Exhibit B - Policy for Drawing Funds for Developer Fees 
(CDBG-D/ HOME) 

The following policy pertains to the amount and percentage of HOME or CDBG-D (there is no developer fee for CDBG) funds that can be drawn on an award during the award period.  The developer fee line item is directly associated with the completion/development of each assisted unit.  This line item can be drawn down 25% at the beginning of the housing activity and then at a rate that does not exceed the rate of drawing down the hard cost line items (e.g. If you have only drawn down 25% of hard costs, then you can only draw down 50% of developer fee).  The costs associated with preparing the application are not eligible for reimbursement through a HOME or CDBG-D award. 

Example 
Award # =   AA-001-001 
Award Amount = $500,000 
HOME or CDBG-D budgeted for developer fee = $30,000 
HOME or CDBG-D funds immediately available for developer fee = $7,500 (25% of total budgeted) 
The $22,500 remaining will be allowed to be drawn in conjunction with claims submitted for hard costs. 

HOME/CDBG-D Hard Costs                                            HOME/CDBG-D Developer Fee 

Remaining           $492,500                                                                $22,500 

Draw Amount    $88,650 (18%)                                                          $4,050.00 (18%) 

Draw Amount listed above is the maximum amount of HOME/CDBG-D developer fee that can be drawn based on the percentage of HOME/CDBG-D hard costs being drawn. 

****This policy is effective immediately and is retroactive to any IHCDA award recipient that has not drawn down twenty-five percent (25%) as of the date of this notice.  

