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October 18, 2011

Mr. Brad Borum

Director, Electricity Division

Indiana Utility Regulatory Commission
National City Center

101 W. Washington St. Suite 1500 E.
Indianapolis, IN 46204-3407

Dear Mr. Borum:

Harrison REMC requests use of the IURC’s 30-day filing procedure to update Appendix A-
Wholesale Power Cost Tracker applicable to our consumption based retail tariffs.

Enclosed is a copy of Hoosier Energy's Power Cost Tracker. This document shows that the
tracker applicable to Hoosier members for October usage in 2011 will be $-0.003240 per kWh.
Also enclosed are calculations showing that Hoosier Energy’s April 1, 2010 and October 1, 2011
wholesale rate increases will increase the Harrison REMC power bill by $0.019318. Additionally,
the Hoosier tracker and wholesale increase will increase the REMC's gross receipts tax (exhibit
A) by $.000178 per kWh. The Hoosier Energy Jan-Jun 2011 Tracker Credit Factor of $-0.00366
is not a part of these calculations as this credit will have been fully passed through to our
members with Sep-Nov 2011 billings.

The combination of Hoosier's tracker, wholesale rate increases, and the gross receipts tax
adjustment will result in a power cost tracker of $0.016256 ($-0.003240 + $0.019318 +
$0.000178). Incorporating line losses of approximately 4.82% (2010 line loss), Harrison REMC's
corresponding charge to members is $0.017081.

Hoosier will begin billing the revised Power Cost Tracker with December 1, 2011 member bills, for
consumption beginning November 1, 2011. Harrison REMC proposes to use the same schedule
for billing retail customers.

Please contact me if you have any questions.
Sincerely,

David C. Lett
CEO

cc: Tyler Bolinger, Electric Director, QUCC
Enclosures:

Appendix - FC

Appendix — A

Exhibit— A

Line Loss Calculation

Hoosier - Tracker Adjustment

Hoosier — Wholesale Rate Increase Adjustment

P.0. Box 517, Corydon, IN 47112 e www.harrisonremc.com e Phone: (812) 738-4115 or (812) 951-2323 » Fax: (812} 738-2378



|

IURC 30-Day Filing No: 2915

Indiana Utility Regulatory Commission

Received: October 18, 2011 ]

DATE OF ISSUE:

DATE EFFECTIVE:

ISSUED BY: David C. Lett, CEO
HCREMC Corydon, Indiana
IURC No.: 11

Page: 1

APPENDIX A
RATE ADJUSTMENTS

RATE ADJUSTMENT

The Rate Adjustment in rates R, TOU, LCP, SC, SC-3P, UBS, IPS, and IPSII shall be on the
basis of a Purchased Power Cost Adjustment Tracking Factor occasioned solely by changes in the
cost of purchased power.

------Rate Adjustment applicable to the
------Above listed Rate Schedule------- $0.017081 per kWh used per month.

FUEL COST ADJUSTMENT

The fuel cost adjustment in dollars per kWh shall be the same as that most recently billed to
Harrison REMC by its purchased power supplier, divided by one (1.0) minus the total energy
losses of the utility for the preceding calendar year expressed as a decimal fraction of the total
energy purchased for the same year.
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Appendix FC
FUEL COST CHARGE REPORT

Non-generating Electric Utilities — Purchasing From One Supplier
With Line Losses Justified

Date: _October 18, 2011

Name of Utility Harrison REMC

Consumption Months November - December 2011

Billing Months December 2011 — January 2012

Supplier Hoosier Energy

(1) Fuel Cost Charge {See Exhibit A) $0.016256

(2) Deduct Base Cost of Fuel $0.000000

(3) Difference $0.016256

{(4) One minus decimal fraction of average line loss for last 5 calendar years
0.951707

(5) Fuel Cost Factor #3 divided by #4 $0.017081 per kWh

This fuel cost charge factor must be approved by the Indiana Utility Regulatory Commission prior
to the consumption period to which it will be applied.

Filing Number - -
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Exhibit A

Computation of Tracking Factors

Total Tracker

Hoosier Rate Increase Factor
A. JApril 2010 and October 2011 Hoosier Wholesale Rate Increase $0.019318
Hoosier Tracker Factor
B. [Oclober 1, 2011 - December 31, 2011 Power Cost Tracker (0.003240)|
Utility Rec Receipts 1 Tax T Tracking Factor
C. |2008 - Average Tracker for test year of las! of last distribution rate increase 0.003335
. [Total Additional Tracker Dollars (A+B- C) 0.012743
FE. Metered Kwh Purchases - 12 Months ending July 2011 559,164,990]
IF. |Increased purchased power cost for Receipts taxes (D X E) 7,125,@
G. |Increase in Utility Receipts Taxes @ 1.4% (F X 1.4%) 99,756 |
H |Total Gross Receipts Tracking Factor: (G / E) 0.000178
L Ioml Trackilgrl-:actor Without Line Loss .
I. [Sumof(A+B+H) 0.016256
Total Tracking Factor Adjusted for Line Loss
J. |Line Loss - 2010 0.048293
Sub Total Tracker (I / (1-J) 0.017081
Tracking Factors
Hoosier Rate Increase 0.019318
Hoosier Tracker (0.003240)
Gross Receipts 0.000178
Total 0.016256
Line Loss - 2010 0.048293
0.017081
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Harrison REMC - Tracker Calculation for 4th Quarter 2011

Harrison REMC
Tracker Calculations
Compare Old Rates vs. April 2010 October 2011 Rate Adjustments

Ocl. 1, 2011 Tantis

Billing.Data.for Test Year - 12 Months Ending 7/31/2011 Prior to 4/1/2010 Tariffs
2011 Changes 007141 0.04041
{Avg. Winter CP for March, April, May) Energy Demand Charge Tolals Energy Charge
m MWH Emruv Demand $0.03357 $3.46 $1.27 2000 Tariffs
w«o, 44511‘ 54951_ 111.948] 101204] ,101294, s 1844711 § R 387,340 [ S 142174 S 3049856 | i | 82544222 |
8659 | 33190 41848 119814 115,178 115176) | $ 1404884 | | $ ] 413864 | S 151910 | § 2,735,803 | 1 | %1958,576 |
38221 38221 89575 80,505 110643 | S 1283003 | |§ s 308930 | $ 113760 § 2243751 $1.544 527
29925 29925 76186/ 67,356 110843 |§ 1004579 | |8 265 | § 263604 | § 96,756 | § 1814203 $1,209 265 |
33530 33539 83281 89226 110643 |'S 1126914 | | § 595137 |§ 322787 |8 118, 430 s 2182318 $1,355323 |
23607) 38886 96891 91900 91900 ($ 1305357 | | § 612973 | $ 335243 | § 123082 |§ 2376625 | $2048020 |
31.780 48980, 108005 100,945 100,945 § 1644250 | | S 673303 | % 373897 | § 137,166 |5 2,628,417 | 52512478 |
28,763 48,518) 110,183 105,421/ 105421| |§ 1581598 | | § 703158 | § 301184 |8 139907 | § | $2,430.160 |
34767 34,797 85836  98338| |§ 1168140 | | § 572526 | $ 315337 |5 115745 | § | 1,406,152 |
29642 29842 52,919 98,338 | $ 995098 | |S§ 352970 | § 228889 | § 84,014 | 5 - $1,197,853 |
35959 35950 74,277 98338 S 1207143 | |§ 495428 | S 283862 | S 104192 | § $1,453,102 |
44943) 560027 121452) 115460, 115460 |S 1880819 | |S 770118 | S 420224 | § 154244 | § $2,607 632
408779 489294 1166457 1080315 1257140 | § 16425587 | | § 7205701 4035941 |S 1481400 |§ 29148630 | s 22,268312 |
I | | Average Cos{ Standard Rale s B
. | - | § on-P MWH | |'§ 0.0650 |
o ) MWH's | $0.03357 9.33 | Standard |ofi-PMWH | $ 0.0340 |
Horseshoe | Total On- | Total Off- |
D--W Billed |  Billed Peak Pesk Old Tarift Tatal Wholesale
Dales Demand | Demand Energy | Energy  Tolal Energy | s B8.97 |Horseshoe Industrials | Cost- Old Rate | |
Jan-11 4,623 | 5030 1,051.05 | 489225 5943 | S 199,516.35 s 4313259 | §  45,119.10 $  287,768.04 | 53,337,623.60 §272,751 |
Feb-11 4,565 | 4604 98196 | 420144 5273 $ 17702797 S 4259145 |S 4210518 §  261,724.60  $3,000,807.20 5243539 |
Mar-11/ 4,602 4,660 | - 5.717.80 | 5718 S 19194984 § 4293666 | S 4180020 |$ 276,686.70 | $2520437.56 231,060 |
Apr-11] 4885 aim2 - 508802 | 5,088 S 170.804.90 s 43711.05 | § 4280484 | S  257,320.79  52,071,524.22 $205,607 |
May11| 5,732 | 5,255 - 588162 | 5,882 $ 19744598 s 53479.56 | 47,137.35 5 296,062.89  $2,480,381.21 §237.676 |
Jun-11 5185 5743 | 194545 4,100.80 | 8,048 | S 202,972.81 s 48376.05 | § 5156853 §  302,017.39 | $2,679,541.92 $304,638 |
Juk11 5.192 5856 | 1,796.01 6,326 | $  212,358.01 S  4BA41.36 |5 5252832 S 31332769 | $3,141,74483 | $311.303 |
Aug-10 5013 | 5943 | 2,047.21 6.531 | $ 21923379 s 4677129 | § 5330871 § 31931379 | §3105141.26 §327,367 |
Sep-10. 4,651 | 5,790 - 6,053 | S 203,194.71 B 4330383 | S 5193630 | §  208,524.84 | $2,470,273.69 $244,59 |
Oct-10] 4,531 | 5,070 - 5822 | $ 19544551 | & 4227423 | S 4547790 | § 28319764 | $1944,169.52 | $235,268
Nov-10/ 4,622 4,593 | - 5484 | S 18342848 | s 4312326 |$ 4119921 | § 26774895  $2,358373.16 | $220,800 |
Dec-10| 4,647 | 4,872 | 1,059.15 | 466593 | 5725 | §  192,191.00 $ 43,356.51 | § 4370184 | §  279,249.35 | $3,504,654.01 | $264,184 |
| Total Indusis’ 58048 | 62284 8681 | 60,930 | 69,871 | |18 234556736 | §  541606.14 | § S5BEB7.4B | § 3445842.68 | 532,594.472 | $3,098,790 |
| | | | i | | . VAverage Cost Specnal Rates s 0049;2__ s 0. 95829_1
| Total industris] Dornand 120,332 Total Energy {Standard + Industrial) 550,165 |MWH's _ ~
1000
DWW Daramic, ICON and Walmart

1Rz

10.08 7. 363 1.82
Demand Charge Totals
9.8! sssol §3.58 $1.80 Oct. 2011 Tariff
/s 71007108 [s 203745 | §
s 8073848 [ 217607
§ 775610 | § | $ 163,027 | §
§ 775610 S |'s 138659 | S
§ 775810 | § Bk 169790 | §
§ 924514 | s 176262 §
| § 1016507 | § 366430 [ 196569 | §
S 1080535 § 3828768 | $ 200497 | §
§ 0989280 | § 311585 | & 165871 | §
$ 989280 | § 192096 | § 120308 | §
§ 989280 | S 269626 | § 149315 | §
§  H00375 | § 419120 |§ 221043 | §
§ 10,622,055 | $ 3921 543 | 8 2 122952 | S 38934862 |
| Average Cosl Standard Rale | I's 0079574 |
eff10-111 | § 1181 |
$1.28 | dosey
October 2011
Tariff
Horseshoe = Indusinals Industrials
'S 5508450 S 6321073 $382,046.10 |
$ 6233810 | § 52.543.15 $348,420.02
s 51950.00 s 52969.02 $335986.28
$ 5320780 § 5392435 $312,738.12 |
|$ 5850325 | § 6597532 $362,244.83 |
|§ 6410135 | S 59,679.35 5428,418,95 |
|'§ 6529440 S $436,357.24
| s 66,264.45 5451,330.84
$ 6455850 | § $362,687.83 |
| s ses3050 s $343,950.50
|'s 5121195 s 532521141 |
| § 54,32280 | § | $371,904.05 |
| '§ 694,466,560 | § 668,132.4B | ) | $4.461,389.16 |
| Average Cosl Special Rates $0.063852 |
Total Wholasale Cost (April 2010 & Ocl. 2011 Rate Increases) $43,396,252
Total Whotesale Cost (Prior to April 2010 Rales) $32,594,472
Diffarence $10,801,779
Tolal Wholesale Cost Differencs (per kWh) 559,164,558 $0.019318
KWH's

De e v neneenee

Difference in Charges

775,879.69 |
66386339 |
531,645.77 |
45383263 |
46229476 |
1,105.848.40 |
1,262,567.16 |

831,764.37 |

578623296

Total Wholesale Cost
QOctober 2011
$4,207,781.35
$3,751,166.01
$3,111,384.91
$2.680.775.18
$2,986,857.92
$3,910,891.88
$4,527,341.54
$4,525,201.20
§3,235,676.37
s2, 343 5?8 a1
$3,186,533.88
§4,429,163.08 f

54339625163 |

Differance in
Charges
$870,157.75 |
5750, 558.81
$580,947.35
5609 250.96
$526.476.70

 $1,231,348.96

$1,385,596.71
§1420,059.94

5765 302.68
$899,408.79 |
$828,160.72 |
$924,509.07 |
510,801,779.44 |
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POWER COST TRACKER
Effective October 1, 2011 - December 31, 2011
($ in thousands)

MISO
Environmental Transmission Variable Total Projected Energy Sales Projected Costs
Compliance Costs Costs Production Costs Costs (MWh) per MWh
October - December 2011 $ 1,594 $ 3630 $ 83,735 $ 68,958 1,813,207 $ 38.03
January - September 2012 $ 4,783 $ 13,168 % 197,395 $ 215,346 5,368,826 $ 40.11
Total $ 6,378 $ 16,797 § 261,130 $ 284,304 7,182,033

Projected Cost per MWh $ 0.89 $ 234 $ 36.36 $ 39.59
Base Cost per MWh $ 1.37 $ 237 % 37.34 $ 41.08
Power Cost Tracker before reconciliation adjustment per MWh $ (0.48) $ (003 $ {0.98) $ (1.49)
Reconciliation Adjustment per MWh $ 1.75
Power Cost Tracker before defeased lease transaction $ (3.24)
Dedicated to defeased lease transaction $ =
Power Cost Tracker per MWh to be billed October 1, 2011 - December 31, 2011 $ 3.24

Enwironmental Compliance Costs include fixed operations, maintenance and capital costs for environmental assets placed in service and under
construction (interest only for CWIP) less demand revenue received from non-members directly related to such costs.

MISO Transmission Costs include transmission service; regional market expenses; scheduling, system control and dispatching services; reliability planning
and standards development services which are provided primarily by or through the MISO.

Variable Production Costs include purchased power, fuel, net costs of emission credits, and variable operations and maintenance costs at Hoosier
Energy's generating facilities less energy revenue received from non-member sales.

Reconcifiation Adjustment represents the under or (over) collected balance outstanding which will be recovered from or (returned to) members during the
next 12-month period.

Page 7
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Purchased Sold Office Line
Kwh Kwh Kwh Loss

2009 528,741,583 505,153,530 403,044 0.043849
2008 556,984,111 536,781,328 464,805 0.035437
2007 562,839,708 545,294,083 469,131 0.030340
2006 525,779,634 511,364,473 403,162 0.026650
2005 549,929,055 528,261,866 442,318 0.038596

Total 2,724,274,091 2,626,855,280 2,182,460| 0.034958

Purchased Sold Office Line
Kwh Kwh Kwh Loss

2010 570,540,313 542,565,573  421,443] 0.048293|

* We are using our 2010 line loss of .048290 in our calculations because it is a much better
indicator of what our actual line loss will be than our five year historical average. Our five year
average line loss is artificially low due to our system-wide AMI project that began in 2005 and
was complete in 2008, As we transitioned from customer-read accounts to AMl-read accounts
during the project, our line loss was lower than usual because we were selling more kWh's in
an effort to move the account to their optimum read date.
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NOTICE

Notice is hereby given that on October 5, 2011; Harrison Rural Electric
Membership Corporation will file before the Indiana Utility Regulatory Commission
(IURC) a request for approval of the application of the Wholesale Power Cost Tracking
procedures established by the Indiana Utility Regulatory Commission in Cause No.
34614.

This request is being made by reason of a change in Hoosier Energy, Inc.’s
wholesale rates to its member Rural Electric Membership Corporations (REMC). This
change in rates will be passed through to its member systems’ retail rates via the
wholesale power cost tracking procedure.

The most recent Wholesale Power Cost Tracking adjustment that Harrison REMC
filed for in September 2011 included the last month of a three month credit adjustment in
the amount of $-0.003660 ($-3.66 per 1,000 kWh). This credit adjustment has been/will
be passed through to our members during the September, October, and November billing
cycles. Harrison REMC is filing this current adjustment to reflect the end of the credit
adjustment period starting with our member’s December 2011 bills.

This action will result in an increase in the wholesale power cost tracker included
in the rates charged by Harrison REMC and will affect the consumers of Harrison REMC
receiving service pursuant to the schedule of tariffs set forth in Appendix A on file at the
IURC. The increase is expected to be $0.003660 per kWh ($3.66 per 1,000 kWh).

This filing is expected to be approved by the [URC by November 16, 2011, If
approved, the change would take effect for bills to be rendered beginning with the
December 2011 billing cycles.

Any objections to this filing should be in written form and directed to either the
Indiana Utility Regulatory Commission (IURC), ATTN: Brenda Howe, 101 W.
Washington Street, Suite 1500E, Indianapolis, IN 46204 or the Indiana Office of Utility
Consumer Counselor, National City Center, 115 W. Washington St., Suite 1500 South,
Indianapolis, IN 46204.
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(Corssseesirafipsny

I'NCORPORATETD

AFFIDAVIT OF PUBLICATION AND MAILING

I, Shannon Smith, an employee of Print Communications Inc., the printer of the Electric Consumer, a
trade publication of the members of the Harrison Rural Electric Membership Corporation (known as
REMC), being duly swom upon my oath say that on the 28 th day of September, 2011, a certain notice, a
copy of which is marked “Exhibit A” attached hereto and made a part hereof as though fuily set out
herein, was published as a part of the Electric Consumer and mailed by ordinary United States mail to all
those members of said REMC as certified by Harrison REMC, as members on said date.

Further, attached as “Exhibit B” is a copy of the publication that contained the notice as set out in
“Exhibit A” and as mailed to those members whose names were certified by the REMC as members of

the record of the REMC.
P

Shannon M. Smith

Print Communications, Inc.
Indianapolis, Indiana

SS: Mo

County of

appeared Shannon Smith and acknowledged the execution of this instrument this «<2¥ day of '

Before me the undersigned, a Notary Public for H‘;“‘@L’ County, State of Indiana, p;sogally
2011.
Lisa Martln-Spr z Wﬂr g E
Notary Public Seal State of indiana
Hancock County

My Cemmission Expires 09/22/2017

NOTARY PUBLIC
(SEAL)

q
My Commission expires: /ll/' / 20177

2457 East Washington Street « Indianapolis, IN 46201 + 317.266.8208 » 800.968.8216 « fax 317.266.9395
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Residential and Farm Service Rate

EXAMPLE FOR 1,000 KWHS

Basic service charge........covvemenanes $20.00
First 750 kwhs @ .08295/kwh ............. 62.21
Over 750 kwhs @ .06723/kwh............. 16.81
Power cost tracker .012792 per kwh....... 12.79
SR O T A L e ot $111.81
Indiana sales tax (7%) -...oveevvereeeeisrnansnennnns 7.83
TOTAL BILL........cccoceremernirennneese. $119.64

TRACKERMNOTICE =~

Notice is hereby given that on Oct. 5, 2011,
Harrison Rural Electric Membership Corpora-
tion will file before the Indiana Utility Regulatory
Commission {IURC) arequestforapproval ofthe
application of the Wholesale Power Cost Track-
ing procedures established bythe Indiana Utility
Regulatory Commission in Cause No. 34614.

This requestis being made by reasonof a change
in Hoosier Energy, inc.'s wholesale rates to its
member Rural Electric Membership Corpora-
tions (REMC). This change in rates will be passed
through to its member systems’ retail rates via
the wholesale power cost tracking procedure.

The most recent Wholesale Power Cost Track-
ing adjustment that Harrison REMC filed for in.
September 2011 included the tast month of a
three month credit adjustment in the amount
of $-0.003660 ($-3.66 per 1,000 kWh). This
credit adjustment has been/will be: passed
through to our members duringthe September,
October and November billing cycles. Harrison
REMC s filing this current adjustmentto reflect
the end of the creditadjustment period starting
with cur member’s December 2011 bilis.

Thisaction will resultin anincrease inthe whole-
sale power cost tracker included in the rates
charged by Harrison REMC and will affect the
consumers of Harrison REMC receiving service
pursuant to the schedule of tariffs set forth in
Appendix A on file at the IURC. The increase is
expected to be $0.003660 per kWh ($3.66
per 1,000 kWh).

Thisfilingis expected to be approved by the IURC
byNov. 16, 2011. If approved, the change would
take effect for bills to be rendered beginning
with the December 2011 billing cycles.

Any objections 1o this filing should be in written
form and directed to either the Indiana Utility
Regulatory Commission (IURC), ATTN: Brenda
Howe, 101 W. Washington St., Suite 1500E,
Indianapolis, IN 46204 or the Indiana Office
of Utility Consumer Counselor, National City.
Center, 115 W. Washington St., Suite 1500
South, Indianapolis, IN 46204.
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Energy vampires suck energy i1

D id you know that you're sharing your home
with “energy vampires” — electronic and electri-
cal devices that continue to suck electricity even
when turned off? On average, these items are
responsible for an estimated 10 percent of the
electricity you use every month.

Here’s a tip that can help you drive a stake
through the heart of these vampires, saving
energy and money.

One way to identify energy vampires is to look
for devices with remote controls — TVs, DVRs,
and audio equipment, for example. Then target
gaming consoles, computers, monitors and print-
ers as well as chargers for cells phones, iPods,
small DVD players and laptops. Chargers draw
energy even when they’re not charging anything.

An easy way to seal the coffin on energy vam-
pires is to plug components of your computer or
home entertainment system into a power strip.
With a single flip of a switch, you can fully cut
power to them.

In addition, don’t forget to unplug any appli-
ances with digital clocks — such as coffee makers
and toaster ovens — when you aren’t using them.
As TogetherWeSave.com has shown, pulling
plugs and employing power strips can save you
$222 in electric bills per year.

For other tips on how to save energy — and
money — visit www.energysavers.gov or Touch-

stone Energy® Cooperat
website, www.TogetherWe!
efficiency experts at Harris

Use a power strip to plug in:
When they are not in use,

energy by flipping the switcl
to fully cut power to each d

YEAR OF COOPERATIVES

continued from page 8K

quickly to change. Unlike competitive, profit-
driven businesses, co-ops cooperate with each
other to fashion programs that
improve service. For example,
food co-ops introduced food
nutrition labels long before
they were federally required in
1994. Credit unions fought the
predatory practices of payday
lenders by introducing salary
advance loans that double as
savings accounts.

Electric cooperatives are
leading the way nationally in
deploying technologies that
enhance service reliability.

“You can find co-ops for
all walks of life,” said English.
“When people unite with a
common goal, the co-op busi-
ness model comes into play.”

Lighting the world

Electric cooperatives are lead-
ers, delivering power and light
to 42 million consumers in 47
states covering more than 75
percent of the nation’s land-
mass. Notonly does 2012 mark
a global celebration of the cooperative business

Did You Know?

Electric cooperatives own
and operate more than 2.5
million miles of distribution
lines. That's enough line

to circle the equator more
than 100 times!

Source: NASA, NRECA

NRECA. The theme, “Coor
Build a Better World,” shines
Internatio
every day.
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