.23 
$203 450 $203 450 Senate Ave 'Petersbur Rd Feltman Dr and cam round Rd Commonwealth En ineers $203 450 ContractorNTP Date 10 27 2020. Antic! ated Com letlon Date 12 17 2021. 
$430,000 519 21 First Ave, Pi eon Creek to Booster Station HNTB $40,000 Contract orNTP Date 11 13/2018. Contract Amendment Date 1/26/2021, Antici ated Com Jetlon Date, 03/28/2022, 

8 043 000 $8 043 000 21 FkstAve Pl eon Creek to Booster Station Mac Construction $8 226,875 Contractor NTP Date 11 26 2020, Anti cl ated Com letion Date 03 28 2022. Antici ated Chan e $457 000,00 
$256,700 $256,700 Mo an Ave~ Phase Ill, Fares to Heidelbach Beam Lon est Neff $256,700 Contract or NTP Date, 12 08/2020, Antici ated Com !etlon Date, 05/10/2022. 

$3 645 615 $3 289,593 Columbia - Phase I Fares Columbia to Mor an Ra le Inc $1,265 014 Contract or NTP Date, 05 26 2020. Antid ated Com !etion Date, 
$1,179,127 $1,179,127 24 Fendrich Nei hborhood Dei Brothers $1,184,535 Contract or NTP Date, 03/29 2021. Antid ated Com letlon Date 10 25/2021, 1\ntici ated Chan e, $5, 

$231300 $126,379 Fend rich Nel hborhood Beam Lon est Neff $19 114 Contract or NTP Date 03 17 2020, Antic! ated Com letlon Date 03 29 2021. 
$710 000 $710,000 Loanamount$27,072,248 ~"="='='"='='°=''='=''=''="=o"~----------------=H=N=T8~C=o~c~--------===-~==-=$=6=19~6=8~0=C=°'="='ct=oc=N=T=P=D'=''='=10=/'=-'~'=0=20=·=A=ot=ici~a=t=•d=C=o=m=l=''=''="=Oa=t•='=l2=3=1~2=02=2=---------------~ 

Totals $44,566,169 $34,234,412 $28,259,445 

Cause No. 45073 

Bal Due Bal Due 
201BA2 E SRF Proiect Contractor Contract Amt 9/30/2020 5/30/2021 Anticipated Complet.on Date and Comments 

loan amaunt$44,839,752 $0 
Totals $0 $0 $0 

Cause No, 45073 

Bal Due Bal Due 
2019A Water Boni:! Project Contractor Contract Amt 9/30/2020 5/30/2021 Ant1c1pated Completion Date and Comments 

Harmon Wa Fr.rnklrn He1 hts Re lace Water Mam "' 
.,., Black & Veatch Corp Amendment no 2 $81 705 $81 705 $81 705 Contract or NTP Date 10 27 2020 Antic! ated Com letlon Date 07 26 2021 

Frey Rd and Broadway Replace Mains BMB $2,711,923 $607,431 $607,431 Contract or NTP Date, 09/26/2019, Anticipated Completion Date, 06/19/2020. I 
Walnut Water Maln, Phase 1 US 41 to Weinbach .· -- BPW lnterlocal Ae:reement $590 291 $11096 $28 393 Contract or NTP Date 03/03/2020. Antkioated Com letion Date 09/07/2021. Antlcloated Chanl!e $28 393.02 
Kerth Ave, St George to Christ, Christ Rd Extension to Fares 8MB $328,755 $328 755 $328 755 Contract or NTP Date 04/05/2021. Anticipated Completion Date, 08/01/2021. Anticipated Change, -$1,882.00 

13 Allens Lane- Phase I Three 1 En ineerin $111950 ~21'460 $2 855 Contract or NTP Date 03/05/2019. Anticloated Com Jetion Date 05/20/2021. 
Rosewood Dr, Weaver to Hermann 8MB $433,475 $433,475 $433,475 Contract or NTP Date, 02/22/2021. Anticipated Comoletion Date, 06/12/2021. Anticipated Change, $19,019.00 
Peerless Rd Uooer Mt Vernon to Mova Crawfor Murnhv & Tillv $206 000 $206 000 $84 523 Contract or NTP Date 10/27/2020. Anticinated Comoletlon Date, 02/02/2022, 
Southeast Side Nele:hborhood Miller Pi e Line $1,720 732 $1,720,732 $1,720,732 Contract or NTP Date, 03/22/2021. Anticioated Com IE'tion Date, 02/15/2022. 
Schroeder Rd, us 41 to Volkman Tank Clark Dietz $202 730 $38 596 ~33 589 Contract or NTP Date, 10/29/2019, Antidnated Com letlon Date 10/04/2021, 
2021 Annual Ca ital on-Call Non-SRF CE5/RPR American Structure olnt $817,406 $817,405 $814,907 Contract or NTP Date, 03/09/2021. Antldoated Com letion Date, 03/09/2023 
Water Refresh Program Planning Services HNTB $1 623,900 $1396,274 $1,112 706 Contract or NTP Date OB[06L2019, Ant!cleated Comeletlon Date, 12[31L2021. 
Water Treatment Plant Switch2:ear lmorovements Black & Veatch Cor $283,783 $80,387 $97,634 Contract or NTP Date, 03/17/2020, Contract Amendment Date 03/09/2021, Antici ated Com letion Date, 12/22/2021 
Water Treatment Plant Switchgear Improvements lndustr!al Contractors/Skanska $1 621900 $1621,900 $1,662,266 Contract or NTP Date, 1Dl14[2020, Antlcleated Comeletion Date1 12[22L2021. Anticieated Change1 ~40(366,00 
Evans Ave & Louisiana Water Main Re lacement Crawford Mur hv & TT!I $126,700 $126 700 $36,582 Contract or NTP Date, 10[27[2020. Antideated Comeletion Date, 03/08/2022. 

Bond total $36,847,649 Totals $10,861,250 $7,491,916 $7,045,553 
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[2use No. 45545 

OIJCC DR 6---5, Attachment 3, Projects r~ot Yet Bid Tab 

A-6-5.3 
Funding Source 

Cause No. 44760 
2016A Water Bond 

Bond total $36,135,773 

I Cause No. 45073 
I 2018A2 Pooled SRF 

Loan amount $27,072,248 

Cause No. 45073 

Bond & SRF Statements as of 09/30/2020 

i Preliminary Engineering for Treatment Plant 

.. 
8 Claremont, Bosse and Craig Avenues 

Speaker Rd, James Ave and Nolan Ave 
12 Maryland Street, Harmony to Wessel 
15 Charlotte and Russell Avenues 
18 US 41, St George to Lynch Road 
20 Senate Ave, Petersburg Rd, Feltman Dr and Campground Rd 
22 1 Morgan Ave - Phase Ill, Fares to Heide!bach 

Lincoln Booster Station 

Reserve - Design 

Totals 

Reserve Construction 
Reserve Engineering 
Reserve Construction 
Reserve Construction 
Reserve Construction 
Reserve Construction 
Reserve Construction 
Reserve Construction 

Totals 

7,494,000.00 7,494,000,00 Contract to start Jan, 2022 and be complete March, 2023 

Balance to be used for easement needs for various water projects 
7,494,000.00 7,494,000.00 

. . :+;;1 ■ 1 . .. . . 
3,358,612.00 3,358,612.00 Contract to start Feb, 2022 and be complete Sept, 2022 

85,986.00 85,986.00 Contractto start Nov, 2022 and be complete March, 2023 

1,077,884.00 1,077,884.00 Contract to start Oct, 2021 and be complete April, 2022 

1,110,000.00 1,110,000.00 Contract to start Feb, 2022 and be complete July, 2022 

2,086,353.00 2,086,353,00 Contract to start Sept, 2022 and be complete March, 2023 

2,240,386.00 2,240,386.00 Contract to start Feb, 2022 and be complete Aug, 2022 

2,182,839.00 2,182,839.00 Contract to start June, 2022 and be complete Dec, 2022 
3,169,600.00 3,169,600.00 Contract to start Oct, 2021 and be complete Dec, 2022 

15,311,660.00 15,311,660.00 

2018A2 E uity SRF ro1ect Contractor Contract Amt Amt Paid Bal Due Cash at Bank Available for Encumbrance 
2021 Annual Capital On-Call SRF CES/RPR Reserve 562,735.00 562,735.00 Contract to start Oct, 2021 and be complete Dec, 2022 

Loon amount $44,839,752 

Totals 562,735.00 562,735.00 

i Cause No.45073 
l2019A Water Bond ... . . :+;;1. ., . 

Walnut Water Main, Phase 2 Weinbach to Vann •.· Reserve - Construction 202i 1,550,000.00 1,550,000.00 Contract to start Sept, 2021 and be comolete Sept, 2021 
Road VC Baseline, Korff to Old State RD Reserve - Construction 2021 1,140,000.00 1,140,000.00 Contract to start July, 2022 and be complete July, 2022 

Ro.id VC Oak Hill Rd Improvements, St, George to Eastwood Reserve - Construction 2021 1,533,000.00 1,533,000.00 Contract to start Oct, 2021 and be complete Oct, 2021 

9 Peerless Rd, Upper Mt Vernon to Moya Reserve - Construction 2022 1,937,400.00 1,937,400.00 Contract to start June, 2022 and be complete Dec, 2022 

Land bridge Way, First Ave to Cross Valley Reserve - Construction 2021 82,597.00 82,597.00 Contract to start Aug1 2022 and be complete Aug, 2022 
Mesker Park- Phase I Reserve - Design 2021 78,120.00 78,120.00 Contract to start Oct, 2021 and be complete Sept, 2022 

Mesker Park- Phase I Reserve - Construction 2022 781,200.00 781,200,00 Contract to start Oct, 2022 and be complete April, 2023 

iSchutte Rd, Broadway to USI tank Reserve - Design 2021 164,300.00 164,300.00 Contract to start Nov, 2021 and be complete May, 2022 

Schutte Rd, Broadway to USI tank Reserve - Construction 2022 1,643,000.00 1,643 000.00 Contract to start June, 2022 and be complete Dec, 2022 

Schroeder Rd, US 41 to Volkman Tank Reserve - Construction 2021 1,990,000.00 1,990,000.00 Contract to start Oct, 2021 and be complete May, 2023 

Kansas Rd, Petersburg to Baldwin - Phase II Reserve Construction 754,702.00 754,702.00 Contract to start July, 2021 and be complete July, 2021 

Evans Ave & Louisiana Water Main Replacement Reserve - Construction 2021 548,000,00 548,000.00 Contract to start July, 2022 and be complete Dec, 2022 

Sonntag Avenue, Golfmoorto Maryland Reserve - Design 2021 44,640.00 44,640.00 Contract to start July, 2022 and be complete Sept, 2022 

Sonntag Avenue, Golfmoor to Maryland Reserve - Construction 2021 372,000.00 372,000.00 Contract to start Jan, 2023 and be complete June, 2023 
Bond total $36,847;649 

Totals 12,618,959.00 12,618,959.00 
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Cause No. 45545 

OUCC DR 6-5, Attachment '1, Remaining Balance Tab 

A-6-5.4 
Funding Source 

Cause No. 44760 
2016A Water Bond 

Bond total $36,135,773 

Cause No. 45073 
2018A2 Pooled SRF 

Loan amount $27,072,248 

I Cause No. 45073 
l2018A2 Equity SRF 

Loan amount $44,839,752 

Cause No. 45073 
2019A Water Bond 

Bond & SRF Statements as of 09/30/2020 

Unencumbered Cash Remaining 

' -

32 Mount Vernon Road, Vanness to Michigan Water Main Replacement, Construction 

32 Mount Vernon Road, Vanness to Michigan Water Main Replacement, Design and CES/RPR 

35 Mesker Park Phase ll Water Main Replacement, Construction 

35 Mesker Park Phase IJ Water Main Replacement, Design and CES/RPR 

10 Speaker Rd., James Ave and Nolan Ave 

16 Stanley Ave, Governor to Kerth, Design 

16 Stanley Ave, Governor to Kerth, Construction 

Trinity Storm Park Water Main Replacement 
Tupman Road, North of Upper Mt Vernon, Constructlon 

Tupman Road, North of Upper Mt Vernon, Design and CES/RPR 

Gayne St, West of Van Ness 

New York Ave, Bayse to Riverside, Design and CES/RPR 
New York Ave, Ba se to Riverside, Construction 

Franklin Street and Illinois Street, East of Pigeon Creek, Design and CES/RPR 

Fran kiln Street and IIHnois Street, East of Pigeon Creek, Construction 
Uoyd Expressway, Wabash to Tekoppel, Design 

Ohio Street, Pigeon Creek to St. Joseph Avenue, Design 

68,756.81 68,756.81 Balance to be used for easement needs for various water rojects 

Totals 68,756.81 68,756.81 

Totals 

. ' :t:1 I -- _, -

4,992,000.00 4,992,000.00 

8981560.00 898,560.00 

1,845,000.00 1,845,000.00 

332,100.00 332,100.00 

859,867.00 859,867.00 

177,275.00 177,275.00 

1,772,746.00 1,772,746.00 

-
Totals 10,877,548.00 

Contractor Contract Amt Amt Paid Bal Due Available for Encumbrance 

3,262,000.00 3,262,000.00 

713,000.00 713,000.00 

128,340.00 128,340.00 

171,100.00 171,100.00 

117,180.00 117,180.00 

651,000.00 651,000.00 

190,316.00 190,316.00 

1,057,312.00 1,057,312.00 

435,240.00 435,240.00 

141,360.00 1411360,00 

Totals 6,866,848.00 6,866,848.00 
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Information Requested: 

DATA REQUEST 

City of Evansville 

Cause No. 45545 

OUCC DR 7-6 

Please provide the following information for each borrowing authorized in Cause No. 
44760: 

a. Principal amount; 
b. Whether the funds were drawn down as construction costs were incurred or all 

funds were provided at closing; 
c. Closing date; 
d. Amount of construction funds spent in each calendar year; and 
e. How any left-over funds, if any, were used? 

Information Provided: 

a. $39,640,000 Waterworks District Revenue Bonds, Series 2016A 
b. Funds were provided at closing 
c. December 15, 2016 
d. The amount of spend from the 2016A Water Revenue Bond is as follows: 

2017 $5,293,626 
2018 $12,701,230 
2019 $5,778,381 
2020 $971,048 
2021 $5,007,021 (actuals and projected) 
2022 $5,484,467 (projected) 
2023 $900,000 (projected) 

e. The majority of the remaining balance in this fund was planned to pay for the 
design the water filtration plant currently in preliminary design phase. Any 
leftover funds will be used to acquire easements identified during the design of 
Water Refresh projects. 
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Information Requested: 

DATA REQUEST 

City of Evansville 

Cause No. 45545 

OUCC DR 7-7 

Please provide the following information for each borrowing authorized in Cause No. 
45073: 

a. Principal amount; 
b. Whether the funds were drawn down as construction costs were incurred or all 

funds were provided at closing; 
c. Closing date; and 
d. Amount of construction funds spent in each calendar year. 

Information Provided: 

a. $5,308,000 Waterworks District Revenue Bonds, Series 2018A-l, 
$71,912,000 Waterworks District Revenue Bonds, Series 2018A-2 and 
$39,765,000 Waterworks District Revenue Bonds, Series 2019 

b. 2018A-1 Bonds -Funds provided at closing, but the 2018A-1 portion was used 
to fund the debt service reserve for the 2018 Bonds 
2018A-2 Bonds - Funds provided at closing 
2019 Bonds - Funds were provided at closing 

c. 2018A-1 Bonds - December 21, 2018 
2018A-2 Bonds - December 21, 2018 
2019 Bonds-May 2, 2019 

d. The amount of spend from the 2018A2 Pooled SRF is as follows: 
2018 $367,257 
2019 $4,183,199 
2020 $13,243,342 
2021 $9,278,450 (actual and projected) 
2022 $0 

The amount of spend from the 2018A2 Equity SRF is as follows: 
2018 $0 
2019 $0 
2020 $0 
2021 $38,442,699 (actual and projected) 
2022 $17,499,372 (projected) 
2023 $9,372,660 (projected) 

(Continued on next page) 
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OUCC DR 7-7 
(Continued from previous page) 

The amount of spend from the 2019 A Water Revenue Bond is as follows: 
2018 $40,010 
2019 $363,907 
2020 $4,244,847 
2021 $15,329,495 (actual and projected) 
2022 $16,869,390 (projected) 
2023 $1,617,708 (projected) 
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Information Requested: 

DATA REQUEST 

City of Evansville 

Cause No. 45545 

OUCC DR 13-6 

08/02/2021 

Petitioner's response to OUCC Data Request No. 7-7 discussed Series 2018A-2 
Waterworks District Revenue Bonds, issued on December 21, 2018 in the amount of 
$71,912,000. Please answer the following questions: 

1. Please clarify the distinction between the 2018A2 Pooled SRF issue and the 
2018A2 Equity SRF issue. 

2. If "Equity SRF" is another term for a program or traditional issuance from SRF, 
please clarify how more than $7.5 Million was borrowed under this program 
and how funds were issued at closing rather than as a draw. 

3. Per Petitioner's response, the projects funded by the 2018A2 Pooled and Equity 
series bonds for the years 2018-2023, are greater than the amount borrowed 
($71,912,000). Please explain why it does not total to $71,912,000. 

Information Provided: 

1. The main distinction between the Pooled and the Equity portions of the 2018A2 Bonds 
is the source of the funding on the SRF side of the transaction. The funds designated as 

the Equity portion are monies SRF is loaning out from the payments they receive back 

from their lenders. The Pooled portion is monies that SRF went out and borrowed on 
the open market with their AAA rating and are then loaning back to participants through 

their pooled loan program. See attached email from SRF' s Counsel dated December 17, 

2018 and the SRF Direction Letter dated December 21, 2018 as to the distinction 
between "Pooled" and "Equity". 

2. "Equity SRF" is not another term for the program referenced. See response in #1 above. 

(Continued on next page) 
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08/02/2021 

OUCC DR 13-6 
(Continued.from previous page) 

3. The amount of spend from the 2018A2 Equity SRF should read as follows: 

2021 $20,481,106 (actual and projected) 

This adjusted amount combined with amounts submitted under DR-7-7.d. is still greater 
than the $71,912,000. 

The Petitioner has scheduled enough projects to fully exhaust the funding source such that 
if, after actual costs are realized and funds are exhausted, encumbrances on new projects 
will cease. The total amounts, however, will fluctuate until that time with changes in 
engineering estimates, bids, change orders, and interest earned. 

Attachment: 

OUCC DR 13-6 _ Attachment 1.pdf 
OUCC DR 13-6 _ Attachment 2.pdf 
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Information Requested: 

DATA REQUEST 

City of Evansville 

Cause No. 45545 

OUCC DR 13-7 

08/02/2021 

In response to OUCC Data Request Nos. 7-6 and 7-7, Petitioner indicated the amounts for 
the year 2021 were "actual and projected." Please provide a breakdown of the amount in 
each issuance between actual and projected. 

Information Provided: 

The 2021 actual and projected amounts submitted as part ofDR-7-6 and DR-7-7 are broken 
down as follows: 

As of 5/31/2021: 

20 l 8A2 Pooled SRF 
20 l 8A2 Equity SRF 
2019A Water Revenue Bond 

$ 519,351 Actual 
$ 0 Actual 
$3,226,150 Actual 

12 

$ 8,759,099 Projected 
$17,967,720 Projected 
$12,103,345 Projected 
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