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Approximately 6,
Generation Capacity




SUMMER ENERGY OUTLOOK

Demand | Supply |
— 5,487
M 5500 | ses "“V"'""l?-.-?gfié,- ________
E sara | A A 4
G 5000 : 1,390MW :
A . S5
4500 = 4452 i A
w ol [ g | A
A 286 -he 497 - |- Y
e | B
: |
T 3500 I I ! i
S F | o
e
L5 O
hilHl iB R




2014 Breakdown

2015 Breakdown
__49.7%

2,600 MW 2,160 MW




Rockport Plant

Dry Sorbent Injection (DSI)
= Unit 1 complete April 2015
* Unit 2 complete December 2014

Selective Catalytic Reduction
« Unit 1 complete December 2017
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RENEWABLE ENERGY

* Fowler Ridge — 150 MW
» Wildcat Wind — 100 MW
» Headwaters Wind — 200 MW

HYDRO
* Six hydroelectric run-of-the-river units

SOLAR
= 2013 IRP projects solar additions

= |&M utility-scale solar pilot: opportunity, experience and
reliability




Cutrant programs will contnue through 2014

2015 Energy Efficiency Customer Services
* File with [URC May 2014

= Sarniar mix 88 current EE programs.

+ Avallabie 1o all customer classes with Industnal opt oul

+ Elecinic Energy Consumption Optimizatan
program
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Utility Load Growth

* Cost Absorber between Rate Cases o~
* Earnings Attrition i

* Energy Efficiency

* Economic Development

» Distributed Generation




DISTRIBUTED GENERATION

» Subsidies
+ Value of Solar vs. Cost of Grid Services

GERMANY: UNINTENDED CONSEQUENCES

* Renewable subsidies

* High DG penetration complicates the design and operation
of the grid

* Increase in CO2 emissions

DISTRIBUTED GENERATION AND SOLAR
= Rooftop Solar vs. Central Solar
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I&M has experience in the impact of deregulation (see Bill Allen email)

Michigan is a hybrid where customers can choose but generation is not deregulated.
Customer choice is directly affected by the proper setting of the price of capacity.
MPSC set price of capacity that leveled playing field.

In fact, if you look at the PJM capacity market in which 1&M and AEP operate, it is
not really a market at all, but rather a construct for bidding in your generation
resources and needs.



FJM: New Generation Capacity
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Deregulation

TEXAS OHIO

» Rate Volatility = Polar Vortex

« No New Capacity = Energy Prices

= Brown Outs - 539 to $127 MWH
« Bankrupt Suppliers
= Glacial Energy

Texas: High rates that have not decreased, but real issue is volatility and
unpredictability of prices.

AEP has fared well as a distribution company, meaning we can play by whatever
rules are set, but customers have not fared as well. It is not that we fear
deregulation, it is more that it is not good for the vast majority of customers.

Ohio has also experimented with deregulation and | know the Doug Esamann will
be discussing it in detail alter today.

Customers have been left to pay surcharges for enemy used during the polar vortex
and searching for new providers when their provider wen t bankrupt.

For now, let me just leave you with the Governor Kasich’s recent assessment of
their experience with deregulation....



he ideological effort to deregulate,

I'm not so sure it’s the smartest thing
we've done in the state of Ohio.

But we are where we are, and

we can't go backwards now."”
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Indiana Michigan Power is...

Prepared with adequate resources and
infrastructure to meet customer needs
during Summer 2014

Proactively reaching out to communicate
with and engage customers
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