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Issues and Challenges Facing NIPSCO/NiSource

Introduction | NiSource

— Alittle about NiSource Inc.

Issues & Challenges | Future of Coal

— Increasing environmental regulation

Issues & Challenges | Infrastructure
— Staying ahead of aging facilities

Issues & Challenges | RTO Coordination

— Lack of communication and collaboration
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— Electricity and natural gas
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A NiSource Company

Presence in
more than 20 states

— Gulf Coast to the Midwest
to New England

“ NiSource Gas

Transmission & Storage®




Issues & Challenges| Future of Coal

e Anticipated environmental regulation

— Cost impact of new rules

— Balancing act: Environmental, Economic Development, Affordability

e Switching to Natural Gas

— Long-term decisions based on short-run prices
— Harmonizing gas and electricity

—  Curtailment concerns

— Need firm pipeline contracts




Issues & Challenges| Infrastructure

e Opportunity for development
— Aging infrastructure and promoting economic development
— Virginia legislation
— NEED (Natural Gas Infrastructure Expansion for Economic Development)
— Ohio PUC approval

— Infrastructure cost recovery mechanism

— Rebuilding the interstate pipeline system




Issues & Challenges| RTO Coordination

e Lack of collaboration and need to coordinate

— Active issue for companies whose area abuts neighboring regional transmission organization (RTO)
— NIPSCO is the “meat” of proverbial MISO / PIM sandwich




Issues & Challenges| RTO Coordination
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Questions?
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