











Part Four

The NAIC Structured Securities Group Ground Lease Financing Transactions

GROUND LEASE FINANCING TRANSACTIONS

Definition
36. Ground Lease Financing (GLF) transactions are defined and explained in “Ground Lease

Financing Transactions” in Part Three of this Manual.

SSG Role and Process
37. On occasion, the SVO may refer a GLF transaction to the SVO for financial modeling of
the GLF space leases or business operation, as applicable, in accordance with the process
set forth in “Ground Lease Financing Transactions” in Part Three of this Manual.
Following an SVO referral the SSG and SVO will maintain open communication related
to requests for additional data, analytical questions and analytical conclusions. Any GLF
transaction NAIC Designation and Designation Category will be assigned by the SVO.
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Part Four
The RTAS — Emerging Investment Vehicle The NAIC Structured Securities Group

THE RTAS — EMERGING INVESTMENT VEHICLE

Purpose

38. Price grids and/or NAIC Designation and Designation Categories are generated for the
exclusive use of insurance companies and the NAIC regulatory community. Insurance
companies use official Prices Grids and/or NAIC Designations and Designation
Categories by following the instructions in SSAP No. 43R—1I 0an-Backed and Structured
Securities to derive a final NAIC Designation and Designation Category for the CLO,
RMBS or CMBS, which they use to derive the RBC applicable for the CLO, RMBS or
CMBS.

NOTE: Please refer to SSAP No. 43R for a full explanation of the applicable

procedure.

Extension of Authority

39. The Regulatory Treatment Assessment Service — Emerging Investment Vehicle procedure
is extended to the SSG, and the SSG is authorized to determine probable regulatory
treatment for CLO, RMBS and CMBS pursuant to this Part or for other securities, where,
in the opinion of the SSG, financial modeling methodology would yield the necessary
analytical insight to determine probable regulatory treatment or otherwise enable the SSG
to make recommendations to the VOS/TF as to regulatory treatment for a security.

Interpretation

40. To facilitate this purpose, wherever in the Regulatory Treatment Assessment Service —
Emerging Investment Vehicle procedure reference is made to the SVO, it shall be read to
also refer to and apply to the SSG, adjusting for differences in the operational or
methodological context. The Regulatory Treatment Assessment Service — Emerging
Investment Vehicle procedure shall also be read as authority for collaboration between
SVO and SSG staff functions so as to encompass RTAS assignments that require the use
of SVO financial, corporate, municipal, legal, and structural analysis and related
methodologies, as well as of financial modeling methodologies.
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The RTAS — Emerging Investment Vehicle

Translation of Preliminary into Official Price Grids and/or NAIC Designations and
Designation Categories

41. Price Grids and/or Designations and Designation Categories (“PGD”) generated by the
SSG pursuant to an RTAS are preliminary within the meaning of that term as used in the
Regulatory Treatment Assessment Service — Emerging Investment Vehicle procedure and
accordingly cannot be used for official NAIC regulatory purposes. Preliminary NAIC
Designations are translated into official NAIC Designations by the SVO when an
insurance company purchases and files the security and the SVO conducts an official
assessment. However, this Manual does not require the filing of CLO, RMBS and CMBS
subject to financial modeling methodology with the SSG. It is, therefore, necessary to
specify a procedure for the translation of preliminary Price Grids and/or Designations and
Designation Categories (“Preliminary PGD”) into official PGD that can be used for NAIC
regulatory purposes. Preliminary PGDs generated by the SSG become an official PGD
within the meaning of this section when an insurance company has purchased the security
for which the PGD was generated and reported that security for quarterly reporting
purposes using the SSG generated PGD. A PGD for a security reported by an insurance
company for quartetly reporting is effective until the SSG conducts the next annual
surveillance pursuant to this Part at which the time the PGD generated by the SSG at year-
end shall be the official PGDs for that security.
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