
Harrison REMC 
Your Touchstone Energy" ~ 

Cooperative _ 

September 8, 2010 

Mr. Brad Borum 
Director, Electricity Division 
Indiana Utility Regulatory Commission 
National City Center 
101 W. Washington SI. Suite 1500 E. 
Indianapolis, IN 46204-3407 

Dear Mr. Borum: 

Harrison REMC requests use of the IURC's 3O-day filing procedure to update Appendix A
Wholesale Power Cost Tracker applicable to our consumption based retail tariffs. 

Enclosed is a copy of Hoosier Energy's Power Cost Tracker. This document shows that the 
tracker applicable to Hoosier members for October usage in 2011 will be $-0.003240 per kWh. 
Also enclosed are calculations showing that HOOSier Energy's April 1, 2010 and October 1, 2011 
wholesale rate increases will increase the Harrison REMC power bill by $0.019318. Additionally, 
the Hoosier tracker and wholesale increase will increase the REMC's gross receipts tax (exhibit 
A) by $.000178 per kWh. Finally, the enclosed exhibit B shows calculations for the Hoosier 
Energy Jan-Jun 2011 Tracker Credit Factor for $-0.00366 which will be refunded back to our 
members for the final month with November 2011 billings. 

The combination of Hoosier's tracker, wholesale rate increases, and the gross receipts tax 
adjustment will result in a power cost tracker of $0.016256 ($-0.003240 + $0.019318 + 
$0.000178). Incorporating line losses of approximately 4.82% (2010 line loss), and the Hoosier 
Energy Jan-Jun 2011 Tracker Credit of $-0.00366; Harrison REMC's corresponding charge to 
members is $0.013421. 

Hoosier will begin billing the revised Power Cost Tracker with November 1, 2011 member bills, for 
consumption beginning October 1, 2011 . Harrison REMC proposes to use the same schedule for 
billing retail customers. 

Please contact me if you have any questions. 

Sincerely, 

David C. Lett 
CEO 

cc: Tyler Bolinger, Electric Director, OUCC 
Enclosures: 

Appendix - FC 
Appendix-A 
Exhibit-A 
Exhibit - B 
Line Loss Calculation 
Hoosier - Tracker Adjustment 
Hoosier - Wholesale Rate Increase Adjustment 

P.O. Box 517, Corydon, IN 47112 • www.harrisonremc.com " Phone: (812) 738-4115 or (812) 951-2323 " Fax: (812) 738-2378 
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APPENDIX A 
RATE ADJUSTMENTS 

RATE ADJUSTMENT 
The Rate Adjustment in rates R, TaU, LCP, SC, SC-3P, UBS, IPS, and IPSll shall be on the 
basis of a Purchased Power Cost Adjustment Tracking Factor occasioned solely by changes in the 
cost of purchased power. 

------Rate Adjustment applicable to the 
------Above listed Rate Schedule-------$O.O 13421 per kWh used per month . 

FUEL COST ADJUSTMENT 
The fuel cost adjustment in dollars per kWh shall be the same as that most recently billed to 
Harrison REMC by its purchased power supplier, divided by one (1.0) minus the total energy 
losses of the utility for the preceding calendar year expressed as a decimal fraction of the total 
energy purchased for the same year. 
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Appendix FC 

FUEL COST CHARGE REPORT 
Non-generating Electric Utilities - Purchasing From One Supplier 

With Line Losses Justified 

Name of Utility 

Consumption Months 

Billing Months 

Supplier 

(1) Fuel Cost Charge 

(2) Deduct Base Cost of Fuel 

(3) Difference 

Harrison REMC 

October 2011 

November 2011 

Hoosier Energy 

(See Exhibit A) 

Date: September 8. 2011 

$0.016256 

$0.000000 

$0.016256 

(4) One minus decimal fraction of average line loss for last 5 calendar years 
0.951707 

(5) Fuel Cost Factor #3 divided by #4 $0.017081 per kWh 

(6) Hoosier January-June 2011 Tracker Credit Factor (Exhibit B) 

(7) Final Fuel Cost Factor #5 plus #6 

$-0.003660 

$0.013421 

This fuel cost charge factor must be approved by the Indiana Utility Regulatory Commission prior 
to the consumption period to which it will be applied. 

Filing Number _____ _ 
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Exhibit A 

Computation of Tracking Factors 

r Rate Increase Factor 
IA.IApri12010 and October 2011 Hoosier Wholesale Rate I 

'Tracker Factor 
B. October 1. 2011 • December 31. 2011 Power Cost 

Utility Receipts Tax Tracking Factor 
C. 2008 - Average Track~ for test year of last distribution rate 
D. Total Additional Tracker Dollars (A + B - C) 
E. Metered Kwh Purchases - 12 Months ending July 2011-
F. Increased purchased power cost for Receipts taxes (D X E) 
G. Increase in Utility Receipts Taxes@ 1.4% (F X 1.4%) 
H Total Gross Receipts Tracking Factor: (G I E) 

Totsl Tracking Factor Without Line Loss 
I. Sum of (A + B + H) 

Totsl Tracking Factor Adjusted for Line Loss 
J. Line Loss - 2010 

J. 
T 

1$ 

1$ 

I 

I 

~0.019318 

0.012743 
559,164,990 

7,125,439 
99,756 

0.000178 

0.01625i" 

Sub Total Tracker (II (1-J) 0.017081 
r Jan - June 2011 Tracker Credit Factor -0.00366 

IM.ITotal Tracker (K +L) 

Tracking Factors 

Hoosier Rate Increase 
Hoosier Tracker 
Gross Receipts 
Totsl 
Line Loss - 2010 
Subtotsl Tracker with Line Loss Adj. 
Hoosier Jan-June 2011 Track", Credit Factor 
Totsl Tracker 

0.013421 

0.019318 
(0.003240) 
0.000178 

0.016256 
0048293 

0.017081 
-0.00366 

-------0;-013421 I 
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A 

B 

C 

Exhibit B 

Calculation Passing Hoosier's Jan-June 2011Tracker 
Credit to Members on Sep-Nov 2011 Bills. 

January - June 2011 Hoosier Credit 

Hoosier Power Cost Tracker Credit, January-May 2011 (exhibit 0) 

Estimated September-November 2011 Sales (kWh) 

September-November 2010 Sales 

September-November 2009 Sales 

September-November 2008 Sales 

Average Sales (September-November) 

January-June 2011 Hoosier Credit Tracker Factor 

Hoosier Credit / Avg Sales (A/B) 

-415,346 

114,424,634 

110,969,638 

115,078,449 

113,490,907 

I -$0.003660 
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Harrison REMC ~ Tracker Calculation for 4th Quarter 2011 
Billing Data for Teat Year -12 Months Ending 7/3112011 

D-l·W8iHed .... P • 
_ Dale' Demand Demand EM 
_~.n.ll 4,623 5,030 ,. 

F.t>" '- 4,56~ 4,694 

Mar·" 4,602 4,660 , 
Apr·l1 "liM 4,772 

M-;Y.l1 5732 5,255 
Jun· l1 5.185 5,749 1,~ 
J ..... l1 5,!!2 _!~8S6 '.7 

..... '0 - 5,013 5,943 2.0< 

'000 

o.l·W Daramic, ICON and W.lmart 

Prior to ..,112010 Tariffs 

Harrison REMC 
Trackltr Calculadons 

Compara Old Rates VI. April 2010 October 2011 Rate Adjustments 

2011 Change' 0.071.1 

eel. 1. 2011 Tariffs 

10.06 7.01 

Tot.1 'MIolnale Cosl (April 2010 & eel. 2011 R.te Increase') 
Tota. WhoIe,.1e Cost (Prior 1(1 April 2010 Rates) 
Oiilerenee 
Total Wholesale CQ,t o;tr.,.nee (pM kWh) 559,164,550 .WK. 

Difference in Chatgn 

ee"""iObet 2011 
Tan" Total Who .... I. Co.1 

$43,396,252 
S32.594,472 
$10,&01.779 

$0,01.31. 

D"'.reneeln 
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October - December 2011 
January - September 2012 

Total 

Projected Cost per MWh 

Base Cost per MWh 

Power Cost Tracker before reconciliation adjustment per MWh 

Reconciliation Adjustment per MWh 

Power Cost Tracker before defeased lease transaction 

Dedicated to defeased lease transaction 

Hoosier Energy REC, Inc. 
POWER COST TRACKER 

Effective October 1, 2011 - December 31, 2011 
($ in thousands) 

Environmental 
Compliance Costs 

MISO 
Transmission 

Costs 
Variable 

Production Costs 

$ 1.594 $ 3.630 $ 63.735 
$ 4.783 $ 13.168 $ 197.395 

$ 6,378 $ 16,797 $ 261,130 

$ 0.89 $ 2.34 $ 36.36 

$ 1.37 $ 2.37 $ 37.34 

$ (0.48) $ (0.03) $ (0.98) 

Power Cost Tracker per MWh to be billed October 1, 2011 - December 31, 2011 

Total Projected 
Costs 

$ 68.958 
$ 215.346 

$ 284,304 

$ 39.59 

$ 41.08 

$ (1.49) 

$ (1.75) 

$ (3.24) 

...! 

$ (3.24) 

Environmental Compliance Costs include fixed operations. maintenance and capital costs for environmental assets placed in seNice and under 
construction (interest only for CWIP) less demand revenue received from non-members directly related to such costs. 

M/SO Transmission Costs include transmission service; regional market expenses; scheduling, system control and dispatching services; reliability planning 
and standards development services which are provided primarily by or through the MISO. 

Variable Production Costs include purchased power, fuel, net costs of emission credits. and variable operations and maintenance costs at Hoosier 
Energy's generating facilities less energy revenue received from non-member sales. 

Reconciliation Adjustment represents the under or (over) collected balance outstanding which will be recovered from or (returned to) members during the 
next 12-month period. 

Energy Sales 
(MWh) 

1.813,207 
5.368,826 

7,182,033 

Projected Costs 
perMWh 

$ 
$ 

38.03 
40.11 

Page 7 
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2009 
2008 
2007 
2006 
2005 

Total 

Purchased 
Kwh 

528,741,583 
556,984,111 
562,839,708 
525,779,634 
549,929,055 

2,724,274,091 

Purchased 
Kwh 

2010 570,540,313 

Sold Office Line 
Kwh Kwh Loss 

505,153,530 403,044 0.043849 
536,781,328 464,805 0.035437 
545,294,083 469,131 0.030340 
511,364,473 403,162 0.026650 
528,261,866 442,318 0.038596 

2,626,855,280 2,182,460 I 0.034958 

Sold Office Line 
Kwh Kwh Loss 

542,565,573 421,4431 0.048293' 

• We are using our 2010 line loss of .048290 in our calculations because it is a much better 
indicator of what our actual line loss will be than our five year historical average. Our five year 
average line loss is artificially low due to our system-wide AMI project that began in 2005 and 
was complete in 2008. As we transitioned from customer-read accounts to AMI-read accounts 
during the project, our line loss was lower than usual because we were selling more kWh's in 
an effort to move the account to their optimum read date. 
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NOTICE 

Notice is hereby given that on September 5, 2011; Harrison Rural Electric 
Membership Corporation will file before the Indiana Utility Regulatory Commission 
(IURC) a request for approval of the application of the Wholesale Power Cost Tracking 
procedures established by the Indiana Utility Regulatory Commission in Cause No. 
34614. 

This request is being made by reason of a change in Hoosier Energy, Inc.'s 
wholesale rates to its member Rural Electric Membership Corporations (REM C). This 
change in rates will be passed through to its member systems' retail rates via the 
wholesale power cost tracking procedure. 

This action will result in an increase in the wholesale power cost tracker included 
in the rates charged by Harrison REMC and will affect the consumers of Harrison REMC 
receiving service pursuant to the schedule of tariffs set forth in Appendix A on file at the 
IURC. The increase is expected to be $0.000629 per kWh ($0.63 per 1,000 kWh). 

This filing is expected to be approved by the IURC by October 12, 2011. If 
approved, the change would take effect for bills to be rendered beginning with the 
November 2011 billing cycles. 

Any objections to this filing should be in written form and directed to either the 
Indiana Utility Regulatory Commission (IURC), ATTN: Brenda Howe, 101 W. 
Washington Street, Suite 1500E, Indianapolis, IN 46204 or the Indiana Office of Utility 
Consumer Counselor, National City Center, liS W. Washington St., Suite 1500 South, 
Indianapolis, IN 46204. 
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INCORPORATED 

AFFIDAVIT OF PUBLICATION AND MAILING 

I, Sh3IUlon Smith, an employee of Print Communications Inc., the printer of the Electric Consumer, a 

trade publication of the members of the Harrison Rural Electric Membership Corporation (know as 

REMC), being duly sworn upon my oath say that on the I st day of September, 20 II, a certain notice, a 

copy of which is marked "Exhibit A" attached hereto and made a part hereof as though fully set out 

herein, was published as a part of the Electric Consumer and mailed by ordinary United States mail to all 

those members of said REMC as certified by Harrison REMC, as members on said date. 

Further, attached as "Exhibit B" is a copy of the publication that contained the notice as set out in 

"Exhibit A" and as mailed to those members whose names were certified by the REMC as members of 

the record of the REMC. ~R~~ ~ 

SS: M 

Shannon M. Smith 

Print Communications, Inc. 
Indianapolis, Indiana 

County of M'I 0 IV 

Before me the undersigned, a Notary Public for H~ County, Statel:lfindiana, VallY 
appeared Shannon Smith and acknowledged the execution of this instrument this ~ day of " 
2011. 

(SEAL) 

lisa Martln·Spea( 
Notary Public Seat S!!\if:' ol ll'1~lana 

Hanc~k Co·.:nly 
My Commis~!Uon Expo s ( ~, :- " ~J17 

My Commission expires: _q--,/.'-.)._..t-rI_J-_D_'_1 __ 

NOTARY PUBLIC 

2457 East Washington Street· Indianapolis. IN 46201' 317.266.8208' 800.968.8216 ·fax 317.266.9395 
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ind the other electric co-ops 
er from Hoosier Energy ask 
power than Hoosier Energy 

.ens, the options available to 
getting this additional electric 
ensive. One might think Hoo
invest in another power plant 
d winter, but the hundreds of 
i to invest in another power 
ve idea that only would add to 
I excess power plant capacity. 
not generate any additional 
mg and fall, and would cause 
ase and ultimately our electric 

idea and one that Harrison 
can participate in is the energy 
~ram. 

magement program is an in
that puts technology to work 

ycling the water heaters and 
r heat pumps of participating 
out our service territory helps 
,d for electricity during hours ' 
e. 
s free and a simple phone call 
lye a switch installed on your 
.ditioner. (An example of the 
.ch is shown at right). Then, 
is at its peak, a signal can be 
I the water heater and heating 
for short periods of time. 

, plenty of hot water and the 
re of your home shouldn't be 
Ie good news is that you'll be 
veil as helping out the environ· 
'ing to do a thing. 

Does it make a difference? 
Your appliances are only cycled down for small 
periods of time. However, the more participation 
the REMC gets in the program by our members, 
the more effective we will be in reducing the 
demand when energy is expensive. Doing this 
means we can help keep energy costs low as 
well as help reduce greenhouse emissions. 

panlClfJC:lLIII!; III 

enetgy management 
Water heater only: . 

o $1.50/month 

(June-August) . 

Wate'r heater only: 

o $2.50/mon~h 
(Decemb~r-February) 

Air conditioner only: 
o$4/month 
(June-August) 

Water heater & air conditioner: 
"o$7/month 

(J u ne-August) , " 

Water heater & air conditioner: 
o$3/month 
(December-February) 

Second air 'conditioner: 
o$2/month 

Energy management credits will only 
be given during the following months: 
June through August; December 
through February. Th~.re will be little 
if any controlling during the months of 
March through May and September 
t~rough November. 

~ , 

on REMC public notices ..c I . .j ,L 11. 
t)jnlOifIT 

iven that on Sept. 4, 2011; Har· 
.ric Membership Corporation 
1e Indiana Utility Regulatory 
RC) a request for approval of 
,ntial time of use rate sclfcdule 
administrative filing process. 
rate schedule will be part of a 
, Harrison REMC and will in· 
nt rates for electricity based on 
1e electric is being used whim 
:MC's wholesale power costs at 
ne. Only members who contact 
requesting this optional rate 

el certain requirements will be 
'iling. This optional pilot rate 
o the first 500 members who 
: who elect to be billed under 
'equired to stay on the rate for 
10nths. 
expected to be approved by 

:t. 5, 2011. If approved, quali. 
ill be able to sign up for the 

rate immediately thereafter. 
Any objections to this filing should be in 

written form and directed to either the Indiana 
Utility Regulatory Commission (IURC), ATTN: 
Brenda Howe, 101 W. Washington St., Suite 
1500E, Indianapolis, IN 46204 or the Indiana 
Office of Utility Consumer Counselor, National 
City Center, 115 W. Washington St., Suite 150 
South Indianapolis, IN 46204. 

1'fc;tice is ere y given tan Sept. 5, 2011; 
Harrison Rural Electric Membership Corpora· 
tion will file before the Indiana Utility Regulatory 
Commission (IURC) a request for approval of the 
application of the Wholesale Power Cost Track· 
ing procedures established by the Indiana Utility 
Regulatory Commission in Cause No. 34614. 

This request is being made by reason of a 
change in Hoosier Energy, Inc. 's wholesale rates 
to its member Rural Electric Membership Cor· 
porations (REMC). This change in rates will be 
passed through to its member systems' retail rates 
via the wholesale power cost trackingprocedure. 

hjs action will result in an increase in the 
hOlesalepowercosttrackerincluded in the rates 

charged by Harrison REMC and will affect the 
consumers of Harrison REMC receiving service 
pursuant to the schedule of tariffs set forth in 
Appendix A on file at the IURC. The increase 
is expected to be $0.000629 per kWh ($0.63 per 
1,000 kWh). 

This filing is expected to be approved by the 
IURC by Oct. 12,2011. Ifapproved, the change 
would take effect for bills to be rendered begin· 
ning with the November 2011 billing cycles. 

Any objections to this filing should be in 
written form and directed to either the Indiana 
Utility Regulatory Commission (IURC), ATTN: 
Brenda Howe, 101 W. Washington St., Suite 
1500E, Indianapolis, IN 46204 0" the Indiana 
Office of Utility Consumer Counselor, National 
City Center, 115 W. WaShington St., Suite 1500 
South, Indianapolis, IN 46204. 

  

 

 

Date Received:  September 8, 2011 
IURC 30-Day Filing No:  2900 
Indiana Util ity Regulatory Commission 


