
.. Jackson County Rural Electric 
Membership Corporation 

• P.O. Box K 
Brownstown, IN 47220-031 1 
(8 12) 358-4458 Telephone 
(800) 288-4458 Toll Free 
(8 12) 358-57 19 Fax 

Secretary of the Commission 
Indiana Utility Regulatory Commission 
Electricity Division 
101 West Washington Street 
Suite 1500 East 
Indianapolis, IN 46204-3407 

August 5, 2011 

Process through the lURe 30-Day Filing Procedure 

RE: Filing for a change in the purchased power cost adjustment 

Dear Mr. Borum: 

On October 1,20 II, Hoosier Energy will start billing the wholesale power rate described in the 
enclosed October 1,2011 Standard Wholesale Tariff and a wholesale power cost tracker as listed 
on the enclosed October I, 20 II - December 31, 2011 Power Cost Tracker to Jackson County 
REMC. 

Accordingly, Jackson County REMC would like to revise its Purchased Power Adjustment 
(Appendix "A") to $0.007543 per kWh effective October 1, 2011 as calculated on the enclosed 
Schedule B-2. In addition, Jackson County REMC would like to set its Fuel Cost Charge 
(Appendix "FC") to $(0.009627) per kWh effective October 1, 2011. 

Yours truly, 

'---/Yl4a~ ;10 
Mark A. McKinney 
Project Manager 

Enclosures: 

Schedule B-1 Verified Statement in Support of Change in Schedule of Rates 

Revised Appendix "A" 

Computation of Tracking Factor - Schedule B-2 
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A Touchstone Energytl Cooperative ~~ -
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Enclosures: (Continued) 

Worksheet ' 8 ' - Test Year Ending June 2011 Cost of Power 

Worksheet 'R' - kWh Sales - 12 Months Ending June 2011 

Hoosier' s Standard Wholesale Tariff (Effective April 1, 2010) 

Hoosier Energy Appendix PC (Effective April I , 2010) 

Hoosier's Standard Wholesale Tariff (Effective October 1,2011) 

Hoosier Energy Appendix PC (Effective October 1, 2011) 

Verified Application and Affidavit for Change in Fuel Cost Adjustment 

Revised Appendix "FC" 

Hoosier Energy REC, Inc. Power Cost Tracker (Exhibit "A") 

Hoosier energy REC, Inc. Power Cost Tracker Summary 

Worksheet 'A' - Fuel Cost Adjustment Credit Calculation (Filed July 25, 2011) 

Verified Statement of Customer Notifications 

Legal Notice Cover Letter 

Legal Notice 

News Release 

cc: Office of the Utility Consumer Counselor (OUCC) 
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Schedule B-1 

VERIFIED STATEMENT IN SUPPORT OF CHANGE IN SCHEDULE OF RATES 

TO THE INDIANA UTILITY REGULATORY COMMISSION: 

1. Jackson County Rural Electric Membership Corporation, P.O. Box K, Brownstown, IN, 
under and pursuant to the Indiana Utility Regulatory Commission Act, as amended, and 
Commission Order in Cause No. 34614, hereby files with the Indiana Utility Regulatory 
Commission for its approval, an increase in its schedule of rates for electricity sold in the amount 
of$0.007543 per kilowatt hour (KWH) effective October 1, 2011. 

2. The accompanying changes in schedules of rates are based solely upon the change in the 
cost of purchased power, purchased by this utility computed in accordance with the Indiana 
Utility Regulatory Commission Order in Cause No. 34614 dated December 17, 1976. 

3. All of the matters and facts stated herein and in the attached exhibits arc true and correct. 
If approved, this change of rate shall take effect for the next particle consumption period 
following the date of such approval. 

Jackson County Rural Electric Membership Corporation 

~;Mlanager 

STATE OF INDIANA ) 
) 

COUNTY OF JACKSON ) 

Personally appeared before me, a Notary Public in and for said county and state, this 5th day of 
August, 2011, James E. Wheatley, who, after having been duly sworn according to law, stated 
that he is the Manager of Jackson County Rural Electric Membership Corporation; that he has 
read the matters and facts stated above, and in all exhibits attached hereto, and !hat the same are 
true; that he is duly authorized to execute this instrument for and on behalf of the applicant 
herein. 

County of residence: Jackson 

My commission expires: November 10, 2014 
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JACKSON COUNTY RURAL ELECTRIC 
MEMBERSHIP CORPORA nON 

Appendix "A" 

Purchased Power Adjustment - The purchased power adjustment in rate schedules "A", "G", 
"P", and "R" shall be on the basis of a purchased power cost adjustment tracking factor 
occasioned solely by changes in the cost of purchased power, in accordance with the order of the 
Indiana Utility Regulatory Commission, approved December 17, 1976, in cause No. 34614, as 
follows. 

Rate Adjustment Applicable to the Above-Listed Rate Schedules Effective October 1,2011 
$0.007543 per kWh used each month 

Fuel Cost Adjustment - The fuel cost adjustment in dollars per kWh shall be the same as that 
most recently billed to Jackson County Rural Electric by its purchased power supplier less 
$.000000, such difference to be divided by one minus the total energy losses of the utility for the 
preceding year. 

Change in Fuel Cost Charge - The above rates are subject to change in fuel cost charge in 
accordance with IC-8-1-2-1 et. seq. , as amended. The change in fuel cost charge is stated in 
Appendix "FC", is applicable hereto, and is issued and effective on the date shown on Appendix 
"Fe". 

Filed with lURe August 5, 2011 
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Computation of Tracking Factor - Schedule B-2 
(Per Hoosier's October 1,2011 Tariff) 

1. Cost of purchases 12 months ending June 2011 (October 1, 2011 Tariff) 
2. Cost of purchases 12 months endinQ June 2011 (April 1, 2010 Tariff) 
3. Change in Purchased Power Cost: (1) - (2) 
4. Change in Utility Receipts Taxes: (3) * 1.40% 
5. Change in Revenue Requirements: (3) + (4) 
6. Total Metered KWH Sales: Test Year (12 months ending June 2011) 
7. Base rate roll-in: (5) / (6) 
8. Fuel Clause Revenue (correspondinQ to line 2 fuel costs) 
9. Fuel Roll-in: (8) / (6) 

9.1 Roll-in of fuel clause base offset: (14) / (1-line losses) 
Current line loss factor (2010) 94.91% 

10. Tracking factor total roll-in: (7) + (9) + (9.1) 

Revised Fuel Clause Base: 
11. Fuel clause charQes (new rates) 
12. Total kWh purchased (12 months ending June 2011) 
13. Revised fuel clause base: (11) / (12) 
14. Offset to bring revised base to zero 

8/5/2011 

$ 40,485,096.50 
39,780,330.78 

704,765.72 
9,866.72 

714,632.44 
482,080,852 

0.001482 
2,922,094.45 

0.006061 
-

$ 0.007543 

-
509 ,964,127 

-
-
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Worksheet '8 ' 8/512011 

Test Year Ending June 2011 Cost of Power at Hoosier's Current April 1 , 2010 Tariff 

Billed Subst.tlon 
Billed Production 

Billed 
Billed On-Pe,k Billed Oft'-Peilk Billed Exceu Net 

Month I Ylilr & R.di.1 Una 
DemarK! 2 (lIW) 

Transmission 
Energy (kWh) Energy (kWh) 'VARh 

Demand 1 (kW) Demand 3 1kW) 

June 2011 93,493 90,426 90,426 14,534.885 22.696,682 0 
May 2011 67,855 122,096 83,798 0 32,947,491 0 
April 2011 60,490 122,096 70,765 0 30.6'3,012 0 
March 2011 93,674 122,096 89,911 0 41 .501,694 0 
February 2011 126,164 124,195 124.195 9,526.962 37,1'6,474 0 Continue ... > 
January 2011 123,003 112,855 112,655 11,407,487 49,494,007 0 
December 2010 132,234 129.244 129.244 12,038,843 49,346,412 0 
November 2010 90.504 98,919 79.021 0 39,384, 131 0 
October 2010 73,813 98,919 59,661 0 31 ,076,694 0 
September 2010 89,583 98.919 85.208 0 34,~8 .661 13,401 
August 2010 108,572 105,751 105.751 17,484,985 28,700,533 0 
July 2010 101,494 96,448 96.448 18.795.392 30.537.782 0 

12 mo. End June 1,200,679 1,321,964 1,121,283 81 ,790,574 428,173,553 13,401 
2011 

Billed Sub$t~tion Billed Production Billed Production 
Billed 

Appendix PC Roll· 
Month I Year & Radial Une Demand 2 Summer Demand 2 Winter 

TranlNninion Billed~k BiIed Off-Puk 
In +DefuHd 

Billed ElIc:en Net Hoc»ieI" MI5<:. 
TOUI Bill S 

Demand 1 kW ($) kW($) kW($) o.m..;:: 3 kW EnetvY kWh (S) Erwrw kWh (S) 
Le .... Roa..t (S) 

kVARh(Sj Billing Adj. S 

S1.80 $9.85 S6.80 " .58 $0.065000 $0.034000 $0.005730 $0.0011110 
June 2Qll S 166,281 40 S 890,696.10 S 323,725.08 S 944.737.53 S 176.555.19 S 214.494.34 S S • 3.320.525.64 
May 2011 158.13900 830,252.80 299,996.84 1.1 20,214.69 S 188,789.12 2.597.392 45 
April 2011 144.88200 830.252.80 253.338.70 1,040.842 .41 , 175.412.56 2,444,726.47 
March 2011 168,61320 830,252.60 321,881 .38 1.411 .05760 S 237.804.71 2,969.609.69 
February 2011 227,095.20 644.525.00 444,616.10 619.393.83 1.251.960.12 • 257.278.46 3.664.86171 
January 2011 221,405.40 781,414.00 404,02090 141.4!l6.66 1.682,196.24 S 348,965.56 4.166.08816 
December 2010 238.021 .20 878.859.20 482,693.52 782,524 .80 1,677,178.01 S 351 .737.51 4 ,391 .61 4.24 
November 2010 162,907.20 974.352.15 282.895.18 1.339.06045 S 225.671 .07 2,984.886.05 
October 2010 132.503.40 974,352.15 213.586.38 1.056.607.60 S 178.069.46 2.555.118.99 
September 2010 181.249.40 974,352.15 305,044.64 1.174,654.47 S 197 .983.63 62 .55 2,813.347.04 
August 2010 195.429.80 1.041.647.35 318.588.58 1,136,524.03 976.090.12 S 264.888.86 3,992,968.54 

J"' 2010 162,889.20 950.012.80 345.283.64 1.091 .nO.48 1.036.283.91 S 271.218.97 2,892.60 3.879.189.20 
12 mo. End June 

S 2,161,222.20 S 5,805,412.70 S 4,981,557.60 S 4,035,673.14 S 
2011 

5,316,397.33 S 14,557,900.81 S 2,922,094.45 S 62.55 S (2,892.60) • 39,780,330.78 

Test Year Ending June 2011 Cost of Power at Hoosier's October 1, 2011 Tariff (pro-forma) 
Billed Substation 

Billed Produetion 
Billed 

Billed On-Puk Billed Off.peak Billed Excess Net 
Month I Vear & Radial Una 

Demand 2 (kW) 
Tran5mls$ion Enerw (kWh) Energy (kWh) 'VARh 

Demand 1 (kW) Demand 3 (kW) 

June 2Ql 1 93.493 90.426 90.426 14,534,885 22,898,682 0 
May 2011 87,855 122.096 83.798 0 32,9-47,491 0 
April 2011 80,490 122,096 70,765 0 30,6'3,012 0 
March 2011 93.674 122.096 89.911 0 41 .501 ,894 0 
February 2011 126,184 124,195 124,195 9.528,982 37,1'8.474 0 Continue -:> 

January 2011 123.003 112,855 112.855 11 ,407,487 49,494,007 0 
December 2010 132.234 129.244 129.244 12.038,843 49,3.(8 ,412 0 
November 2010 90.504 98,919 79,021 0 39,384,1 31 0 
October 2010 73.813 98,919 59.661 0 31 ,076,694 0 
September 2010 89.583 98,919 85.208 0 34, ~8 ,661 13,401 
August 2010 108.572 105.751 105.751 17.464 ,985 26.706.533 0 

J"' 2010 101,494 96,448 96,448 16.795392 30,537.762 0 
12 mo. End J une 

1,200,619 1,321,964 1,121,283 81,790,574 428,173,553 13,401 
2011 

Silled Substation Billed ProdIH:tion Billed Production Billed 

Month IYear & Radial Una Demand 2 Summer Demar'ld 2 Wint .... 
Trensminlon Billed On-Peak Billed Off-Peak Hoc»iBr Tracker Billed Exeen Net Hoo-'er Misc. 

Dema;::3kW Energy kWh ($) Energy kWh ($) IS) kVARh ($) Billing Adj. S 
Total Bill S 

Oemand 1 kW ($) kW($) kW($) 

$1 .82 $10.06 $7.01 $3.63 $0.0710.10 $0.040410 $0,006160 
June 2011 • 170.157.26 909.685.56 • 328.248 38 • 1,037,916.14 , 925.335.74 , , , , 3.371 .361 .08 
May 2011 159,89610 855.892.96 304,186.74 1,331,408.11 2 ,651 .383.91 
April 2011 148.49180 855,892.96 256,87895 1,237,071.81 2,496.333.52 
March 2011 170,486 68 855.892.96 326,376.93 1,677.063.45 3.029.64002 
February 2011 229.61848 870.606.95 450.827.85 680,404 80 1,499,878.71 3,731 .394 59 
January 201 1 223,86546 791 ,113.55 409.663.85 81 4.6)8 65 2,000.052.82 - 4 ,239.304 13 
December 2010 240,66588 906.000 44 489,155 72 859,8~3 . 78 1.994,088.51 4,469.604.33 
November 2010 164.717.28 995.125.14 286.648.23 1,591.512.73 3.036,201 38 
October 2010 133.975.66 995,125.14 218,569.43 1,255,809.20 2,601 .479.43 
September 2010 163,04 1.06 995.125.14 309.305.04 1.396.1 11 .39 8255 2.863.665.18 
AU9ust 2010 197.601.04 1,063.855.06 383,87613 1,248,&)278 1,160,111.82 4.054.046.83 

J"' 2010 184,11908 970.266.88 350,106 24 1.199,358.94 1.234.030.96 2 .892.60 3.938,482.10 
12 mo. End June 

S 2,185,235.18 S 5,929,182.92 S 5,135,399.82 S 4,092,031.29 S 
2011 

5,840 ,6~.89 S 17,302,493.25 S S 82.55 S (2,892.60) S 40,485,096.50 
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Worksheet "R" 8/5/2011 

...... -_._- .- ... _ ..... - _ .. _ ... -_ .. - -_ .. 
Retail Power Billing Month ==> June 2011· May 2011 April 2011 March 2011 February 2011 January 2011 December 2010 

Rate' A' kWh Sold - New 27,693,929 22,165,916 27,062,509 31,352,531 48,016,854 50,092,981 42 ,891,927 
Rate 'A' kWh Adjustment * (7,570) (37,853) 3,704 6,187 14,324 119,487 (5,804) 
Rate 'G' kWh Sold - New 7,003,754 5,934,329 6,398,807 5,852,647 7,027,770 6,740,052 6,614,657 Continue ==> 
Rate 'G' kWh Adjustment * 0 0 0 0 0 0 0 
Metered & Billed kWh Total 34,697,683 28,100,245 33,461,316 37,205,178 55,044,624 56,833,033 49,506,584 
• Adi. kWh Total 0 (7,570) (37,853) 3,704 6,187 14,324 119,487 
Total Metered kWh Sales 34,697,683 28,092,675 33,423,463 - ---- 37,208,882 55,050,811 56,847,357 49,626,071 . 

Adj. kWh Total is calculated the following month to adjust for calendar month kWh values. 

Retail Power Billing Month ==> I November 2010 I October 2010 I September 2010 I August 2010 July 2010 Totals 
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Hoosier Energy REC 
Standard \Vholesillc Tariff 

Page I of6 

HOOSIER ENERGY RURAL ELECTRIC COOPERATIVE, INC. 

STANDARD WHOLESALE TARIFF 

i\ vai labililv 

This Standard Wholesale Taril'fis ava ilablc to allmcmbcr coopcrativcs of Hoosier 
Energy Rural Elcctric Cooperative, Inc, (Hoosier Energy) for redistribution and resale oi'cnergy 
and demand, lloosier Energy shall provide electric energy and dcmand at Iransformalion voltage 
of approximately 12,5/7.2 kV, 

Applicabi lity 

This Tariff is applicablc only to those member cooperatives that have executed a power 
supply contract with Hoosier Energy or execute such a contract subsequcnt to the effective date 
of thi s Tarifr. This Tariff shall apply to each del ivcry point separately, 

Hoosier Energy reservcs the right to decline 10 serve any ncw load of morc than 10,000 
ki lolVallS under this Tariff. 

Eri'eeti ve Date 

This Tariff shall become cffective on April 1, 20 I 0, ancl shall remain in effect until 
revi sed, amended, or otherwise changed by Hoosier Energy 's Board of Dircctors, 

Month ly Ratc 

Demand Charges: 

Production: 
Summer 
Winter 

Transmission : 

Substation & Radial Line: 

Hoosier Energy Board of Directo rs 
Mal't'h 2009 Board j\'lccting 

$9,85 per kW of Summcr Coincidcnt Peak Demand 
$6,80 pCI' kW of Wintcr Coincident Peak Demand 

$3,58 per kW of Coincident Demand 

$1,80 per kW of Billing Non-Coincident Demand 

Effective: April 1,2010 
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Encrgy Chargc: 
On-Peak 
Oft~Peak 

Excess Net kYARh charge: 

Summer Coincidenl Demand 

$0.06500 per all kWh 
$0.03400 per a ll kW h 

Hoosier Energy REC 
Standard Wholesale Tariff 

Page 2 of 6 

$0.00616 per kVARh per month 

for the monlhs of June through August, Summer Coineidenl Demand at each member 
cooperative deli very point in the month of billing shall be thc dclivcry point' s clock-hour demand 
that is coincident with Hoosier Energy's system pcak dcmand occurring during Load Control 
Periods within thc On-Peak Demand Pcriod, dctined as between 7:00 a.m. and II :00 p.m., 
E.s.T. , daily. 

for the months of September through November, Summer Coi ncident Demand is the 
average of the Summcr Coincident Demands for the preceding months ofJunc through August. 

Winter Coincident Demand 

f or the months of December through February, Winter Co incident Demand at each 
member cooperative delivery point in the month of billing shall be the delivery point's c\ock
hour demand that is coi ncident with Hoosier Energy ' s system peak demand occurring during 
Load Control Periods within the On-Peak Demand Period, defined as betwecn 7:00 a.m. and 
II :00 p.m., E.S.T., daily. 

For the months of March through May, Winter Coincident Dcmand is thc average of the 
Winter Co incident Demands fo r the preceding months o f December through February. 

20 I 0 Implementation 

For only the months of April through May, 2010, Winter Coincident Demand at each 
member cooperative delivery point in the month of billing shall be the delivery point's clock
hour demand that is co incident wi th Hoosier Energy' s system peak demand during the On-Peak 
Dcmand Peri od, de lined as between 7:00 a.m. and II :00 p.m. , E.S.T .. dail y. 

Coincident Demand 

Coincident Demand at each member cooperative delivery point in the month of billing 
shall be the delivcry point ' s clock-hour dcmand that is coinc ident w ith Hoosier Energy's system 
peak demand during the On-Pcak Dcmand Period, defined as betwcen 7:00 a.m. and 11 :00 p.m .. 
E.S.T., daily. 

Hoosier Energy Board of Directors 
March 2009 Board Meet ing 

Effective: April I, 20 10 
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Load Control Pcriod 

Hoosier Energy REC 
Standard \Vh olcsalc Tariff 

Page 3 of 6 

A load control period is any time during a billing month in wh ich Hoosicr Energy 
dispatches thc load control (o r dcmand rcsponse) resources. 

Non-Coincident Demand 

Non-Co incident Demand at each member coopcrative delivery point in the month of 
billing sha ll bc the deli very point' s highcst kW dcmand for any fixed 30-minutc pcriod during 
thc billing month. 

l3illing Non-Co incidcnt Dcmand 

Billing Non-Coinc ident Demand at each mcmbcr delive ry point in the month of billing 
shall be the delivery's point non-coincident dcmand adjusted for thc powcr factor as rcquired . 

Energv 

On-Peak: 

On-Peak - for thc months ofJunc through August. excluding Indcpcndence Day. On
Pcak Encrgy shall be all kilowatt-hours used during the period II :00 a.m. to 9:00 p.m. - Monday 
through Friday, E.S.T. , daily. 

For thc months of Dcccmbcr through February, excluding Christmas and New Years Day, 
On-Peak Encrgy shall be all kilowatt-hours used during thc pcriods 7:00 a.m. to 10:00 a.m. and 
6:00 p.m. to 9:00 p.m. - Monday through Friday, E.S.T .. daily. 

On~Peak: 

Oft~Pcak Energy shall be all kilowatt-hours used during all hours other than on-pcak 
hours as desc ribed abo ve. 

Powcr Factor Adjustmcnt 

If the power factor (leading or lagging) at thc time of the Non-Coincident Dcmand is 
determined to be less than 97%, thc Non-Coincidcnt Demand shall bc adjustcd separately by 
multiplying the Non-Coincident Dcmand by the ratio of the currcnt target power factor percent 
(97%) and the measured actual power factor percent at thc time of the Non-Co incident Demand. 

Ifthc Average Monthlv Power Factor (leading or lagging) is determined to bc Icss than 
95%, the "Excess Net kYARh" subject to the " Exccss Net kYARh chargc" is thc diffcrcncc 
between the actual measured Net kVARh amount and a caleulated Nct kY ARh, bascd upon thc 

Hoosier Energy Bomoll of Directors 
March 2009 Board Meeting 

Effective: April I , 20tO 
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Hoosior Enorgy REe 
SIHllda rd \Vholcsalc Tn r ifT 
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recorded kWh lor the month and the targctcd average monthly power fac tor of95%. The Net 
kVARh calculation is based upon the standard Average Monthly Power Factor equation of: 

kWh 
Average Month ly Power Factor = AM PF = 

Net KVARh = kWh x ~ [ I .,. (AMPFi ] - I 

1vlinimum Monthlv Charee 

The minimum monthly charge for each delivery point shall be 52,500 per month plus 
energy charges. 

Powcr Cost Adj ustment 

The Energy Charge will be adjusted by thc Power Cost Tracker as li sted in Appendi x PC 
then in effect and appro ved lor service to the mcmber cooperati ves of Hoosier Energy. 

Pavment Provisions 

Late PaV111cnt 

(a) Each member cooperative shall provide I-I oosier Energy payment in full orits power bill 
on or before the Due Date. The Due Date is defined as the last day of the month in which 
the power is billed or the next succeeding business day in case the last day of said month 
fall s on a holiday or weekend. 

(b) Any power bill payment not received and made avai lable at the linancial institution 
designated by Hoosier Energy by the Due Date wi II be assessed a Late Payment Charge 
calculated as follows : 

P 
Late Payment Charge = B x 

100 

N 
x - where. 

365 

B = $ amount of power bill not paid by the Due Date; 
P Prime Rate as published in the Wall Street Journal ; and 
N Number of days the unpaid balance is overdue. 

(c) For purposes of calculating each Late Payment Charge, the $ amount of unpa id po\\·er bi ll 
will not include any Late Payment Charge. 

Hoosier Energy Bonnl of Direclors 
March 2009 Uoard Meetin g 

Effect ive: Aprit t , 20 tO 
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lIoosier Energy REe 
Standard Who)es,, )e Tnriff 

Page 5 of6 

(d) For purposes or calculating each Late Payment Charge, the Prime Rate used will be that 
in effect as of the first delinquent day and will remain in effect until the first calendar day 
of the succeeding month, at which time the Prime Rate then in cfrect shall be the Prime 
Rate used. 

(c) I Ioosier Energy wi ll bill the member systems for Late Payment Charges on a monthly 
basis and such amount will be added to the l'o llowing month 's power bill. 

Earlv Pavment 

(a) To tl\cilitate effi cient use orworking capital funds between Hoosier Energy and each 
member distribution system, each member shall have the option to pay its pOlVer bill (o r 
any portion thereof to a minimum of $1 00,000), in advanee of the due date [the due date 
is defined as the last day of the month in which the power is billed or the next succeeding 
business day in case the last day of said month falls on a weekend or holiday]. In such 
instance. Hoosier Energy will discount the power bill at a market rate or interest 1'01' the 
number or days payment is received in advance of the due date. Thc di scount period wi ll 
begin the day funds are received and made avai lab le at the fi nanc ial inst itution where 
I loos ier Energy is receiving power bi ll payments. The di scount rate used shall be 
comparable to that or \-Ioosier Energy's ava i lable cred it line(s) at the time or prepaymen t. 

(b) The !'ormula for determining the discoutll is as follows: 

I N 
Discount = B • - * - where 

100 360 ' 

B $ amount of power bill paid in advance of due date; 
I Rate comparable to that or Hoosier Energy's ava il ab le credit line(s); and 
N Number of days from when funds are received and available to Hoosier 

Energy prior to the due date. 

Example: 

Pre-paid power bill = $300,000 
Funds received and available on 16th o r month 
Due date is 31 SI of month 
Rate comparable to that of Hoosier Energy's avai lab le credi t line(s) = 5.40% 

Discount = 300000 * 5.40 * 
, 100 

Discount $675 

15 

360 

(c) Each member system ean apply the discount when submitting payment. For estimating 
the number of days, use the first business day )'ollowing the day payment is submitted if 
by wire transfer and the second business day ifby mail. Each system should also use the 
discount rate in effect the day before payment is macle. 

Hoosier Energy Board of Directors 
March 2009 Boa rd Meeting 

Effecti\'e: Apri t I , 20tO 
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(d) Hoosie r Energy will reconcile any differences to actual (to the extent mate rial) in the 
subseg uent mon th, 

Terms and Conditions 

This Tari n; or any part thereot: may be revised. amended, or otherwise changed from 
time to time by Hoosier Encrgy's Board of Directors. This Tariff shall supersede and replace any 
previous Standard Wholesale Tariff and any previous Unbundled Tiered Wholesale Tariff used 
by Hoosier Energy. 

Hoosier Energy will exercise reasonable care and diligence in an endeavor to supply 
scrvice continuously and without interruptions but does not guarantee continuous service and 
shall not be liable for any loss or damage resulting li'OI11 interruption, reduction , de lay or f'lilure 
of electric se rvice. 

Hoosier Energy Uoard of Directors 
March 2009 Iloanl Meeting 

Effective: April I, 20 10 
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HOOSIER ENERGY RURAL ELECTRIC COOPERATIVE, INC. 

APPENDIX PC 

I. Powcr Cost Tracl(cr 

Thc cncrgy charges set forth in ali l ioosicr Energy rate schedules that include a Powcr 
Cost Tracker clause sha ll be increascd or decreased on a quarterly basis, to the nearcs t 
$0.0000 1 per kWh. which shall be applied to members' kWh billings during the 
applicable Billing Period. The I'o\\'cr Cost Tracker represents the dilTerenee between 
Current Cost per kWh (Cllrrelll COSI .;- Currelll Sales) and Basc Cost per k \Vh 
determined for the applicable quarter in accordance with the following formula : 

Cllrrelll Cosl 
POll'er Cosl1i'aeker = Base COSI 

CurrclIl Sales 

Thc Po\\'er Cost Tracker wi ll bc detcrmined on a ealcndar quarter basis and app lied to 
k \Vh sales to members each month. 

II. Dcfinitions 

Billillg Period - The calendar quarter lor which the Power Cost Tracker is applied, The 
initial Billing Period is April I. 20 10 through Juue 30. 2010. 

Bllse Cost - Equals $.0.03605 per kWh. 

Currellt Cost - Represents the sum of Variable Production Costs. M ISO Transmission 
Costs. Environmental Compliance Capital Cost Adj ustment, Environmental Compliance 
Fixed O&i'vl Costs, and Demand Side t-llanagement/Energy Efficiency Program Cost 
Adjustment for the CllI'rent Period. 

Currellt Period - The 12-l11onth period commencing \\'ith the start or the Billing Peri od. 
For example, for the Billing Period beginning April 1, 20 I 0, thc Current Period consists 
of April I, 20 I 0 through March 31. 20 I I. 

Dellllllld Side !l1mlllgelllelill E li ergy tjjicicll cy Prog/'{{III Cost A djm'/lIIcllt - All costs 
associated with demand side management and energy eflicicncy program in itiatives. 

Cllrrellt SlIles - Represents Energy Sales for the Current Period. 

Energy Sflles - Represents total kWh sa les to members under all tariffs subjec t to the 
Power Cost Tracker and through customer-specific contracts, where applicable. and sales 
to Troy municipal. 

EIII'irolllllellffll Compl iflnce Cllpillli Cost /llljustment - Based upon the followi ng 
formula: 

Hoosier Energy Board of Directors 
March 2009 Board Meeting 

ax(b + c)-d 

Effective: Apri l 1, 2010 
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~ ~ All costs in RUS Account No. 10 1.8. Plant in Service. Environmcntal Assets 
\\'hich represent cumulati ve cnvironmcntal compl iance propcrty placcd in scrvice 
subsequent to Dcccmbcr 31. 2009 and as of the Billing Pcriod. For cn v ironment~ 1 

compliancc capital projects with anticipated construction pcri ods in excess or two 
ycars, all amounts in RUS Acco ulll No. 107. 8, CWIP, Environmcntal Assc ts. 
which represent construction work in progress on such projcc ts. shall also be 
includcd. 

b ~ A vcragc intcrest rate for thc Currcn t Pcriod 

c ~ Dcprcciation rate 1'0 1' cnvironmental compliance propcrt y 1'0 1' the Current 
Peri od (not applicable to CWIP) 

d ~ Dcmand rcvcnuc rcccivcd li'om non-mcmbers direc tl y rclatedto 
Envi ronmental Compliance Capital Costs 

EIII'irollmelltal Complia/lce Fixed 0& ill Costs - All amounts includcd in RUS Acco llnt 
No. 502.8 Stcam Ex pensc. 511 .8 Maintcnance of Structures. and 512.8 Maintcnancc of 
130ilcr Plant less demand rcvcnuc rcce ivcd from non-members dircctl y rcia tcd to 
Environmental Compli ~ncc Fi:\cd O&M Costs. 

MISO 7iwlSlllissioll Costs - All amounts included in RUS Account No. 56 1.4 
Schcduli ng System Control and Dispatching Serviccs, 561 .8 Rcli ~bility PI ~ nning and 
Standards Dcvelopmcnt Services, 565 Transmiss ion of Electricity by Othcrs, and 575 
Regional Market E:\penscs as charged by ivi ISO. 

Variable Prodllctioll Costs - Dc lincd as costs including thc l'o lloll'ing: 

i) All ~mounts in RUS Accoulll No. 50 I (Steam Generation- Fucl): 

ii) All amounts in RUS "ccount Nos. 502.6. 503 and 50-1 . which rcprescnt variablc 
operation and mai ntcnancc c:\pcnscs 1'01' the steam gcncration rac il iti cs. such as 
lime, limestone. ammonia and other chemicals: 

iii) All amounts in RUS Account Nos. 509 and 41 1.8, which rcprescnts the nct cost of 
SO~ and NO, cmission crcdits; 

iv) All amounts in RUS Account No. 547 (O ther Powcr Gcncration- rucl); 

v) All amounts in RUS Account No. 555 (Purchascd POlVer) c:\cept amounts rclatcd 
to thc AK Stccl load ; 

vi) 1\11 amounts in RUS "ccount Nos. 548 .6 (Othcr POlVcr Gcncration Operations 
Expenscs) and 553.6 (Othcr POlVer Gcneration Maintenance E:\pcnscs). IVhich 
represent variablc operation and maintenance expenses for thc gas- lircd 
generation facilities; 

vi i) L.ess energy revcnuc rcce ived frolll non-member sa lcs. 

RUS account num bcrs may bc amcndcd from ti me to timc. 

Hoosier Energy Board of Directors 
March 2009 Board Meeting 

Effective: April 1, 2010 
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III. Reconciliation 

Quartcrl \' 
A reconcili at ion adjustmcnt shall be computed by dividing the ove r- or undcr-rccovery amOUIll 
outstanding atthc bcginning orthe Billing Period by CurrcIll Sales. Tracker billings for recovery 
of prc-2007 costs are exc luded [or purposes 0 I' determ ining thi s reconciliation adj ustmcnl. 

Hoosier Energy Board of Directors 
March 2009 Board Meeting 

Effective: April 1, 2010 
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HOOSIER ENERGY RURAL ELECTRIC COOPERATIVE, INC. 

STANDARD WHOLESALE TARIFF 

Availability 

This Standard Wholesale Tariff is available to all member cooperatives of Hoosier 
Energy Rural Electric Cooperative, Inc. (Hoosier Energy) for redistribution and resale of energy 
and demand. Hoosier Energy shall provide electric energy and demand at transformation voltage 
of approximately 12.517.2 kV. 

Applicability 

This Tariff is applicable only to those member cooperatives that have executed a power 
supply contract with Hoosier Energy or execute such a contract subsequent to the effective date 
of this Tariff. This Tariff shall apply to each delivery point separately. 

Hoosier Energy reserves the right to decline to serve any new load of more than 10,000 
kilowatts under this Tariff. 

Effective Date 

This Tariff shall become effective on October 1, 2011, and shall remain in effect until 
revised, amended, or otherwise changed by Hoosier Energy's Board of Directors. 

Monthly Rate 

Demand Charges: 

Production: 
Summer 

Winter 

Transmission: 

Substation & Radial Line: 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

$10.06 per kW of Summer Coincident Peak 
Demand 
$7.01 per kW of Winter Coincident Peak Demand 

$3.63 per kW of Coincident Demand 

$1.82 per kW of Billing Non-Coincident Demand 

Effective: October I, 20]] 
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Energy Charge: 
On-Peak 
Off-Peak 

Excess Net kVARh charge: 

Summer Coincident Demand 

$0.07141 per all kWh 
$0.04041 per all kWh 

Hoosier Energy REC 
Standard Wholesale Tariff 

Page 2 of6 

$0.00616 per kV ARh per month 

For the months of June through August, Summer Coincident Demand at each member 
cooperative delivery point in the month of billing shall be the delivery point's clock-hour demand 
that is coincident with Hoosier Energy's system peak demand occurring during Load Control 
Periods within the On-Peak Demand Period, defined as between 7:00 a.m. and 11 :00 p.m. , 
E.S.T., daily. 

For the months of September through November, Summer Coincident Demand is the 
average of the Summer Coincident Demands for the preceding months of June through August. 

Winter Coincident Demand 

For the months of December through February, Winter Coincident Demand at each 
member cooperative delivery point in the month of billing shall be the delivery point's clock
hour demand that is coincident with Hoosier Energy's system peak demand occurring during 
Load Control Periods within the On-Peak Demand Period, defined as between 7:00 a.m. and 
II :00 p.m., E.S.T., daily. 

For the months of March through May, Winter Coincident Demand is the average of the 
Winter Coincident Demands for the preceding months of December through February. 

Coincident Demand 

Coincident Demand at each member cooperative delivery point in the month of billing 
shall be the delivery point's clock-hour demand that is coincident with Hoosier Energy's system 
peak demand during the On-Peak Demand Period, defined as between 7:00 a.m. and II :00 p.m., 
E.S.T., daily. 

Load Control Period 

A load control period is any time during a billing month in which Hoosier Energy 
dispatches the load control (or demand response) resources. 

Non-Coincident Demand 

Non-Coincident Demand at each member cooperative delivery point in the month of 
billing shall be the delivery point's highest kW demand for any fixed 30-minute period during 
the billing month. 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

Effective: October 1,2011 
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Billing Non-Coincident Demand at each member delivery point in the month of billing 
shall be the delivery' s point non-coincident demand adjusted for the power factor as required. 

Energy 

On-Peak: 

On-Peak - For the months of June through August, excluding Independence Day, On
Peak Energy shall be all kilowatt-hours used during the period 11 :00 a.m. to 9:00 p.m. - Monday 
through Friday, E.S.T. , daily. 

For the months of December through February, excluding Christmas and New Years Day, 
On-Peak Energy shall be all kilowatt-hours used during the periods 7:00 a.m. to 10:00 a.m. and 
6:00 p.m. to 9:00 p.m. - Monday through Friday, E.S.T., daily. 

Off-Peak: 

Off-Peak Energy shall be all kilowatt-hours used during all hours other than on-peak 
hours as described above. 

Power Factor Adjustment 

If the power factor (leading or lagging) at the time of the Non-Coincident Demand is 
detennined to be less than 97%, the Non-Coincident Demand shall be adjusted separately by 
multiplying the Non-Coincident Demand by the ratio of the current target power factor percent 
(97%) and the measured actual power factor percent at the time of the Non-Coincident Demand. 

If the Average Monthly Power Factor (leading or lagging) is detennined to be less than 
95%, the "Excess Net kVARh" subject to the "Excess Net kVARh charge" is the difference 
between the actual measured Net kVARh amount and a calculated Net kVARh, based upon the 
recorded kWh for the month and the targeted average monthly power factor of95%. The Net 
kV ARh calculation is based upon the standard Average Monthly Power Factor equation of: 

Average Monthly Power Factor = AMPF = 

Net KVARh = kWh x ~ [ 1.;- (AMPF)2 ]- 1 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

kWh 

Effective: October 1,2011 
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The minimum monthly charge for each delivery point shall be $2,500 per month plus 
energy charges. 

Power Cost Adjustment 

The Energy Charge will be adjusted by the Power Cost Tracker as listed in Appendix PC 
then in effect and approved for service to the member cooperatives of Hoosier Energy. 

Payment Provisions 

Late Payment 

(a) Each member cooperative shall provide Hoosier Energy payment in full of its power bill 
on or before the Due Date. The Due Date is defined as the last day of the month in which 
the power is billed or the next succeeding business day in case the last day of said month 
falls on a holiday or weekend. 

(b) Any power bill payment not received and made available at the financial institution 
designated by Hoosier Energy by the Due Date will be assessed a Late Payment Charge 
calculated as follows: 

P N 
Late Payment Charge = B x x - where, 

100 365 

B = $ amount of power bill not paid by the Due Date; 
P Prime Rate as published in the Wall Street Journal; and 
N Number of days the unpaid balance is overdue. 

(c) For purposes of calculating each Late Payment Charge, the $ amount of unpaid power bill 
will not include any Late Payment Charge. 

(d) For purposes of calculating each Late Payment Charge, the Prime Rate used will be that 
in effect as of the first delinquent day and will remain in effect until the first calendar day 
of the succeeding month, at which time the Prime Rate then in effect shall be the Prime 
Rate used. 

(e) Hoosier Energy will bill the member systems for Late Payment Charges on a monthly 
basis and such amount will be added to the following month's power bill. 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

Effective: October 1, 2011 
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(a) To facilitate efficient use of working capital funds between Hoosier Energy and each 
member distribution system, each member shall have the option to pay its power bill (or 
any portion thereof to a minimum of$100,000), in advance of the due date [the due date 
is defined as the last day of the month in which the power is billed or the next succeeding 
business day in case the last day of said month falls on a weekend or holiday). In such 
instance, Hoosier Energy will discount the power bill at a market rate of interest for the 
number of days payment is received in advance of the due date. The discount period will 
begin the day funds are received and made available at the financial institution where 
Hoosier Energy is receiving power bill payments. The discount rate used shall be 
comparable to that of Hoosier Energy's available credit line(s) at the time of prepayment. 

(b) The formula for determining the discount is as follows: 

. BIN h Discount = * - * -- were 
100 360 ' 

B = $ amount of power bill paid in advance of due date; 
I = Rate comparable to that of Hoosier Energy's available credit line(s); and 
N = Number of days from when funds are received and available to Hoosier 

Energy prior to the due date. 

Example: 

Pre-paid power bill = $300,000 
Funds received and available on 16th of month 
Due date is 31" of month 
Rate comparable to that of Hoosier Energy's available credit line(s) = 5.40% 

Discount 300000 * 5.40 * IS 
, 100 360 

Discount $675 

(c) Each member system can apply the di scount when submitting payment. For estimating 
the number of days, use the first business day following the day payment is submitted if 
by wire transfer and the second business day ifby mail. Each system should also use the 
discount rate in effect the day before payment is made. 

(d) Hoosier Energy will reconcile any differences to actual (to the extent material) in the 
subsequent month. 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

Effective: October 1, 2011 

  

 

 

 

Date Received:  August 8, 2011 
IURC 30-Day Filing No:  2888 
Indiana Util ity Regulatory Commission 



Tenus and Conditions 

Hoosier Energy REe 
Standard Wholesale Tariff 

Page 6 of6 

This Tariff, or any part thereof, may be revised, amended, or otherwise changed from 
time to time by Hoosier Energy' s Board of Directors. This Tariff shall supersede and replace any 
previous Standard Wholesale Tariff and any previous Unbundled Tiered Wholesale Tariff used 
by Hoosier Energy. 

Hoosier Energy will exercise reasonable care and diligence in an endeavor to supply 
service continuously and without interruptions but does not guarantee continuous service and 
shall not be liable for any loss or damage resulting from interruption, reduction, delay or failure 
of electric service. 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

Effective: October 1, 2011 
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HOOSIER ENERGY RURAL ELECTRIC COOPERATIVE, INC. 

APPENDIX PC 

I. Power Cost Tracker 

The energy charges set forth in all Hoosier Energy rate schedules that include a Power 
Cost Tracker clause shall be increased or decreased on a quarterly basis, to the nearest 
$0.00001 per kWh, which shall be applied to members' kWh billings during the 
applicable Billing Period. The Power Cost Tracker represents the difference between 
Current Cost per kWh (Current Cost -;- Current Sales) and Base Cost per kWh 
detennined for the applicable quarter in accordance with the following fonnula: 

Current Cost 
Power Cost Tracker = Base Cost 

Current Sales 

The Power Cost Tracker will be detennined on a calendar quarter basis and applied to 
kWh sales to members each month. 

II. Definitions 

Billillg Period - The calendar quarter for which the Powcr Cost Tracker is applied. The 
initial Billing Period is October 1,2011 through December 31,2011. 

Base Cost - Equals $0.04108 per kWh. 

Currellt Cost - Represents the sum ofYariable Production Costs, MISO Transmission 
Costs, Environmental Compliance Capital Cost Adjustment, Environmental Compliance 
Fixed O&M Costs, and Demand Side Management/Energy Efficiency Program Cost 
Adjustment for the Current Period. 

Current Period - The 12-month period commencing with the start of the Billing Period. 
For example, for the Billing Period beginning October 1, 2011, the Current Period 
consists of October I, 20 II through September 30, 2012. 

Demalld Side Mallagement/Ellergy Efficiellcy Program Cost Adjustment - All costs 
associated with demand side management and energy efficiency program initiatives. 

Current Sales - Represents Energy Sales for the Current Period. 

Energy Sales - Represents total kWh sales to members under all tariffs subject to the 
Power Cost Tracker and through customer-specific contracts, where applicable, and sales 
to Troy municipal. 

Ellvironmental Compliallce Capital Cost Adjustmellt - Based upon the following 
fonnula: 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 
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a = All costs in RUS Account No. 101.8, Plant in Service, Environmental Assets 
which represent cumulative environmental compliance property placed in service 
subsequent to December 31 , 2009 and as of the Billing Period. For environmental 
compliance capital projects with anticipated construction periods in excess of two 
years, all amounts in RUS Account No. 107.8, CWIP, Environmental Assets, 
which represent construction work in progress on such projects, shall also be 
included. 

b = Average interest rate for the Current Period 

c = Depreciation rate for environmental compliance property for the Current 
Period (not applicable to CWIP) 

d = Demand revenue received from non-members directly related to 
Environmental Compliance Capital Costs 

Environmental Compliance Fixed O&M Costs - All amounts included in RUS Account 
No. 502.8 Steam Expense, 511.8 Maintenance of Structures, and 512.8 Maintenance of 
Boiler Plant less demand revenue received from non-members directly related to 
Environmental Compliance Fixed O&M Costs. 

MISO Transmission Costs - All amounts included in RUS Account No. 561.4 
Scheduling System Control and Dispatching Services, 561.8 Reliability Planning and 
Standards Development Services, 565 Transmission of Electricity by Others, and 575 
Regional Market Expenses as charged by MISO. 

Variable Production Costs - Defined as costs including the following: 

i) All amounts in RUS Account No. 501 (Steam Generation- Fuel); 

ii) All amounts in RUS Account Nos. 502.6, 503 and 504, which represent variable 
operation and maintenance expenses for the steam generation facilities, such as 
lime, limestone, ammonia and other chemicals; 

iii) All amounts in RUS Account Nos. 509 and 411.8, which represents the net cost of 
S02 and NOx emission credits; 

iv) All amounts in RUS Account No. 547 (Other Power Generation- Fuel); 

v) All amounts in RUS Account No. 555 (Purchased Power) except amounts related 
to the AK Steel load; 

vi) All amounts in RUS Account Nos. 548.6 (Other Power Generation Operations 
Expenses) and 553.6 (Other Power Generation Maintenance Expenses), which 
represent variable operation and maintenance expenses for the gas-fired 
generation facilities; 

vii) Less energy revenue received from non-member sales. 

RUS account numbers may be amended from time to time. 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

Effective: October 1, 2011 
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III. Reconciliation 

Quarterly 
A reconciliation adjustment shall be computed by dividing the over- or under-recovery 
amount outstanding at the beginning of the Billing Period by Current Sales. Tracker 
billings for recovery of pre-2007 costs are excluded for purposes of determining this 
reconciliation adjustment. 

Hoosier Energy Board of Directors 
November 2010 Board Meeting 

Effective: October 1, 2011 
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STATE OF INDIANA 

INDIANA UTILITY REGULATORY COMMISSION 

VERIFIED APPLICA nON AND AFFIDAVIT ) 
FOR CHANGE IN FUEL COST ADJUSTMENT ) 

CAUSE NO. ___ _ 

TO THE INDIANA UTILITY REGULATORY COMMISSION: 

Jackson County Rural Electric Membership Corporation (hereinafter called 

"Applicant") respectfully represents and shows unto this Commission: 

1. Applicant is distributing electric utility organized and existing under the laws of the 

State ofIndiana, and has its principal office at Brownstown, Indiana. It is engaged 

in rendering electric utility service in the State of Indiana, and owns, operates, 

manages, and controls, among other things, equipment within the State ofIndiana 

used for the transmission, delivery and furnishing of such service to the public. 

Applicant is subject to the jurisdiction of this Commission in the manner and to the 

extent provided by the Indiana Regulatory Commission Act and other laws of the 

State ofIndiana. 

2. The name and address of Applicant's attorney in this matter is Andrew H. Wright, 

31 Public Square, Salem, Indiana. Said attorney is duly authorized to accept service 

papers in this cause on behalf of Applicant. 

3. This application is filed, pursuant to provisions of the Indiana Utility Regulatory 

Commission Act, IC 1971, 8-1-2-42 (b) for the purpose of securing authorization for an 

approval of the change in the fuel cost adjustment charges of Applicant. 

4. Applicant's fuel charges for purchased electricity during the past month warrant the 

altered fuel cost adjustment multiplier as shown in the proposed Appendix "FC" attached 

hereto and made a part hereof the same as if incorporated herein. 

- 1 -
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5. Such altered fuel cost adjustment multiplier is calculated in accordance with the fuel cost 

adjustment clause formula previously filed with and approved by this Commission. 

6. The cost data supporting the increase (or decrease) is shown on Exhibit "A" attached 

hereto and made a part hereof the same as incorporated herein. 

7. The books and records of Applicant supporting such data and calculation are available 

for inspection and review by the Public Counselor and this Commission. WHEREFORE, 

Applicant respectfully prays that the Indiana Utility Regulatory Commission ofIndiana 

accept this application for filing and approve the requested change. 

i) authorizing and approving the increase (or decrease) in its existing fuel cost 

adj ustment charges based upon the costs of fuel shown by said Appendix "FC" 

hereto applicable to Applicant ' s rate schedules which Applicant has filed 

with or which have been approved by the Commission: 

ii) authorizing such increase (or decrease) to be effective on all bills rendered by 

Applicant for electricity subsequent to the date of the Commission's approval; 

and 

iii) making such other and further orders in the premises as the Commission may 

deem appropriate and proper. 

Dated this 5th day of August 2011 

-2-
Filed with the lURe August 5, 20 II 
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Andrew H. Wright 

Attorney for: 

Jackson County Rural Electric Membership Corporation 

STATE OF INDIANA ) 

) SS: 

COUNTY OF JACKSON ) 

James E. Wheatlev, being first duly sworn deposes and says that he is Manager of 

Jackson County Rural Electric Membership Corporation the Applicant ill the above 

entitled cause; that as such officer of said corporation he has executed the foregoing application 

and has authority so to do; that he has read said application and knows the contents thereof; and 

that the statements therein contained are true to the best of his knowledge, information and 

belief. 

S llbscri bed and sworn to 
Before me, this 5th day 
Of August 2011 

My Commission Expires: November to, 2014 

, 
.~-

Fi led with the lURe August 5, 20 I I 
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APPENDIX "FC" 

FUEL COST CHARGE REPORT 
Non-generating Electric Utilities - Purchasing From One Supplier 

With Line Losses Justified 

Date: August 5, 2011 

Name of Utility Jackson County Rural Electric Membership Corporation 

Consumption Month(s) October 2011 

Billing Month(s) November 2011 

Suppl ier Hoosier Energy REC, Inc. 

(I) 

(2) 

(3) 

(4) 

(5) 

Supplier's Fuel Cost Charge billed in the month of 
1010112011 - 12/31 /2011 

Adjustment to Base Cost of Fuel per Appendix "A" 

Net Fuel cost to be recovered via Appendix "FC" 

One minus decimal fraction of line losses for last calendar year 

Final Fuel Cost Charge 
(a) Fuel Cost: 
(b) Fuel Cost credit, (Worksheet "A") 
(c) Final Fuel Cost Charge 

$(0.003240)/kWh 

$ O.OO/kWh 

$(0.003240)/kWh 

0.9491 

$(0.0034 I 4)/kWh 
$(0.006213)!k Wh 
$ ({I.009627)/kWh 

This fuel cost charge factor must be approved by the Indiana Utility Regulatory Commission prior to 
the billing period to which it will be applied. 

Filing Number __ -__ -__ 

Calculation of overall Power Cost Adjustment (PC A) 

Appendix "A" Purchase Power Adjustment 
Appendix "FC" Fuel Cost Charge 
Overall Power Cost Adjustment (PCA) 

$ 0.007543 
(0.009627) 

$ (0.002084) 

Filed with lURe August 5,201 1 
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Exhibit 'A' 

October - December 2011 
January - September 2012 

Total 

Projected Cost per MWh 

Base Cost per MWh 

Power Cost Tracker beforo reconciliation adjustmenl per MWh 

Reconciliation Adjustment per MWh 

Hoosier Energy REe, Inc. 
POWER COST TRACKER 

Effective October 1, 2011 ~ December 31, 2011 
($ in thousands) 

MISO 
Environmental Transmission Variable 

Compliance Costs Costs Production Costs 

$ 1,5M $ 3,630 $ 63,735 
$ 4,783 S 13,168 $ 197,395 

$ 6,378 $ 16,797 $ 261,130 

$ 0.89 $ 2.34 $ 36.36 

$ 1.37 $ 2.37 ..! 37.34 

$ (0.48) $ (0.03) $ (0.9S) 

Power Cost Tracker per MWhto be billed October 1, 2011 - December 31,2011 

Total Projected 
Costs 

$ 68,958 
$ 215,346 

$ 284,304 

$ 39.59 

$ 41.08 

$ (1.49) 

$ (1.75) 

$ (3.24) 

Environmental Compliance Costs include fixed opera1ions. maintenance and capital costs for environmental assets plar:ed in service and under construction 
(interest only for CWIP) less demand revenue received from non-members directly related to such costs. 

MfSO Transmiss;on Costs include transmission seNice; regional market expenses; scheduling, system control and dispatctling services; reliability planning 
and standards development services which are provided primarily by or through the MISO. 

Variable Production Costs include purchased power, fuel, net costs of emission credits, and variable operations and maintenance costs at Hoosier Energy's 
generating facilities less energy revenue received from nun-member sales. 

Reconcllfation Aqiustmenf represents the under or (over) collected balance outstanding which will be recovered from or (returned to) members during the 
next 12-month period. 

Energy Sales Projected Costs 
(MWh) perMWh 

1,813,207 $ 38.03 
5,368,826 $ 40.11 

7,182,033 

8-1 
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Environmental 
Compliance Cost 

Billing Period Tracker 

Actual 

Oclobsr 1 , 2009 - December 31, 2009 $0.35 

January I, 2010 - March 3 1, 2010 $0.37 

April 1, 2010 - June 30, 2010 ($0.37) 

July 1, 2010 - Seplember 30, 2010 ($0.41 ) 

October 1,2010 · December 31, 2010 ($0.40) 

January I , 2011 - March 31, 2011 ($0.38) 

April 1, 2011 - June 31, 2011 ($0.21) 

July I , 2011 - Seplember 30, 2011 ($0.21) 

October 1, 2011 - December 31 , 201 1 ($0.48) 

Projecled' 
January I, 2012 - March 3 1, 2012 ($0.05) 

April 1 , 2012 - June 30, 2012 $0.44 

July 1, 2012 - Seplember 30, 2012 $0.73 

Oclober 1,2012 - December 3 1,2012 $1.19 

Hoosier Energy REC, Inc, 
POWER COST TRACKER SUMMARY 

($ / MWh) 

MISO Variable 
Transmission Cost Production Cost 

Tracker Tracker 

$0.64 $8.91 

$0.43 $8.24 

$0.17 ($1. 11 ) 

$0.27 ($0.04) 

$0.32 $1.40 

$0.18 $1.12 

$0.27 $1.83 

$0.35 $4.02 

($0.03) ($0.98) 

$0.08 ($0.67) 

$0. 11 ($0.11) 

$0.14 $0.36 

$0. 17 $1.20 

*Projecled tracker rates are based on numerous assumptions and estimates which are variable and uncertain . 

, Approved by Ihe Board of Directors on November 10, 2008 
2 Approved by the Board of Directors on December 14, 2009 

Reconciliation 
~ustment 

($0.18) 

($0.47) 

($1.65) 

($2.67) 

($ 1.57) 

($2.00) 

($1.54) 

($1.72) 

($1.75) 

($1.51) 

($097) 

($0.36) 

($0.64) 

3 Effective October 1, 2011 base cost is $41.08 and the $0.70 I MWh dedicated to defeased lease transaction is included in base rates. 
4 Inclusive of Power Cost Tracker Correction which was returned to members through a credit on the June, 2011 billing. 

Dedicated to 
Defeased Lease Total Power 

Transaction Cost Tracker 

$2.00 , $11.72 

$0.70 ' $9.26 

$0.70 ' ($2.25) 

$0.70 ' ($2.16) 

$0.70 2 $0.45 

$0.70 ' ($0.38)' 

$0.70 ' $1.05 4 

$0.70 ' $3.14 

($3.24) , 

($2.15)' 

($0.53) , 

$0.87 3 

$1.92 ' 
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Fuel Cost Adjustment Credit Calculation 

Worksheet "A" 
7/25120 11 

Metered Fuel Cost Adjustment Calculations (pC A) 

Metered PCA 
Consumption Month I Metered kWh As Billed PCA Collected per As Corrected PCA 

Billed Month Billed per kWh ($) Billed PCA ($) per kWh ($) 

January I February 55,050,811 $ 0.001412 $ 77,731.75 $ (0.00040 1) 
February I March 37,208,882 0.001412 52,538.94 (0.000401) 
March I April 33,423,463 0.001412 47,193.93 (0.000401) 
April I May 28,092,675 0.002465 69,248.44 0.001106 
May I JUDe (Unadjusted) 34,697,683 0.002465 85 ,529.79 0.001106 
Juue I' July 37,921,567 0.002465 93 ,476.66 0.001106 

Total: 226,395,081 $ 425,719.51 

Calculated 
Metered PCA PCA Difference 
Collected per (Billed - Corrected) 

Corrected PCA ($) ($) 
$ (22,075.38) $ (99,807.12) 

(14,920.76) (67,459.70) 
(13,402.81) (60,596.74) 
31 ,070.50 (38,177.95) 
38,375.64 (47,154.15) 
41 ,94 1.25 (5 1,535.41) 

$ 60,988.44 $ (364,73 1.07) 

Total PCA Credit Impact: $ (364,731.07) 
' P' dM rOJccte eterc d kWh B' II d I e Additional REMC Voluntary Credit: --'$"--_-"(2"'6"'5,"'9=.:22:.:.5"'8:L) 

Total Credit Refund : $ (630,653.65) 
Metered July 

Year kWh Billed 

2007 36,987,574 

2008 35,129,024 
2009 37,617,054 
2010 41 ,952,615 

4-Year Average kWh: 37,921,567 

Average Metered kWh Billed Durino PCA Credit Months .. 
Metered Metered 

September kWh Metered October November kWh 3-MoDth Total 
Year Billed kWh Billed Billed kWh 
2007 41,730,074 32,976,118 35,897,223 110,603,415 
2008 37,003,767 28,510,807 35,693,665 10 I ,208,239 
2009 32,538,734 29,999,34 1 33,453 ,553 95,991 ,628 
2010 36,297,574 28,893,940 33,016,997 98,208,511 

4-Year Average kWh: 36,892,537 30,095,052 34,515,360 10 I ,502,948 

3-Month Estimated Total Metered kWh For Calculation: 101,502,948 
Calculated Fuel Cost Adjustment Credit Amount per kWh: $ 

(0.006213) 
(Total Credit Refund Amount 1 3-Month Estimated Total Metered kWh) __ """,,~=e_ 

Note: Credit will be applied to the billing months o[Seplember, October, and November 201 I. 
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Jackson County Rural Electric 
Membership Corporation 
P.O. Box K 
Brownstown, IN 47220-03 11 
(8 12) 358-4458 Telephone 
(800) 288-4458 Toll Free 
(8 12) 358-57 19 Fax 

The Tribune 
1215 East Tipton Street 
Seymour, IN 47274 

Gentlemen: 

August 5, 2011 

Please publish the attached legal advertisement in your newspaper. Once printed, please 
email me a scanned copy of the publisher's proof of publication and mail the original 
publishers proof of publication to my attention as soon as possible. 

Sincerely, 

771cJ. C1'7r1; / ~ 
Mark A. McKinney I 
Jackson County REMC 
274 East Base Road 
Brownstown, IN 47220 
812-358-5112 xl34 
mmckinneY@iacksonremc.com 

Enclosures: 
Filing of Jackson County Rural Electric Membership Corporation For Fuel Adjustment 

A Touchstone Energytl Cooperative ~~ -

  

 

 

 

Date Received:  August 8, 2011 
IURC 30-Day Filing No:  2888 
Indiana Util ity Regulatory Commission 



.. Jackson County Rural Electric 
Membership Corporation 

• P.O. Box K 
Brownstown, IN 47220-0311 
(8 12) 358-4458 Telephone 
(800) 288-4458 Toll Free 
(812) 358-5719 Fax 

LEGAL NOTICE 

INDIANA UTILITY REGULATORY COMMISSION 

FILING OF JACKSON COUNTY RURAL ELECTRIC MEMBERSHIP CORPORATION 
FOR POWER COST RATE ADJUSTMENT 

Notice is hereby given that on August 5, 2011, Jackson County Rural Electric Membership 
Corporation, and Indiana corporation with headquarters in Brownstown, Indiana, filed with the 
Indiana Utility Regulatory Commission (Commission) its Verified Statement in Support of a 
Change In Schedule of Rates under the Order given in Commission Cause No. 34614, dated 
December 17, 1976, for approval of a revised schedule of rates to include a purchased power 
adjustment of$0.007543 per metered kilowatt hour to be effective October 1,2011 and a fuel 
cost adjustment pursuant to provisions of the Commission Act IC-8-1-2-42 (b) for approval of a 
revised schedule of rates to include a fuel cost adjustment of$(0.009627) per metered kilowatt 
hour to be effective October 1,2011. 

JACKSON COUNTY RURAL ELECTRIC 
MEMBERSHIP CORPORATION 
BROWNSTOWN, INDIANA 

BY JOHN TRINKLE, ITS PRESIDENT 

Contact information, to which an objection should be made: 
Indiana Utility Regulatory Commission 
101 W. Washington Street 
Suite 1500 East 
Indianapolis, IN 46204-3407 

Office of Utility Consumer Counselor 
115 W. Washington Street 
Suite 1500 South 
Indianapolis, IN 46204-3407 

A Touchstone Energy® Cooperative ~~ -
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.. Jackson County Rural Electric 
~A Membership Corporation 

• P.O. Box K 
Brownstown, IN 47220-0311 
(8l2) 358-4458 Telephone 
(800) 288-4458 Toll Free 
(8l2) 358-57l9 Fax 

August 5, 2011 

News Release: 

Jackson County REMC has asked the Indiana Utility Regulatory Commission for 
approval to increase its overall Power Cost Adjustment (PCA) from $(0.002905) to 
$(0.002084) per kWh. 

The request would increase a typical Jackson REMC bill of 1,000 kWh from $107.65 to 
$108.47, an increase of 0.76%. 

As submitted, the increase will become effective on October 1, 2011, and should first 
appear on bills mailed after November I , 2011. 

A Touchstone Energy~ Cooperative ~~ -
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