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arrison

Your Touchstone Energy* %
Cooperative "=—

December 23, 2009

Mr. Brad Borum

Director, Electricity Division

Indiana Utility Regulatory Commission
National City Center

101 W. Washington St. Suite 1500 E.
Indianapolis, IN 46204-3407

Dear Mr. Borum:

Harrison REMC reguests use of the IURC's 30-day filing procedure to update Appendix A-
Wholesale Power Cost Tracker applicable to our consumption based retail tariffs.

Enclosed is a copy of Hoosier Energy’s Power Cost Tracker. This shows that the tracker
applicable to Hoosier members for January usage in 2010 will be $.009260 per kWh. Hoosier's
tracker will increase Harrison REMC's gross receipts tax by $.000017 per kWh (exhibit A).

The combination of Hoosier's tracker and the gross receipts tax adjustment would result in a
power cost tracker of $.009277 ($.009260 + .000017). Incorporating line losses of approximately
3.49% (5 year average), Harrison REMC's corresponding charge to members is $.009612.

Hoosier will begin billing the revised Power Cost Tracker with February 1, 2010 member bills, for
consumption beginning January 1, 2010. Harrison REMC proposes to use the same schedule for
billing retail customers.

Please contact me if you have any questions.

Sincerely,

oSS

David C. Lett
CEO

cc: Tyler Bolinger, Electric Director, OUCC
Enclosures:

Appendix - FC

Appendix - A

Exhibit — A

Line Loss Calculation

Hoosier - Tracker Adjustment

P.O. Box 517, Corydon, IN 47112 e www.harrisonremc.com e Phone: (812} 738-4115 or (812) 951-2323 » Fax: (812) 738-2378
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INDIANA UTILITY REGULATORY COMMISSION

Hoosier Energy REC, Inc.

REVISED
) POWER COST TRACKER December 14, 2009
Effective January 1, 2010 - March 31, 2010
($ in thousands)
MISQ
Environmental Transmission Variable Total Projected Energy Sales Projected Costs
Compliance Costs Costs Production Costs Costs {(MWh) per MWh
January - December 2010 $ 3,702 $ 13702 § 234,619 $ 252,024 6,765,546 $ 37.25
Total S 3,702 § 13,702 5 234619 S 252,024 6,765,546

Projected Cost per MWh $ 0.55 $ 203 % 34,68 $ 37.25
Base Cost per MWh $ 0.18 $ 160 § 26.44 $ 28.22
Power Cost Tracker before reconciliation adjustment per MWh $ 0.37 $ 043 § 8.24 $ 9.03
Reconclliation Adjustment per MWh $ (0.47)
Power Cost Tracker before defeasad lease transaction $ 8.56
Dedicated to defeased lease transaction" $ 0.70
Power Cost Tracker per MWh to be billed January 1, 2010 - March 31, 2010 $ 9.26

Environmental Compliance Costs include fixed operations, maintenance and capital cosls for environmental assets placed in service and under construction
(interest only for CWIP) less demand revenue received from non-members directly related 1o such costs.

MISO Transmission Costs Include transmission service; regional market expenses; scheduling, system control and dispatching services; reliability planning
and standards development services which are provided primarily by or through the MISO.

Variable Production Costs include purchase power, fuel, net costs of emission credits, and variable operations and maintenance costs at Hoosier Energy's
generating facilities less energy ravenue received from non-member sales.

Reconciliation Adjustment represents the under or (over) collected balance outstanding which will be recoverad from or (returned to) members during the
next 12-month period.

“Appraved by the Board of Directors on December 14, 2009 contingent upon closing settlement
of liigation in substantially the form and level presented to the Board.
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Exhibit A

Item

o owp

Description

Hoosier Tracker January 1 2010 Usage
Hoosier Tracker Dec 1 2008 Usage
Total

November 2008 - October 2009 kWh Purchases

Additional Tracker $$$
(Item C. X Item D.)

Additional Gross Receipts Tax $$$
(tem E. X | 1.40% Gross Receipts Tax)

Gross Receipts Factor
(tem F./Item D.)

Total Tracker without Line Loss Adjustment
(ltem A. + ltem G.)

Line Loss 5 year Average

Total Tracker with Line Loss Adjustment
(item H /(1 - [tem 1))

IURC 30-DAY FILING NO. 2643

$0.009260

-$0.008030
$0.001230

535,238,374

$658,343

$9,217

$0.000017

$0.009277

0.034852

$0.009612
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Appendix FC

FUEL COST CHARGE REPORT
Non-generating Electric Utilities — Purchasing From One Supplier
With Line Losses Justified

Date: _December 11, 2009__

Name of Utility Harrison REMC

Consumption Months January — March 2010

Billing Months February — April 2010

Supplier Hoosier Energy

(1) Fuel Cost Charge (See Exhibit A) $0.009277

(2) Deduct Base Cost of Fuel $0.000000

(3) Difference $0.009277

(4) One minus decimal fraction of average line loss for last 5 calendar years
0.965148

(5) Final Fuel Cost Factor #3 divided by #4 $0.009612 per kWh

This fuel cost charge factor must be approved by the Indiana Utility Regulatory Commission prior

to the consumption period to which it will be applied.

Filing Number - -

IURC 30-DAY FILING NO. 2643
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DATE OF ISSUE:

DATE EFFECTIVE:

ISSUED BY: David C. Lett, CEO
HCREMC Corydon, Indiana
JIURC No.: 11

Page: 1

APPENDIX A
RATE ADJUSTMENTS

RATE ADJUSTMENT

The Rate Adjustment in rates R, TOU, LCP, SC, SC-3P, UBS, IPS, and IPSII shall be on the
basis of a Purchased Power Cost Adjustment Tracking Factor occasioned solely by changes in the
cost of purchased power.

------ Rate Adjustment applicable to the
------ Above listed Rate Schedule-------$.009612 per kWh used per month.

FUEL COST ADJUSTMENT

The fuel cost adjustment in dollars per kWh shall be the same as that most recently billed to
Harrison REMC by its purchased power supplier, divided by one (1.0) minus the total energy
losses of the utility for the preceding calendar year expressed as a decimal fraction of the total
energy purchased for the same year.
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Purchased Sold Office Line
Kwh Kwh Kwh Loss

2008 556,984,111 536,781,328 464,805 0.035437
2007 562,839,708 545,294,083 469,131 0.030340
2006 525,779,634 511,364,473 403,162 0.026650
2005 549,929,055 528,261,866 442,318 0.038596
2004 550,022,911 525,943,726 442,489 0.042974
Total 2,745,555,419 2,647,645,476 2,221,905 0.034852

3.49%

0.9651
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NOTICE

Notice is hereby given that on December 23, 2009, Harrison Rural Electric
Membership Corporation will file before the Indiana Utility Regulatory Commission
(IURC) a request for approval of the application of the Wholesale Power Cost Tracking
procedures established by the Indiana Utility Regulatory Commission in Cause No.
34614.

This request is being made by reason of a change in Hoosier Energy, Inc.’s
wholesale rates to its member Rural Electric Membership Corporations (REMC). This
change in rates will be passed through to its member systems’ retail rates via the
wholesale power cost tracking procedure.

This action will result in a decrease in the wholesale power cost tracker included
in the rates charged by Harrison REMC and will affect the consumers of Harrison REMC
receiving service pursuant to the schedule of tariffs set forth in Appendix A on file at the
IURC. The decrease is expected to be $0.002625 per kWh ($2.63 per 1,000 kWh).

This filing is expected to be approved by the [URC by January 23, 2010. If
approved, the change would take effect for bills to be rendered beginning with the
February 2010 billing cycles.

Any objections to this filing should be in written form and directed to either the
Indiana Utility Regulatory Commission (IURC), ATTN: Brenda Howe, 101 W,
Washington Street, Suite 1500E, Indianapolis, IN 46204 or the Indiana Office of Utility
Consumer Counselor, National City Center, 115 W. Washington St., Suite 1500 South,
Indianapolis, IN 46204.
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HAPPY HOLIDAYS
nrydan demr

WEDNESDAY, DECEMBER 23, 2009

exidi BLUE RIBBON NEWSPAPER AND GENERAL EXCELLENCE WINNER 2008 AND 2009

les laptops
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printed on recycled paper
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The announcement was made before
school personnel and community leaders
yesterday at the Edmund (Ed) F. Schneider
Administrative Building in Corydon.

“This is one of the most exciting and inno-
vative initiatives South Harrison has ever
taken,” South Harrison school board presi-
dent Roger Windell said.

“With this technology, we're going from
anywhere here to anywhere in the world,”
Dr. Neyland Clark, SH superintendent, said.
“We are moving to a globalized classroom.
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See LAPTOPS | Page A16

“This is more than just bells and whis-
tles,” he said. “This changes our landscape

There are three cemponents to the proj-
ect, which is titled “Project 2014: Investing
in Our Community's Future.”

First, new fiber-optic lines will be
installed within the district to connect the

ALAN STEWART

South Harrison Community School Corp. Superintendent Dr. Neyland Clark points to a netbook lap-
top, an example of the type of teaching tool that will be provided to all incoming freshmen at Cory-

don Central and South Central Junior-Senior high schools next fall as part of Project 2014: Invest-

ing in Our Community's Future,

jport interchange at S.R. 337

arrison County officials.

lam Dickey, field representa-
for Hill, reported the news to
Harrison County Board of
missioners Monday night at
cgular meeting at the court-
e in Corydon. Dickey said he'’s
d that his office was able to
secure the funds for the coun-

his is one of those projects
[ believe will spur economic
lopment in Harrison County,”

interchange project. Also, in the
draft of the 2010-13 Statewide
Transportation Improvement Pro-
gram the state must prepare for
federal officials, the project does-
n't appear.

Commissioner James Goldman
said INDOT has classified the proj-
ect as to be determined (TBD).
Charlene Parrish, the governor's
INDOT liaison, said the project
was placed “in deferred status for
development at a later date due to

late interchanges must be at least
three miles apart. The restriction
does not apply in urban areas.
Goldman said the interchange
area should be considered urban
with the location of the hospital
and the potential for economic
growth with the proximity to
Industrial Park and the quarries.
“Federal officials are aware of it
and see no problem,” Goldman

said. “We'll continue to work with
the state Tt's a wnrthwhila nraiont

because of financial reasons, but
any other reason for delay is not
acceptable.

The interchange project was
originally included in the 10-year
Major Moves plan that Daniels’
administration finalized in 2006.
Construction was scheduled to
begin in 2011 with completion in
2012

State officials, who said the proj-
ect has not been canceled and is
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