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CHAl RMVAN McMVAI NS: Good afternoon. W'l |
call to order the March 8, 2019, neeting of the
I ndi ana Gami ng Conmi ssion. Wl cone, everybody.
G ad to see you all this afternoon.

Sara, would you call the roll, please.

EXECUTI VE DI RECTOR TAI T: Yes.

Chai rman McMai ns.

CHAI RMAN McMVAI NS: Yes.

EXECUTI VE DI RECTOR TAIT: Vice Chair Fine.

COW SSI ONER FI NE: Yes.

EXECUTI VE DI RECTOR TAI T: Secretary
Svet anof f.

COW SSI ONER SVETANOFF: Her e.

EXECUTI VE DI RECTOR TAI T:  Conmi ssi oner
WIIlians.

COW SSI ONER W LLI AMS: Her e.

EXECUTI VE DI RECTOR TAI T:  Conmi ssi oner
Her ndon.

COWM SSI ONER HERNDON: Her e.

CHAl RVAN McMAI NS: Thank you.

Comm ssi oners, concerning the m nutes of our nost
recent neeting, has everybody had a chance to
review those m nutes as drafted?

Are there any proposed additions or changes

to the mnutes as witten?
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Heari ng none, what is your pleasure?
COW SSI ONER SVETANOFF: Motion to approve.
COWM SSI ONER HERNDON: Second.

CHAl RMVAN McMVAINS: It's been noved and
seconded to approve the mnutes as witten for
t he previous neeting of the |Indiana Gam ng
Comm ssi on.

Al'l those in favor of the notion, please
signify by saying aye.

(Chorus of ayes.)

OQpposed.

Moti on passes unani nously. Thank you.

Report fromthe Executive Director.

EXECUTI VE DI RECTOR TAI T: Thank you. Good
afternoon. We have one new staff nenber 1'd |ike
to i ntroduce.

Tori, please stand, Tori Anbrozy. She
joined the Gam ng Conm ssion as a program
coordinator with the Charity Gam ng Division in
February. Prior to that, though, we had her as a
contractor beginning in Novenmber. She cones to
the 1GC with eight years of experience in
custoner service, and we are thrilled to have
her. So wel cone, Tori.

M5, AMBRQOZY: Thank you.
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EXECUTI VE DI RECTOR TAIT: W also recently
pronoted Billy Quist. He is now our assi stant
director in the Audit Division. Billy brings
i nval uabl e i ndustry specific experience. He was
previously an internal auditor at an | ndi ana
casino. So his leadership in this newrole wll
be instrunental to the 1GC. And we're very
excited to have Billy in this role. So
congratulations to Billy.

Si nce the June 2018 -- no, we net -- sorry,
since the Novenber -- Decenber -- when did we
meet ?

MS. RESKE: Decenber 6t h.

EXECUTI VE DI RECTOR TAI T: Decenber. Since
t he Decenber 2018 neeti ng, Conm ssion staff has
added 15 individuals to the exclusion list. W
have al so granted 15 waivers to casi nos.

More detailed information is included in the
Comm ssioners' information and will al so be
posted to our website.

And then, lastly, | wanted to just report to
t he Conm ssion with great sadness that we had our
Gam ng Control North supervi sor Bob Ri ch pass
away on February 10th. He fought a very

cour ageous battle with cancer. He began his
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di sti ngui shed career in | aw enforcenent in 1984
with the Indiana State Police. He retired as a
captain, and we were | ucky enough to have him
join the G in 2015. So we will greatly m ss
hi m and just wanted to recogni ze Bob, so.

That concludes ny report, unless there are
any questi ons.

CHAl RVAN McMAI NS: Thank you. Any
questi ons?

Next 1'll adm nister the oath to anyone who
may speak before the Comm ssion today. Anybody

t hat knows thenselves as a potential w tness or

may speak before the Conmm ssion, will you pl ease
st and.

So I'll adm nister the oath, and after you
take the oath, if you'll continue standing, 1'lI

ask you to recite your nanes for the record.

Pl ease rai se your right hand.

Do you solemmly swear, subject to the
penalties of perjury, that everything you say
t oday before the I ndiana Gami ng Comm ssion wl |
be the truth, the whole truth and not hi ng but the
truth, so help you God?

(Chorus of "I do."™)

CHAl RVAN McMAI NS:  Thank you. M. Small.
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MR SMALL: G eg Snmall, general counsel.
CHAI RMAN McMVAI NS: Ma' am
ERPENBACH: Jahnae Er penbach.
RUSTHOVEN: Peter Rusthoven.
KEELER: John Keel er.

RATCLI FF: Rod Ratcliff.
SCHAEFFER: Tammy Schaeffer.
LIGUORI: Pete Liguori.
BUNTON:  Angel a Bunt on.

SERVI ES: Alyssa Servi es.
HANNAH: Caitlin Hannah.
GARDNER: St ephani e Gardner.

29 9553523

BROAN: Garth Brown, director of
Background I nvestigati ons, |ndiana Gam ng
Comm ssi on.

MR, BREVEER Ron Brewer.

MS5. BENNETT: Dayna Bennett.

CHAI RVAN McMVAINS: Did | get everyone?

Thank you very nmuch. Pl ease be seat ed.

Conmm ssioners, are there any itens of old
busi ness that cones before us today?

Heari ng none, any -- we'll now deal with new
busi ness matters. And for the first matter,
St ephani e.

MS. GARDNER: Good afternoon, Conmi ssioners
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and Executive Staff. You have before you 20
orders regardi ng the Voluntary Excl usi on Program
Pursuant to the rules of the program the
identities of the VEP participants nust renmain
confidenti al . Pursuant to 68 I AC 6-3-1(g), a
participant in the program agrees that if he or
she violates the ternms of the program and enters
the gaming area of a facility under the
jurisdiction of the Conmm ssion, they will forfeit
any jackpot or thing of value won as a result of
a wager.

Order 2019-20 was initially approved at the
Sept enber 13, 2018, neeting. Conmm ssion staff
has anended Order 2019-20. The order that was
previ ously approved refl ected an incorrect
anmount. The anended order reflects the
appropriate forfeiture anount by John Doe No. 55.

Under Orders 2019-1 through 2019-19, a total
sum of $21, 456.41 was forfeited by John Does 1
t hrough 19. These wi nni ngs were coll ected at
Ameristar, Belterra, Blue Chip, Hollywood,
Harrah's Hoosi er Park, Horseshoe Hanmond,
Hor seshoe Sout hern, | ndiana Grand, Majestic Star
and Tropi cana. These w nnings were held as

requi red by Comm ssion regul ati ons.
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M. Chair, this concludes ny presentati on.

CHAl RVAN McMAI NS: Thank you, na'am

Conm ssi oners, any questions for Stephanie
regardi ng these proposed orders?

Heari ng none, what is your pleasure?

COWM SSI ONER FI NE:  Move for approval of
Orders 2019-01 to 020.

COW SSI ONER W LLI AMS: Second.

M5. GARDNER: Did you get 207

EXECUTI VE DI RECTOR TAI T: Yes.

CHAl RVAN McMAINS: Yes. It's been properly
nmoved and seconded to approve proposed Orders
2019-1 t hrough 2020 -- 2019- 20.

Any di scussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

Moti on passes unani nously. Thank you.

M5. GARDNER: Thank you.

EXECUTI VE DI RECTOR TAI T: Next up we have
Aly, who will go through the VEP forfeiture.

M5. SERVIES: Good afternoon, Conm ssioners.
You have before you Order 2019-21 regarding a

settl enent reached in lieu of adm nistrative
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proceedi ngs of a VEP forfeiture appeal.

This order relates to John Doe 18-49, whose
rem ttance of w nnings was approved by the
Comm ssion in Order 2018-132.

In this case, Conmm ssion staff offered to
settle the matter by refunding a portion of the
nmoneys sei zed in exchange for the VEP partici pant
wi t hdrawi ng hi s appeal .

The VEP participant agreed to the terns and
executed a settl enment agreenent, which was then
subsequently approved by the Adm nistrative Law
Judge assigned to this matter.

Terns of the settlenent agreenent are
confidential, and nore information can be found
in materials provided to the Conm ssion.

Approvi ng Order 2019-21 woul d have the
effect of ratifying the settl enent agreenent
bet ween Comm ssion staff and John Doe 18-49.

I will be happy to answer any questions on
this matter.

CHAl RVAN McMAI NS: Thank you. Questions?

What' s your pleasure, Conm ssioners?

COW SSI ONER W LLI AMS: Move to approve.

COW SSI ONER FI NE: Second.

CHAl RVAN McMAINS: It's been properly noved

11
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and seconded to approve proposed Order 2019-21.

Any further discussion on the notion?

All in favor of the notion, please signify
by sayi ng aye.

(Chorus of ayes.)

OQpposed.

Heari ng none, the notion passes unani nously.

EXECUTI VE DI RECTOR TAIT: And carry on. Ay
will be carrying this neeting for us because two
of our other staff attorneys are on paternity
| eave, so it's Aly's neeting, so keep on goi ng,
Aly.

M5. SERVIES: Don't say that.

Comm ssi oners, you have before you
Order 2019-22 concerning a settlenent agreenent
bet ween Comm ssi on staff and Zachary Ri esel man.

On August 30, 2017, Riesel man was pl aced on
t he Comm ssion's Statew de Exclusion List, which
barred himentrance to any casi no or ganbling
gane facility located in |Indiana.

On Decenber 8, 2018, the Conmi ssion received
Ri esel man' s request for appeal of the exclusion
or der.

Pursuant to its authority under | ndi ana

Adm nistrative Code Title 68, Section 7-1-15,
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Comm ssion staff entered into settl enent
di scussions with R esel nan.

On February 27, 2019, Ri eselman and the
Conmmi ssion agreed to settlenent ternms. The
settlenent affirms Ri esel man's pl acenent on the
Comm ssion's Exclusion List, but allows himto
petition for renoval fromthe Exclusion List 12
nonths fromthe date that he was added.

Approvi ng Order 2019-22 would all ow
Ri eselman to immedi ately be eligible to petition
for renoval, as he has been on the Exclusion List
si nce August of 2017.

|'d be happy to answer any questions at this
tinme.

CHAl RVAN McMAI NS: Any questions for Aly?

What' s your pleasure, Conm ssioners?

COW SSI ONER FI NE:  Move for approval of
Order 2019-22.

COW SSI ONER W LLI AMS: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Order 2019-22.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)
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OQpposed.

Mboti on passes unani nously. Thank you.

M5. SERVI ES: Thank you. Moving on.
Comm ssi oners, you have before you Order 2019-23
concerning the petition for renoval fromthe
Excl usi on List of Kyle Pharns.

On May 26, 2009, M. Pharns was placed on
t he Comm ssion's Statew de Exclusion List, which
barred himentrance to any casi no or ganbling
gane facility located in Indiana. M. Pharns was
pl aced on the Exclusion List for unlawfully
t aki ng possession of three TITO tickets.

On February 15, 2019, the Conm ssion
received M. Pharns' second request for renoval
fromthe Exclusion List. He had previously
submtted a request in 2014 and was deni ed via
Order 2014-203.

As a staff attorney, | was appointed to
review M. Pharns' second petition, and a hearing
was conducted on February 28, 2019. M. Pharms
showed renorse and took responsibility for his
actions. At the tinme that M. Pharnms was pl aced
on the Exclusion List, he believed that taking
possession of TITO tickets fromthe casino floor

was akin to finding abandoned property.
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M. Pharnms pled guilty to crimnal conversi on and
served a six-nmonth sentence in LaPorte County
Jai | .

M. Pharms has becone fully aware that
taking TITOtickets froma casino is a crimnal
act, and he testified that he would never do it
again. Although M. Pharns has been in casinos
since this incident, he has otherw se been
cooperative. Qutside of this incident,

M. Pharnms has never been evicted from any casi no
in or outside of I|Indiana, and he has no ot her
crim nal record.

Based on the totality of the factors above,
| concluded that M. Pharns net the required
standard of clear and convi nci ng evi dence as
reflected in the findings of fact and
recommendati on provided to the Comm ssion.

Approvi ng Order 2019-23 woul d adopt ny
findings of fact and recomendati on, therefore
approving M. Pharns' petition for renpoval from
t he Excl usi on List.

| *' m happy to answer any questions about it.

CHAl RVAN McMAI NS: Thank you.

Any questions?

What' s your pleasure, Conm ssioners?
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COW SSI ONER SVETANOFF: Motion to approve
Order 2019-23.

COW SSI ONER FI NE: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Order 2019-23.

Any further discussion on the notion?

Heari ng none, all in favor, please signify
by sayi ng aye.

(Chorus of ayes.)

OQpposed.

Mot i on passes unani nously.

EXECUTI VE DI RECTOR TAIT: Al right. Movi ng
on to supplier matters. Aly.

M5. SERVI ES: Conmi ssioners, you have before
you Order 2019-24. Pur suant to I ndi ana Code
Section 4-32 -- excuse ne, 33-7-8 and | ndi ana
Adm ni strative Code Title 68, Section 2-2-8, a
supplier's license nust be renewed each year
along with the paynent of a $7,500 renewal fee.

Each of the following |icenses -- |icensees
has submtted a tinely request for renewal al ong
with the required paynent: Bally Gam ng, Inc.,
Data Financial, Inc., Genesis Gam ng Sol utions,
Inc., Halifax Security, Inc., IGI, Incredible

Technol ogies, Inc., Interblock Luxury Gan ng
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Products, d.d., Mdwest Gane Supply Conpany,
Patriot Gam ng and El ectronics, Inc., TCS John
Huxl ey Europe, Ltd., and Zuvid LLC

Approval of Order 2019-24 woul d have the
effect of renewing the |license of each of the
respective licensees for a period of one year.

' m happy to answer any questi ons you m ght
have.

CHAl RVAN McMAI NS: Thank you. Any
questi ons?

What' s your pl easure?

COW SSI ONER FI NE:  Move for approval of
2019- 24.

COW SSI ONER W LLI AMS: Second.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Order 2019- 24.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

Qpposed.

The noti on passes unani nously.

Thank you. Wl done.

M5. SERVI ES: Thank you. "1l be back.

17
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(Laught er)
EXECUTI VE DI RECTOR TAIT: Gve Ay a break.

Garth Brown, if you'll present pernanent
supplier |icenses.
MR. BROMWN: Thank you. 1'Il be brief and

get Aly back out here.

Good afternoon, Conm ssioners and Executive
Staff. You have before you Orders 2019-25 and
2019- 26 whi ch ask that you approve or deny
supplier license applications for applicants
Ganblit Gam ng, LLC, and Pl ayersoft Technol ogi es,
respecti vely.

Bot h supplier -- both supplier applicants
subm tted supplier's license applications in
2018. Ganblit Gam ng provi des newer products
mer gi ng sl ot machi nes and skill -based vi deo
ganes. Pl ayersoft provides marketi ng and pl ayer
devel opnent software for the casino resort
i ndustry. Conm ssion staff issued tenporary
licenses to both conpanies after review ng the
applications, which permtted themto begin doing
busi ness i n | ndi ana.

Comm ssi on staff conducted background and
financial investigations on Ganblit and

Pl ayersoft and all of their substantial owners
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and key persons. Conm ssion staff found no

mat eri al derogatory information that woul d aff ect
the suitability of any of the applicants.

Staff's final reports regarding Ganblit and

Pl ayersoft are included in the Comm ssion neeting
docunent s.

Comm ssion staff recommends that you approve
Orders 2019-25 and 2019-26 granti ng permanent
supplier licenses to both Ganblit Gam ng, LLC,
and Pl ayersoft Technol ogi es.

If you have any questions, |'d be happy to
addr ess.

CHAl RVAN McMAI NS:  Thank you. Yes, ma' am

COWMM SSI ONER W LLI AMS:  Garth, could you
rem nd me why certain vendors would qualify for
per manent rather than annual renewal ?

MR BROMWN:. Well, the investigation and then
t he annual renewal are going to be two different
things. This initial investigation is what's
granting themtheir |icense to begin doing
busi ness, and then annually they need to renew
that Iicense every year, and then as -- the
i nvestigations unit then under a different
statute reinvestigates those applicants every

three years. But annually they need to apply for
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renewal of their |icense.

COWM SSI ONER W LLI AMS:  Ckay. So the word
permanent is a little m sl eadi ng.

MR BROMWN. Wl l, yeah, they're getting
their -- yeah, I"'msorry, they're getting their
permanent |icense at this point based fromtheir
tenp license that they got whenever they
initially submtted.

COWMM SSI ONER W LLI AMS: Thank you.

CHAl RVAN McMAI NS: Any ot her questions?

Heari ng none, what is your pleasure,
Comm ssi oners?

COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-25 and 2019- 26.

COW SSI ONER W LLI AMS: Second.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-25
and 26.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

Qpposed.

Mot i on passes unani nously.
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MR. BROAWN. Thank you.

CHAI RVAN MeMAI NS: Thanks, Garth.

EXECUTI VE DI RECTOR TAIT: Next up we'll have
supplier disciplinary actions, Caitlin Hannah.

MS. HANNAH: Good afternoon, Conm ssioners
and Executive Staff. You have before you six
settl enment agreenents concerning disciplinary
actions against |icensed suppliers.

Order 2019-27 is the settl enent agreenent
with Bally Gam ng where the supplier violated the
rul es of shi pping el ectronic ganm ng device
har dwar e.

Bally Gami ng agreed to a nonetary settl enent
of $1,500 in lieu of disciplinary action.

Order 2019-28 is a settlenment agreenent with
Everi Ganes that includes two counts wherein the
supplier violated the rul es of shipping
el ectroni c gam ng device software and failed to
tinely notify the Conm ssion of the separation of
service for an occupational |icensee.

Everi Ganes agreed to a nonetary settl enent
of $2,500 in lieu of disciplinary action.

Order 2019-29 is a settlenment agreenent with
CGenesis Gam ng Sol utions wherein the supplier

failed to renew four Level 1 occupati onal
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I i censes and eight Level 2 occupational |icenses
in a timely nmanner.

Cenesi s Ganming Solutions agreed to a
nonetary settlenment of $5,000 in |lieu of
di sci plinary acti on.

Order 2019-31 is a settlenment agreenent with
NRT Technol ogy Corporation wherein the supplier
failed to tinely notify the Comm ssion of a
term nati on.

NRT Technol ogy Corporation agreed to a
nonetary settlenment of $1,000 in |lieu of
di sci plinary acti on.

Order 2019-30 and 2019-32 are agreenents --
are settlenment agreenents with United States
Pl ayi ng Card Conmpany and M dwest Gane Supply
wherein the suppliers violated the rul es of
shi ppi ng pl ayi ng cards and decks.

The United States Pl aying Card Conpany and
M dwest Gane Supply agreed to a nonetary
settlenent of $1,500 in lieu of disciplinary
acti on.

M. Chair, this concludes ny presentati on.

CHAl RVAN McMAI NS: Thank you. Any questions
for Caitlin?

Conmm ssi oners, what's your pl easure?
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COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-27 through 2019-32.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-27
t hrough 32.

Any further discussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

Moti on passes unani nously. Thank you.

M5. HANNAH  Thank you.

EXECUTI VE DI RECTOR TAIT: Aly, back up with
occupational |icense matters.

M5. SERVI ES: ' mvery nervous to keep on.

Comm ssi oners, you have before you
Orders 2019- 33 through 2019-39 concerning
settl enment agreenents between Conmi ssion staff
and occupational |icensees.

Each of these |licensees failed to conply
w th I ndiana Adm nistrative Code Title 68,
Section 2-3-09.

In lieu of disciplinary action, Conmm ssion

staff offered each of these |icensees a

23
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settl enent agreenent that woul d have t hem agree
to an unpaid, voluntary relinquishment of the
occupational |icense for a period of regularly
schedul ed working days with no vacati on or other
paid time off to be used.

Each of these |icensees has agreed to the
terns of the settlenment agreenent. Detail ed
i nformati on regardi ng each applicant's
i nvestigation is contained in confidenti al
mat erial provided to the Conm ssion.

Approval of Orders 2019-33 through 2019- 39
woul d have the effect of approving the settl enent
agreenents entered into by the parties.

I will be happy to answer any questions on
di sci pli ne.

CHAl RVAN McMAI NS: Any questi ons?

What' s your pl easure?

COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-33 through 2019- 39.

CHAl RVAN McMAI NS: Thank you. Second?

COW SSI ONER FI NE: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-33
t hrough 2019- 39.

Any di scussion on the notion?

24
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Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

Mboti on passes unani nously.

EXECUTI VE DI RECTOR TAI T: Go ahead.

M5. SERVI ES: Thank you.

Comm ssi oners, you have before you
Orders 2019-40 and 2019-41 whi ch deny
applications for occupational |icensees to work
i n I ndiana casi nos.

Pur suant to I ndi ana Code Section 4-33-8-3,
an occupational |icense may not be issued to an
i ndi vi dual unl ess he or she has net the standards
adopted by the Comm ssion for holding an
occupational |icense.

An applicant for a Level 2 or Level 3
occupational |icense must include the applicant's
crimnal history in his or her application. Any
m srepresentation or om ssion nade with respect
to the application may be grounds for denial of
t he application pursuant to | ndi ana
Adm ni strative Code Title 68, Section
2-3-4(b)(2).

As part of the routine background
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i nvestigation into each applicant, the Conm ssion
staff di scovered that the applicants represented
in Orders 2019-40 and 2019-41 failed to neet the
establ i shed standards for |icensure.

The applicants were given an opportunity to
wi thdraw t heir applications from consi deration
for permanent |icensure.

Detailed informati on regardi ng the
applicants' investigation is contained in
confidential materials provided to the
Comm ssi on.

Approval of Orders 2019-40 and 2019-41 woul d
have the effect of denying occupational |icenses
to work in Indiana casi nos.

"1l be happy to answer any questions at
this tine.

CHAl RVAN McMAI NS: Thank you. Questions?

What i s your pleasure?

COWM SSI ONER HERNDON: Mbti on that we
approve 2019-40 and 2019-41.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Orders 2019-40
and 2019-41.

Any further discussion on the notion?
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Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

Mboti on passes unani nously. Thank you.

EXECUTI VE DI RECTOR TAIT: Al right. Movi ng
on to the Athletic Division. Ay, please
conti nue.

M5. SERVI ES: Conmi ssioners, you have before
you Order 2019-42 regardi ng Knock Qut Kings, LLC,
surety bond. Knock Qut Kings, LLC, was issued
pronoter's |icense nunber BPO0O0019 under which it
hel d a professional boxing event on August 20,
2018, in Gary, I ndi ana.

As required by Indiana Code Secti on
4-33-22-32 and I ndiana Adm nistrative Code
Title 68, Section 24-3-13, Knock Qut Kings, LLC,
obt ai ned a surety bond in the anount of $10, 000
guar ant eei ng paynent of all financial and tax
obl i gati ons under | ndi ana Code Section
4- 33-22-32.

To date, Conmm ssion staff has been unable to
obtai n paynment from Knock CQut Kings, LLC Knock
Qut Kings, LLC, continues to owe reinbursenent

fees and their ticket tax to the Conmm ssi on.
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Totally the outstandi ng anounts equal $1, 313. 10.

Pursuant to Resol ution 2010-127, the
Comm ssi on nust approve the recovery of any
out st andi ng anmount t hrough exercise of the surety
bond.

Approval of Oder 2019-42 would all ow the
recovery of unpaid fees and ticket tax.

"1l be happy to answer any questi ons.

CHAl RVAN McMAI NS: Any questions for Aly?

What' s your pl easure?

COW SSI ONER FI NE:  Move for approval of
2019-42.

COWM SSI ONER HERNDON: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to approve proposed Order 2019-42.

Any di scussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

Mbti on passes unani nously.

EXECUTI VE DI RECTOR TAI T: Movi ng on to
casino matters, and Aly's |ast presentati on.

And I'd like to go on the record that Dustin

and Denny shoul d buy you | unch.
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MS. SERVIES: More than that.

(Laught er)

EXECUTI VE DI RECTOR TAIT: Get sonet hi ng out
of this.

M5. SERVI ES: They' ve been gone for a whol e
nont h.

EXECUTI VE DI RECTOR TAIT: Casi no renewal s,
go on.

M5. SERVI ES: Conmi ssioners, you have before
you Order 2019-43 regardi ng the annual renewal of
t he ganbling gane |icense for Hoosier Park, LLC;
Order 2019-44 regarding the annual renewal of the
ganbl i ng gane |license for Centaur Acquisition,
LLC, operating as Indiana Grand; and O der
2019- 45, regarding the renewal of the casino
owner's |license for Anmeristar Casino East
Chi cago, LLC

Al'l three casino |licensees have filed the
proper paperwork and paid their respective
renewal fees. Hoosier Park and Indiana Gand' s
licensing -- licenses are set to expire on
March 30, 2019, and Anmeristar's license is set to
expire on April 14, 2019.

By Order 2018-121, the Conm ssion approved

the transfer of ownership interest for Hoosier
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Park and I ndiana Gand to Caesars Resort

Col | ection, LLC, conditioned on Caesars
submtting an updated witten power of attorney
identifying a trustee-in-waiting for Hoosier Park
and | ndi ana Grand upon the transaction's cl osing.
On June 15, 2018, Caesars indicated in witing
that it desired to have M. Thomas Thanas t ake
over as trustee-in-waiting, which was thereafter
approved by Executive Director Tait.

By Order 2018-122, the Conm ssion approved
the transfer of ownership interest for Ameristar
to Penn National Gam ng, Inc., conditioned upon
Penn subm tti ng an updated power of attorney
identifying a trustee-in-waiting for Aneristar
upon the transaction's closing. On Septenber 11,
2018, Aneristar indicated in witing that it
desired to have M. Larry Kinser take over as
trustee-in-waiting, which was thereafter approved
by Executive Director Tait.

These approval s expire upon the renewal of
the casino owner's |license. For that reason, all
casi nos nust request renewal of the Comm ssion's
approval of the witten power of attorney
concurrently with the request for renewal or

present the Commi ssion with a new witten power
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of attorney nami ng a new trustee-in-waiting.

Each |icensee has stated their intention to
mai ntain their existing trustee-in-waiting and
has not presented the Conm ssion with any
nmodi fications to their power of attorney.

Approving Orders 2019-43 t hrough 2019-45
woul d have the effect of renewing the |license of
each of the respective |licensees for a period of
one year.

I will be happy to answer any questions at
this tine.

CHAl RVAN McMAI NS: Thank you.

Any questions?

Heari ng none, what's your pleasure,
Comm ssi oners?

COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-43 through 2019-45.

CHAl RVAN McMAINS:  Thank you. |Is there a
second?

COWM SSI ONER HERNDON: Second.

CHAIl RMAN MEMAI NS: Second. [t's been
properly noved and seconded to approve proposed
Orders 2019-43 through 2019-45.

Any further discussion on the notions?

Heari ng none, all in favor of the notions,

31
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pl ease signify by saying aye.

(Chorus of ayes.)

OQpposed.

Mboti on passes unani nously.

M5. SERVI ES: Thank you, Conmmi ssioners.

EXECUTI VE DI RECTOR TAI T: Thank you, Aly.

Next up, casino disciplinary actions, and
Angel a Bunt on.

M5. BUNTON: Good afternoon, Commi ssioners
and Executive Staff. You have before you twel ve
settl enment agreenments concerning disciplinary
acti ons.

Order 2019-46 is a settlenment agreenent with
Ameri star East Chicago and i ncludes three counts
wherein the casino violated the rules on
non-val ue chi ps being renoved fromthe roulette
table, violated the rules on the progressive
meter and violated their internal control
procedures on TITO tickets.

Ameri star agreed to a nonetary settl ement of
$3,000 in lieu of disciplinary action.

Order 2019-47 is a settlenment agreenent with
Belterra Casino and includes two counts wherein
the -- wherein the casino violated the rules on

coin testing for electronic gan ng devices and
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violated the rules on supplier licensing by
all ow ng a conpany to performwork at the casino
Wi t hout obtaining a supplier's |license.

Belterra agreed to a nonetary settl enent of
$4,500 in lieu of disciplinary action.

Order 2019-48 is a settlenment agreenent with
Bl ue Chip Casino that includes four counts
wherein the casino violated the rules on
pronotions, failed to notify the Comm ssi on of
potential crimnal activity in a tinmely nanner,
violated the rules and internal control
procedures on child support arrearage delinquency
reporting and violated the rules on |ive gam ng
device fills.

Bl ue Chip agreed to a nonetary settl enment of
$6, 500 and the subm ssion of a corrective action
plan for the Cage and Security Departnent for
proper conpletion and verification of |ive gan ng
device fills in lieu of disciplinary acti on.

Order 2019-49 is a settlenment agreenent with
French Lick Resort Casino and includes two counts
wherein the casino violated the rules and
internal control procedures for issuing markers
at a table ganes and violated the rul es and

internal control procedures by inproperly
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cancel i ng playing cards and foll ow ng inproper
pl ayi ng card control procedures.

French Lick agreed to a nonetary settl enent
of $10, 500 and the subnission of a corrective
action plan for the proper handling, cancellation
and verification of playing cards in |lieu of
di sci plinary acti on.

Order 2019-50 is a settlenment agreenent with
Harrah's Hoosi er Park wherein the casino violated
the rules and internal control procedures for
child support arrearage disciplinary reporting
and violated the rules and internal controls for
el ectroni ¢ gam ng devi ce settings, electronic
gam ng devi ce novenents on the casino floor, coin
testing of electronic gam ng devices and failure
to maintain a progressive controller |og.

Harrah's Hoosi er Park agreed to a nobnetary
settlenent of $5,000 in lieu of disciplinary
acti on.

Order 2019-51 is a settlenment agreenent with
Hol | ywood Casi no wherein the casino violated the
rules for manual ly paid jackpots, violated the
surveillance rules and violated the rul es and
internal control procedures for child support

arrearage del i nquency reporting.
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Hol | ywood agreed to a nonetary settl ement of
$7,500 in lieu of disciplinary action.

Order 2019-52 is a settlenment agreenent with
Hor seshoe Hanmmond and i ncl udes two counts wherein
the casino violated the rules and internal
controls for child support arrearage deli nquency
reporting and violated their internal controls
for soft count by | eaving the soft count room
door unsecur ed.

Hor seshoe agreed to a nonetary settl ement of
$3,000 in lieu of disciplinary action.

Order 2019-53 is a settlenment agreenent with
Hor seshoe Sout h and i ncludes five counts wherein
the casino violated the rules and internal
control procedures for child support arrearage
del i nquency reporting, violated the rules of the
Vol untary Excl usi on Program all owed an under age
person on the casino floor, violated the rules on
pl ayi ng cards and violated the rules for live
gam ng device fills.

Hor seshoe South agreed to a nonetary
settl enent of $9, 000 and subm ssion of a
corrective action plan on proper conpletion and
verification of live gam ng device fills in |ieu

of disciplinary action.
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Order 2019-54 is a settlenment agreenent with
| ndi ana Grand and i ncludes two counts wherein the
casi no all owed an underage person on the casino
fl oor on two separate occasions and viol ated the
rules on coin testing for electronic gam ng
devi ces.

| ndi ana Grand agreed to a nonetary
settlenent of $18,000 in lieu of disciplinary
acti on.

Order 2019-55 is a settlenment agreenent with
Maj estic Star Casino and i ncludes three counts
wherein the casino violated the rules and
internal control procedures for child support
arrearage del i nquency reporting, allowed an
under age person on the casino floor and viol at ed
the rules of live gam ng device fills.

Maj estic Star agreed to a nonetary
settlenent of $7,000 in lieu of disciplinary
acti on.

Order 2019-56 is a settlenment agreenent with
Ri sing Star Casi no wherein the casino viol ated
the rules and internal control procedures for
chil d support arrearage delinquency reporting and
violated the rules for manual ly paid jackpots.

Ri sing Star has agreed to a nonetary
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settlenent of $1,500 in lieu of disciplinary
acti on.

Order 2019-57 is a settlenment agreenent with
Tropi cana Evansvill e and includes five counts.

In count one, the casino failed to tinely notify
t he Commi ssion of two termnm nations. I n count
two, the casino violated the rules on electronic
gam ng devices by installing an incorrect reel
strip, failing to coin test electronic gam ng
devi ces and violating the rules of the
progressive el ectroni c gam ng devi ces. I n count
three, the casino violated the rules and interna
controls for failure to notify surveillance of a
bad beat drop, toke drop and |live gam ng device
fills. In count four, the casino violated the
rules on playing cards and failure to safeguard
assets. In count five, the casino violated the
rules on sensitive keys.

Tropi cana agreed to a nonetary settl enent of
$19, 000 and the subm ssion of a corrective action
plan for the security of sensitive keys in |lieu
of disciplinary action.

That's a lot. This concludes ny
present ati on.

CHAl RVAN McMAINS:  Coul d you go through that
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one nore tine.

(Laught er)

V5. BUNTON: Do you want it slower or
faster?

CHAl RVAN McMVAINS:  Well done. Thank you,
Angel a.

M5. BUNTON:  Thank you.

CHAl RVAN McMVAI NS:  After Angel a has a chance
to get a breath, any questions for her?

Heari ng none, what's your pleasure,
Comm ssi oners?

COW SSI ONER SVETANOFF: Motion to approve
Orders 2019-46 through 2019-57.

COW SSI ONER FI NE: Second.

CHAl RVAN McMAI NS:  Thank you. It's been
properly noved and seconded to approve proposed
Orders 2019 -- 2019-46 through 2019-57.

Any di scussion on the notion?

Heari ng none, all in favor of the notion,
pl ease signify the notion by saying aye.

(Chorus of ayes.)

Qpposed.

Mbti on passes unani nously.

M5. BUNTON:  Thank you.

CHAl RVAN McMAI NS: Thank you.
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EXECUTI VE DI RECTOR TAI T: Next we have the
transfer of ownership application concerning
Maj estic Star to Spectacle Entertai nnent.

On behalf of Spectacle Entertainnent, 1'd
l'i ke to wel cone Peter Rusthoven.

MR. RUSTHOVEN. Thank you, M. Chairman,
menbers of the Comm ssi on. | tried to persuade
Aly to do this. She said there's a conflict
i ssue.

(Laught er)

I'm delighted to be here on behal f of
Spectacle to ask the Conm ssion's consideration
of approval of the transfer of Majestic Star |
and Il, which are the first two |icenses of
riverboat gam ng issued in the state of I|ndiana,
to Spectacle Entertai nnent.

Bef ore doing so, if you'll indulge ne, | do
want to say a few words of thanks. First, to the
Conmmi ssion staff, Sara Tait, Jenny Reske, G eg
Smal | and also Garth Brown, Danielle Leek, these
are very conplicated transacti ons and they
i nvolve a | ot of very careful review by people
who have to be very know edgeable. All that's
here, and they're also very graci ous and very

hel pful, and I thank you on behalf of ny client
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and nysel f, candidly.

| also want to thank the city of Gary, which
has been very, very hel pful and supportive of
this. Mayor Freenan-W I son personally could not
be here. She has business in D.C., I"'mtold. |
suspect she'd rather be here. But we do have
with us her chief of staff Dayna Bennett, and the
Gary Conmmon Council President Ron Brewer. And
M. Brewer | think will want to say a few words a
little | ater on.

And | ast | want to thank the peopl e of
Maj estic Star, CEO Pete Liguori, general counsel
Rod Philli pe.

Maj estic Star took over these boats in a
difficult situation, com ng out of bankruptcy,
faci ng other chall enges, and not only did an
outstanding job, 1've got to say personally | had
an opportunity to work with them on sone of those
chal l enges, and I"'mgrateful for it.

The current transaction for Spectacle offers
new opportunities | think, one for the Indiana
gam ng industry and also for Gary itself, both on
the gami ng front and because of potential new
uses of Buffington Harbor which I'Il tal k about.

I mentioned these were the first |icenses.
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This transaction, if approved, wll put the first
licenses issued in Indiana with a Hoosi er
ownership team The person heading that teamis
someone whom t he Conm ssi on knows, recogni zi ng
that earlier I was put under oath, | wll say I
believe himto be the nost experienced and
successful Hoosier in the history of the gam ng
industry in this state. He has a track record of
| eadershi p and success that | think is unnmatched.
It goes all the way back, | think I can say that
Rod Ratcliff was present at the creation of
gam ng i n | ndi ana.

| very nuch renenber when these very
| i censes were being discussed at the Comm ssion's
first neeting, | think it was the first neeting,
in Gary when two gentl enen whose first nanes were
Don were asking for the licenses. One was the
now | ate Don Barden, | forget the | ast nane of
t he ot her gentl enman. | believe he's no |longer in

t he I ndi ana gan ng busi ness, but present was --

UNI DENTI FI ED SPEAKER: | just got that.
MR. RUSTHOVEN: It's true. | wish |l had a
bell. Rod was present. | was present. Jack

Thar, who is with us today, the first Executive

Director, was present. And we were all there to
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learn, and | think the Conm ssion itself was
there to | earn. It was very interesting to
wat ch.

Thereafter, | was able -- Rod gave ne the
opportunity to work with himon the application
for the Argosy |icense, which was down in
Law enceburg, Argosy Gaming, with sone partners.
Rod was one of the driving forces behind that
deal .

Then as you know, he brought Hoosier Park to
I ndi ana, the first parimutuel track working wth
Churchill Downs. And since then he has headed
Centaur, which had three off-track betting
parl ors, the Indiana Gand Casi no, |ndiana --
| ndi ana Downs, recently acquired by Caesars in a
transaction was also a mark of what Rod was abl e
to do with the opportunities given to hi munder
the authority of the Conm ssion.

And if | nmay say one other word, and this
also -- along with just an extraordi nary record
of civic support, I will just nention one little
one because |'mpersonally involved in it. ' ve
been involved with the Benjam n Harri son
Presidential Site. I don't know what supporting

the Benjamin Harrison Presidential Site could
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possi bly do for Centaur or Rod Ratcliff, but Rod
has al ways been there and been a strong
supporter.

He will be the one running this |Indiana
Hoosi er Spectacle Entertai nnent team and Rod
will be -- want to address you for a few nonents
| ater on as well.

Let me just briefly describe the others who
are on this team One is Geg Gbson. Geg also
had to be out of state today and regrets that he
could not be here. Geg is a Terre Haute
entrepreneur, national figure in the waste
managenent i ndustry. He's also on the board of
Rose- Hul man, and he's al so gi ven sone civic
service to our state. He's currently on the Port
Comm ssion. Previously he has been on the
Judi ci al Nom nating Conm ssion. He is strongly
committed, and as we'l|l discuss, there's a
Terre Haute aspect to this.

The next three people that 1'mgoing to
i ntroduce are all decade or nore veterans of
Centaur. One is John Keeler, who is the third
menber of the board of nanagers. John had a
16-year career, anong other things, in the

| ndi ana House of Representatives. Before that he
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was a partner in a leading law firm we won't
mention its nanme here, and John has acquired over
this time enornous experience and expertise in

t he gam ng area.

Tamy Schaeffer who is also with us, Tanmmy
is a financial whiz, she's a CPA and a bunch of
other initials that I do not quite understand,
but all of which say she knows this business
inside out fromthe financial side.

And Jahnae Er penbach, who has consi derabl e
experi ence on the operational side and wll have
consi derabl e operati onal responsibilities going
forward if the Conmm ssion approves this
transacti on.

And | have to remark that on Jahnae's
resune, | enjoyed this, | think her first I|Indiana
gam ng experi ence was working with Don Barden in
2002 and 2003, and | got to know M. Barden as
well, rest in peace, so she has a little
background with these boats as well.

So let ne give you an overvi ew of what the
proposal is. These require -- sone of this, the
| arge plans we're tal king about, require
| egi sl ati ve approval . I will tell you that

| egi slation authorizing it has passed the |Indi ana




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

45

State Senate and is now before the House of
Representati ves. One never predicts these

t hi ngs. I would just say based on what's goi ng
on and what | believe the nmerits of the

|l egislation are, we're optimstic that it will be
appr oved.

First, one of the two |Iicenses woul d be
moved fromits current |ocation in Buffington
Harbor to a new |l ocation along |1-80/1-94, which
under studies that we have submtted to
Comm ssi on staff would be a much superi or
| ocation in terns of the -- we believe the
busi ness that the casino would generate, which in
turn nmeans nore, of course, revenue tax,
adm ssions tax, as well as business for the
casi no.

Second, this would open up Buffington Harbor
for a use that a | egislative study comm ssi on
deci ded over the |l ast sumer after | ooking at
this quite carefully was the highest and best use
for Buffington Harbor, which is for an internodal
transportati on hub, port |ogistics center.

Alittle background on that. |Internodal,

t hose are those boxes, you know, that you see on

trucks on the interstate. WIlIl, they also travel




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

46

on ship and they also travel on trains. And the
advant age they give you is you don't have to nobve
the freight out. You just nobve -- nove the, 1l
call it the cart. |'m sure that's not the right
answer, the carton as | think of it.

Gary is, in fact, and Buffington Harbor in
particular, very well situated for this.
Apparently one-third of the freight in this
country noves through Chicago. Sone 60 percent
of internodal rail traffic noves through this
area. This is a shallow -- a relatively shall ow
port.

You know, as much as you can say sonet hi ng
is perfect, it is perfect for this. And it
also -- again, the fornal studies that were
presented to the -- to the |l egislative study
conmmittee and the commttee itself believe that's
t he hi ghest and best use. That creates jobs in
building it, that creates jobs in running it.
That is a nuch better use, we believe, for the
Buf fi ngton Harbor site than its current use.

The third part of this would be to nove the
other license to a new facility that woul d be
| ocated in Terre Haute. This is a nmarket not

currently served. And the people in -- | never
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have -- Vigo/Vigo County, take your pick. The --
the people in that county and in Terre Haute are
very supportive of having a casino facility

t here. I would al so point out that this is
across the border fromthe Danville, Illinois,
area, so we are tal king about Indiana putting in
the casino that would serve that area, and |

t hink that would reduce the -- the incentive for

sonmebody to try to put a conpetitor across that

bor der .

Gary is wlling to have this |icense noved
as well. As part of the -- part of the deal,
Gary will get for a decade period a percentage of

the revenues that would conme fromthis new
facility.

|'ve always wanted to do this, particularly
since he was with Baker & Daniels. John has
vol unteered to be ny Vanna Wite today.

(Laught er)

And Jahnae is going to help him | just
want to give you a few visuals before asking
M. Ratcliff to cone up and thank ne for all the
nice things | said about him

The first three you're going to see are

phot ographs. These are aerial views. Mke sure
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you hold that up there. This is --

CHAl RVAN McMVAINS:  We'll be getting a new
tripod.

MR. RUSTHOVEN. Greg kindly offered us that
we needed sophisticated stuff today and I told
himl didn't know how to run that.

CHAI RVAN McMAI NS:  Vanna, turn it around.

MR. RUSTHOVEN:. Yes, this is why the
situation -- it's upside down -- requires the
approval of our transaction.

(Laught er)

All right. That's the closest in aerial
view, and that just shows you the current
facility in Buffington Harbor, which we hope --
oh, the next one takes it out a little bit. Now
you see how it is with relationship to Ameri star
and East Chi cago coni ng out and you can see the
toll road.

The next one, taking it out even further,
right at the very bottom-- they don't have the
interstate nmarki ngs very well -- you can see it
right at the bottomright corner. That's
| -80/1-94 and sonmewhere along in there is where
the new -- the new | ocati on woul d be.

The next, | always | ove these because
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they're architectural renderings and so pretty.
This is the facility in the Terre Haute area,
that's the basic design idea.

And the next one is the facility that we
hope by 2022 will be sitting along 1-80/1-94 in
Gary.

Wth that, 1'd like to ask Rod Ratcliff to
talk a little bit about the proposal and al so
respond to questions you may have. And then
after that, we'd |like to ask Council President
Br ewer .

| got your back.

MR. RATCLI FF: Good afternoon, Chairnman
McMai ns, Conmm ssioners, Executive Director Tait
and staff, |'m back.

(Laught er)

The last tine | was in front of you, | said
I m ght be back. I did nake it back, at | east
this far at | east.

I'm here to thank everyone, Garth, the whole
staff for all they've done to help us get at
| east to this point, hoping that we get a
positive vote today that | would ask you for to
do this project. W're excited about the

project. It's a challenging situation for us,
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bei ng Buffington Harbor and when you | ook at all
the other projects that we've been involved in
t hroughout the years, but it's -- it's one that
we think it's worth taking up and it's going to
have a | ot of opportunities for both us and the
state of Indiana. And we think it's a win/wn
situation in all -- in all facets of it.

The existing facility, we've got a -- a good
outl ook for it for the next year or two while we
try to acconplish these other two things.

W got Jahnae. She's -- her marketing is

one of the best, | believe, in the business.
It's nmy opinion, and the teanis opinion, that we
think we got sone roomto nove the thing up if we
work it really hard and do sone things that we' ve
| earned in the past.

I can tell you that | have talked twice to
JimBrown in the |ast 24 hours. He assured ne
that he'll have his application in this week
and -- this next week, and upon approval, he wl|l
be fully engaged.

So when you |l ook at it, we kind of got the
whol e t eam back together again, which is exciting
for me on how -- the other transaction and seei ng

us all kind of nmaybe go different ways.
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So to put this together and end up to be
partners with G eg Gbson is -- if you understood
where | cone fromover in Parke County and where
G eg G bson cone fromin Terre Haute, it is --
and for ne to ever think -- at that point in tine
I haul ed coal for his father, to be a partner in
a casino deal in the city of Terre Haute is a
really big deal for a kid Ilike ne from Tangi er.

So Geg is sonebody that -- that | really
| ook up to and have a | ot of respect for because
I think we'll nake good partners and | think
he'll give us a |lot better chance of succeeding
in kind of what | call the big picture.

Wth that, thank you very much. And I'd be
happy to answer any questi ons.

CHAl RVAN McMAI NS: Thank you.

MR, RUSTHOVEN. This is totally ny m st ake.
The mayor's chief of staff, Dayna Bennett, was
al so going to speak, and I will let -- would |like
to speak before the council man? Your call

Thank you. Mayor Freenman-W I son's chi ef of
staff.

MS. BENNETT: Good afternoon, Conm ssioners.
My nane is Dayna Bennett, as he nentioned, chief

of staff with the city of Gary. And | am before
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you to express the city's support and excitenent
about the transfer of ownership from Majestic
Star to Spectacle Entertai nnent.

W' ve enjoyed our relationship with Majestic
for many years, and it's -- it's the end of an
era in sone respect, but we are |ooking forward
to the new ownership from Spectacle. W believe
it will bring sone new excitenent and renewed
interest in gamng in the city of Gary, and in
addition to new revenue, which we are extrenely
excited about, and as nentioned, the opportunity
for sone econonic devel opnent with the subsequent
change in | ocation.

W are al so | ooking forward, as with
Maj estic, for sone econonic resurgence around
hiring Gary citizens, working with Gary vendors
and contractors.

So we urge you to support this change in
ownership, as it is neaningful for Gary's
conti nued march toward econom c devel opnent .

Thank you.

MR. RUSTHOVEN:. Thanks so nuch. And now
Common Council President Ron Brewer.

MR. BREVWER  Good afternoon, everyone.

Thank you for allowing nme this tine to speak
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before you all. | serve as the president of the
Gary Conmmon Council. And | had the opportunity
to be an enpl oyee of the Majestic Star when it
first cane. Before it cane, when it was just a
dirt road out there, | saw them start coning in.
Also | know the other casino that's the Trunp
casi no al so cane.

It was an honor to be able to be a resident
of the city of Gary and the job opportunities to
cone. And by ne being a councilman now at this
tinme, we have several job opportunities now that
citizens and especially young people can go for,
and | think this will be a great addition with
Spectacle, what they're trying to do inside the
city.

I will have to say what nade ne really get
around is | saw how Spectacle cane in and how
aggressi ve they was for the change that they
wanted to nake. They didn't drag their feet.
They cane right in and told us what they want ed
to do and what they were going to do and how
t hi ngs was going to | ook, and so we got invol ved
w th them

And | can say Spectacle has been to the

table with us a hundred percent |etting us know

53
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exactly how things is going to take place and
what we need to do as citizens and neani ng as
el ected officials also.

So | stand in support, ny coll eagues stand

i n support of the nove, of the transfer of the

license, and | ask for your support this evening.

Thank you.
MR. RUSTHOVEN. Thank you, Councilnman. The

54

only other person | briefly want to introduce, ny

partner Steve Dutton. Steve actually has been
the lead on the actual transaction, so if there
are any questions anybody in the Comm ssi on has
about the details of the actual acquisition, ask
sonmeone who knows.

I thank you for your kind attenti on.
Everybody here is open for questions if you have
t hem

Thank you.

CHAI RVAN Mc VAL NS: Questions or conments,
Conmi ssi oners?

COW SSI ONER SVETANOFF: Chairman, |1'd like
to make a comment, please.

As the Comm ssi oner from northwest | ndiana,
| congratul ate Spectacle on this amazi ng

transaction and their proposed casi no project.
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I"'mglad to see that Spectacle is taking over
ownership of these |licenses. W note that at

| east sone of the principals associated with
Spect acl e have been recogni zed casi no owners and
operators within this state.

I'malso elated that this proposed casi no
proj ect would be northwest Indiana' s first fully
| and- based casi no, which |I've been clanoring for
for years now.

Finally, 1I'mexcited about this proposed
casi no project and the opportunities it creates
for the city of Gary, for all of northwest
| ndi ana, and even the city of Terre Haute.

So with that, 1'lIl turn it back over to you,
Chai r man.

CHAl RVAN McMVAI NS: Thank you, sir.

COWM SSI ONER SVETANOFF:  Thank you.

CHAl RVAN McMAI NS: Any ot her questions or
comment s, Conmi ssi oners?

Yes, ma' am

COW SSI ONER W LLI AMS: I"mreally
interested in what's going to happen in
Terre Haute, because this is |like a whole new
opportunity for Terre Haute. And | wonder if

there's anybody here from Terre Haute that can

55
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tal k about what their vision for conmunity
devel opnent would be as a result of this.

MR. RUSTHOVEN. This is why | apol ogi ze t hat
M. G bson was not here. M. G bson wanted to be
here, and he's obviously sort of the Terre Haute
anchor of this piece, on the board of and | think
he's on the econom c, whatever the official nane
of it is, the econoni c devel opnent body in there.

Rod, could you just talk a little bit about
the Terre Haute aspect of this, because | know
you and Greg talk about it a |ot.

MR. RATCLI FF: He thinks it's a gane changer
for Terre Haute in a | ot of ways, because of the
mar ket, the void in the market fromli ke
Ef fi ngham Robi nson, Qui ncy and Danville,
Illinois, that it pulls in there, and it's a --
you know, and the jobs. The jobs are big for
t hem over there. You know, that's one of the
t hings he tal ks about a | ot.

The thing we're caught -- and | think
Terre Haute woul d have been here today, but it's
alittle bit of a tricky situation, if you
understand the | egislative process, because it's
not approved to go to Terre Haute today and

how -- you know, and the way it would go to
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Terre Haute today has not been approved
officially.

We know the version to cone out of the
Senate is, so | think people are being real
careful about how they're going to step.

But | can tell you Terre Haute is fully, the
mayor -- | nmean | call it the old, the orange
shirts from French Lick, and what col or are these
shirts, John? G ay?

MR. KEELER: G ay.

MR RATCLIFF. Gray shirts, and there's a
| ot of themover there, there's going to be a
| ot, and they are wholly supportive. They put
together a great plan to help us in this
endeavor, but it's not -- you know, it's not a
certainty today that we're going to get -- that
license is going to cone via this way or if we're
going to have to hand it over or how it night be
transacted until the | egislature; otherw se |
think you' d see probably a hundred or two hundred
people from Terre Haute down here, so they're
quite enthused about it, | can assure you of
that. And I'd be nore than happy to get the | ady
some newspaper articles that's been runni ng over

there the | ast 30 days al nbst nonstop. W are
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all kind of in a tricky situation. Al right.
Does that --

COWMM SSI ONER W LLI AMS: Thank you.

MR, RUSTHOVEN: It's true we've all gone a
little grayer since we started. | think the
Comm ssion can take adm ni strative notice that
Comm ssioner WIllians knows all about the
| egi sl ati ve process.

COWM SSIONER FINE: Isn't it sort of -- |
mean i nasnmuch as we're here really just to
di scuss the transfer, and | appreciate the
exci tement about Terre Haute and all things point
in a positive way, what if it doesn't happen?
VWhat if things -- what if status quo is
mai nt ai ned?

MR. RUSTHOVEN:. W had that di scussion.
|'ve had that conversation with -- with
M. Keeler, M. Ratcliff, others. The short and
sinmple answer is then we're going to do the best
we can with what's there, put noney into it and
do what we can to refurbish it and, you know, see
if -- see if we can nake a go of it as best we
possi bly can.

So the commtnent is to these boats

regardl ess of what happens in the | egislature. I




© 00 N oo o B~ w N P

N NN N NN R R R R R R R R R R
gag A W N P O © 0o N oo 0o M W N - O

59

t hought in terns of presenting it -- and we think
it's a benefit, the new ownership and the

fi nanci ng and everything that's going on, it's a
benefit either way.

W wanted to outline for you what the plan
is. And this is, I wll say -- and that's wood
I *' m knocking on. Cbviously we're not at the
st age where soneone is tal king about this and
nobody' s i ntroduced anything. W are at the
stage where it's passed one House, so there is
consi derabl e hope and optimsmthat eventually we
will get there.

| don't want to be presunptuous about what
t he House of Representatives does, what the
governor may do when |l egislation is presented,
it's always bad to tal k about those things, but
we are optimstic that sonething will happen so
that this will becone reality.

But even if it doesn't, | think that the
boats in Gary will be -- will be taking a step
forward. The Majestic Star people have done a
trenmendous job. This is tine for transitioning
to the next stage to a conpany that is run by
Hoosi ers, and Hoosi ers who have nore experience

in the gam ng business than |I think anybody el se.
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CHAl RVAN McMAI NS: Any ot her questions or
coment s?

I'd like to thank Madam Chi ef and
M. President for being here and your poi gnant
and hel pful comments.

M. Ratcliff, it's good to see you again and
t hank you for your conments.

And, Counsel, very nice job. Thank you very
nmuch.

G eg.

MR. SMALL: Thank you, M. Chairnman.

Comm ssi oners, before you is Spectacle
Entertai nnent, LLC s, transfer of ownership
application for Majestic Star Casino, LLC, | and
I, the casino owner |icensees of the Majestic
Star Casinos |located in Gary, |ndiana.

Spectacle's a newly forned | ndi ana conpany
created on March 2, 2018. On Novenber 28, 2018,
Spect acl e announced they would nmerge with
Maj estic Holdco, LLC, in a cash transaction.
Maj estic Holdco is the parent of Majestic Star
Casi nos. Because this is a nerger, the |Indi ana
casino licensees will remai n unchanged.

As part of this transaction, Spectacle wll

al so undertake debt activity which must be
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approved by the Conm ssion pursuant to | ndiana
Code 4-33-4-21 and 68 | AC 5-3-2. Debt
transactions are analyzed to ensure the financi al
health of casino |icensees and to ensure that a
casino owner's license is not | eased or

hypot hecat ed and the nobney is not borrowed or

| oaned agai nst a casino owner's |license. Here
the financing consists of a senior secured term
| oan and detachabl e warrants representi ng

15 percent of the fully diluted conmon equity of
Maj estic Holdco. The warrants are transferable
and nay be exercised in full or in part, with
certain restrictions and requirenents as set
forth in the order.

Further, any transfer or exercise of the
warrants that would be a nmaterial deviation from
t he approved debt package will trigger a request
for refinancing from Spect acl e.

Spectacl e has submtted a conpl ete transfer
of ownership interest application and caused to
be submtted conpl ete personal disclosure forns
and ot her appropriate applications for Spectacle
and key persons.

The Comm ssion's Background and Fi nanci al

| nvestigati ons Di vi sions have conpleted a
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conpr ehensi ve i nvestigati on of Spectacl e,
including its key persons. Conm ssion staff has
presented the final confidential investigative
reports to the Conm ssion for review

Staff did not find any derogatory
information during its investigation.

Spect acl e has submtted an applicati on and
pai d $50, 000 as required by I|Indi ana Code 4-33-6
and 68 | AC 2-1-2 to acquire an Indiana casi no
owner's |icense.

Additionally, the transfer of ownership
before the Conm ssion results in Spectacle
acquiring a controlling interest in two casino
owner's licenses in Indiana as the Majestic Star
Casi nos are separately licensed. Thus, |ndiana
Code 4-33-4-21(d) requires Spectacle to pay a two
mllion dollar transfer fee for acquiring a
controlling interest in the second casi no owner's
i cense.

Unl i ke previous transfer of ownership
applications, there is no need for the Conm ssi on
to take action related to the Local Devel opnent
Agreenent in this case. Since this is a nerger
and the casino owner |icense holders remain

unchanged, the existing LDA renains in full force
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and effect.

The Comm ssion is asked to do two things
here: First is the approval of the transfer of
ownership interest in the casino owner's |icenses
for Majestic Star Casinos | and Il to Spectacle.

Second i s the approval of the debt financing
package related to the acquisition of Mjestic
Hol dco, LLC. This includes waiving the so-call ed
two neeting requirenment of 68 I AC 5-3-2(b)(2) and
(3).

Thi s approval is contingent upon a nunber of
continuing conditions as set forth in the order.
The parties wish to close within a few
busi ness days after approval of the application.

Thus, the typical Comm ssion order |anguage on
the effective date correspondi ng with | ndi ana
Code 4-21.5-3-5 has been omtted at the request

of the parties. Spectacle understands that
requesting an imedi ate effective date of the
Commi ssion order is akin to waiving its appeal
ri ghts of such order.

If you have any questions, |'m happy to
answer them

CHAl RVAN McMVAI NS: Thank you, sir.

Comm ssi oners, any questions for Counsel or
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Smal | ?

Heari ng none, what is your pleasure?

COWM SSI ONER SVETANOFF: | nmke a notion
t hat we approve Order 2019-58.

COW SSI ONER W LLI AMS: Second.

CHAl RVAN McMAINS: |Is there any di scussion
on the notion?

It's been properly noved and seconded to
approve proposed Order 2019-58.

All in favor of the notion, please signify
by sayi ng aye.

(Chorus of ayes.)

Qpposed.

The noti on passes unani nously.

MR. RUSTHOVEN. Thank you very nuch.

CHAl RMAN MeMAINS:  You bet. Ms. Tait.

EXECUTI VE DI RECTOR TAIT: Yes. Bef ore we
close, I1'd just like to take a nonent to
acknow edge and thank Pete Liguori, Rod Phillipe,
Barry Cregan and all of the teamat Majestic Star
for their long tenure here in Indiana. W w sh
you all the best in your future endeavors, and
we'll mss working with you all. But at the sane
tine we're very excited for the people of Gary

and to wel cone back the Spectacle fol ks, so
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congratul ati ons, and we | ook forward to worKki ng
with you too.

Thank you, M. Chair.

CHAl RVAN McMAI NS: Thank you.

Any ot her busi ness before the Conm ssion
t oday?

Hearing none, is there a notion to adjourn?

COW SSI ONER W LLI AMS: So noved.

COW SSI ONER SVETANOFF: Second.

CHAl RVAN McMAINS: It's been properly noved
and seconded to adjourn the neeting of the 2019
March 8th neeting of the Indi ana Ganm ng
Comm ssi on.

All in favor, please signify by saying aye.

(Chorus of ayes.)

Thank you.

Qur next neeting will be May 30, 20109.

(At 2:07 p.m, March 8, 2019, this neeting

of the I ndiana Gam ng Comm ssi on was adj our ned.)
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STATE OF | NDI ANA )
) SS:
COUNTY OF MARION )

I, Dianne D. Lockhart, a Notary Public and
St enogr aphi c Reporter within and for the County of
Marion, State of Indiana at |arge, do hereby certify
that the I ndiana Gam ng Conm ssi on Busi ness Meeting
held on March 8, 2019, commencing at 1:00 p.m at the
| ndi ana Chanber Conference Center, 115 West
Washi ngton Street, Suite 850, Indianapolis, Indiana,
was taken down in stenograph notes and afterwards
reduced to typewiting under nmy direction, and that
the typewitten transcript is a true record of the
pr oceedi ngs had.

IN WTNESS WHEREOF, | have hereunto set ny hand
and affixed ny notarial seal this day of

March, 20109.

NOTARY PUBLI C

My Commi ssi on Expires:
June 4, 2023

County of Resi dence:
Mari on County
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