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HOMEOWNERSHIP AT VERY LOW INCOME LEVELS

At 69.4%, Indiana’s homeownership rate in 2015 was nearly six percentage points higher than the national rate. While Indiana’s median household
income is lower than the national average, its relatively inexpensive housing costs make homeownership more affordable to Hoosiers. Of the estimated 1.73
million owner-occupied homes in the state, 68% have a mortgage, while 32% do not.

Interestingly, approximately one-fifth of Indiana homeowners are very /ow income, that is, their household incomes are at or below 50% of the state
median income ($30,309). However, there is a difference between the proportion of very low income homeowners who have mortgages, and those who do
not - more than twice as many homeowners who do not have mortgages are very low income (Figure 1). The estimated median household income for
homeowners with mortgages is $69,138, while for those without mortgages it is much lower (842,540).

Figure 1: Very Low Income Homeowners
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More than half of households with incomes of $20,000 or less and no mortgage are housing cost burdened, paying more than 30% of their incomes on
housing-related expenses”. Of those homeowners with mortgages, nearly all who earn less than $20,000 are cost burdened, as are nearly three-quarters
of those making between $20,000 and $34,999 (Figure 2). Of those households earning between $35,000 and $49,999, nearly 40% are housing cost burdened.

Figure 2: Housing Cost Burdened Homeowners with a Mortgage

Less than $20,000 | —— 97% (69,699 homeowners)
$20,000 to $34,999 e — 73, (94,979 homeowners)
$35,000t0 $49,999 I 397, (64,387 homeowners)
$50,000t0 $74,999 NN 167 (42,715 homeowners)
$75,000 or more WM 3% (18,093 homeowners)

Source: American Community Survey 2014 5-year estimates

“Data were not significant at other income levels for owner-occupied housing without mortgages.
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For more information contact Rebecca Nannery at research@ihcda.in.gov or visit www.in.gov/myihcda/research.htm.



https://research.stlouisfed.org/fred2/graph/?chart_type=line&recession_bars=on&log_scales=&bgcolor=%23e1e9f0&graph_bgcolor=%23ffffff&fo=Open+Sans&ts=12&tts=12&txtcolor=%23444444&show_legend=yes&show_axis_titles=yes&drp=0&cosd=1984-01-01%2C1984-01-01&coed=2015-01-01%2C2015-01-01&height=445&stacking=&range=&mode=fred&id=USHOWN%2CINHOWN&transformation=lin%2C&nd=%2C&ost=-99999%2C&oet=99999%2C&lsv=%2C&lev=%2C&scale=left%2C&line_color=%234572a7%2C&line_style=solid%2C&lw=2%2C&mark_type=none&mw=2&mma=0%2C&fml=a%2C&fgst=lin%2C&fgsnd=2007-12-01%2C&fq=Annual%2C&fam=avg%2C&vintage_date=%2C&revision_date=%2C&width=670
http://www.in.gov/myihcda/files/HHN_Issue_1_-_Income_and_Housing_Type_FINAL.pdf
http://www.in.gov/myihcda/files/HHN_Issue_1_-_Income_and_Housing_Type_FINAL.pdf
http://www.ibrc.indiana.edu/ibr/2015/outlook/articles/housing.pdf
http://www.nhgis.org/
mailto:research@ihcda.in.gov
http://www.in.gov/myihcda/research.htm

