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To: Legislative Council 
       The Honorable Martin Carbaugh, Chair 
       House Insurance Committee  
       The Honorable Eric Bassler, Chair 
       Senate Insurance and Financial Institutions Committee 
         
From: Stephen W. Robertson, Commissioner, Indiana Department of Insurance 
Date: October 30th, 2020 
 
In compliance with IC 27-1-1.5-1(d), the Indiana Department of Insurance (IDOI) submits a list of the following 
amendments that were made to National Association of Insurance Commissioners (NAIC) documents currently 
incorporated by reference in the Indiana Code under Title 27. 
 
The documents incorporated by reference include manuals and handbooks published by the NAIC that are used in 
the regulation of the business of insurance by the IDOI. 
 
Below is a link to the webpage hosted by the IDOI which provides the most up to date version of each of the 
referenced manuals and handbooks: 
 
https://www.in.gov/idoi/3076.htm 

 
The following list of amendments were implemented after the publication date of the manuals and handbooks 
incorporated by reference in the Indiana Code under Title 27 and published after October 31st, 2019: 
 
 
 

E Committee Memos 
Accounting Practices & Procedures Manual 

Financial Condition Examiner’s Handbook 

Financial Analysis Handbook 

Annual Statements & Related Material 

Purposes &Procedures Manual 

Risk Based Capital Instructions 

  Own Risk Solvency Assessment Manual 

Interpretation of the Statutory Accounting Principles Working Group 
INT 20-01 – ASU 2020-04 Reference Rate Reform 

 
INT 20-02 – Extension of Ninety-Day Rule for the Impact of COVID-19 

 
INT 20-03 – Troubled Debt Restructuring Due to COVID-19 

 
INT 20-04 – Mortgage Loan Impairment Assessment Due to COVID-19 

 
INT 20-05T – Investment Income Due and Accrued 
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INT 20-06T – Participation in the 2020 TALF Program 

 
INT 20-07T – Troubled Debt Restructuring of Certain Debt Investments Due to COVID-19 

 
INT 20-08 – COVID-19 Premium Refunds, Limited-Time Exception, Rate Reductions and Policyholder Dividends 

 
Agenda Item 14: Assessment of OTTI Based on Original Contract Terms 

 
A Committee Changes 

Valuation Manual 
 

D Committee Changes 
Market Regulation Handbook 
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Action Taken During 2019 Fall National Meeting 
 

Date Released to Executive (EX) Committee and Plenary Members:  Dec. 12, 2019 
Objections Due from Executive (EX) Committee and Plenary Members: Dec. 23, 2019 
 
The following technical items were adopted by the Financial Condition (E) Committee at the 2019 Fall National 
Meeting: 

 
1. Accounting Practices and Procedures Manual (AP&P Manual) Changes and Related Items 
 

o Adopted the following substantive revisions to statutory accounting guidance: 
 
o None 

 
o Adopted the following nonsubstantive revisions to statutory accounting guidance: 

 
o Statement of Statutory Accounting Principles (SSAP) No. 61R—Life, Deposit-Type and Accident and Health 

Reinsurance: Revisions adopt: 1) SSAP No. 61R disclosures with an effective date of Dec. 31, 2020; 2) A-791 
Q&A updates regarding contracts with medical loss ratios (MLRs); and 3) updates to the 2c. Q&A regarding risk 
transfer and group term life yearly renewable term (YRT) reinsurance with an effective date of Jan. 1, 2021. (Ref 
#2017-28) 

 
o SSAP No. 68—Business Combinations and Goodwill: Revisions clarify that goodwill resulting from the 

acquisition of a subsidiary, controlled or affiliated (SCA) entity by an insurance reporting entity that is reported 
on the SCA financial statements (resulting from the application of pushdown) is subject to the 10% admittance 
limit based on the acquiring entity’s capital and surplus. (Ref #2019-12) 

 
o SSAP No. 68 and SSAP No. 97—Investments in Subsidiary, Controlled and Affiliated Entities: Revisions reject 

ASU 2019-06, Extending the Private Company Accounting Alternatives on Goodwill and Certain Identifiable 
Intangible Assets to Not-for-Profit Entities. (Ref #2019-29) 

 
o SSAP No. 86—Derivatives: Revisions clarify the recognition and measurement guidance for derivatives that do 

not qualify as hedging, income generation or replication transactions. (Ref #2019-18) 
 

o SSAP No. 97: Revisions clarify that nonadmittance is required when there is an unalleviated substantial doubt 
about an SCA’s ability to continue as a going concern identified in any part of the audit report, accompanying 
financial statements or notes to the financial statements. (Ref #2019-23) 

 
o SSAP No. 100R—Fair Value: Revisions reject ASU 2019-05, Targeted Transition Relief. (Ref #2019-28)  
 
o SSAP No. 103R—Transfers and Servicing of Financial Assets and Extinguishments of Liabilities: Revisions 

clarify that only wash sales that cross reporting period end-dates are subject to the wash sale disclosure. (Ref 
#2019-22) 

 
o Supplemental Investment Risk Interrogatory (SIRI): Revisions clarify information captured in Line 13: 10 Largest 

Equity Interests, noting that a look-through should only occur for non-diversified funds. (Ref #2019-19) 
 
o Appendix A—Excerpts of NAIC Model Laws: Revisions incorporate the “Bilateral Agreement Between the United 

States of America and the European Union on Prudential Measures Regarding Insurance and Reinsurance” (EU 
Covered Agreement) and the “Bilateral Agreement Between the United States of America and the United 
Kingdom on Prudential Measures Regarding Insurance and Reinsurance” (U.K. Covered Agreement), 
collectively the Covered Agreement, into Appendix A-785—Credit for Reinsurance. (Ref #2019-26) 

 
o Appendix D—Nonapplicable GAAP Pronouncements: Revisions reject the following ASUs as not applicable to 

statutory accounting: 
 

1. ASU 2019-03, Updating the Definition of Collections. (Ref #2019-30) 
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2. ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made. (Ref #2019-31) 

 
o Adopted the following editorial revisions to statutory accounting (Ref #2019-27EP): 

 
1. SSAP No. 62R—Property and Casualty Reinsurance: Revisions clarify wording in an existing disclosure.  
 
2. SSAP No. 86: Revisions reference the definition of a structured note in SSAP No. 26R—Bonds. 

 
3. SSAP No. 97: Revisions add two new suffixes for Securities Valuation Office (SVO) filings that have been 

carried over from the prior year.  
 
2. Financial Condition Examiners Handbook Changes, Other Examination Tools and Related Items 

o 2020 examiners’ suggested salary expressed as a daily rate. 

o Troubled companies – Revisions incorporate insights from the Troubled Company Handbook on the following topics: 
priority ratings guidance, communication expectations for companies that are troubled or potentially troubled and pre-
receivership considerations.  

o Management letters – Revisions clarify which level of the management letter should be addressed and the level of 
information that should be included therein. 

o Exhibit V (Prospective Risk Assessment) – Revisions encourage enhanced testing of overarching prospective risks 
and to better facilitate the communication of examination results with the financial analysts. 

o Exhibit AA (Summary Review Memorandum) – Revisions add guidance for determining level of concern and overall 
trend for a particular risk component. 

o C-level Interviews - Revisions address the order in which C-level interviews should be conducted, as well as provide 
a new interview template for interviewing a chief marketing officer. 

o Compensation study – Revisions include a description of commonly held roles and responsibilities for commonly held 
regulatory positions and suggest salary ranges for examiners and analysts based on the results of a state insurance 
regulator compensation study. 

o Information technology (IT) review conclusions – Revisions clarify the scope of the IT review and the way examiners 
should respond to IT review findings. 

o Use of third-party work – Revisions clarify the ways that third-party work can be evaluated and used during an exam’s 
IT review. 

o Cybersecurity self-assessment tools – Revisions allow state insurance regulators to incorporate the results of a 
company’s completed self-assessment. Additionally, a drafting group developed a mapping between IT exam 
guidance and the cybersecurity self-assessment tool developed by the Financial Services Sector Coordinating Council 
(FSSCC) to facilitate state insurance regulator use of the information contained within the tool. 

 
3. Financial Analysis Handbook Changes and Related Items 

o Adopted revisions to the Financial Analysis Handbook for procedures within the risk repository, regulatory guidance 
related to parental guarantees, salary compensation, intercompany pooling and interstate communication and 
coordination, and holding company analysis including lead state guidance, corporate governance, Form F and non-
lead state analysis. 

o Adopted changes to Insurance Regulatory Information Systems (IRIS) for Life ratios to address 2020 annual statement 
filing blank changes. 

o Adopted revisions to regulator only financial analysis solvency tools. 
 

4. Implementation Guide for the Annual Financial Reporting Model Regulation (#205) Changes and Related Items 

o None 
 
5. Annual Statement Instructions Changes and Related Items 

o Adopted the following changes to the annual financial statement blanks and/or instructions:  
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o 2019-21BWG – Modify the illustrations for Note 33 to disclose individually the Separate Account with 
Guarantees Products and Separate Account Nonguaranteed Products. 

o 2019-22BWG – Add a question regarding the Executive Summary of the PBR Actuarial Opinion to the 
Supplemental Exhibits and Schedules Interrogatories. 

o 2019-23BWG – Modify the instructions and illustration for Note 8 – Derivatives for disclosures captured in SSAP 
No. 108—Derivatives Hedging Variable Annuity Guarantees. Add instructions and a blanks Page for Schedule 
DB, Part E, to the quarterly statement.  

o 2019-24BWG – Add a Life Experience Data Contact to the electronic Jurat page for life/fraternal companies. 

o Editorial/nonsubstantive listing 
 

6. Purposes and Procedures Manual of the NAIC Investment Analysis Office (P&P Manual) and Related Items 

o Adopted the following amendments to the P&P Manual:  

o Added instructions for new administrative fields that identify regulatory transactions that have been submitted to 
the Securities Valuation Office for analysis, “RTS,” and those that have not been submitted, “RT.”  

o Updated the interim reporting guidance to insurers on how to assign an NAIC designation to a newly issued or 
newly acquired for Mortgage Reference Securities prior to the publication of the annual surveillance data.  

o Added instructions for the definition, filing and analysis of Ground Lease Financing (GLF) transactions. The 
amendment permits the SVO a decision tree analysis approach: 1) the SVO would analyze it to see it if meets the 
credit tenant loan criteria and the SVO could analyze the sub-leases; 2) assess if the Structured Security Group 
can model the GLF; and 3) if a ratings agency rating was assigned, authorize the SVO to use that analysis in its 
assessment.  
 

7. NAIC Risk-Based Capital (RBC) Formula Changes and Related Items 

o Adopted proposal 2019-14-CR (2019 Catastrophe Event Lists). 

o Adopted proposal 2019-11-P (Clarification to Instructions Regarding Lloyd’s of London) and the 2019 reporting 
guideline. 

o Adopted proposal 2019-12-P (Remove PR038 Adjustment for Reinsurance Penalty).  

o Adopted the RBC Preamble. 
 

8. Uniform Certificate of Authority Application (UCAA), Company Licensing Best Practices Handbook and Related 
Items 

o Adopted revisions to the Biographical Affidavit to capture subsidiary information if the affiant was employed at a 
holding company level. 

o Adopted revisions to the Consent to Service of Process form to include “statutory” in front of the home office address 
listing and add the requirement for the state where regulated if different from the state where organized.  

o Adopted revisions to the Company Licensing Best Practices Handbook. 

o Adopted revisions to the Biographical Affidavit to specify the purpose of the affidavit and instructions that addendum 
pages should be signed by the affiant.  
 

9. NAIC Own Risk and Solvency Assessment (ORSA) Guidance Manual (ORSA Guidance Manual) and Related Items 

o None. 
 

10. Receivers Handbook for Insurance Company Insolvencies and Related Items 

o Adopted guidance and best practices in administering a large deductible workers’ compensation receivership. 
 

11. Process for Evaluating Qualified and Reciprocal Jurisdictions and Related Items 

o None. 
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12. NAIC Enterprise Risk Report (Form F) Implementation Guide and Related Items 

o None. 
 

13. Troubled Insurance Company Handbook Changes and Related Items 

o None. 
 
14. Risk Retention Group Regulatory Tools and Related Items 

o Adopted Frequently Asked Questions (FAQ) and Best Practices documents for risk retention groups (RRGs) to assist 
states with the registration of RRGs. The new guidance is intended to clarify expectations for RRGs registering in 
non-domiciliary states and facilitate compliance with the federal Liability Risk Retention Act (LRRA). 
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Action Taken During July 1, 2020, Conference Call 
 

Date Released to Executive (EX) Committee and Plenary Members:  Thursday, July 2, 2020 
Objections Due from Executive (EX) Committee and Plenary Members: Monday, July 13 , 2020 
 
The following technical items were adopted by the Financial Condition (E) Committee during its July 1, 2020, 
conference call: 

 
1. Accounting Practices and Procedures Manual (AP&P Manual) Changes and Related Items 

o Adopted the following substantive revisions to statutory accounting guidance: 

o Statement of Statutory Accounting Principle (SSAP) No. 105R—Working Capital Finance Investments and Issue 
Paper No. 163: Working Capital Finance Investments Updates: Revisions incorporate seven industry-requested 
modifications to the working capital finance investments (WCFI) program requirements. (Ref #2019-25) 

o Adopted the following nonsubstantive revisions to statutory accounting guidance: 

o SSAP No. 2R—Cash, Cash Equivalents, Drafts and Short-Term Investments and SSAP No. 103R—Transfers and 
Servicing of Financial Assets and Extinguishments of Liabilities: Revisions incorporate principle concepts that 
will restrict the classification of “rolling” related party or affiliated investments as cash equivalents or short-term 
investments. The investment schedule will identify investments (or substantially similar investments) that remain 
on the short-term schedule for more than one consecutive year. (Ref #2019-20)  

o SSAP No. 2R: Revisions reflect that certain cash pools meeting defined criteria shall be reported as cash 
equivalents. (Ref #2019-42) 

o SSAP No. 3—Accounting Changes and Corrections of Errors and SSAP No. 51R—Life Contracts: Revisions 
specify that changes as a result of VM-21, Requirements for Principle-Based Reserves for Variable Annuities, 
optional phase-in requirements shall be disclosed as a change in valuation basis, with additional disclosures 
regarding the phase-in period beginning Jan. 1, 2020. (Ref #2019-47) 

o SSAP No. 5R—Liabilities, Contingencies and Impairments of Assets and SSAP No. 97—Investments in Subsidiary, 
Controlled and Affiliated Entities: Revisions expand guidance regarding financial guarantees and the use of the 
equity method for when losses exceed the subsidiary, controlled and affiliated entity’s (SCA’s) equity value. The 
reported equity losses of an SCA would not go negative (thus stopping at zero); however, the guaranteed liabilities 
would be reported to the extent that there is a financial guarantee or commitment. (Ref #2018-26)  

o SSAP No. 5R, SSAP No. 72—Surplus and Quasi-Reorganizations, and SSAP No. 86—Derivatives: Revisions 
reject Accounting Standards Update (ASU) 2017-11, Accounting for Certain Financial Instruments with Down 
Round Features; Replacement of the Indefinite Deferral for Mandatorily Redeemable Financial Instruments of 
Certain Nonpublic Entities and Certain Mandatorily Redeemable Noncontrolling Interests with a Scope 
Exception in SSAP No. 86 and incorporate guidance into SSAP No. 5R and SSAP No. 72, requiring issued, free-
standing financial instruments with characteristics of both liability and equity to be reported as a liability to the 
extent that the instrument embodies an unconditional obligation of the issuer. (Ref #2019-43) 

o SSAP No. 25—Affiliates and Other Related Parties: Revisions data-capture existing disclosures, which are 
currently completed in a narrative format. (Ref #2019-33) 

o SSAP No. 26R—Bonds: Revisions clarify that the assessment of an other-than-temporary impairment (OTTI) shall 
be based on modified contract terms. The revisions provide consistency with guidance in SSAP No. 36R—
Troubled Debt Restructuring and SSAP No. 103R. (Ref #2020-14) 

o SSAP No. 41R—Surplus Notes: Revisions require disclosures of surplus notes that are structured in a manner in 
which cash-flow exchanges have been reduced or eliminated. (Ref #2019-37) 

o SSAP No. 47—Uninsured Plans: 

1. Revisions reject ASU 2016-20, Technical Corrections & Improvements to Topic 606, Revenue from 
Contracts with Customers in SSAP No. 47. (Ref #2020-08) 

2. Revisions reject ASU 2018-18, Collaborative Arrangements (Topic 808) in SSAP No. 47. (Ref #2020-09) 
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o SSAP No. 51R, SSAP No. 56—Separate Accounts and SSAP No. 61R—Life, Deposit-Type and Accident and 
Health Reinsurance: Revisions: 1) ensure that separate account guaranteed products are referenced in all 
applicable paragraphs of the withdrawal characteristics disclosures; 2) correct an identified inconsistency in one 
of the new disclosures regarding products that will move from the reporting line of having surrender charges at 
5% or more to the reporting line of surrender charges at less than 5%; and 3) add a cross reference from SSAP 
No. 56 to the existing disclosures by withdrawal characteristics in SSAP No. 51R and SSAP No. 61R, as the 
disclosures include separate account products. (Ref #2019-35) 

o SSAP No. 51R and SSAP No. 52—Deposit-Type Contracts: Revisions add a footnote to aggregate deposit-type 
contracts captured in annual statement Exhibit 5 – Life Contracts. (Ref #2019-08) 

o SSAP No. 53—Property and Casualty Contracts–Premiums: Revisions clarify that the installment fee guidance 
should be narrowly applied. (Ref #2019-40) 

o SSAP No. 55—Unpaid Claims, Losses and Loss Adjustment Expenses: Revisions emphasize existing guidance 
that loss and loss adjusting expense liabilities are established regardless of payments to third parties (except for 
capitated health claim payments). (Ref #2018-38) 

o SSAP No. 62R—Property and Casualty Reinsurance: Revisions add disclosure for reinsurers from reciprocal 
jurisdictions. (Ref #2019-48) 

o SSAP No. 97: Revisions clarify that a more-than-one holding company structure is permitted for look-through if 
each of the holding companies within the structure complies with the look-through requirements. (Ref #2019-32) 

o SSAP No. 101—Income Taxes: Revisions reject ASU 2013-11, Income Taxes (Topic 740): Presentation of an 
Unrecognized Tax Benefit, as statutory accounting requires immediate recognition of unrecognized tax benefits 
through current income tax expense. (Ref #2019-45) 

o Appendix A—Excerpts of NAIC Model Laws: Appendix A-001, Investments of Reporting Entities: Revisions add 
“Total Valuation Allowance” to Appendix A-001, Section 3, Summary Investment Schedule. (Ref #2020-07) 

o Appendix B—Interpretations of Statutory Accounting Principles: 

1. Interpretation (INT) 20-01: Reference Rate Reform: Provides optional guidance, allowing for the 
continuation of certain contracts that are modified in response to ASU 2020-04, Reference Rate Reform. 
Additionally, provides waivers from derecognizing hedging transactions and exceptions for assessing hedge 
effectiveness as a result of transitioning away from certain interbank offering rates. (Ref #2020-12 and INT 
20-01) 

2. INT 20-02: Extension of Ninety-Day Rule for the Impact of COVID-19: Provides an optional extension of the 
90-day rule before not admitting premium receivables and receivables from non-government uninsured plans 
in response to COVID-19. (INT 20-02) 

3. INT 20-03: Troubled Debt Restructuring Due to COVID-19: Clarifies that a modification of mortgage loan 
or bank loan terms, in response to COVID-19, shall follow the provisions detailed in the April 7, 2020, 
“Interagency Statement on Loan Modifications and Reporting for Financial Institutions Working with 
Customers Affected by the Coronavirus,” and the provisions of the federal Coronavirus Aid, Relief, and 
Economic Security Act (CARES) in determining whether the modification shall be reported as a troubled 
debt restructuring. (INT 20-03) 

4. INT 20-04: Mortgage Loan Impairment Assessment Due to COVID-19: Provides limited time exceptions to 
defer the assessment of impairment for certain bank loans, mortgage loans and investments that 
predominantly hold underlying mortgage loans, which are affected by forbearance or modifications in 
response to COVID-19. (INT 20-04) 

5. INT 20-05: Investment Income Due and Accrued: Provides temporary exceptions for the assessment of 
collectability for specific investments, as well as exceptions on the nonadmittance of investment income due 
and accrued that becomes more than 90 days past due in response to COVID-19. (INT 20-05) 

6. INT 20-06: Participation in the 2020 TALF Program: Provides guidance for reporting entities that participate 
as a direct borrower or material investor in the 2020 Term Asset-Backed Securities Loan Facility (TALF). 
This guidance permits direct borrowers to admit securities pledged to the TALF program; although, the TALF 
program does not permit substitution of pledged assets if other admittance criteria is met. (INT 20-06) 

7. INT 20-07: Troubled Debt Restructuring of Certain Debt Investments Due to COVID-19: Provides temporary 
practical expedients in assessing whether modifications in response to COVID-19 are insignificant under 
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SSAP No. 36R and whether a modification shall be considered an exchange under SSAP No. 103R. (INT 
20-07) 

o Appendix D—Nonapplicable GAAP Pronouncements: Revisions reject the following ASUs as not applicable to 
statutory accounting: 

1. ASU 2016-14, Presentation of Financial Statements of Not-for-Profit Entities (Ref #2019-46) 

2. ASU 2017-14, Amendments to SEC Paragraphs in Topic 220, Topic 605 and Topic 606 (Ref #2020-10) 

3. ASU 2017-14, Amendments to SEC Paragraphs in Credit Losses (Topic 326) and Leases (Topic 842) (Ref 
#2020-11) 

o Adopted the following editorial revisions to statutory accounting: 

1. SSAP No. 21R—Other Admitted Assets: Removes the excerpts from SSAP No. 4—Assets and Nonadmitted 
Assets regarding the definition and accounting treatment for admitted assets. (Ref #2020-06EP) 

2. SSAP No. 51R: Updates various paragraph references, requiring that changes in valuation basis be consistent 
with the originally adopted language in Issue Paper No. 154—Implementation of Principle Based Reserving, 
Exhibit A. (Ref #2020-06EP)  

3. SSAP No. 62R: Revisions update references in Exhibit A – Implementation Questions and Answers and 
paragraph 85 to match the current format of property casualty annual statement Schedule F – Reinsurance. 
(Ref #2019-44EP) 

4. Various other SSAPs: Revisions revise all references to the annual statement instructions for consistency and 
combine life and fraternal statement references. (Ref #2019-44EP) 

 
2. Financial Condition Examiners Handbook Changes, Other Examination Tools and Related Items 

o None 
 
3. Financial Analysis Handbook Changes and Related Items 

o None 
 

4. Implementation Guide for the Annual Financial Reporting Model Regulation (#205) Changes and Related Items 

o None 
 
5. Annual Statement Instructions Changes and Related Items 

o Adopted the following changes to the annual financial statement blanks and/or instructions:  

o 2019-25BWG – Modify the instruction for Column 10 (Schedule F, Part 3 – Property and Schedule F, Part 2 – 
Life/Fraternal Workers’ Compensation Carve-out supplement) to remove instruction to exclude adjusting and 
other reserves from the column and add instruction to include along with the defense and cost containment 
reserves. Add a new instruction for Column 12 for the same schedules. Add crosschecks to Schedule P, Part 1. 

o 2019-28BWG – Modify the instruction for Supplemental Investment Risk Interrogatories Lines 13.02 through 
13.11 clarifying when to identify the actual equity interests within a fund and aggregate those equity interests for 
determination of the ten largest equity interests. 

o 2019-29BWG – Modify the instruction and blank for Supplemental Investment Risk Interrogatories Question 
14.01. 

o 2019-30BWG – Add a category and instructions for Reciprocal Jurisdiction Companies in Schedule S for the 
life/fraternal and health blanks and to Schedule F for the property and title blanks. Add a list of identification 
numbers in instruction to Schedule Y, Part 1A; Schedule Y, Part 2; and Schedule D, Part 6, Section 1 for 
Reciprocal Jurisdiction Companies. Add a reference to Reciprocal Jurisdiction Companies in the Trusteed Surplus 
Statement instructions for life/fraternal, health and property statements.   

o 2020-01BWG – Add crosschecks to Lines 13 and 14 of the Exhibit of Premiums, Enrollment and Utilization 
(State Page) to Lines 10 and 11 of the Underwriting and Investment Exhibit, Part 1. Add crosschecks to Lines 9, 
10 and 11 of the Underwriting and Investment Exhibit, Part 1 and Schedule T, Line 61. 
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o 2020-03BWG – Modify the instruction and illustration for 13(11) to the Notes to Financial Statement. Change 
the numbering from 1 through 13 to A through M to reflect the disclosure addition for SSAP No. 41R being 
adopted by the Statutory Accounting Principles (E) Working Group and correct the instruction. 

o 2020-04BWG – Modify the instruction and illustration for Note 23A – Unsecured Reinsurance Recoverables to 
reflect the disclosure addition for SSAP No. 62R being adopted by the Statutory Accounting Principles (E) 
Working Group. 

o 2020-05BWG – Modify the instruction and illustration for Note 2 – Accounting Changes and Correction of Errors 
to reflect the disclosure addition for SSAP No. 3 and SSAP No. 51R being adopted by the Statutory Accounting 
Principles (E) Working Group. 

o 2020-07BWG – Add new disclosure Note 23 – Reinsurance for reinsurance credit (23H – Life/Fraternal, 23E 
Health and 23K Property) to reflect the disclosure additions for SSAP No. 61R adopted by the Statutory 
Accounting Principles (E) Working Group. 

o 2020-08BWG – Add a disclosure instruction for 10C to the Notes to Financial Statement for related party 
transactions not captured on Schedule Y to reflect the disclosure addition for SSAP No. 25 being adopted by the 
Statutory Accounting Principles (E) Working Group. Combine existing 10C into 1B instructions and illustration 
narrative. 

o 2020-09BWG – Modify the Annual Statement Instructions for Schedule F, Part 3 to reflect the factors for all 
uncollateralized reinsurance recoverable from unrated reinsurers be the same for authorized, unauthorized, 
certified, and reciprocal reinsurance. 

o 2020-10BWG – Revise the column 10 header in the Variable Annuities Supplement blank to be Contract Level 
Reserves Less Cash Surrender Value. Revise the line descriptions in Lines 1 through 3 in the footer and add a 
line for the Reserve Credit from Other Reinsurance and for Post-Reinsurance Ceded Aggregate Reserve. Adjust 
the instructions to correspond with changes made to the blanks as well as changes in the 2020 Valuation Manual 
for the new Variable Annuities Framework. 

o 2020-11BWG – For the VM-20 Reserves Supplement Blank, split Part 1 into Part 1A and Part 1B. For Part 1A: 
change the description header for column 3 to “Due and Deferred Premium Asset” to match the instructions. Add 
“XXX” in the two places needed to indicate that a due and deferred premium asset does not need to be reported 
in the lines shown for Total Reserves. Change the reporting units for all columns to be in dollars rather than in 
thousands. Expand all columns to allow room for a number as large as 999,999,999,999. Change the product 
labels for clarity. For Part 1B: change the reporting units for the reserve columns to be in dollars rather than in 
thousands. Expand the reserve columns to allow room for a number as large as 999,999,999,999. Expand the face 
amount columns to allow room for a number as large as 9,999,999,999. Change the product labels for clarity. 
Remove Part 2 and re-number the remaining Parts. Adjust the instructions according to the changes made to the 
blanks. Clarify instructions and add examples for Parts 1A and 1B. 

o 2020-12BWG – The proposal will require appointed actuaries to attest to meeting Continuing Education (CE) 
requirements and participate in the CAS/SOA CE review procedures, if requested.  

o 2020-13BWG – Remove Line 24.04 from the General Interrogatories, Part 1 and renumber remaining lines for 
Interrogatory Question 24. Modify Lines 24.05 and 24.06 to require reporting amounts for conforming and non-
conforming collateral programs. 

o 2020-14BWG – Modify the columns and rows on the blank pages for the Long-Term Care Experience Reporting 
Forms 1 through 5 and make appropriate changes to the instructions for those forms. 

o 2020-15BWG – Contains a new Private Flood Insurance Supplement collecting residential and commercial 
private flood insurance data and revisions to the Credit Insurance Experience Exhibit (CIEE) to collect lender-
placed flood coverages. 

o 2020-16BWG – Modify Questions 3.1 and 3.2 of General Interrogatories Part 2 and provide instructions for the 
questions. 

o 2020-17BWG – Adjust the AVR presentation to include separate lines for each of the expanded bond designation 
categories. 

o 2020-18BWG – Clarify the instructions to indicate which funds reported on Schedule D, Part 2, Section 2 (annual 
filing) and Schedules D, Part 3 and 4 (quarterly filing) must have an NAIC Designation, NAIC Designation 
Modifier, and SVO Administrative Symbol. Modify the reference to the Purposes and Procedures Manual of the 
NAIC Investment Analysis Office found in the following investment instructions. 
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o 2020-19BWG – Add a code of “%” to the code column for all investments which have been reported Schedule 
DA, Part 1 and Schedule E, Part 2 for more than one consecutive year. Add certification to the General 
Interrogatories, Part 1 inclusion of these investments on Schedule DA, Part 1 and Schedule E, Part 2 (SAPWG 
2019-20). 

o 2020-20BWG – For Schedule D, Part 1, add code “10” to Column 26 – Collateral Type for ground lease financing. 
Renumber “Other” code to 11. 

o 2020-21BWG – Add new Line 4.05 for valuation allowance for mortgage loans to the Summary Investment 
Schedule and renumber existing Line 4.05 to 4.06. Modify the instructions to include a crosscheck for new Line 
4.05 back to Schedule B – Verification Between years. Clarify the instructions for 4.01-4.04 to explicitly show 
crosschecking to Column 8 of Schedule B, Part 1. 

o 2020-23BWG – Add footnote to Exhibit 5 (life/fraternal & health – life supplement) and Exhibit 3 separate 
accounts to disclose cases when a mortality risk is no longer present or a significant factor – i.e. due to a 
policyholder electing a payout benefit (SAPWG 2019-08). 

o Adopted its editorial listing.  
 

6. Purposes and Procedures Manual of the NAIC Investment Analysis Office (P&P Manual) and Related Items 

o Adopted the following amendments to the P&P Manual:  

o Amendment to reflect the U.S. Securities and Exchange Commission’s (SEC) adoption of a new rule to modernize 
regulation of exchange-traded funds (ETFs) 

o Amendment to map financially modeled RMBS/CMBS security NAIC designations to NAIC designation 
categories, including mapping the zero-loss bonds to the 1.A NAIC designation category.  

o Amendment to the P&P Manual for principal protected securities (PPS), with an updated description, definition 
and instructions; removing these securities from FE eligibility; and requiring all PPS, including those currently 
designated under the FE process, to be submitted to the Securities Valuation Office (SVO) for review under their 
Subscript S authority beginning Jan. 1, 2021, and filed with the SVO by July 1, 2021, if previously owned.  

 
7. NAIC Risk-Based Capital (RBC) Formula Changes and Related Items 

o Adopted the 2019 Catastrophe Events List. 

o Adopted the Bond Designation structure for all RBC formulas. 

o Adopted proposal 2019-11-P (Clarification to Instructions Regarding Lloyd’s of London) and the 2019 reporting 
guideline. 

o Adopted Proposal 2019-13-L to add a charge for Longevity Risk for Life /Fraternal. 

o Adopted Proposal 2020-05CA (Table of Contents and Heading Modifications to RBC Instructions).  

o Adopted Proposal 2020-06-L (Longevity Risk Factors and Instructions). 

o Adopted Proposal 2018-19-P (Modified Instructions for Uncollateralized Reinsurance Recoverables). 

o Adopted Proposal 2020-01-P (P/C Line 1 Premium and Reserve Factors). 
 

8. Uniform Certificate of Authority Application (UCAA), Company Licensing Best Practices Handbook and Related 
Items 

o None 
 

9. NAIC Own Risk and Solvency Assessment (ORSA) Guidance Manual (ORSA Guidance Manual) and Related Items 

o None. 
 

10. Receivers Handbook for Insurance Company Insolvencies and Related Items 

o None 
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11. Process for Evaluating Qualified and Reciprocal Jurisdictions and Related Items 

o None. 
 

12. NAIC Enterprise Risk Report (Form F) Implementation Guide and Related Items 

o None. 
 

13. Troubled Insurance Company Handbook Changes and Related Items 

o None. 
 
14. Risk Retention Group Regulatory Tools and Related Items 

o None 
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Action Taken During 2020 Virtual Summer National Meeting 
 

Date Released to Executive (EX) Committee and Plenary Members:  August 20, 2020 
Objections Due from Executive (EX) Committee and Plenary Members: August 31, 2020 
 
The following technical items were adopted by the Financial Condition (E) Committee during the 2020 Virtual Summer 
National Meeting: 

 
1. Accounting Practices and Procedures Manual (AP&P Manual) Changes and Related Items 

o Adopted the following substantive revisions to statutory accounting guidance: 

o Statement of Statutory Accounting Principles (SSAP) No. 32R—Preferred Stock: Adopted a substantively revised 
SSAP No. 32R and corresponding Issue Paper No. 164—Preferred Stock, which updates the definitions, 
measurement and impairment guidance for preferred stock pursuant to the investment classification project. 
Revised SSAP No. 32R is effective Jan. 1, 2021. (Ref #2019-04) 
 

o SSAP No. 106—Affordable Care Act Section 9010 Assessment: Revisions supersede SSAP No. 106 and nullify 
Interpretation (INT) 18-02: ACA Section 9010 Assessment Moratoriums. (Ref #2020-05) 

o Adopted the following nonsubstantive revisions to statutory accounting guidance: 

o SSAP No. 2R—Cash, Cash Equivalents, Drafts and Short-Term Investments: Revisions update the reporting line 
for qualifying cash pools and make other clarifying edits. (Ref #2020-16EP) 

 
o SSAP No. 26R—Bonds and SSAP No. 30R—Unaffiliated Common Stock: Revisions eliminate references to the 

“NAIC Bond Fund List” (Bond List) in SSAP No. 26R and add reference to the “NAIC Fixed Income-Like SEC 
Registered Funds List” in SSAP No. 30R. (Ref #2020-01) 

 
o SSAP No. 26R: Revisions clarify that the accounting and reporting of investment income and capital gain/loss, 

due to the early liquidation, either through a called bond or a tender offer, shall be similarly applied. This adoption 
has a Jan. 1, 2021, effective date with early adoption permitted. (Ref #2020-02) 

 
o SSAP No. 51R—Life Contracts, SSAP No. 52—Deposit-Type Contracts, and SSAP No. 54R—Individual and 

Group Accident and Health Contracts: Revisions specify that voluntary decisions to choose one allowable 
reserving methodology over another, which requires commissioner approval under the Valuation Manual, shall 
be reported as a change in valuation basis. (Ref #2020-04) 

 
o SSAP No. 68—Business Combinations and Goodwill: Revisions add disclosure elements for reported goodwill, 

and they will be effective for the 2021 reporting year to correspond with blanks changes. (Ref #2020-03) 
 
o SSAP No. 86—Derivatives: Revisions ensure reporting consistency in that derivatives are reported “gross”; i.e., 

without the inclusion of financing components. Additionally, amounts owed to/from the reporting entity from the 
acquisition or writing of derivatives shall be separately reflected. The concepts are consistent with existing 
statutory accounting guidelines, but the revisions clarify the guidance and improve uniform application. The 
revisions have an effective date of Jan. 1, 2021. (Ref #2019-38)  

 
o Appendix B—Interpretations of Statutory Accounting Principles:  
 

o Interpretation (INT) 20-08: COVID-19 Premium Refunds, Limited-Time Exception, Rate Reductions and 
Policyholder Dividends: Establishes guidance on how to account for premium refunds, rate reductions and 
policyholder dividends in response to decreased insured activity related to COVID-19. With regard to 
premium refunds that are outside of policy terms, the interpretation identifies that these shall be reported as 
a reduction of premium (and not as an expense) unless specific criteria is met. For situations in which 
premium refunds are reported as an expense (or in any way that does not reflect a reduction of premium), the 
interpretation requires disclosure in Note 1 of the financial statements. The interpretation also directs an 
aggregate disclosure of the full impact from COVID-19. This interpretation was modified from its original 
adoption to reflect the direction provided by the Financial Condition (E) Committee during its July 1 
conference call.  

 



Financial Condition (E) Committee Technical Changes 

© 2020 National Association of Insurance Commissioners 3 

o INT 20-09: Basis Swaps as a Result of the LIBOR Transition: Basis swaps are compulsory derivatives issued 
by central clearing parties (CCPs) in response to the market-wide transition away from the London Interbank 
Offered Rate (LIBOR). The interpretation directs that the basis swaps be reported as "hedging - other" and 
at fair value, thus qualifying for admittance. To be considered or reported as an "effective" hedging, the 
instrument must qualify as a highly effective hedge under SSAP No. 86. 

 
2. Financial Condition Examiners Handbook Changes, Other Examination Tools, and Related Items 

o None. 
 
3. Financial Analysis Handbook Changes and Related Items 

o None. 
 

4. Implementation Guide for the Annual Financial Reporting Model Regulation (#205) Changes and Related Items 

o None. 
 
5. Annual Statement Instructions Changes and Related Items 

o None. 
 

6. Purposes and Procedures Manual of the NAIC Investment Analysis Office (P&P Manual) and Related Items 

o Adopted the following amendments to the P&P Manual:  

o Amendment for technical NAIC Designation Category Corrections.  

o Amendment to rename the “U.S. Direct Obligations/Full Faith and Credit Exempt List” as the “NAIC U.S. 
Government Money Market Fund List” and discontinue the “NAIC Bond Fund List.”  

o Amendment to map short-term credit rating provider (CRP) ratings to NAIC Designation Categories.  

o Amendment to add supranational entities filed with the Securities Valuation Office (SVO) to the Sovereign NAIC 
Designation Equivalent List.  
 

7. NAIC Risk-Based Capital (RBC) Formula Changes and Related Items 

o Adopted the edits to the C-3 RBC instructions for 2020. 
 

8. Uniform Certificate of Authority Application (UCAA), Company Licensing Best Practices Handbook, and Related 
Items 

o None. 
 

9. NAIC Own Risk and Solvency Assessment (ORSA) Guidance Manual (ORSA Guidance Manual) and Related Items 

o None. 
 

10. Receivers Handbook for Insurance Company Insolvencies and Related Items 

o Adopted revised guidance in Chapters 3 and 10 to address federal taxes and federal releases.  
 

11. Process for Evaluating Qualified and Reciprocal Jurisdictions and Related Items 

o None. 
 

12. NAIC Enterprise Risk Report (Form F) Implementation Guide and Related Items 

o None. 
 

13. Troubled Insurance Company Handbook Changes and Related Items 

o None. 
 
14. Risk Retention Group (RRG) Regulatory Tools and Related Items 

o None. 
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7KLV�,17�DSSOLHV�WR�DOO�66$3V�ZLWK�FRQWUDFWV�ZLWKLQ�VFRSH�RI�$68����������ZKLFK�DOORZV�IRU�PRGLILFDWLRQV�
GXH�WR�UHIHUHQFH�UDWH�UHIRUP�DQG�SURYLGHV�IRU�WKH�RSWLRQDO�H[SHGLHQW�WR�EH�DFFRXQWHG�IRU�DV�D�FRQWLQXDWLRQ�
RI�WKH�H[LVWLQJ�FRQWUDFW�

,17������ ,VVXH

�� 7KLV�LQWHUSUHWDWLRQ�KDV�EHHQ�LVVXHG�WR�SURYLGH�VWDWXWRU\�DFFRXQWLQJ�DQG�UHSRUWLQJ�JXLGDQFH�IRU�WKH�
DGRSWLRQ ZLWK�PRGLILFDWLRQ RI�$68��������� ± 5HIHUHQFH�5DWH�5HIRUP� �7RSLF� ������)DFLOLWDWLRQ� RI� WKH�
(IIHFWV�RI�5HIHUHQFH�5DWH�5HIRUP�RQ�)LQDQFLDO�5HSRUWLQJ IRU DSSOLFDEOH�VWDWXWRU\�DFFRXQWLQJ�SULQFLSOHV�
7KH )LQDQFLDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �)$6%� LVVXHG $68� ������� LQ�0DUFK ����� DV� RSWLRQDO�
WUDQVLWLRQDO�DQG�H[SHGLHQW�JXLGDQFH�DV�D�UHVXOW�RI�UHIHUHQFH�UDWH�UHIRUP��

�� 5HIHUHQFH�UDWH�UHIRUP�W\SLFDOO\�UHIHUV�WR�WKH�WUDQVLWLRQ�DZD\�IURP�UHIHUHQFLQJ�WKH�/RQGRQ�,QWHUEDQN�
2IIHUHG�5DWH��/,%25���DQG�RWKHU�LQWHUEDQN�RIIHUHG�UDWHV��,%25V�� DQG�PRYLQJ�WRZDUG�DOWHUQDWLYH�UHIHUHQFH�
UDWHV� WKDW� DUH�PRUH� REVHUYDEOH� RU� WUDQVDFWLRQ EDVHG�� ,Q� -XO\� ������ WKH� JRYHUQLQJ� ERG\� UHVSRQVLEOH� IRU�
UHJXODWLQJ�/,%25�DQQRXQFHG�LW�ZLOO�QR�ORQJHU�UHTXLUH�EDQNV�WR�FRQWLQXH�/,%25�VXEPLVVLRQV�DIWHU������±
OLNHO\�VXQVHWWLQJ�ERWK�WKH�XVH�DQG�SXEOLFDWLRQ RI�/,%25� $Q�LPSRUWDQW�QRWH�LV�WKDW�ZKLOH�/,%25�LV�WKH�
SULPDU\�LQWHUEDQN�RIIHULQJ�UDWH��RWKHU�VLPLODU�UDWHV�DUH�SRWHQWLDOO\�DIIHFWHG�E\�UHIHUHQFH�UDWH�UHIRUP��

�� :LWK�D�VLJQLILFDQW�QXPEHU�RI� ILQDQFLDO�FRQWUDFWV�VROHO\�UHIHUHQFLQJ�,%25V�� WKHLU GLVFRQWLQXDQFH�
ZLOO�UHTXLUH�RUJDQL]DWLRQV�WR�UHHYDOXDWH�DQG�PRGLI\�DQ\�FRQWUDFW�WKDW�GRHV�QRW�FRQWDLQ�D�VXEVWLWXWH�UHIHUHQFH�
UDWH� $�ODUJH�YROXPH�RI�FRQWUDFWV�DQG�RWKHU�DUUDQJHPHQWV��VXFK�DV�GHEW�DJUHHPHQWV��OHDVH�DJUHHPHQWV��DQG�
GHULYDWLYH�LQVWUXPHQWV��ZLOO�OLNHO\�QHHG�WR�EH�PRGLILHG�WR�UHSODFH�DOO�UHIHUHQFHV�RI�LQWHUEDQN�RIIHULQJ�UDWHV�
WKDW�DUH�H[SHFWHG� WR�EH�GLVFRQWLQXHG��:KLOH�RSHUDWLRQDO�� ORJLVWLFDO��DQG�OHJDO�FKDOOHQJHV�H[LVW�GXH� WR� WKH�
VKHHU�YROXPH�RI�FRQWUDFWV�WKDW�ZLOO�UHTXLUH�PRGLILFDWLRQ��DFFRXQWLQJ�FKDOOHQJHV�ZHUH�SUHVHQWHG�DV�FRQWUDFW�
PRGLILFDWLRQV� W\SLFDOO\� UHTXLUH� DQ� HYDOXDWLRQ� WR� GHWHUPLQH� ZKHWKHU� WKH� PRGLILFDWLRQV� UHVXOW� LQ� WKH�
HVWDEOLVKPHQW�RI�D�QHZ�FRQWUDFW�RU�WKH�FRQWLQXDWLRQ�RI�DQ�H[LVWLQJ�FRQWUDFW��$V�LV�RIWHQ�WKH�FDVH��D�FKDQJH�
WR� WKH� FULWLFDO� WHUPV� �LQFOXGLQJ� UHIHUHQFH� UDWH� PRGLILFDWLRQV�� W\SLFDOO\� UHTXLUHV� UHPHDVXUHPHQW� RI� WKH�
FRQWUDFW��RU�LQ�WKH�FDVH�RI�D�KHGJLQJ�UHODWLRQVKLS��D�GHGHVLJQDWLRQ�RI�WKH�WUDQVDFWLRQ�

�� 7KH�RYHUDOO�JXLGDQFH�LQ�$68�������� LV�WKDW�D�TXDOLI\LQJ�PRGLILFDWLRQ��DV�D�UHVXOW�RI�UHIHUHQFH�UDWH�
UHIRUP��VKRXOG�QRW�EH�FRQVLGHUHG�DQ�HYHQW�WKDW�UHTXLUHV�FRQWUDFW�UHPHDVXUHPHQW�DW�WKH�PRGLILFDWLRQ�GDWH�RU�
UHDVVHVVPHQW�RI�D�SUHYLRXV�DFFRXQWLQJ�GHWHUPLQDWLRQ��)$6%�FRQFOXGHG�WKDW�DV�UHIHUHQFH�UDWH�FKDQJHV�DUH�D�
PDUNHW�ZLGH�LQLWLDWLYH��RQH�WKDW�LV�UHTXLUHG�SULPDULO\�GXH�WR�WKH�GLVFRQWLQXDQFH�RI�/,%25��LW�LV�RXWVLGH�WKH�
FRQWURO�RI�DQ�HQWLW\�DQG�LV�WKH�VROH�UHDVRQ�FRPSHOOLQJ�DQ�HQWLW\�WR�PDNH�PRGLILFDWLRQV�WR�FRQWUDFWV�RU�KHGJLQJ�
VWUDWHJLHV��$V�VXFK��)$6%�GHWHUPLQHG�WKDW�WKH�WUDGLWLRQDO�ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�RI�GLVFRQWLQXLQJ�
VXFK�FRQWUDFWV�DQG�WUHDWLQJ�WKH�PRGLILHG�FRQWUDFW�DV�DQ�HQWLUHO\�QHZ�FRQWUDFW�RU�KHGJLQJ�UHODWLRQVKLS�ZRXOG�
���QRW�SURYLGH�GHFLVLRQ�XVHIXO�LQIRUPDWLRQ�WR�ILQDQFLDO�VWDWHPHQW�XVHUV�DQG����UHTXLUH�D�UHSRUWLQJ�HQWLW\�WR�
LQFXU� VLJQLILFDQW�FRVWV� LQ� WKH� ILQDQFLDO� VWDWHPHQW�SUHSDUDWLRQ�DQG�SRWHQWLDOO\�UHIOHFW�DQ�DGYHUVH� ILQDQFLDO�
VWDWHPHQW�LPSDFW��RQH�RI�ZKLFK�PD\�QRW�DFFXUDWHO\�UHIOHFW�WKH�LQWHQW�RU�HFRQRPLFV�RI�D�PRGLILFDWLRQ�WR�D�
FRQWUDFW�RU�KHGJLQJ�WUDQVDFWLRQ�
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�� *XLGDQFH� LQ�$68���������DOORZV�D�PHWKRG� WR�HQVXUH� WKDW� WKH�ILQDQFLDO� UHSRUWLQJ�UHVXOWV�ZRXOG�
FRQWLQXH�WR�UHIOHFW�WKH�LQWHQGHG�FRQWLQXDWLRQ�RI�FRQWUDFWV�DQG�KHGJLQJ�UHODWLRQVKLSV�GXULQJ�WKH�SHULRG�RI�WKH�
PDUNHW�ZLGH� WUDQVLWLRQ� WR� DOWHUQDWLYH� UHIHUHQFH� UDWHV� ± WKXV�� JHQHUDOO\� QRW� UHTXLULQJ� UHPHDVXUHPHQW� RU�
GHGHVLJQDWLRQ�LI�FHUWDLQ�FULWHULD�DUH�PHW�

�� 7KH�RSWLRQDO� H[SHGLHQW�DQG�H[FHSWLRQV JXLGDQFH SURYLGHG�E\�WKH�DPHQGPHQWV�LQ�$68�������� DUH�
DSSOLFDEOH�IRU�DOO�HQWLWLHV� +RZHYHU��WKH\ DUH�RQO\�HIIHFWLYH�DV�RI�0DUFK����������WKURXJK�'HFHPEHU�����
������ 7KLV� LV� EHFDXVH� WKH� DPHQGPHQWV� LQ� $68� �������� DUH� LQWHQGHG� WR� SURYLGH� UHOLHI� UHODWHG� WR� WKH�
DFFRXQWLQJ� UHTXLUHPHQWV� LQ JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV �*$$3� GXH� WR� WKH� HIIHFWV� RI� WKH�
PDUNHW�ZLGH� WUDQVLWLRQ� DZD\� IURP� ,%25V� 7KH� UHOLHI� SURYLGHG� E\� WKH� DPHQGPHQWV� LV� WHPSRUDU\� LQ� LWV�
DSSOLFDWLRQ�LQ�DOLJQPHQW�ZLWK�WKH�H[SHFWHG�PDUNHW�WUDQVLWLRQ�SHULRG��+RZHYHU��WKH�)$6%�ZLOO�PRQLWRU�WKH�
PDUNHW�ZLGH�,%25�WUDQVLWLRQ�WR�GHWHUPLQH�ZKHWKHU�IXWXUH�GHYHORSPHQWV�ZDUUDQW�DQ\�FKDQJHV��LQFOXGLQJ�
FKDQJHV�WR�WKH�HQG�GDWH�RI�WKH�DSSOLFDWLRQ�RI�WKH�DPHQGPHQWV�LQ�WKLV�$68��,I�VXFK�DQ�XSGDWH�RFFXUV��WKH�
:RUNLQJ�*URXS�PD\�DOVR�FRQVLGHU�VLPLODU�DFWLRQ��,W�LV�QRW�H[SHFWHG�WKDW�WKH�:RUNLQJ�*URXS�ZLOO�WDNH�DFWLRQ�
SULRU�WR�RU�LQ�WKH�DEVHQFH�RI�D�)$6%�DPHQGPHQW�

�� 7KH�DFFRXQWLQJ�LVVXHV�DUH�

D� ,VVXH� ��� 6KRXOG� D� UHSRUWLQJ� HQWLW\� LQWHUSUHW� WKH� JXLGDQFH� LQ� $68� �������� DV� EURDGO\
DFFHSWHG�IRU�VWDWXWRU\�DFFRXQWLQJ"

E� ,VVXH����6KRXOG�WKH�RSWLRQDO��H[SHGLHQW�DQG�H[FHSWLRQ�JXLGDQFH�LQ�$68���������DSSO\�WR�
GHEW�DQG�RWKHU�VHUYLFH�DJUHHPHQWV�DGGUHVVHG�LQ�66$3�1R����"

F� ,VVXH����6KRXOG�WKH�RSWLRQDO��H[SHGLHQW�DQG�H[FHSWLRQ�JXLGDQFH�LQ�$68���������DSSO\�WR�
OHDVH�WUDQVDFWLRQV�DGGUHVVHG�LQ�66$3�1R����5"

G� ,VVXH����6KRXOG�WKH�RSWLRQDO��H[SHGLHQW�DQG�H[FHSWLRQ�JXLGDQFH�LQ�$68���������DSSO\�WR�
GHULYDWLYH�WUDQVDFWLRQV�DGGUHVVHG�LQ�66$3�1R����"

,17�������'LVFXVVLRQ

�� )RU� ,VVXH���� WKH�:RUNLQJ�*URXS FDPH� WR� WKH�FRQVHQVXV� WKDW�$68���������VKDOO�EH�DGRSWHG�� WR
LQFOXGH� WKH� VDPH� VFRSH� RI� DSSOLFDEOH� FRQWUDFWV RU� WUDQVDFWLRQV IRU� VWDWXWRU\� DFFRXQWLQJ ZLWK� WKH� RQO\�
PRGLILFDWLRQ�UHODWHG�WR�D�FRQFHSW�QRW�XWLOL]HG�E\�VWDWXWRU\�DFFRXQWLQJ��DV�QRWHG�EHORZ� 7KH�:RUNLQJ�*URXS
DJUHHG�WKH�DPHQGPHQWV�SURYLGH�DSSURSULDWH�WHPSRUDU\�JXLGDQFH�WKDW�DOOHYLDWH WKH IROORZLQJ�FRQFHUQV�GXH�
WR�UHIHUHQFH�UDWH�UHIRUP�

D� 6LPSOLILHV�DFFRXQWLQJ�DQDO\VHV�XQGHU�FXUUHQW�*$$3�DQG�VWDWXWRU\�DFFRXQWLQJ�SULQFLSOHV�
�6$3� IRU�FRQWUDFW�PRGLILFDWLRQV�

L� $OO�FRQWUDFWV�ZLWKLQ�VFRSH�RI�$68����������ZKLFK DOORZV�IRU�PRGLILFDWLRQV�GXH�WR�
UHIHUHQFH�UDWH�UHIRUP�DQG�SURYLGHV�IRU�WKH�RSWLRQDO�H[SHGLHQW�WR�EH�DFFRXQWHG�IRU�
DV�D�FRQWLQXDWLRQ�RI�WKH�H[LVWLQJ�FRQWUDFW�

E� $OORZV�KHGJLQJ�UHODWLRQVKLSV�WR�FRQWLQXH�ZLWKRXW�GHGHVLJQDWLRQ�XSRQ�D�FKDQJH�LQ�FHUWDLQ�
FULWLFDO�WHUPV�

F� $OORZV�D�FKDQJH�LQ�WKH�GHVLJQDWHG�EHQFKPDUN�LQWHUHVW�UDWH�WR�D�GLIIHUHQW�HOLJLEOH�EHQFKPDUN�
LQWHUHVW�UDWH�LQ�D�IDLU�YDOXH�KHGJLQJ�UHODWLRQVKLS�

G� 6XVSHQGV� WKH� DVVHVVPHQW� RI� FHUWDLQ� TXDOLI\LQJ� FRQGLWLRQV� IRU� IDLU� YDOXH� KHGJLQJ�
UHODWLRQVKLSV�IRU�ZKLFK� WKH�VKRUWFXW�PHWKRG�IRU�DVVXPLQJ�SHUIHFW�KHGJH�HIIHFWLYHQHVV� LV�
DSSOLHG�

H� 6LPSOLILHV�RU� WHPSRUDULO\� VXVSHQGV� WKH�DVVHVVPHQW�RI�KHGJH�HIIHFWLYHQHVV� IRU�FDVK� IORZ�
KHGJLQJ�UHODWLRQVKLSV�

I� 7KH� RQO\� 6$3�PRGLILFDWLRQ� WR� WKLV�$68 LV� UHODWHG� WR� WKH� RSWLRQ� WR� VHOO� GHEW� FXUUHQWO\�
FODVVLILHG�KHOG�WR�PDWXULW\��7KLV�FRQFHSW�LV�QRW�HPSOR\HG�E\�VWDWXWRU\�DFFRXQWLQJ�DQG�WKXV�
LV�QRW�DSSOLFDEOH�
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�� )RU� ,VVXH� ��� WKH� :RUNLQJ� *URXS� FDPH� WR� WKH� FRQVHQVXV� WKDW� GHEW� DQG� VHUYLFH� DJUHHPHQW�
PRGLILFDWLRQV� DV� D� UHVXOW� RI� UHIHUHQFH� UDWH� UHIRUP� VKRXOG� QRW W\SLFDOO\ ULVH� WR� WKH� OHYHO� RI� UHTXLULQJ� D�
UHYHUVDO�DQG�UHERRNLQJ�RI�WKH�OLDELOLW\� DV 66$3�1R�����VWDWHV�VXFK�OLDELOLWLHV�VKRXOG�RQO\�EH�GHUHFRJQL]HG�
LI� H[WLQJXLVKHG�� $� UHIHUHQFH� UDWH� PRGLILFDWLRQ� VKRXOG� QRW� JHQHUDOO\ UHTXLUH� GH�UHFRJQLWLRQ� DQG UH�
UHFRJQLWLRQ XQGHU�VWDWXWRU\�DFFRXQWLQJ��1RQHWKHOHVV��IRU�FODULW\�DQG�FRQVLVWHQF\ ZLWK�$68��������� WKH�
:RUNLQJ�*URXS�FDPH�WR�WKH�FRQVHQVXV WKDW�VKRXOG�DQ�HOLJLEOH�FRQWUDFW EH DIIHFWHG�E\�UHIHUHQFH�UDWH�UHIRUP��
WKHQ WKH�WHPSRUDU\�JXLGDQFH�LQ�$68 ��������VKDOO�DSSO\��

��� )RU�,VVXH����WKH�:RUNLQJ�*URXS FDPH�WR�WKH�FRQVHQVXV�WKDW�OHDVH�PRGLILFDWLRQV��VROHO\�FDXVHG�E\�
UHIHUHQFH� UDWH� UHIRUP� DQG� RQHV� HOLJLEOH� IRU� RSWLRQDO� H[SHGLHQFH� OLNHO\� GR� QRW� ULVH� WR� WKH� OHYHO� RI� D�
PRGLILFDWLRQ�UHTXLULQJ�UH�UHFRJQLWLRQ�DV�D�QHZ�OHDVH�XQGHU�VWDWXWRU\�DFFRXQWLQJ� 66$3�1R����5��SDUDJUDSK�
���VWDWHV�RQO\�PRGLILFDWLRQV�LQ�ZKLFK�JUDQW�WKH�OHVVHH�DGGLWLRQDO�ULJKWV�VKDOO�EH�DFFRXQWHG�IRU�DV�D�QHZ�OHDVH��
7KHVH�FKDQJHV�DUH�RXWVLGH�WKH�VFRSH�DOORZHG�IRU�RSWLRQDO�H[SHGLHQFH�LQ�$68����������1RQHWKHOHVV��IRU�
FODULW\�DQG�FRQVLVWHQF\ ZLWK�$68����������WKH�:RUNLQJ�*URXS�FDPH�WR�D�FRQVHQVXV�WKDW�LI�DQ HOLJLEOH OHDVH�
DIIHFWHG�E\�UHIHUHQFH�UDWH�UHIRUP��WKHQ�WKH�WHPSRUDU\�JXLGDQFH�LQ�$68���������VKDOO DSSO\��

��� )RU� ,VVXH� ��� WKH�:RUNLQJ�*URXS� FDPH� WR� WKH� FRQVHQVXV� WKDW�$68��������� VKDOO EH� DSSOLHG� WR�
GHULYDWLYH�WUDQVDFWLRQV�DV�WKH�IROORZLQJ�FRQVLGHUDWLRQV�SURYLGHG�LQ�WKH�$68 DUH�DSSURSULDWH�IRU�VWDWXWRU\�
DFFRXQWLQJ�

D� )RU� DQ\� KHGJLQJ� UHODWLRQVKLS�� XSRQ� D� FKDQJH� WR� WKH� FULWLFDO� WHUPV� RI� WKH� KHGJLQJ�
UHODWLRQVKLS��DOORZ�D�UHSRUWLQJ�HQWLW\�WR�FRQWLQXH�KHGJH�DFFRXQWLQJ�UDWKHU�WKDQ�GHGHVLJQDWH�
WKH�KHGJLQJ�UHODWLRQVKLS�

E� )RU� DQ\� KHGJLQJ� UHODWLRQVKLS�� XSRQ� D� FKDQJH� WR� WKH� WHUPV� RI� WKH� GHVLJQDWHG� KHGJLQJ�
LQVWUXPHQW��DOORZ�DQ�HQWLW\�WR�FKDQJH�LWV�V\VWHPDWLF�DQG�UDWLRQDO�PHWKRG�XVHG�WR�UHFRJQL]H�
WKH�H[FOXGHG�FRPSRQHQW�LQWR�HDUQLQJV�DQG�DGMXVW�WKH�IDLU�YDOXH�RI�WKH�H[FOXGHG�FRPSRQHQW�
WKURXJK HDUQLQJV�

F� )RU�IDLU�YDOXH�KHGJHV��DOORZ�D�UHSRUWLQJ�HQWLW\�WR�FKDQJH�WKH�GHVLJQDWHG�KHGJHG�EHQFKPDUN�
LQWHUHVW�UDWH�DQG�FRQWLQXH�IDLU�YDOXH�KHGJH�DFFRXQWLQJ�

G� )RU�FDVK�IORZ�KHGJHV��DGMXVW�WKH�JXLGDQFH�IRU�DVVHVVPHQW�RI�KHGJH�HIIHFWLYHQHVV�WR�DOORZ�
DQ�HQWLW\�WR�FRQWLQXH�WR�DSSO\�FDVK�IORZ�KHGJH�DFFRXQWLQJ�

��� $GGLWLRQDOO\��IRU�*$$3 SXUSRVHV��LI�DQ�HQWLW\�KDV�QRW�DGRSWHG�WKH�DPHQGPHQWV�LQ�$68����������
'HULYDWLYHV�DQG�+HGJLQJ��LW�LV�SUHFOXGHG�IURP�EHLQJ�DEOH�WR�XWLOL]H�FHUWDLQ�H[SHGLHQWV�IRU�KHGJH�DFFRXQWLQJ��
)RU�VWDWXWRU\�DFFRXQWLQJ�SXUSRVHV��RQO\�WKH�KHGJH�GRFXPHQWDWLRQ�UHTXLUHPHQWV�ZHUH�DGRSWHG�IURP�$68
���������ZKLOH�WKH�UHPDLQGHU�RI�WKH�LWHPV�DUH SHQGLQJ�VWDWXWRU\�DFFRXQWLQJ�UHYLHZ��7KH�:RUNLQJ�*URXS�
FRQFOXGHG� WKDW�DOO� DOORZHG H[SHGLHQW�PHWKRGV DUH SHUPLWWHG DV�HOHFWLRQV� IRU�DOO� UHSRUWLQJ�HQWLWLHV�XQGHU�
VWDWXWRU\�DFFRXQWLQJ��+RZHYHU��LI�D�UHSRUWLQJ�HQWLW\�LV�D�8�6��*$$3�ILOHU��WKH�UHSRUWLQJ�HQWLW\�PD\�RQO\�
PDNH�HOHFWLRQV�XQGHU�$68���������LI�VXFK�HOHFWLRQV�ZHUH�DOVR�PDGH�IRU�WKHLU�8�6��*$$3�ILQDQFLDOV��

,17������ 6WDWXV

��� 1R�IXUWKHU�GLVFXVVLRQ�LV�SODQQHG�

*�?)56?'$7$?6WDW�$FFWJ?���1DWLRQDO�0HHWLQJV?$��1DWLRQDO�0HHWLQJ�0DWHULDOV?����?��������� ,17V?DGRSWLRQV?,17�������� 5HIHUHQFH�5DWH�
5HIRUP�GRF[
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,QWHUSUHWDWLRQ�RI�WKH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV�:RUNLQJ�*URXS

,17��������([WHQVLRQ�RI�1LQHW\�'D\�5XOH�IRU�WKH�,PSDFW�RI�&29,'���

,17������ 'DWHV�'LVFXVVHG

(PDLO�9RWH�WR�([SRVH�0DUFK�����������$SULO���������

,17������ 5HIHUHQFHV

66$3�1R���²8QFROOHFWHG�3UHPLXP�%DODQFHV��%LOOV�5HFHLYDEOH�IRU�3UHPLXPV��DQG�$PRXQWV�'XH�
)URP�$JHQWV�DQG�%URNHUV��66$3�1R����
66$3�1R����²8QLQVXUHG�3ODQV �66$3�1R�����
66$3�1R����²/LIH�&RQWUDFWV �66$3�1R�����
66$3�1R����²3URSHUW\�DQG�&DVXDOW\�&RQWUDFWV��66$3�1R�����

,17������ ,VVXH

�� $�SUHYLRXVO\�XQNQRZQ�YLUXV�EHJDQ�WUDQVPLWWLQJ�EHWZHHQ�2FWREHU������DQG�0DUFK�������
ZLWK�WKH�ILUVW�GHDWKV�LQ�WKH�8�6��UHSRUWHG�LQ�HDUO\�0DUFK�������7KH�GLVHDVH�FDXVHG�E\�WKH�YLUXV�LV�
NQRZQ� DV� &RURQDYLUXV� 'LVHDVH� ����� �&29,'������ 6HYHUDO� VWDWHV� DQG� FLWLHV� KDYH� LVVXHG� ³VWD\�
KRPH´� RUGHUV� DQG� IRUFHG� DOO� QRQ�HVVHQWLDO� EXVLQHVVHV� WR� WHPSRUDULO\� FORVH�� 7KLV� KDV� OHG� WR� D�
VLJQLILFDQW� LQFUHDVH� LQ� XQHPSOR\PHQW� DQG�� LQ� FHUWDLQ� VWDWHV�� PDQGDWRU\� FORVXUH� RI� PDQ\�
EXVLQHVVHV��7RWDO�HFRQRPLF�GDPDJH�LV�VWLOO�EHLQJ�DVVHVVHG�KRZHYHU�� WKH�WRWDO� LPSDFW�LV� OLNHO\�WR�
H[FHHG����WULOOLRQ�LQ�WKH�8�6��DORQH� 7KLV�LQWHUSUHWDWLRQ�LV�LQWHQGHG�WR�FRYHU�SROLFLHV�LPSDFWHG�E\�
&29,'�����

�� 6KRXOG�D� WHPSRUDU\�H[WHQVLRQ�RI� WKH����GD\�UXOH��H[WHQGLQJ� WKH�QRQDGPLVVLRQ�JXLGDQFH�
IRU� SUHPLXP� UHFHLYDEOHV� GXH� IURP� SROLF\KROGHUV� RU� DJHQWV� DQG� IRU� DPRXQWV� GXH� IURP�
SROLF\KROGHUV� IRU� KLJK� GHGXFWLEOH� SROLFLHV�� DQG� IRU� XQFROOHFWHG� XQLQVXUHG� SODQ� UHFHLYDEOHV�
�H[FOXGLQJ�0HGLFDUH�DQG�VLPLODU�JRYHUQPHQW�SODQV� EH�JUDQWHG IRU�WKH�0DUFK���VW DQG�-XQH���WK��
����� ��VW DQG��QG TXDUWHU�� ILQDQFLDO� VWDWHPHQWV�� IRU�SROLFLHV� LQ�8�6�� MXULVGLFWLRQV� WKDW� KDYH�EHHQ�
LPSDFWHG�E\�&29,'���"

,17������ 'LVFXVVLRQ

�� 7KH�:RUNLQJ�*URXS�UHDFKHG�D�FRQVHQVXV�IRU�D�RQH�WLPH�RSWLRQDO�H[WHQVLRQ�RI�WKH�QLQHW\�
GD\�UXOH�IRU�XQFROOHFWHG�SUHPLXP�EDODQFHV��ELOOV�UHFHLYDEOH�IRU�SUHPLXPV�DQG�DPRXQWV�GXH�IURP�
DJHQWV�DQG�SROLF\KROGHUV�DQG�IRU�DPRXQWV�GXH�IURP�SROLF\KROGHUV�IRU�KLJK�GHGXFWLEOH�SROLFLHV DQG�
DPRXQWV�GXH�IURP�QRQ�JRYHUQPHQW�XQLQVXUHG�SODQV��DV�IROORZV�

D� )RU�SROLFLHV�LQ�HIIHFW�DQG�FXUUHQW�SULRU�WR�WKH�GDWH DV�RI�WKH�GHFODUDWLRQ�RI�D�VWDWH�
RI� HPHUJHQF\� E\� WKH�8�6�� IHGHUDO� JRYHUQPHQW� RQ�0DUFK� ���� ���� DQG�SROLFLHV�
ZULWWHQ� RU� UHQHZHG RQ� RU� DIWHU� 0DUFK� ���� LQVXUHUV� PD\� IROORZ� WKH� WLPHOLQH�
GHVFULEHG� LQ� SDUDJUDSK� �EHIRUH� QRQDGPLWWLQJ� SUHPLXPV� UHFHLYDEOH� IURP�
SROLF\KROGHUV�RU�DJHQWV�DV�UHTXLUHG�SHU�66$3�1R�����SDUDJUDSK����

E� )RU� XQFROOHFWHG� XQLQVXUHG� SODQ� UHFHLYDEOHV� �H[FOXGLQJ� 0HGLFDUH� DQG� VLPLODU�
JRYHUQPHQW� SODQV��ZKLFK�ZHUH� FXUUHQW� SULRU� WR� WKH� GDWH� RI� WKH� GHFODUDWLRQ� RI� D�
VWDWH� RI� HPHUJHQF\� E\� WKH� 8�6�� IHGHUDO� JRYHUQPHQW� RQ� 0DUFK� ���� ���� DQG�
SROLFLHV� ZULWWHQ� RU� UHQHZHG RQ� RU� DIWHU� 0DUFK� ���� LQVXUHUV� PD\� IROORZ� WKH�
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WLPHOLQH�GHVFULEHG�LQ�SDUDJUDSK�� EHIRUH�QRQDGPLWWLQJ�WKHVH�EDODQFHV�DV�UHTXLUHG�
SHU�66$3�1R������SDUDJUDSK����D�

F� )RU�OLIH�SUHPLXP�GXH�DQG�XQFROOHFWHG�ZKLFK�ZHUH�FXUUHQW�SULRU�WR�WKH�GDWH�RI�WKH�
GHFODUDWLRQ�RI�D�VWDWH�RI�HPHUJHQF\�E\�WKH�8�6��IHGHUDO�JRYHUQPHQW�RQ�0DUFK�����
������DQG�SROLFLHV�ZULWWHQ�RU�UHQHZHG RQ�RU DIWHU�0DUFK�����LQVXUHUV�PD\�IROORZ�
WKH� WLPHOLQH� GHVFULEHG� LQ� SDUDJUDSK� �� EHIRUH� QRQDGPLWWLQJ� WKHVH� EDODQFHV� DV�
UHTXLUHG�SHU�66$3�1R����5��SDUDJUDSK����

G� )RU� KLJK� GHGXFWLEOH� SROLFLHV� LQ� HIIHFW� DQG� FXUUHQW� SULRU� WR� WKH� GDWH� DV� RI� WKH�
GHFODUDWLRQ�RI�D�VWDWH�RI�HPHUJHQF\�E\�WKH�8�6��IHGHUDO�JRYHUQPHQW�RQ�0DUFK�����
���� DQG SROLFLHV�ZULWWHQ�RU�UHQHZHG RQ�RU�DIWHU�0DUFK�����LQVXUHUV�PD\�IROORZ�
WKH� WLPHOLQH� GHVFULEHG� LQ� SDUDJUDSK� �EHIRUH� QRQDGPLWWLQJ� DPRXQWV� GXH� IURP�
SROLF\KROGHUV� IRU� KLJK� GHGXFWLEOH� SROLFLHV DV� UHTXLUHG� SHU� 66$3� 1R�� ����
SDUDJUDSK����

H� ([LVWLQJ�LPSDLUPHQW�DQDO\VLV�UHPDLQV�LQ�HIIHFW�IRU�WKHVH�DIIHFWHG�SROLFLHV�

�� 7KH� :RUNLQJ� *URXS� QRWHG� WKDW� D� ���GD\� H[WHQVLRQ� KDG� EHHQ� JUDQWHG� SUHYLRXVO\� IRU�
UHJLRQDOO\� VLJQLILFDQW� FDWDVWURSKHV�� LQFOXGLQJ� ,17� ������� ([WHQVLRQ� RI�1LQHW\�'D\�5XOH� IRU� WKH�
,PSDFW� RI�+XUULFDQH�6XSHUVWRUP� 6DQG\�� DQG ,17� ������� ([WHQVLRQ� RI� 1LQHW\�GD\� 5XOH� IRU� WKH�
,PSDFW� RI�+XUULFDQH�.DWULQD��+XUULFDQH� 5LWD� DQG�+XUULFDQH�:LOPD�� ,17� ������� ([WHQVLRQ� RI�
1LQHW\�'D\�5XOH�IRU�WKH�,PSDFW�RI�+XUULFDQH�+DUYH\��+XUULFDQH�,UPD�DQG�+XUULFDQH�0DULD��DQG
,17��������([WHQVLRQ�RI�1LQHW\�'D\�5XOH�IRU�WKH�,PSDFW�RI�+XUULFDQH�)ORUHQFH�DQG�+XUULFDQH�
0LFKDHO��7KLV�UHFRPPHQGDWLRQ�LV�IRU�D�ORQJHU SHULRG�WKDQ�WKH�H[WHQVLRQV�WKDW�KDYH�EHHQ�JUDQWHG�
LQ�WKH�SDVW�DV�&29,'����LV�D�QDWLRQDOO\�VLJQLILFDQW�HYHQW�GXH�WR�WKH�H[SHFWHG�RYHUDOO�LPSDFW�WR�WKH�
8�6��HFRQRP\�

�� 'XH�WR�WKH�VKRUW�WHUP�QDWXUH�RI�WKLV�H[WHQVLRQ��ZKLFK�LV�RQO\�DSSOLFDEOH�IRU�WKH�0DUFK���VW

DQG�-XQH���WK���������VW DQG��QG TXDUWHU��ILQDQFLDO�VWDWHPHQWV DQG�RQO\�IRU�WKH�FDWHJRULHV�RI�DVVHWV�
OLVWHG� LQ� SDUDJUDSK� ��� WKLV� LQWHUSUHWDWLRQ� ZLOO� EH� SXEOLFO\� SRVWHG� RQ� WKH� 6WDWXWRU\� $FFRXQWLQJ�
3ULQFLSOHV��(��:RUNLQJ�*URXS¶V�ZHEVLWH��7KLV� ,17�ZLOO�DOORZ�DVVHWV� WKDW�PHHW� WKH�GHILQLWLRQ�RI�
SDUDJUDSK���WR�EH�DGPLWWHG�DVVHWV�HYHQ�LI�WKH\�DUH�JUHDWHU�WKDQ����GD\V�SDVW�GXH��$V�WKH�H[FHSWLRQV�
SURYLGHG�LQ�WKLV�LQWHUSUHWDWLRQ�DUH�QRW�DSSOLFDEOH�LQ�WKH�6HSWHPEHU������������UG TXDUWHU��ILQDQFLDO�
VWDWHPHQWV�� WKLV� LQWHUSUHWDWLRQ� ZLOO� DXWRPDWLFDOO\� H[SLUH� DV� RI� 6HSWHPEHU� ���� ������ 7KLV�
LQWHUSUHWDWLRQ�ZLOO� EH� DXWRPDWLFDOO\� QXOOLILHG� RQ�6HSWHPEHU� ���� ����� DQG�ZLOO� EH� LQFOXGHG� DV� D�
QXOOLILHG ,17� LQ� $SSHQGL[� +� ± 6XSHUVHGHG� 66$3V� DQG� 1XOOLILHG� ,QWHUSUHWDWLRQV� LQ� WKH� ³DV� RI�
0DUFK�����´�$FFRXQWLQJ�3UDFWLFHV�DQG�3URFHGXUHV�0DQXDO��

,17������ 6WDWXV

�� 7KH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV� �(��:RUNLQJ�*URXS�ZLOO� VXEVHTXHQWO\� UHYLHZ� WKLV�
LQWHUSUHWDWLRQ�WR�GHWHUPLQH�LI�DQ�H[WHQVLRQ�LV�QHHGHG�WR�WKH�HIIHFWLYH�GDWH�

*�?)56?'$7$?6WDW�$FFWJ?���1DWLRQDO�0HHWLQJV?$��1DWLRQDO�0HHWLQJ�0DWHULDOV?����?�������� � ,17V?DGRSWLRQV?,17������� � ([WHQG�
���'D\�5XOH�IRU�&RYLG����GRF[
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,QWHUSUHWDWLRQ�RI�WKH�6WDWXWRU\ $FFRXQWLQJ�3ULQFLSOHV :RUNLQJ�*URXS

,17��������7URXEOHG�'HEW�5HVWUXFWXULQJ 'XH�WR�&29,'���

,17������ 'DWHV 'LVFXVVHG

(PDLO�9RWH�WR�([SRVH�0DUFK�����������$SULO���������

,17������ 5HIHUHQFHV

66$3�1R����²7URXEOHG�'HEW�5HVWUXFWXULQJ�

,17������ ,VVXH

�� $�SUHYLRXVO\�XQNQRZQ�YLUXV�EHJDQ�WUDQVPLWWLQJ�EHWZHHQ�2FWREHU������DQG�0DUFK�������
ZLWK�WKH�ILUVW�GHDWKV�LQ�WKH�8�6��UHSRUWHG�LQ�HDUO\�0DUFK�������7KH�GLVHDVH�FDXVHG�E\�WKH�YLUXV�LV�
NQRZQ� DV� &RURQDYLUXV� 'LVHDVH� ����� �&29,'������ 6HYHUDO� VWDWHV� DQG� FLWLHV� KDYH� LVVXHG� ³VWD\�
KRPH´�RUGHUV�DQG�IRUFHG�DOO�QRQ�HVVHQWLDO�EXVLQHVVHV�WR�WHPSRUDULO\�FORVH��7KLV�OHG�WR�D�VLJQLILFDQW�
LQFUHDVH�LQ�XQHPSOR\PHQW�DQG�WKH�SRWHQWLDO�SHUPDQHQW�FORVXUH�RI�PDQ\�EXVLQHVVHV��7RWDO�HFRQRPLF�
GDPDJH�LV�VWLOO�EHLQJ�DVVHVVHG�KRZHYHU�WKH�WRWDO�LPSDFW�LV�OLNHO\�WR�H[FHHG����WULOOLRQ�LQ�WKH�8�6��
DORQH�

�� ,Q�UHVSRQVH�WR�&29,'�����&RQJUHVV�DQG�)HGHUDO�DQG�VWDWH�SUXGHQWLDO�EDQNLQJ�UHJXODWRUV�
KDYH�FRQVLGHUHG�SURYLVLRQV�SHUWDLQLQJ�WR�PRUWJDJH�ORDQV�DV�D�UHVXOW�RI�WKH�HIIHFWV�RI�WKH�&29,'�
����7KHVH SURYLVLRQV�DUH�LQWHQGHG�WR�EH�DSSOLFDEOH�IRU�WKH�WHUP�RI�WKH�ORDQ�PRGLILFDWLRQ��EXW�VROHO\�
ZLWK�UHVSHFW�WR�D�PRGLILFDWLRQ��LQFOXGLQJ�D�IRUEHDUDQFH�DUUDQJHPHQW��DQ�LQWHUHVW�UDWH�PRGLILFDWLRQ��
D�UHSD\PHQW�SODQ��DQG�DQ\�RWKHU�VLPLODU�DUUDQJHPHQW�WKDW�GHIHUV�RU�GHOD\V�WKH�SD\PHQW�RI�SULQFLSDO�
RU�LQWHUHVW��WKDW�RFFXUV�GXULQJ�WKH�DSSOLFDEOH�SHULRG�IRU�D�ORDQ�WKDW�ZDV�QRW�PRUH�WKDQ����GD\V�SDVW�
GXH�DV�RI�'HFHPEHU�����������

�� )XUWKHUPRUH��JXLGDQFH�KDV�EHHQ LVVXHG�E\�WKH�)LQDQFLDO�&RQGLWLRQ��(��&RPPLWWHH�WR�DOO�
8�6��LQVXUHUV�ILOLQJ�ZLWK�WKH�1$,&�LQ�DQ�HIIRUW�WR�HQFRXUDJH�LQVXUHUV�WR�ZRUN�ZLWK�ERUURZHUV�ZKR�
DUH�XQDEOH�WR��RU�PD\�EHFRPH�XQDEOH�WR�PHHW�WKHLU�FRQWUDFWXDO�SD\PHQW�REOLJDWLRQV�EHFDXVH�RI�WKH�
HIIHFWV� RI�&29,'�����$V� GHWDLOHG� LQ� WKDW� JXLGDQFH�� WKH�&RPPLWWHH� ZKLFK� LV� WKH�1$,&� SDUHQW�
FRPPLWWHH�RI�DOO�WKH�VROYHQF\�SROLF\�PDNLQJ�WDVN�IRUFHV�DQG�ZRUNLQJ�JURXSV�RI�WKH�1$,&��VXSSRUWV�
WKH�XVH�RI�SUXGHQW�ORDQ�PRGLILFDWLRQV�WKDW�FDQ�PLWLJDWH�WKH�LPSDFW�RI�&29,'�����

�� 7KLV LQWHUSUHWDWLRQ� FRQVLGHUV WKH� LQWHUDJHQF\� JXLGDQFH� LVVXHG� E\� )HGHUDO� DQG� VWDWH�
SUXGHQWLDO�EDQNLQJ�UHJXODWRUV RQ�0DUFK����������DGGUHVVLQJ�ZKHWKHU�WKH�PRGLILFDWLRQ�RI�PRUWJDJH�
ORDQ�RU�EDQN�ORDQ�WHUPV�LQ�UHVSRQVH�WR�&29,'����VKDOO�EH�FRQVLGHUHG�D�WURXEOHG�GHEW�UHVWUXFWXULQJ��

,17������ 'LVFXVVLRQ

�� 66$3�1R�� ��²7URXEOHG�'HEW�5HVWUXFWXULQJ SURYLGHV� JXLGDQFH�� SUHGRPLQDQWO\� DGRSWHG�
IURP� 8�6�� *$$3�� LQ� GHWHUPLQLQJ� ZKHWKHU� D� GHEW� UHVWUXFWXULQJ� LV� FRQVLGHUHG� D� WURXEOHG� GHEW�
UHVWUXFWXULQJ��$GGLWLRQDOO\�� 66$3�1R�� ��� SURYLGHV� DFFRXQWLQJ�DQG� GLVFORVXUH� JXLGDQFH�ZKHQ�D�
WURXEOHG�GHEW�UHVWUXFWXULQJ�KDV�EHHQ�GHHPHG�WR�RFFXU��3XUVXDQW�WR�H[LVWLQJ�JXLGDQFH�LQ�66$3�1R��
����D�GHEW�UHVWUXFWXULQJ�LV�QRW�QHFHVVDULO\�FRQVLGHUHG�D�WURXEOHG�GHEW�UHVWUXFWXULQJ�DQG�D�FUHGLWRU�
PXVW�DVVHVV�ZKHWKHU�WKH�GHEWRU�LV�H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV��7KH�JXLGDQFH�DOVR�LQGLFDWHV�
WKDW�D�GHOD\�LQ�SD\PHQW�WKDW�LV�LQVLJQLILFDQW�LV�QRW�D�FRQFHVVLRQ�
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�� 2Q�0DUFK� ���� ������ WKH� )HGHUDO� DQG� VWDWH� SUXGHQWLDO� EDQNLQJ� UHJXODWRUV� LVVXHG� D� MRLQW�
VWDWHPHQW�WKDW�LQFOXGHG�JXLGDQFH�RQ�WKHLU�DSSURDFK�WR�WKH�DFFRXQWLQJ�IRU�ORDQ�PRGLILFDWLRQV�LQ�OLJKW�
RI�WKH�HFRQRPLF�LPSDFW�RI�WKH�FRURQDYLUXV�SDQGHPLF��7KH�JXLGDQFH�ZDV�GHYHORSHG�LQ�FRQVXOWDWLRQ�
ZLWK�WKH�VWDII�RI�WKH�)$6%�ZKR�FRQFXU�ZLWK�WKH�DSSURDFK�DQG�LQGLFDWHG�WKDW�WKH\�VWDQG�UHDG\�WR�
DVVLVW� VWDNHKROGHUV� ZLWK� DQ\� TXHVWLRQV�� 7KLV� LQWHUDJHQF\� VWDWHPHQW� LV� SURYLGHG� EHORZ DQG� LV�
DFFHVVLEOH�WKURXJK�WKH�)$6%�UHVSRQVH YLD�WKH�IROORZLQJ�OLQN��

KWWSV���IDVE�RUJ�FV�6DWHOOLWH"F )$6%&RQWHQWB&	FLG �������������	SDJHQDPH )$6%��))$6%&RQWH
QWB&��)1HZV3DJH

,QWHUDJHQF\�6WDWHPHQW�RQ�/RDQ�0RGLILFDWLRQV�DQG�5HSRUWLQJ�IRU�)LQDQFLDO�,QVWLWXWLRQV�
:RUNLQJ�ZLWK�&XVWRPHUV�$IIHFWHG�E\�WKH�&RURQDYLUXV

7KH� %RDUG� RI� *RYHUQRUV� RI� WKH� )HGHUDO� 5HVHUYH� 6\VWHP� �)5%��� WKH� )HGHUDO� 'HSRVLW�
,QVXUDQFH�&RUSRUDWLRQ��)',&���WKH�1DWLRQDO�&UHGLW�8QLRQ�$GPLQLVWUDWLRQ��1&8$���WKH�2IILFH�
RI� WKH� &RPSWUROOHU� RI� WKH� &XUUHQF\� �2&&��� WKH� &RQVXPHU� )LQDQFLDO� 3URWHFWLRQ� %XUHDX�
�&)3%��DQG� WKH� 6WDWH� %DQNLQJ� 5HJXODWRUV� �KHUHDIWHU�� WKH� DJHQFLHV��� DUH� LVVXLQJ� WKLV�
LQWHUDJHQF\� VWDWHPHQW� WR� SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� WR� ILQDQFLDO LQVWLWXWLRQV�ZKR�DUH�
ZRUNLQJ�ZLWK� ERUURZHUV� DIIHFWHG� E\� WKH�&RURQDYLUXV� 'LVHDVH� ����� �DOVR� UHIHUUHG� WR� DV�
&29,'������ 7KH� 8QLWHG� 6WDWHV� KDV� EHHQ� RSHUDWLQJ� XQGHU� D� SUHVLGHQWLDOO\� GHFODUHG�
HPHUJHQF\� VLQFH� 0DUFK� ���� ������ DQG� ILQDQFLDO� LQVWLWXWLRQV� DQG� WKHLU� FXVWRPHUV� DUH�
DIIHFWHG�E\�&29,'�����7KH�DJHQFLHV�XQGHUVWDQG�WKDW� WKLV�XQLTXH�DQG�HYROYLQJ�VLWXDWLRQ�
FRXOG�SRVH�WHPSRUDU\�EXVLQHVV�GLVUXSWLRQV�DQG�FKDOOHQJHV�WKDW�DIIHFW�EDQNV��FUHGLW�XQLRQV��
EXVLQHVVHV��ERUURZHUV��DQG�WKH�HFRQRP\��7KH�DJHQFLHV�ZLOO�FRQWLQXH�WR�FRPPXQLFDWH�ZLWK�
WKH� LQGXVWU\�DV� WKLV�VLWXDWLRQ�XQIROGV�� LQFOXGLQJ� WKURXJK�DGGLWLRQDO�VWDWHPHQWV��ZHELQDUV��
IUHTXHQWO\�DVNHG�TXHVWLRQV��DQG�RWKHU�PHDQV��DV�DSSURSULDWH��

:RUNLQJ�ZLWK�&XVWRPHUV

7KH�DJHQFLHV�HQFRXUDJH�ILQDQFLDO�LQVWLWXWLRQV�WR�ZRUN�SUXGHQWO\�ZLWK�ERUURZHUV�ZKR�DUH�RU�
PD\�EH�XQDEOH� WR�PHHW� WKHLU� FRQWUDFWXDO� SD\PHQW�REOLJDWLRQV�EHFDXVH�RI� WKH�HIIHFWV�RI�
&29,'����� 7KH� DJHQFLHV� YLHZ� ORDQ�PRGLILFDWLRQ� SURJUDPV�DV� SRVLWLYH� DFWLRQV� WKDW� FDQ�
PLWLJDWH�DGYHUVH�DIIHFWV�RQ�ERUURZHUV�GXH� WR�&29,'�����7KH�DJHQFLHV�ZLOO�QRW� FULWLFL]H�
LQVWLWXWLRQV� IRU� ZRUNLQJ� ZLWK� ERUURZHUV� DQG� ZLOO� QRW� GLUHFW� VXSHUYLVHG� LQVWLWXWLRQV� WR�
DXWRPDWLFDOO\� FDWHJRUL]H� DOO� &29,'��� UHODWHG� ORDQ� PRGLILFDWLRQV� DV� WURXEOHG� GHEW�
UHVWUXFWXULQJV� �7'5V��� 7KH� DJHQFLHV� ZLOO� QRW� FULWLFL]H� ILQDQFLDO� LQVWLWXWLRQV� WKDW� PLWLJDWH�
FUHGLW�ULVN�WKURXJK�SUXGHQW�DFWLRQV�FRQVLVWHQW�ZLWK�VDIH�DQG�VRXQG�SUDFWLFHV��7KH�DJHQFLHV�
FRQVLGHU�VXFK�SURDFWLYH�DFWLRQV�WR�EH� LQ� WKH�EHVW� LQWHUHVW�RI� LQVWLWXWLRQV��WKHLU�ERUURZHUV��
DQG�WKH�HFRQRP\��7KLV�DSSURDFK�LV�FRQVLVWHQW�ZLWK�WKH�DJHQFLHV¶�ORQJVWDQGLQJ�SUDFWLFH�RI�
HQFRXUDJLQJ�ILQDQFLDO�LQVWLWXWLRQV�WR�DVVLVW�ERUURZHUV�LQ�WLPHV�RI�QDWXUDO�GLVDVWHU�DQG�RWKHU�
H[WUHPH�HYHQWV��7KH�DJHQFLHV�DOVR�ZLOO�QRW�FULWLFL]H�LQVWLWXWLRQV�WKDW�ZRUN�ZLWK�ERUURZHUV�DV�
SDUW�RI�D�ULVN�PLWLJDWLRQ�VWUDWHJ\�LQWHQGHG�WR�LPSURYH�DQ�H[LVWLQJ�QRQ�SDVV�ORDQ�

$FFRXQWLQJ�IRU�/RDQ�0RGLILFDWLRQV�

0RGLILFDWLRQV�RI�ORDQ�WHUPV�GR�QRW�DXWRPDWLFDOO\�UHVXOW�LQ�7'5V��$FFRUGLQJ�WR�8�6��*$$3��
D�UHVWUXFWXULQJ�RI�D�GHEW�FRQVWLWXWHV�D�7'5�LI�WKH�FUHGLWRU��IRU�HFRQRPLF�RU� OHJDO�UHDVRQV�
UHODWHG�WR�WKH�GHEWRU¶V�ILQDQFLDO�GLIILFXOWLHV��JUDQWV�D�FRQFHVVLRQ�WR�WKH�GHEWRU�WKDW�LW�ZRXOG�
QRW�RWKHUZLVH�FRQVLGHU��7KH�DJHQFLHV�KDYH�FRQILUPHG�ZLWK�VWDII�RI�WKH�)LQDQFLDO�$FFRXQWLQJ�
6WDQGDUGV� %RDUG� �)$6%�� WKDW� VKRUW�WHUP� PRGLILFDWLRQV� PDGH� RQ� D� JRRG� IDLWK� EDVLV� LQ�
UHVSRQVH�WR�&29,'����WR�ERUURZHUV�ZKR�ZHUH�FXUUHQW�SULRU�WR�DQ\�UHOLHI��DUH�QRW�7'5V��
7KLV�LQFOXGHV�VKRUW�WHUP��H�J���VL[�PRQWKV��PRGLILFDWLRQV�VXFK�DV�SD\PHQW�GHIHUUDOV��IHH�
ZDLYHUV��H[WHQVLRQV�RI�UHSD\PHQW�WHUPV��RU�RWKHU�GHOD\V�LQ�SD\PHQW�WKDW�DUH�LQVLJQLILFDQW��
%RUURZHUV� FRQVLGHUHG� FXUUHQW� DUH� WKRVH� WKDW� DUH� OHVV� WKDQ� ��� GD\V� SDVW� GXH� RQ� WKHLU�
FRQWUDFWXDO�SD\PHQWV�DW�WKH�WLPH�D�PRGLILFDWLRQ�SURJUDP�LV�LPSOHPHQWHG�
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:RUNLQJ�ZLWK�ERUURZHUV�WKDW�DUH�FXUUHQW�RQ�H[LVWLQJ�ORDQV��HLWKHU�LQGLYLGXDOO\�RU�DV�SDUW�RI�
D� SURJUDP� IRU� FUHGLWZRUWK\� ERUURZHUV� ZKR� DUH� H[SHULHQFLQJ� VKRUW�WHUP� ILQDQFLDO� RU�
RSHUDWLRQDO�SUREOHPV�DV�D�UHVXOW�RI�&29,'�����JHQHUDOO\�ZRXOG�QRW�EH�FRQVLGHUHG�7'5V��
)RU� PRGLILFDWLRQ� SURJUDPV� GHVLJQHG� WR� SURYLGH� WHPSRUDU\� UHOLHI� IRU� FXUUHQW� ERUURZHUV�
DIIHFWHG�E\�&29,'�����ILQDQFLDO�LQVWLWXWLRQV�PD\�SUHVXPH�WKDW�ERUURZHUV�WKDW�DUH�FXUUHQW�
RQ�SD\PHQWV�DUH�QRW�H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV�DW� WKH�WLPH�RI� WKH�PRGLILFDWLRQ�IRU�
SXUSRVHV�RI�GHWHUPLQLQJ�7'5�VWDWXV��DQG�WKXV�QR�IXUWKHU�7'5�DQDO\VLV�LV�UHTXLUHG�IRU�HDFK�
ORDQ�PRGLILFDWLRQ�LQ�WKH�SURJUDP��

0RGLILFDWLRQ�RU�GHIHUUDO�SURJUDPV�PDQGDWHG�E\�WKH�IHGHUDO�RU�D�VWDWH�JRYHUQPHQW�UHODWHG�
WR�&29,'����ZRXOG�QRW�EH�LQ�WKH�VFRSH�RI�$6&���������H�J���D�VWDWH�SURJUDP�WKDW�UHTXLUHV�
DOO�LQVWLWXWLRQV�ZLWKLQ�WKDW�VWDWH�WR�VXVSHQG�PRUWJDJH�SD\PHQWV�IRU�D�VSHFLILHG�SHULRG��

7KH�DJHQFLHV¶�H[DPLQHUV�ZLOO�H[HUFLVH�MXGJPHQW�LQ�UHYLHZLQJ�ORDQ�PRGLILFDWLRQV��LQFOXGLQJ�
7'5V��DQG�ZLOO�QRW�DXWRPDWLFDOO\�DGYHUVHO\�ULVN�UDWH�FUHGLWV�WKDW�DUH�DIIHFWHG�E\�&29,'�����
LQFOXGLQJ�WKRVH�FRQVLGHUHG�7'5V��5HJDUGOHVV�RI�ZKHWKHU�PRGLILFDWLRQV�UHVXOW�LQ�ORDQV�WKDW�
DUH� FRQVLGHUHG� 7'5V� RU� DUH� DGYHUVHO\� FODVVLILHG�� DJHQF\� H[DPLQHUV� ZLOO� QRW� FULWLFL]H�
SUXGHQW�HIIRUWV�WR�PRGLI\�WKH�WHUPV�RQ�H[LVWLQJ�ORDQV�WR�DIIHFWHG�FXVWRPHUV��

,Q�DGGLWLRQ��WKH�)5%��WKH�)',&��DQG�WKH�2&&�QRWH�WKDW�HIIRUWV�WR�ZRUN�ZLWK�ERUURZHUV�RI�
RQH�WR IRXU� IDPLO\� UHVLGHQWLDO�PRUWJDJHV�DV�GHVFULEHG� LQ� WKH�PRGLILFDWLRQ�VHFWLRQ�RI� WKLV�
GRFXPHQW�� ZKHUH� WKH� ORDQV� DUH� SUXGHQWO\� XQGHUZULWWHQ�� DQG� QRW� SDVW� GXH� RU� FDUULHG� LQ�
QRQDFFUXDO�VWDWXV��ZLOO QRW�UHVXOW�LQ�WKH�ORDQV�EHLQJ�FRQVLGHUHG�UHVWUXFWXUHG�RU�PRGLILHG�IRU�
WKH�SXUSRVHV�RI�WKHLU�UHVSHFWLYH�ULVN�EDVHG�FDSLWDO�UXOHV�

3DVW�'XH�5HSRUWLQJ�

:LWK� UHJDUG� WR� ORDQV�QRW�RWKHUZLVH� UHSRUWDEOH�DV�SDVW�GXH�� ILQDQFLDO� LQVWLWXWLRQV�DUH�QRW�
H[SHFWHG�WR�GHVLJQDWH�ORDQV�ZLWK�GHIHUUDOV�JUDQWHG�GXH�WR�&29,'����DV�SDVW�GXH�EHFDXVH�
RI�WKH�GHIHUUDO��$�ORDQ¶V�SD\PHQW�GDWH�LV�JRYHUQHG�E\�WKH�GXH�GDWH�VWLSXODWHG�LQ�WKH�OHJDO�
ORDQ�GRFXPHQWV��,I�D�ILQDQFLDO�LQVWLWXWLRQ�DJUHHV�WR�D�SD\PHQW�GHIHUUDO��WKLV�PD\�UHVXOW�LQ�QR�
FRQWUDFWXDO�SD\PHQWV�EHLQJ�SDVW�GXH��DQG�WKHVH�ORDQV�DUH�QRW�FRQVLGHUHG�SDVW�GXH�GXULQJ�
WKH�SHULRG�RI�WKH�GHIHUUDO�

1RQDFFUXDO�6WDWXV�DQG�&KDUJH�RIIV�

(DFK�ILQDQFLDO�LQVWLWXWLRQ�VKRXOG�UHIHU�WR�WKH�DSSOLFDEOH�UHJXODWRU\�UHSRUWLQJ�LQVWUXFWLRQV��DV�
ZHOO�DV�LWV�LQWHUQDO�DFFRXQWLQJ�SROLFLHV��WR�GHWHUPLQH�LI�ORDQV�WR�VWUHVVHG�ERUURZHUV�VKRXOG�
EH� UHSRUWHG�DV�QRQDFFUXDO�DVVHWV� LQ� UHJXODWRU\ UHSRUWV��+RZHYHU��GXULQJ� WKH�VKRUW�WHUP�
DUUDQJHPHQWV�GLVFXVVHG�LQ�WKLV�VWDWHPHQW��WKHVH�ORDQV�JHQHUDOO\�VKRXOG�QRW�EH�UHSRUWHG�
DV�QRQDFFUXDO��$V�PRUH�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH�LQGLFDWLQJ�D�VSHFLILF� ORDQ�ZLOO�QRW�
EH� UHSDLG�� LQVWLWXWLRQV�VKRXOG� UHIHU� WR WKH�FKDUJH�RII� JXLGDQFH� LQ� WKH� LQVWUXFWLRQV� IRU� WKH�
&RQVROLGDWHG�5HSRUWV�RI�&RQGLWLRQ�DQG�,QFRPH��

'LVFRXQW�:LQGRZ�(OLJLELOLW\�

,QVWLWXWLRQV�DUH�UHPLQGHG�WKDW� ORDQV�WKDW�KDYH�EHHQ�UHVWUXFWXUHG�DV�GHVFULEHG�XQGHU�WKLV�
VWDWHPHQW�ZLOO�FRQWLQXH�WR�EH�HOLJLEOH�DV�FROODWHUDO�DW�WKH�)5%¶V�GLVFRXQW�ZLQGRZ�EDVHG�RQ�
WKH�XVXDO�FULWHULD�

�� 2Q�0DUFK�����������3UHVLGHQW�7UXPS� VLJQHG� LQWR� ODZ� WKH�&RURQDYLUXV�$LG��5HOLHI� DQG�
(FRQRPLF� 6HFXULW\� $FW �&$5(6� $FW��� 7KH� SURYLVLRQV� LQ� 6HFWLRQ� ����� VSHFLILFDOO\� DGGUHVV�
WHPSRUDU\�UHOLHI�IURP�WURXEOHG�GHEW�UHVWUXFWXULQJV��

6(&��������7(0325$5<�5(/,()�)520�7528%/('�'(%7�5(6758&785,1*6�

�D��'(),1,7,216�²,Q�WKLV�VHFWLRQ��
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����$33/,&$%/(�3(5,2'�²7KH�WHUP�µµDSSOLFDEOH�SHULRG¶¶�PHDQV�WKH�SHULRG�EHJLQQLQJ�RQ�
0DUFK���������DQG�HQGLQJ�RQ�WKH�HDUOLHU�RI�'HFHPEHU�����������RU�WKH�GDWH�WKDW�LV����GD\V�
DIWHU�WKH�GDWH�RQ�ZKLFK�WKH�QDWLRQDO�HPHUJHQF\�FRQFHUQLQJ�WKH�QRYHO�FRURQDYLUXV�GLVHDVH�
�&29,'±����RXWEUHDN�GHFODUHG�E\� WKH�3UHVLGHQW�RQ�0DUFK����������XQGHU� WKH�1DWLRQDO�
(PHUJHQFLHV�$FW�����8�6�&�������HW�VHT���WHUPLQDWHV��

���� $335235,$7(� )('(5$/� %$1.,1*� $*(1&<�²7KH� WHUP� µµDSSURSULDWH� )HGHUDO�
EDQNLQJ�DJHQF\¶¶² �$��KDV�WKH�PHDQLQJ�JLYHQ�WKH�WHUP�LQ�VHFWLRQ���RI�WKH�)HGHUDO�'HSRVLW�
,QVXUDQFH�$FW�����8�6�&���������DQG��%��LQFOXGHV�WKH�1DWLRQDO�&UHGLW�8QLRQ�$GPLQLVWUDWLRQ��

�E��6863(16,21�²

����,1�*(1(5$/�²'XULQJ�WKH�DSSOLFDEOH�SHULRG��D�ILQDQFLDO�LQVWLWXWLRQ�PD\�HOHFW�WR² �$��
VXVSHQG�WKH�UHTXLUHPHQWV�XQGHU�8QLWHG�6WDWHV�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
IRU�ORDQ�PRGLILFDWLRQV�UHODWHG�WR�WKH�FRURQDYLUXV�GLVHDVH�������&29,'±����SDQGHPLF�WKDW�
ZRXOG� RWKHUZLVH� EH� FDWHJRUL]HG� DV� D� WURXEOHG� GHEW� UHVWUXFWXULQJ�� DQG� �%�� VXVSHQG�DQ\�
GHWHUPLQDWLRQ�RI�D�ORDQ�PRGLILHG�DV�D�UHVXOW�RI�WKH�HIIHFWV�RI�WKH�FRURQDYLUXV�GLVHDVH������
�&29,'±���� SDQGHPLF� DV� EHLQJ� D� WURXEOHG� GHEW� UHVWUXFWXULQJ�� LQFOXGLQJ� LPSDLUPHQW� IRU�
DFFRXQWLQJ�SXUSRVHV�

����$33/,&$%,/,7<�²$Q\�VXVSHQVLRQ�XQGHU�SDUDJUDSK����²

�$��VKDOO�EH�DSSOLFDEOH�IRU�WKH�WHUP�RI�WKH�ORDQ�PRGLILFDWLRQ��EXW�VROHO\�ZLWK�UHVSHFW�
WR� DQ\� PRGLILFDWLRQ�� LQFOXGLQJ� D� IRUEHDUDQFH� DUUDQJHPHQW�� DQ� LQWHUHVW� UDWH�
PRGLILFDWLRQ��D�UHSD\PHQW�SODQ��DQG�DQ\�RWKHU�VLPLODU�DUUDQJHPHQW�WKDW�GHIHUV�RU�
GHOD\V�WKH�SD\PHQW�RI�SULQFLSDO�RU�LQWHUHVW��WKDW�RFFXUV�GXULQJ�WKH�DSSOLFDEOH�SHULRG�
IRU�D�ORDQ�WKDW�ZDV�QRW�PRUH�WKDQ����GD\V�SDVW�GXH�DV�RI�'HFHPEHU�����������DQG�

�%��VKDOO�QRW�DSSO\�WR�DQ\�DGYHUVH�LPSDFW�RQ�WKH�FUHGLW�RI�D�ERUURZHU�WKDW� LV�QRW�
UHODWHG�WR�WKH�FRURQDYLUXV�GLVHDVH�������&29,'±����SDQGHPLF��

�F��'()(5(1&(�²7KH�DSSURSULDWH�)HGHUDO�EDQNLQJ�DJHQF\�RI�WKH�ILQDQFLDO�LQVWLWXWLRQ�VKDOO�GHIHU�
WR�WKH�GHWHUPLQDWLRQ�RI�WKH�ILQDQFLDO�LQVWLWXWLRQ�WR�PDNH�D�VXVSHQVLRQ�XQGHU�WKLV�VHFWLRQ��

�G��5(&25'6�²)RU�PRGLILHG�ORDQV�IRU�ZKLFK�VXVSHQVLRQV�XQGHU�VXEVHFWLRQ��D��DSSO\²

���� ILQDQFLDO� LQVWLWXWLRQV� VKRXOG� FRQWLQXH� WR� PDLQWDLQ� UHFRUGV� RI� WKH� YROXPH� RI� ORDQV�
LQYROYHG��DQG�

���� WKH� DSSURSULDWH� )HGHUDO� EDQNLQJ� DJHQFLHV� PD\� FROOHFW� GDWD� DERXW� VXFK� ORDQV� IRU�
VXSHUYLVRU\�SXUSRVHV�

�� 2Q�$SULO����������WKH�)HGHUDO�DQG�VWDWH�SUXGHQWLDO�EDQNLQJ�UHJXODWRUV�LVVXHG�D�UHYLVHG�MRLQW�
VWDWHPHQW�WR�UHIOHFW�WKH�LVVXDQFH�RI�WKH�&$5(6 $FW��

KWWSV���ZZZ�IHGHUDOUHVHUYH�JRY�QHZVHYHQWV�SUHVVUHOHDVHV�ILOHV�EFUHJ��������D��SGI

,QWHUDJHQF\�6WDWHPHQW�RQ�/RDQ�0RGLILFDWLRQV�DQG�5HSRUWLQJ�IRU�)LQDQFLDO�,QVWLWXWLRQV�
:RUNLQJ�ZLWK�&XVWRPHUV�$IIHFWHG�E\�WKH�&RURQDYLUXV��5HYLVHG�

7KH� %RDUG� RI� *RYHUQRUV� RI� WKH� )HGHUDO� 5HVHUYH� 6\VWHP� �)5%��� WKH� )HGHUDO� 'HSRVLW�
,QVXUDQFH�&RUSRUDWLRQ��)',&���WKH�1DWLRQDO�&UHGLW�8QLRQ�$GPLQLVWUDWLRQ��1&8$���WKH�2IILFH�
RI�WKH�&RPSWUROOHU�RI�WKH�&XUUHQF\��2&&���DQG�WKH�&RQVXPHU�)LQDQFLDO�3URWHFWLRQ�%XUHDX�
�&)3%�� �KHUHDIWHU�� WKH�DJHQFLHV��� LQ�FRQVXOWDWLRQ�ZLWK� WKH�VWDWH� ILQDQFLDO� UHJXODWRUV��DUH�
LVVXLQJ� WKLV� UHYLVHG� LQWHUDJHQF\� VWDWHPHQW� WR� SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� WR� ILQDQFLDO�
LQVWLWXWLRQV�WKDW�DUH�ZRUNLQJ�ZLWK�ERUURZHUV�DIIHFWHG�E\�WKH�&RURQDYLUXV�'LVHDVH�������DOVR�
UHIHUUHG� WR�DV�&29,'����� 7KH�8QLWHG�6WDWHV�KDV�EHHQ�RSHUDWLQJ� XQGHU�D� SUHVLGHQWLDOO\�
GHFODUHG� HPHUJHQF\� VLQFH� 0DUFK� ���� ����� �1DWLRQDO� (PHUJHQF\��� 7KH� DJHQFLHV�
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XQGHUVWDQG� WKDW� WKLV� XQLTXH� DQG� HYROYLQJ� VLWXDWLRQ� FRXOG� SRVH� WHPSRUDU\� EXVLQHVV�
GLVUXSWLRQV�DQG�FKDOOHQJHV�WKDW�DIIHFW�EDQNV��FUHGLW�XQLRQV��EXVLQHVVHV��ERUURZHUV��DQG�WKH�
HFRQRP\��

2Q�0DUFK�����������WKH�&RURQDYLUXV�$LG��5HOLHI��DQG�(FRQRPLF�6HFXULW\�$FW��&$5(6�$FW��
ZDV� VLJQHG� LQWR� ODZ�� $V� GLVFXVVHG� LQ� PRUH� GHWDLO� EHORZ�� WKH� &$5(6� $FW� FUHDWHV� D�
IRUEHDUDQFH� SURJUDP� IRU� IHGHUDOO\� EDFNHG� PRUWJDJH� ORDQV�� SURWHFWV� ERUURZHUV� IURP�
QHJDWLYH�FUHGLW�UHSRUWLQJ�GXH�WR�ORDQ�DFFRPPRGDWLRQV�UHODWHG�WR�WKH�1DWLRQDO�(PHUJHQF\��
DQG�SURYLGHV�ILQDQFLDO�LQVWLWXWLRQV�WKH�RSWLRQ�WR�WHPSRUDULO\�VXVSHQG�FHUWDLQ�UHTXLUHPHQWV�
XQGHU� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� �*$$3�� UHODWHG� WR� WURXEOHG� GHEW�
UHVWUXFWXULQJV��7'5��IRU�D�OLPLWHG�SHULRG�RI�WLPH�WR�DFFRXQW�IRU�WKH�HIIHFWV�RI�&29,'����

7KH� DJHQFLHV� RULJLQDOO\� LVVXHG� D� VWDWHPHQW� RQ�0DUFK� ���� ������ WR� HQFRXUDJH� ILQDQFLDO�
LQVWLWXWLRQV�WR�ZRUN�SUXGHQWO\�ZLWK�ERUURZHUV�DQG�WR�GHVFULEH�WKH�DJHQFLHV¶�LQWHUSUHWDWLRQ�RI�
KRZ� FXUUHQW� DFFRXQWLQJ� UXOHV� XQGHU� 8�6�� *$$3� DSSO\� WR� FHUWDLQ� &29,'����UHODWHG�
PRGLILFDWLRQV�� 7KLV� UHYLVHG� LQWHUDJHQF\� VWDWHPHQW� FODULILHV� WKH� LQWHUDFWLRQ� EHWZHHQ� WKH�
0DUFK�����������LQWHUDJHQF\�VWDWHPHQW�DQG�VHFWLRQ������RI�WKH�&$5(6�$FW��7HPSRUDU\�
5HOLHI�IURP�7URXEOHG�'HEW�5HVWUXFWXULQJV��VHFWLRQ��������DV�ZHOO�DV�WKH�DJHQFLHV¶�YLHZV�RQ�
FRQVXPHU�SURWHFWLRQ�FRQVLGHUDWLRQV��7KH�DJHQFLHV�ZLOO�FRQWLQXH�WR�FRPPXQLFDWH�ZLWK�WKH�
LQGXVWU\� DV� WKLV� VLWXDWLRQ� XQIROGV�� LQFOXGLQJ� WKURXJK� DGGLWLRQDO� VWDWHPHQWV�� ZHELQDUV��
IUHTXHQWO\�DVNHG�TXHVWLRQV��DQG�RWKHU�PHDQV��DV�DSSURSULDWH�

:RUNLQJ�ZLWK�&XVWRPHUV��*HQHUDO�6DIHW\�DQG�6RXQGQHVV�&RQVLGHUDWLRQV�

7KH�DJHQFLHV�HQFRXUDJH�ILQDQFLDO�LQVWLWXWLRQV�WR�ZRUN�SUXGHQWO\�ZLWK�ERUURZHUV�ZKR�DUH�RU�
PD\�EH�XQDEOH� WR�PHHW� WKHLU� FRQWUDFWXDO� SD\PHQW�REOLJDWLRQV�EHFDXVH�RI� WKH�HIIHFWV�RI�
&29,'����� 7KH� DJHQFLHV� YLHZ� ORDQ�PRGLILFDWLRQ� SURJUDPV�DV� SRVLWLYH� DFWLRQV� WKDW� FDQ�
PLWLJDWH�DGYHUVH�HIIHFWV�RQ�ERUURZHUV�GXH� WR�&29,'�����7KH�DJHQFLHV�ZLOO�QRW� FULWLFL]H�
LQVWLWXWLRQV�IRU�ZRUNLQJ�ZLWK�ERUURZHUV�LQ�D�VDIH�DQG�VRXQG�PDQQHU��$V�GHVFULEHG�EHORZ��
LQVWLWXWLRQV�JHQHUDOO\�GR�QRW�QHHG�WR�FDWHJRUL]H�&29,'����UHODWHG�PRGLILFDWLRQV�DV�7'5V��
DQG� WKH� DJHQFLHV� ZLOO� QRW� GLUHFW� VXSHUYLVHG� LQVWLWXWLRQV� WR� DXWRPDWLFDOO\� FDWHJRUL]H� DOO�
&29,'����UHODWHG�ORDQ�PRGLILFDWLRQV�DV�7'5V��

7KH�DJHQFLHV�ZLOO�QRW�FULWLFL]H�ILQDQFLDO�LQVWLWXWLRQV�WKDW�PLWLJDWH�FUHGLW�ULVN�WKURXJK�SUXGHQW�
DFWLRQV�FRQVLVWHQW�ZLWK�VDIH�DQG�VRXQG�SUDFWLFHV��7KH�DJHQFLHV�FRQVLGHU�VXFK�SURDFWLYH�
PHDVXUHV�WR�EH�LQ�WKH�EHVW�LQWHUHVW�RI�LQVWLWXWLRQV��WKHLU�ERUURZHUV��DQG�WKH�HFRQRP\��7KLV�
DSSURDFK�LV�FRQVLVWHQW�ZLWK�WKH�DJHQFLHV¶� ORQJVWDQGLQJ�SUDFWLFH�RI�HQFRXUDJLQJ�ILQDQFLDO
LQVWLWXWLRQV� WR� DVVLVW� ERUURZHUV� LQ� WLPHV� RI� QDWXUDO� GLVDVWHU� DQG� RWKHU� H[WUHPH� HYHQWV�
DOWKRXJK�WKH�DJHQFLHV�UHFRJQL]H�WKDW�WKH�HIIHFWV�RI�WKLV�HYHQW�DUH�SDUWLFXODUO\�H[WUHPH�DQG�
EURDG�EDVHG��7KH�DJHQFLHV�DOVR�ZLOO�QRW�FULWLFL]H�LQVWLWXWLRQV�WKDW�ZRUN�ZLWK�ERUURZHUV�DV�
SDUW�RI�D�ULVN�PLWLJDWLRQ�VWUDWHJ\�LQWHQGHG�WR�LPSURYH�DQ�H[LVWLQJ�QRQ�SDVV�ORDQ��

)LQDQFLDO� LQVWLWXWLRQV�KDYH�EURDG�GLVFUHWLRQ� WR� LPSOHPHQW�SUXGHQW�PRGLILFDWLRQ�SURJUDPV�
FRQVLVWHQW�ZLWK�WKH�IUDPHZRUN�LQFOXGHG�LQ�WKLV�VWDWHPHQW

$FFRXQWLQJ�DQG�5HSRUWLQJ�&RQVLGHUDWLRQV�

$V�SURYLGHG�IRU�XQGHU�WKH�&$5(6�$FW��D�ILQDQFLDO� LQVWLWXWLRQ�PD\�DFFRXQW�IRU�DQ�HOLJLEOH�
ORDQ�PRGLILFDWLRQ�HLWKHU�XQGHU�VHFWLRQ������RU�LQ�DFFRUGDQFH�ZLWK�$6&�6XEWRSLF����������
,I�D� ORDQ�PRGLILFDWLRQ� LV�QRW�HOLJLEOH�XQGHU�VHFWLRQ�������RU� LI� WKH� LQVWLWXWLRQ�HOHFWV�QRW� WR�
DFFRXQW� IRU� WKH� ORDQ� PRGLILFDWLRQ� XQGHU� VHFWLRQ� ������ WKH� ILQDQFLDO� LQVWLWXWLRQ� VKRXOG�
HYDOXDWH�ZKHWKHU�WKH�PRGLILHG�ORDQ�LV�D�7'5��

$FFRXQWLQJ�IRU�/RDQ�0RGLILFDWLRQV�XQGHU�6HFWLRQ�����
7R�EH�DQ�HOLJLEOH�ORDQ�XQGHU�VHFWLRQ�������VHFWLRQ������ORDQ���D�ORDQ�PRGLILFDWLRQ�PXVW�EH�
����UHODWHG�WR�&29,'���������H[HFXWHG�RQ�D�ORDQ�WKDW�ZDV�QRW�PRUH�WKDQ����GD\V�SDVW�GXH�
DV�RI�'HFHPEHU�����������DQG�����H[HFXWHG�EHWZHHQ�0DUFK����������DQG�WKH�HDUOLHU�RI��$��



,17������

�������

���GD\V�DIWHU�WKH�GDWH�RI�WHUPLQDWLRQ�RI�WKH�1DWLRQDO�(PHUJHQF\�RU��%��'HFHPEHU����������
�DSSOLFDEOH�SHULRG���

)LQDQFLDO�LQVWLWXWLRQV�DFFRXQWLQJ�IRU�HOLJLEOH�ORDQV�XQGHU�VHFWLRQ������DUH�QRW�UHTXLUHG�WR�
DSSO\�$6&�6XEWRSLF��������WR�WKH�VHFWLRQ������ORDQV�IRU�WKH�WHUP�RI�WKH�ORDQ�PRGLILFDWLRQ��
)LQDQFLDO� LQVWLWXWLRQV� GR� QRW� KDYH� WR� UHSRUW� VHFWLRQ� ����� ORDQV� DV� 7'5V� LQ� UHJXODWRU\�
UHSRUWV�� +RZHYHU�� FRQVLVWHQW� ZLWK� VHFWLRQ� ������ ILQDQFLDO� LQVWLWXWLRQV� VKRXOG� PDLQWDLQ�
UHFRUGV� RI� WKH YROXPH� RI� VHFWLRQ� ����� ORDQV�� 'DWD� DERXW� VHFWLRQ� ����� ORDQV� PD\� EH�
FROOHFWHG� IRU� VXSHUYLVRU\� SXUSRVHV�� ,QVWLWXWLRQV� GR� QRW� QHHG� WR� GHWHUPLQH� LPSDLUPHQW�
DVVRFLDWHG� ZLWK� FHUWDLQ� ORDQ� FRQFHVVLRQV� WKDW� ZRXOG� RWKHUZLVH� KDYH� EHHQ� UHTXLUHG� IRU�
7'5V��H�J���LQWHUHVW�UDWH�FRQFHVVLRQV��SD\PHQW�GHIHUUDOV��RU�ORDQ�H[WHQVLRQV���)RU�WKH�PRVW�
UHFHQW�LQIRUPDWLRQ�RQ�UHSRUWLQJ�UHTXLUHPHQWV�IRU�VHFWLRQ������ORDQV��UHIHU�WR�WKH�)HGHUDO�
)LQDQFLDO�,QVWLWXWLRQV�([DPLQDWLRQ�&RXQFLO�,QVWUXFWLRQV�

$FFRXQWLQJ�IRU�RWKHU�/RDQ�0RGLILFDWLRQV�1RW�XQGHU�6HFWLRQ�����
7KHUH�DUH�FLUFXPVWDQFHV�LQ�ZKLFK�D�ORDQ�PRGLILFDWLRQ�PD\�QRW�EH�HOLJLEOH�XQGHU�6HFWLRQ�
�����RU�LQ�ZKLFK�DQ�LQVWLWXWLRQ�HOHFWV�QRW�WR�DSSO\�6HFWLRQ�������)RU�H[DPSOH��D�ORDQ�WKDW�
LV�PRGLILHG�DIWHU�WKH�HQG�RI�WKH�DSSOLFDEOH�SHULRG�ZRXOG�QRW�EH�HOLJLEOH�XQGHU�6HFWLRQ�������
)RU�VXFK�ORDQV��WKH�JXLGDQFH�EHORZ�DSSOLHV�

0RGLILFDWLRQV�RI�ORDQ�WHUPV�GR�QRW�DXWRPDWLFDOO\�UHVXOW�LQ�7'5V��$FFRUGLQJ�WR�$6&�6XEWRSLF�
��������D�UHVWUXFWXULQJ�RI�D�GHEW�FRQVWLWXWHV�D�7'5�LI�WKH�FUHGLWRU��IRU�HFRQRPLF�RU� OHJDO�
UHDVRQV�UHODWHG�WR�WKH�GHEWRU¶V�ILQDQFLDO�GLIILFXOWLHV��JUDQWV�D�FRQFHVVLRQ�WR�WKH�GHEWRU�WKDW�
LW�ZRXOG�QRW�RWKHUZLVH�FRQVLGHU��7KH�DJHQFLHV�KDYH�FRQILUPHG�ZLWK�VWDII�RI�WKH�)LQDQFLDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��)$6%��WKDW�VKRUW�WHUP�PRGLILFDWLRQV�PDGH�RQ�D�JRRG�IDLWK�
EDVLV�LQ�UHVSRQVH�WR�&29,'����WR�ERUURZHUV�ZKR�ZHUH�FXUUHQW�SULRU�WR�DQ\�UHOLHI�DUH�QRW�
7'5V� XQGHU� $6&� 6XEWRSLF� �������� 7KLV� LQFOXGHV� VKRUW�WHUP� �H�J��� VL[� PRQWKV��
PRGLILFDWLRQV�VXFK�DV�SD\PHQW�GHIHUUDOV��IHH�ZDLYHUV��H[WHQVLRQV�RI�UHSD\PHQW�WHUPV��RU�
GHOD\V�LQ�SD\PHQW�WKDW�DUH�LQVLJQLILFDQW��%RUURZHUV�FRQVLGHUHG�FXUUHQW�DUH�WKRVH�WKDW�DUH�
OHVV� WKDQ� ��� GD\V� SDVW� GXH� RQ� WKHLU� FRQWUDFWXDO� SD\PHQWV� DW� WKH� WLPH� D� PRGLILFDWLRQ�
SURJUDP�LV�LPSOHPHQWHG��

$FFRUGLQJO\��ZRUNLQJ�ZLWK�ERUURZHUV�ZKR�DUH�FXUUHQW�RQ�H[LVWLQJ�ORDQV��HLWKHU�LQGLYLGXDOO\�
RU� DV� SDUW� RI� D� SURJUDP� IRU� FUHGLWZRUWK\� ERUURZHUV� ZKR� DUH� H[SHULHQFLQJ� VKRUW�WHUP�
ILQDQFLDO� RU� RSHUDWLRQDO� SUREOHPV� DV� D� UHVXOW� RI� &29,'���� JHQHUDOO\� ZRXOG� QRW� EH�
FRQVLGHUHG�7'5V��0RUH�VSHFLILFDOO\��ILQDQFLDO�LQVWLWXWLRQV�PD\�SUHVXPH�WKDW�ERUURZHUV�DUH�
QRW� H[SHULHQFLQJ� ILQDQFLDO� GLIILFXOWLHV� DW� WKH� WLPH� RI� WKH� PRGLILFDWLRQ� IRU� SXUSRVHV� RI�
GHWHUPLQLQJ� 7'5� VWDWXV�� DQG� WKXV� QR� IXUWKHU� 7'5� DQDO\VLV� LV� UHTXLUHG� IRU� HDFK� ORDQ�
PRGLILFDWLRQ�LQ�WKH�SURJUDP��LI��

R 7KH�PRGLILFDWLRQ�LV�LQ�UHVSRQVH�WR�WKH�1DWLRQDO�(PHUJHQF\�
R 7KH�ERUURZHU�ZDV�FXUUHQW�RQ�SD\PHQWV�DW� WKH� WLPH� WKH�PRGLILFDWLRQ�SURJUDP� LV�

LPSOHPHQWHG��DQG�
R 7KH�PRGLILFDWLRQ�LV�VKRUW�WHUP��H�J���VL[�PRQWKV���

*RYHUQPHQW�PDQGDWHG�PRGLILFDWLRQ�RU�GHIHUUDO�SURJUDPV�UHODWHG�WR�&29,'����ZRXOG�QRW�
EH� LQ� WKH� VFRSH� RI� $6&� 6XEWRSLF� �������� IRU� H[DPSOH�� D� VWDWH� SURJUDP� WKDW� UHTXLUHV�
LQVWLWXWLRQV�WR�VXVSHQG�PRUWJDJH�SD\PHQWV�ZLWKLQ�WKDW�VWDWH�IRU�D�VSHFLILHG�SHULRG�

&UHGLW�5LVN�

7KH�DJHQFLHV¶�H[DPLQHUV�ZLOO�H[HUFLVH�MXGJPHQW� LQ�UHYLHZLQJ�ORDQ�PRGLILFDWLRQV�DQG�ZLOO�
QRW� DXWRPDWLFDOO\� DGYHUVHO\� ULVN� UDWH� FUHGLWV� WKDW� DUH� DIIHFWHG� E\� &29,'����� $OO� ORDQ�
PRGLILFDWLRQV�VKRXOG�FRPSO\�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV�DQG�EH�FRQVLVWHQW�ZLWK�
VDIH�DQG�VRXQG�SUDFWLFHV��LQFOXGLQJ�PDLQWHQDQFH�RI�DSSURSULDWH�DOORZDQFHV�IRU�ORDQ�DQG�
OHDVH� ORVVHV� RU� DOORZDQFHV� IRU� FUHGLW� ORVVHV�� DV� DSSOLFDEOH��� 5HJDUGOHVV� RI� ZKHWKHU�
PRGLILFDWLRQV� UHVXOW� LQ� ORDQV� WKDW� DUH� FRQVLGHUHG� 7'5V�� VHFWLRQ� ����� ORDQV�� RU� DUH�
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DGYHUVHO\�FODVVLILHG��DJHQF\�H[DPLQHUV�ZLOO�QRW�FULWLFL]H�SUXGHQW�HIIRUWV�WR�PRGLI\�WKH�WHUPV�
RQ�H[LVWLQJ�ORDQV�WR�DIIHFWHG�FXVWRPHUV��
5HJXODWRU\�&DSLWDO�

7KH�)5%��WKH�)',&��DQG�WKH�2&&�QRWH�WKDW�HIIRUWV�WR�ZRUN�ZLWK�ERUURZHUV�RI�RQH�WR�IRXU�
IDPLO\� UHVLGHQWLDO� PRUWJDJHV� DV� GHVFULEHG� DERYH�� ZKHUH� WKH� ORDQV� DUH� SUXGHQWO\�
XQGHUZULWWHQ��DQG�QRW����GD\V�RU�PRUH�SDVW�GXH�RU�FDUULHG� LQ�QRQDFFUXDO�VWDWXV��ZLOO�QRW�
UHVXOW� LQ� WKH� ORDQV� EHLQJ� FRQVLGHUHG� UHVWUXFWXUHG� RU� PRGLILHG� IRU� WKH� SXUSRVHV� RI� WKHLU�
UHVSHFWLYH�ULVN�EDVHG�FDSLWDO�UXOHV�

3DVW�'XH�5HSRUWLQJ�

:LWK� UHJDUG� WR� ORDQV�QRW�RWKHUZLVH� UHSRUWDEOH�DV�SDVW�GXH�� ILQDQFLDO� LQVWLWXWLRQV�DUH�QRW�
H[SHFWHG�WR�GHVLJQDWH�ORDQV�ZLWK�GHIHUUDOV�JUDQWHG�GXH�WR�&29,'����DV�SDVW�GXH�EHFDXVH�
RI�WKH�GHIHUUDO��$�ORDQ¶V�SD\PHQW�GDWH�LV�JRYHUQHG�E\�WKH�GXH�GDWH�VWLSXODWHG�LQ�WKH�OHJDO�
DJUHHPHQW�� ,I� D� ILQDQFLDO� LQVWLWXWLRQ�DJUHHV� WR� D�SD\PHQW� GHIHUUDO�� WKLV�PD\� UHVXOW� LQ�QR�
FRQWUDFWXDO�SD\PHQWV�EHLQJ�SDVW�GXH��DQG�WKHVH�ORDQV�DUH�QRW�FRQVLGHUHG�SDVW�GXH�GXULQJ�
WKH�SHULRG�RI�WKH�GHIHUUDO��

1RQDFFUXDO�6WDWXV�DQG�&KDUJH�RIIV�

(DFK�ILQDQFLDO�LQVWLWXWLRQ�VKRXOG�UHIHU�WR�WKH�DSSOLFDEOH�UHJXODWRU\�UHSRUWLQJ�LQVWUXFWLRQV��DV�
ZHOO�DV�LWV�LQWHUQDO�DFFRXQWLQJ�SROLFLHV��WR�GHWHUPLQH�LI�ORDQV�WR�VWUHVVHG�ERUURZHUV�VKRXOG�
EH� UHSRUWHG�DV�QRQDFFUXDO�DVVHWV� LQ� UHJXODWRU\� UHSRUWV��+RZHYHU��GXULQJ� WKH�VKRUW�WHUP�
DUUDQJHPHQWV�GLVFXVVHG�LQ�WKLV�VWDWHPHQW��WKHVH�ORDQV�JHQHUDOO\�VKRXOG�QRW�EH�UHSRUWHG�
DV�QRQDFFUXDO��$V�PRUH�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH�LQGLFDWLQJ�D�VSHFLILF� ORDQ�ZLOO�QRW�
EH� UHSDLG�� LQVWLWXWLRQV�VKRXOG� UHIHU� WR� WKH�FKDUJH�RII� JXLGDQFH� LQ� WKH� LQVWUXFWLRQV� IRU� WKH�
&RQVROLGDWHG�5HSRUWV�RI�&RQGLWLRQ�DQG�,QFRPH�

'LVFRXQW�:LQGRZ�(OLJLELOLW\�

,QVWLWXWLRQV�DUH�UHPLQGHG�WKDW� ORDQV�WKDW�KDYH�EHHQ�UHVWUXFWXUHG�DV�GHVFULEHG�XQGHU�WKLV�
VWDWHPHQW�ZLOO�JHQHUDOO\�FRQWLQXH�WR�EH�HOLJLEOH�DV�FROODWHUDO�DW�WKH�)5%¶V�GLVFRXQW�ZLQGRZ�
EDVHG�RQ�WKH�XVXDO�FULWHULD��

:RUNLQJ�ZLWK�&XVWRPHUV��&RQVXPHU�3URWHFWLRQ�&RQVLGHUDWLRQV�

7KH�DJHQFLHV�HQFRXUDJH�ILQDQFLDO�LQVWLWXWLRQV�WR�FRQVLGHU�SUXGHQW�DUUDQJHPHQWV�WKDW�FDQ�
HDVH�FDVK�IORZ�SUHVVXUHV�RQ�DIIHFWHG�ERUURZHUV�� LPSURYH�WKHLU�FDSDFLW\�WR�VHUYLFH�GHEW��
LQFUHDVH�WKH�SRWHQWLDO� IRU� ILQDQFLDOO\�VWUHVVHG�UHVLGHQWLDO�ERUURZHUV�WR�NHHS�WKHLU�KRPHV��
DQG� IDFLOLWDWH� WKH� ILQDQFLDO� LQVWLWXWLRQ¶V� DELOLW\� WR� FROOHFW� RQ� LWV� ORDQV�� $GGLWLRQDOO\�� VXFK�
SUXGHQW�DUUDQJHPHQWV�PD\�PLWLJDWH�WKH�ORQJ�WHUP�LPSDFW�RI�WKLV�HPHUJHQF\�RQ�FRQVXPHUV�
E\�DYRLGLQJ�GHOLQTXHQFLHV�DQG�RWKHU�DGYHUVH�FRQVHTXHQFHV��

:KHQ�ZRUNLQJ�ZLWK�ERUURZHUV��OHQGHUV�DQG�VHUYLFHUV�VKRXOG�DGKHUH�WR�FRQVXPHU�SURWHFWLRQ�
UHTXLUHPHQWV�� LQFOXGLQJ� IDLU� OHQGLQJ� ODZV�� WR�SURYLGH� WKH�RSSRUWXQLW\� IRU�DOO�ERUURZHUV� WR�
EHQHILW� IURP� WKHVH� DUUDQJHPHQWV�� :KHQ� H[HUFLVLQJ� VXSHUYLVRU\� DQG� HQIRUFHPHQW�
UHVSRQVLELOLWLHV�� WKH�DJHQFLHV�ZLOO� WDNH� LQWR�DFFRXQW� WKH�XQLTXH�FLUFXPVWDQFHV� LPSDFWLQJ�
ERUURZHUV�DQG�LQVWLWXWLRQV�UHVXOWLQJ�IURP�WKH�1DWLRQDO�(PHUJHQF\��7KH�DJHQFLHV�ZLOO�WDNH�
LQWR� DFFRXQW� DQ� LQVWLWXWLRQ¶V� JRRG�IDLWK� HIIRUWV� GHPRQVWUDEO\� GHVLJQHG� WR� VXSSRUW�
FRQVXPHUV� DQG� FRPSO\� ZLWK� FRQVXPHU� SURWHFWLRQ� ODZV�� 7KH� DJHQFLHV� H[SHFW� WKDW�
VXSHUYLVRU\� IHHGEDFN� IRU� LQVWLWXWLRQV ZLOO� EH� IRFXVHG� RQ� LGHQWLI\LQJ� LVVXHV�� FRUUHFWLQJ�
GHILFLHQFLHV�� DQG�HQVXULQJ� DSSURSULDWH� UHPHGLDWLRQ� WR� FRQVXPHUV��7KH� DJHQFLHV�GR�QRW�
H[SHFW� WR� WDNH�D�FRQVXPHU�FRPSOLDQFH�SXEOLF�HQIRUFHPHQW�DFWLRQ�DJDLQVW�DQ� LQVWLWXWLRQ��
SURYLGHG� WKDW� WKH� FLUFXPVWDQFHV� ZHUH� UHODWHG� WR� WKH� 1DWLRQDO� (PHUJHQF\� DQG� WKDW� WKH�
LQVWLWXWLRQ�PDGH�JRRG� IDLWK�HIIRUWV� WR� VXSSRUW� ERUURZHUV�DQG�FRPSO\�ZLWK� WKH�FRQVXPHU�
SURWHFWLRQ�UHTXLUHPHQWV��DV�ZHOO�DV�UHVSRQGHG�WR�DQ\�QHHGHG�FRUUHFWLYH�DFWLRQ�
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�� 7KH :RUNLQJ�*URXS�UHDFKHG�D�FRQVHQVXV�WR�FODULI\�WKDW�D�PRGLILFDWLRQ�RI�PRUWJDJH�ORDQ�RU�
EDQN�ORDQ�WHUPV�LQ�UHVSRQVH�WR�&29,'����VKDOO�IROORZ�WKH�SURYLVLRQV�GHWDLOHG�LQ�WKH�$SULO���������
³,QWHUDJHQF\�6WDWHPHQW�RQ�/RDQ�0RGLILFDWLRQV�DQG�5HSRUWLQJ�IRU�)LQDQFLDO�,QVWLWXWLRQV�:RUNLQJ�
ZLWK�&XVWRPHUV�$IIHFWHG�E\�WKH�&RURQDYLUXV´��GHWDLOHG�LQ�SDUDJUDSK����DQG�WKH�SURYLVLRQV�RI�WKH�
&$5(6�$FW��GHWDLOHG�LQ�SDUDJUDSK����LQ�GHWHUPLQLQJ�ZKHWKHU�WKH�PRGLILFDWLRQ�VKDOO�EH�UHSRUWHG�DV�
D�WURXEOHG�GHEW�UHVWUXFWXULQJ�ZLWKLQ�66$3�1R�����

��� 7KLV� LQWHUSUHWDWLRQ� LV�HIIHFWLYH�IRU� WKH�VSHFLILF�SXUSRVH� WR�DGGUHVV�ORDQ�PRGLILFDWLRQV� LQ�
UHVSRQVH�WR�&29,'�����&RQVLVWHQW�ZLWK�WKH�&$5(6�DFW��WKLV�LQWHUSUHWDWLRQ�LV RQO\�DSSOLFDEOH�IRU�
WKH� WHUP� RI� WKH� ORDQ� PRGLILFDWLRQ�� EXW� VROHO\� ZLWK� UHVSHFW� WR� DQ\� PRGLILFDWLRQ�� LQFOXGLQJ� D�
IRUEHDUDQFH� DUUDQJHPHQW�� LQWHUHVW� UDWH� PRGLILFDWLRQ�� D� UHSD\PHQW� SODQ� DQG� RWKHU� VLPLODU�
DUUDQJHPHQW�WKDW�GHIHU�RU�GHOD\V�WKH�SD\PHQW�RI�SULQFLSDO�RU�LQWHUHVW�IRU�D�ORDQ�WKDW�ZDV�QRW�PRUH�
WKDQ� ��� GD\V� SDVW� GXH� DV� RI 'HFHPEHU� ���� ������ $V� GHWHUPLQHG� LQ� WKH� &$5(6� $FW�� WKLV�
LQWHUSUHWDWLRQ�ZLOO�RQO\�EH�DSSOLFDEOH�IRU�WKH SHULRG�EHJLQQLQJ�RQ�0DUFK���������DQG�HQGLQJ�RQ�WKH�
HDUOLHU� RI�'HFHPEHU� ���� ������ RU� WKH� GDWH� WKDW� LV� ��� GD\V� DIWHU� WKH� GDWH� RQ�ZKLFK� WKH� QDWLRQDO�
HPHUJHQF\� FRQFHUQLQJ� WKH� QRYHO� FRURQDYLUXV� GLVHDVH� �&29,'±���� RXWEUHDN� GHFODUHG� E\� WKH�
3UHVLGHQW� RQ� 0DUFK� ���� ����� XQGHU� WKH� 1DWLRQDO� (PHUJHQFLHV� $FW� ���� 8�6�&�� ����� HW� VHT���
WHUPLQDWHV�

,17������ 6WDWXV

��� 7KH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV� �(��:RUNLQJ�*URXS�ZLOO� VXEVHTXHQWO\� UHYLHZ� WKLV�
LQWHUSUHWDWLRQ�WR�GHWHUPLQH�LI�DQ�H[WHQVLRQ�LV�QHHGHG�WR�WKH�HIIHFWLYH�GDWH��

*�?)56?'$7$?6WDW�$FFWJ?���1DWLRQDO�0HHWLQJV?$��1DWLRQDO�0HHWLQJ�0DWHULDOV?����?��������� ,17V?DGRSWLRQV?,17��������� 7'5�IRU�
&29,'����GRF[
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,QWHUSUHWDWLRQ�RI�WKH�6WDWXWRU\ $FFRXQWLQJ�3ULQFLSOHV :RUNLQJ�*URXS

,17��������0RUWJDJH�/RDQ�,PSDLUPHQW�$VVHVVPHQW�'XH�WR�&29,'���

,17������ 'DWHV 'LVFXVVHG

(PDLO�9RWH�WR�([SRVH�0DUFK�����������$SULO���������

,17������ 5HIHUHQFHV

66$3�1R����5²%RQGV
66$3�1R����²&RPPRQ�6WRFN
66$3�1R����²0RUWJDJH�/RDQV
66$3�1R����5²/RDQ�EDFNHG�DQG�6WUXFWXUHG�6HFXULWLHV
66$3�1R����²-RLQW�9HQWXUHV��3DUWQHUVKLSV�DQG�/LPLWHG�/LDELOLW\�&RPSDQLHV

,17������ ,VVXH

�� $�SUHYLRXVO\�XQNQRZQ�YLUXV�EHJDQ�WUDQVPLWWLQJ�EHWZHHQ�2FWREHU������DQG�0DUFK�������
ZLWK�WKH�ILUVW�GHDWKV�LQ�WKH�8�6��UHSRUWHG�LQ�HDUO\�0DUFK�������7KH�GLVHDVH�FDXVHG�E\�WKH�YLUXV�LV�
NQRZQ� DV� &RURQDYLUXV� 'LVHDVH� ����� �&29,'������ 6HYHUDO� VWDWHV� DQG� FLWLHV� KDYH� LVVXHG� ³VWD\�
KRPH´� RUGHUV� DQG� IRUFHG� DOO� QRQ�HVVHQWLDO� EXVLQHVVHV� WR� WHPSRUDULO\� FORVH�� 7KLV� OHG� WR� D�
VLJQLILFDQW� LQFUHDVH� LQ�XQHPSOR\PHQW� DQG� WKH� SRWHQWLDO� SHUPDQHQW� FORVXUH� RI�PDQ\�EXVLQHVVHV��
7RWDO� HFRQRPLF� GDPDJH� LV� VWLOO� EHLQJ� DVVHVVHG� KRZHYHU� WKH� WRWDO� LPSDFW� LV� OLNHO\� WR� H[FHHG� ���
WULOOLRQ�LQ�WKH�8�6��DORQH�

�� ,Q�UHVSRQVH�WR�&29,'�����&RQJUHVV�DQG�)HGHUDO�DQG�VWDWH�SUXGHQWLDO�EDQNLQJ�UHJXODWRUV�
KDYH�FRQVLGHUHG�SURYLVLRQV�SHUWDLQLQJ�WR�ORDQV�DV�D�UHVXOW�RI�WKH�HIIHFWV�RI�WKH�&29,'�����:KLOH�
SULPDULO\�UHODWHG�WR�PRUWJDJH�ORDQV��WKHVH�SURYLVLRQV�DUH�LQWHQGHG�WR�EH�DSSOLFDEOH�IRU�WKH�WHUP�RI�
D ORDQ� PRGLILFDWLRQ�� EXW� VROHO\� ZLWK� UHVSHFW� WR� D� PRGLILFDWLRQ�� LQFOXGLQJ� D� IRUEHDUDQFH�
DUUDQJHPHQW��DQ�LQWHUHVW�UDWH�PRGLILFDWLRQ��D�UHSD\PHQW�SODQ��DQG�DQ\�RWKHU�VLPLODU�DUUDQJHPHQW�
WKDW�GHIHUV�RU�GHOD\V�WKH�SD\PHQW�RI�SULQFLSDO�RU�LQWHUHVW��WKDW�RFFXUV�GXULQJ�WKH�DSSOLFDEOH�SHULRG�
IRU�D�ORDQ�WKDW�ZDV�QRW�PRUH�WKDQ����GD\V�SDVW�GXH�DV�RI�'HFHPEHU�����������

�� )XUWKHUPRUH��JXLGDQFH�KDV�EHHQ�LVVXHG�E\�WKH�)LQDQFLDO�&RQGLWLRQ��(��&RPPLWWHH�WR�DOO�
8�6��LQVXUHUV�ILOLQJ�ZLWK�WKH�1$,&�LQ�DQ�HIIRUW�WR�HQFRXUDJH�LQVXUHUV�WR�ZRUN�ZLWK�ERUURZHUV�ZKR�
DUH�XQDEOH�WR��RU�PD\�EHFRPH�XQDEOH�WR�PHHW�WKHLU�FRQWUDFWXDO�SD\PHQW�REOLJDWLRQV�EHFDXVH�RI�WKH�
HIIHFWV� RI�&29,'�����$V� GHWDLOHG� LQ� WKDW� JXLGDQFH�� WKH�&RPPLWWHH��ZKLFK� LV� WKH�1$,&� SDUHQW�
FRPPLWWHH� RI� DOO� WKH� VROYHQF\� SROLF\� PDNLQJ� WDVN� IRUFHV� DQG� ZRUNLQJ� JURXSV� RI� WKH� 1$,&��
VXSSRUWV�WKH�XVH�RI�SUXGHQW�ORDQ�PRGLILFDWLRQV�WKDW�FDQ�PLWLJDWH�WKH�LPSDFW�RI�&29,'�����

�� 7KLV� LQWHUSUHWDWLRQ� LQWHQGV� WR� DGGUHVV� WKH� LPSDFW� RI� ORDQ� IRUEHDUDQFH� RU� SUXGHQW�
PRGLILFDWLRQV RQ� WKH� VWDWXWRU\� DFFRXQWLQJ� DQG� UHSRUWLQJ� UHTXLUHPHQWV� IRU�EDQN� ORDQV��PRUWJDJH�
ORDQV�� DV� ZHOO� DV� LQYHVWPHQWV� ZLWK� XQGHUO\LQJ� PRUWJDJH� ORDQV�� 3DUWLFXODUO\�� WKLV� LQWHUSUHWDWLRQ�
FRQVLGHUV�ZKHWKHU�D�WHPSRUDU\� OLPLWHG�WLPH�VWDWXWRU\�H[FHSWLRQ IRU�WKH�DVVHVVPHQW�RI�LPSDLUPHQW�
VKDOO� EH� JUDQWHG� IRU EDQN� ORDQV� PRUWJDJH� ORDQV� DQG� LQYHVWPHQW� SURGXFWV� ZLWK� XQGHUO\LQJ�
PRUWJDJH�ORDQV� 7KLV�H[FHSWLRQ�ZRXOG RQO\�GHIHU�WKH�DVVHVVPHQW�RI LPSDLUPHQW�GXH�WR�VLWXDWLRQV�
FDXVHG�E\� WKH�IRUEHDUDQFH�RU�PRGLILFDWLRQ�RI�PRUWJDJH� ORDQ�SD\PHQWV�DQG�ZRXOG�QRW�GHOD\�WKH�
UHFRJQLWLRQ� RI� RWKHU� WKDQ� WHPSRUDU\� LPSDLUPHQWV� LI� WKH� HQWLW\� PDGH� D� GHFLVLRQ� WR� VHOO� WKH�
LQYHVWPHQW� DQG�RU� LI� SURYLVLRQV� RWKHU� WKDQ� WKH� OLPLWHG�WLPH� IRUEHDUDQFH RU� PRGLILFDWLRQV RI�
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PRUWJDJH� ORDQV�SD\PHQWV�FDXVHG� WKH�HQWLW\� WR�LGHQWLI\� WKDW� WKH\�ZRXOG�QRW�UHFRYHU� WKH�UHSRUWHG�
FDUU\LQJ�YDOXH�RI�WKH�LQYHVWPHQW�

,17������ 'LVFXVVLRQ

�� $OWKRXJK� D� YDULHW\� RI� VWUXFWXUHV� KDYH� WKH� SRWHQWLDO� WR� EH� LPSDFWHG� E\� WKH� HFRQRPLF�
VWLPXOXV SURYLVLRQV��WKLV�LQWHUSUHWDWLRQ LV�OLPLWHG�WR�LQYHVWPHQWV�VSHFLILFDOO\�LGHQWLILHG� ([FHSW�IRU�
WKH�VSHFLILF�LQFOXVLRQ�RI�EDQN�ORDQV��WKLV�LQWHUSUHWDWLRQ�GRHV�QRW�LQFOXGH�LQYHVWPHQWV�FDSWXUHG�LQ�
VFRSH�RI�66$3�1R����5²%RQGV RU� LQYHVWPHQWV�FDSWXUHG�LQ WKH�LGHQWLILHG VWDQGDUGV�WKDW�DUH�QRW�
SUHGRPLQDQWO\� LPSDFWHG� E\� XQGHUO\LQJ� PRUWJDJH� ORDQV ZLWK� IRUEHDUDQFH� RU� PRGLILFDWLRQ�
SURYLVLRQV�LQ�UHVSRQVH�WR�&29,'�����,QYHVWPHQWV�LQ�VFRSH�RI�WKLV�LQWHUSUHWDWLRQ�LQFOXGH��

D� 66$3�1R����5²%RQGV��%DQN�ORDQV LQ�VFRSH�RI�66$3�1R����5

E� 66$3�1R����²0RUWJDJH�/RDQV� $OO�PRUWJDJH�ORDQV�LQ�VFRSH�RI�66$3�1R������

F� 66$3� 1R�� ��²&RPPRQ� 6WRFN� 6(&� UHJLVWHUHG� LQYHVWPHQWV� ZLWK� XQGHUO\LQJ� PRUWJDJH�
ORDQV��H�J���PRUWJDJH�EDFNHG�PXWXDO�IXQGV��

G� 66$3�1R����5²/RDQ�EDFNHG�DQG�6WUXFWXUHG�6HFXULWLHV��6HFXULWLHV�LQ�VFRSH�RI�66$3�1R��
��5�ZLWK�XQGHUO\LQJ�PRUWJDJH�ORDQV��7KLV�LQFOXGHV�UHVLGHQWLDO�DQG�FRPPHUFLDO�PRUWJDJH�
EDFNHG� VHFXULWLHV� �50%6� 	� &0%6�� DQG� FUHGLW� ULVN� WUDQVIHUV� �&57V�� LVVXHG� WKURXJK�
JRYHUQPHQW�VSRQVRUHG�HQWHUSULVHV��*6(V�� 2WKHU�LQYHVWPHQWV�LQ�VFRSH�RI�66$3�1R����5�
DUH�DOVR�FDSWXUHG�ZLWKLQ� WKLV� LQWHUSUHWDWLRQ LI� WKH�XQGHUO\LQJ� LQYHVWPHQWV�SUHGRPLQDQWO\�
UHIOHFW�PRUWJDJH�ORDQ�SURGXFWV��

H� 66$3� 1R�� ��²-RLQW� 9HQWXUHV�� 3DUWQHUVKLSV� DQG� /LPLWHG� /LDELOLWLHV� &RPSDQLHV��
,QYHVWPHQWV� LQ� VFRSH�RI�66$3�1R����� WKDW�KDYH�XQGHUO\LQJ�FKDUDFWHULVWLFV�RI�PRUWJDJH�
ORDQV��7KHVH�LQYHVWPHQWV�FRXOG�LQFOXGH�SULYDWH�HTXLW\�PRUWJDJH�ORDQ�IXQGV�

%DQN�/RDQV

�� %DQN ORDQV��LI�PHHWLQJ�FHUWDLQ�SDUDPHWHUV� DUH�LQ VFRSH�RI�66$3�1R����5²%RQGV� %DQN�
ORDQV�SHU�66$3�1R����5��DUH�GHILQHG�DV IL[HG�LQFRPH�LQVWUXPHQWV��UHSUHVHQWLQJ�LQGHEWHGQHVV�RI�D�
ERUURZHU��PDGH�E\�D�ILQDQFLDO LQVWLWXWLRQ��%DQN�ORDQV�FDQ�EH�LVVXHG�GLUHFWO\�E\�D�UHSRUWLQJ�HQWLW\�
RU�DFTXLUHG�WKURXJK�DQ�DVVLJQPHQW��SDUWLFLSDWLRQ�RU�V\QGLFDWLRQ��7KH�JXLGDQFH�LQ�66$3�1R����5�
VWDWHV�DQ RWKHU�WKDQ�WHPSRUDU\ LPSDLUPHQW�VKDOO�EH�FRQVLGHUHG�WR�KDYH�RFFXUUHG�LW�LI�LV�SUREDEOH
WKH�UHSRUWLQJ�HQWLW\�ZLOO�EH�XQDEOH�WR�FROOHFW�DPRXQWV�GXH�DFFRUGLQJ�WKH�FRQWUDFW�WHUPV�RI�D�GHEW�
VHFXULW\�LQ�HIIHFW�DW� WKH�GDWH�RI�LVVXH�DFTXLVLWLRQ� 7KH�PHDVXUHPHQW�RI�WKH�LPSDLUPHQW�ORVV�VKDOO�
QRW�LQFOXGH�SDUWLDO�UHFRYHULHV�RI�IDLU�YDOXH�VXEVHTXHQW�WR�WKH�EDODQFH�VKHHW�GDWH��7KH LPSDLUPHQW
JXLGDQFH� DSSOLFDEOH� WR� EDQN� ORDQV VWDWHV� WKDW LI� LW� LV� SUREDEOH� RU LI� UHSD\PHQW� GRHV� QRW� RFFXU�
DFFRUGLQJ WR WKH WHUPV�RI�WKH�RULJLQDO�FRQWUDFW��L�H��SD\PHQW�WLPLQJ�DQG�DPRXQWV���DQ LPSDLUPHQW
VKDOO�EH�FRQVLGHUHG�WR�KDYH�RFFXUUHG��

0RUWJDJH�/RDQV

�� 0RUWJDJH�ORDQV�DUH�LQ�VFRSH�RI�66$3�1R����²0RUWJDJH�/RDQV DQG�UHSRUWHG�RQ�6FKHGXOH�
%��0RUWJDJH�/RDQV��7KH�JXLGDQFH�LQ�66$3�1R������SDUDJUDSK��� LGHQWLILHV�WKDW�D�PRUWJDJH�ORDQ�
VKDOO�EH�FRQVLGHUHG�LPSDLUHG�ZKHQ�PRUWJDJH�ORDQ�SD\PHQWV�DUH�QRW�UHFHLYHG�LQ�DFFRUGDQFH�ZLWK�
WKH� FRQWUDFWXDO� WHUPV� RI� WKH� PRUWJDJH� DJUHHPHQW�� $V� VXFK�� D� GHIHUHQFH� RU� PRGLILFDWLRQ� RI�
PRUWJDJH� ORDQ� SD\PHQWV� �ZKHWKHU� LQWHUHVW� RU� SULQFLSDO�� ZRXOG RUGLQDULO\� WULJJHU� DQ� LPSDLUHG�
FODVVLILFDWLRQ�DQG�UHTXLUH�LPSDLUPHQW�DVVHVVPHQW�XQGHU�66$3�1R�����7KH�JXLGDQFH�LQ�66$3�1R��
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���XWLOL]HV�D�YDOXDWLRQ�DOORZDQFH�WR�UHFRJQL]H�XQUHDOL]HG�ORVVHV�IURP�LPSDLUPHQW�DVVHVVPHQWV�DQG�
SHUPLWV� VXEVHTXHQW� UHYHUVDOV�RI�XQUHDOL]HG� ORVVHV�UHIOHFWHG� LQ� WKH�YDOXDWLRQ�DOORZDQFH�EDVHG�RQ�
VXEVHTXHQW�DVVHVVPHQWV��,I�DQ�LPSDLUPHQW�LV�GHHPHG�RWKHU�WKDQ�WHPSRUDU\��WKH�XQUHDOL]HG�ORVV�LV�
UHDOL]HG�ZLWKRXW�WKH�SRWHQWLDO�IRU�VXEVHTXHQW�UHFRYHULHV��

6(&�5HJLVWHUHG�)XQGV�ZLWK�8QGHUO\LQJ�0RUWJDJH�/RDQV

�� 7KH�VFRSH�RI�66$3�1R����²&RPPRQ�6WRFN LQFOXGHV�6(&�UHJLVWHUHG�RSHQ�HQG�LQYHVWPHQW�
FRPSDQLHV��PXWXDO�IXQGV���FORVHG�HQG�IXQGV�DQG�XQLW�LQYHVWPHQW�WUXVWV��UHJDUGOHVV�RI�WKH�W\SHV�RU�
PL[�RI� VHFXULWLHV�RZQHG�E\� WKH� IXQG�� ,QYHVWPHQWV� LQ� VFRSH�RI� WKLV� VWDWHPHQW� LQFOXGH�PRUWJDJH�
EDFNHG�PXWXDO�IXQGV�DQG�RWKHU�VXFK�LQYHVWPHQWV��,WHPV�LQ�VFRSH�RI�66$3�1R�����DUH�UHSRUWHG�RQ�
6FKHGXOH�'������&RPPRQ�6WRFN��7KHVH� LQYHVWPHQWV�DUH�UHSRUWHG�DW� IDLU�YDOXH��ZLWK FKDQJHV� LQ�
IDLU� YDOXH� UHFRJQL]HG� DV� XQUHDOL]HG� JDLQV� RU� ORVVHV�� 7KH� JXLGDQFH� LQ� 66$3� 1R�� ��� UHTXLUHV�
UHFRJQLWLRQ� RI� DQ� RWKHU� WKDQ� WHPSRUDU\� LPSDLUPHQW� �277,� �UHDOL]HG� ORVV�� LI D� UHSRUWLQJ� HQWLW\�
GHFLVLRQ�KDV�GHFLGHG�WR�VHOO�WKH�VHFXULW\�DW�DQ�DPRXQW�EHORZ�LWV�FDUU\LQJ�YDOXH RU�LI�WKH GHFOLQH�LQ�
IDLU�YDOXH�LV�GHWHUPLQHG�WR�EH�RWKHU�WKDQ�WHPSRUDU\ SXUVXDQW WR�,17��������'HILQLWLRQ�RI�3KUDVH�
³2WKHU�7KDQ�7HPSRUDU\�´ $V LQYHVWPHQWV� LQ� VFRSH�RI�66$3�1R�����DUH�UHSRUWHG�DW� IDLU�YDOXH��
VXEVHTXHQW� UHFRYHULHV� �RU� ORVVHV�� LQ� IDLU� YDOXH�� DIWHU� UHFRJQLWLRQ�RI� DQ�277,�� DUH� UHFRJQL]HG�DV�
XQUHDOL]HG�JDLQV�RU�ORVVHV�XQWLO VROG�RU�DGGLWLRQDO�277,�UHFRJQLWLRQ��

/RDQ�EDFNHG�DQG�6WUXFWXUHG�6HFXULWLHV�ZLWK�8QGHUO\LQJ�0RUWJDJH�/RDQV

�� 7KH�VFRSH�RI�66$3�1R����5²/RDQ�EDFNHG�DQG�6WUXFWXUHG�6HFXULWLHV LQFOXGHV�UHVLGHQWLDO�
PRUWJDJH�EDFNHG�VHFXULWLHV��50%6���FRPPHUFLDO�PRUWJDJH�EDFNHG VHFXULWLHV��&0%6��DQG�FUHGLW�
ULVN� WUDQVIHUV� �&57V�� LVVXHG� WKURXJK� JRYHUQPHQW� VSRQVRUHG� HQWHUSULVHV� �*6(V��� �7KHVH� DUH�
FRPPRQO\�UHIHUUHG�DV�6WUXFWXUHG�$JHQF\�&UHGLW�5LVN�6HFXULWLHV��67$&5V���ZKLFK�DUH�LVVXHG�E\�
)UHGGLH�0DF��DQG�&RQQHFWLFXW�$YHQXH�6HFXULWLHV��&$6���ZKLFK�DUH�LVVXHG�E\�)DQQLH�0DH���2WKHU�
PRUWJDJH�ORDQ�SURGXFWV�WKDW�PHHW�WKH�VWUXFWXUDO�UHTXLUHPHQWV�DV�D�/%66�FDQ�DOVR�EH�FDSWXUHG�LQ�
VFRSH� RI� 66$3� 1R�� ��5�� ,QYHVWPHQWV� LQ� VFRSH� RI� WKLV� VWDWHPHQW VHFXULWLHV� DUH� UHSRUWHG RQ�
6FKHGXOH�'����/RQJ�7HUP�%RQGV��3XUVXDQW�WR�WKH�JXLGDQFH�LQ�66$3�1R����5��SDUDJUDSKV��������
LI�D�IDLU�YDOXH�RI�D�/%66�LV�OHVV�WKDQ�LWV�DPRUWL]HG�FRVW�EDVLV�DW�WKH�EDODQFH�VKHHW�GDWH��DQ�HQWLW\�
VKDOO� DVVHVV� ZKHWKHU� WKH� LPSDLUPHQW� LV� RWKHU� WKDQ� WHPSRUDU\� 5HFRJQLWLRQ� RI� DQ� 277,� LV� WKHQ�
FRQWLQJHQW�RQ�WKH�UHSRUWLQJ�HQWLW\�LQWHQWLRQV��

D� ,I� WKH� HQWLW\� LQWHQGV� WR� VHOO� WKH� VHFXULW\�� DQ� 277,� VKDOO� EH� FRQVLGHUHG� WR� KDYH�
RFFXUUHG�� ,Q� WKHVH� VLWXDWLRQV�� WKH� HQWLW\� VKDOO� UHFRJQL]H� D� UHDOL]HG� ORVV� IRU� WKH�
GLIIHUHQFH�EHWZHHQ�WKH�DPRUWL]HG�FRVW�EDVLV�DQG�IDLU�YDOXH��7KHVH�UHDOL]HV�ORVVHV�
DUH�QRW�SHUPLWWHG�WR�EH�UHYHUVHG��

E� ,I�WKH�HQWLW\�GRHV QRW�LQWHQG�WR�VHOO�WKH�VHFXULW\��WKH�HQWLW\�VKDOO�DVVHVV�ZKHWKHU�LW�
KDV�WKH�LQWHQW�DQG�DELOLW\�WR�UHWDLQ�WKH�LQYHVWPHQW�LQ�WKH�VHFXULW\�IRU�D�SHULRG�RI�
WLPH�VXIILFLHQW�WR�UHFRYHU�WKH�DPRUWL]HG�FRVW�EDVLV��,I�WKH�HQWLW\�GRHV�QRW�KDYH�WKH�
LQWHQW� DQG�DELOLW\ WR� UHWDLQ� WKH� LQYHVWPHQW� IRU� WKH� WLPH� VXIILFLHQW� WR� UHFRYHU� WKH�
DPRUWL]HG� FRVW� EDVLV�� DQ� 277,� VKDOO� EH� FRQVLGHUHG� WR� KDYH� RFFXUUHG�� ,Q� WKHVH�
VLWXDWLRQV��WKH�HQWLW\�VKDOO�UHFRJQL]H�D�UHDOL]HG�ORVV�IRU�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
DPRUWL]HG�FRVW�EDVLV�DQG�IDLU�YDOXH��7KHVH�UHDOL]HV�ORVVHV�DUH�QRW�SHUPLWWHG�WR�EH�
UHYHUVHG�

F� 5HJDUGOHVV� LI� WKH� HQWLW\ GRHV� QRW� KDYH� WKH� LQWHQW WR� VHOO� RU� KDV� WKH� LQWHQW� DQG�
DELOLW\�WR�KROG��LI� WKH�HQWLW\�GRHV�QRW�H[SHFW�WR�UHFRYHU�WKH�HQWLUH�DPRUWL]HG�FRVW�
EDVLV� RI� WKH� VHFXULW\�� DQ� 277,� VKDOO� EH� FRQVLGHUHG� WR� KDYH� RFFXUUHG�� ,Q� WKHVH�



,17������

�������

VLWXDWLRQV��WKH�HQWLW\�VKDOO�UHFRJQL]H�D�UHDOL]HG�ORVV�IRU�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
DPRUWL]HG�FRVW�EDVLV�DQG�WKH�SUHVHQW�YDOXH�RI�FDVK�IORZV�H[SHFWHG�WR�EH�FROOHFWHG��

2WKHU�,QYHVWHG�$VVHWV�ZLWK�8QGHUO\LQJ�0RUWJDJH�/RDQV

��� 7KH� VFRSH� RI� 66$3� 1R�� ��²-RLQW� 9HQWXUHV�� 3DUWQHUVKLSV� DQG� /LPLWHG� /LDELOLWLHV�
&RPSDQLHV LQFOXGHV� LQYHVWPHQWV� WKDW� PD\� KDYH� XQGHUO\LQJ� FKDUDFWHULVWLFV� RI� PRUWJDJH� ORDQV��
7KHVH�LWHPV�DUH�UHSRUWHG�RQ�6FKHGXOH�%$��2WKHU�/RQJ�7HUP�,QYHVWHG�$VVHWV��7KHVH�LQYHVWPHQWV�
FRXOG� LQFOXGH� SULYDWH� HTXLW\� PRUWJDJH� ORDQ� IXQGV� DV� ZHOO� PRUWJDJH� RU� K\EULG� UHDO� HVWDWH�
LQYHVWPHQW�WUXVWV��5(,7V���7KH�JXLGDQFH�LQ�66$3�1R������SDUDJUDSK��� UHTXLUHV�UHFRJQLWLRQ�RI�DQ�
277,�LI�LW� LV�SUREDEOH�WKDW�WKH�UHSRUWLQJ�HQWLW\�ZLOO�EH�XQDEOH�WR�UHFRYHU�WKH�FDUU\LQJ�DPRXQW�RI�
WKH�LQYHVWPHQW�RU�VXVWDLQ�HDUQLQJV�WR�MXVWLI\�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW��7KH�H[LVWLQJ�
JXLGDQFH�DOUHDG\�LQGLFDWHV�WKDW�D�GHSUHVVHG�IDLU�YDOXH�EHORZ�WKH�FDUU\LQJ�DPRXQW�RU�WKH�H[LVWHQFH�
RI�RSHUDWLQJ�ORVVHV�DUH�QRW�QHFHVVDULO\�LQGLFDWRUV�RI�D�ORVV�WKDW�LV�RWKHU�WKDQ�WHPSRUDU\���

,17������ &RQVHQVXV

��� 7KH :RUNLQJ�*URXS�UHDFKHG�D�FRQVHQVXV�IRU�OLPLWHG�WLPH H[FHSWLRQV WR�GHIHU�DVVHVVPHQWV�
RI� LPSDLUPHQW� IRU EDQN� ORDQV� PRUWJDJH� ORDQV� DQG� LQYHVWPHQWV� ZKLFK� SUHGRPLQDQWO\� KROG�
XQGHUO\LQJ PRUWJDJH� ORDQV� ZKLFK�DUH� LPSDFWHG�E\� IRUEHDUDQFH�RU�PRGLILFDWLRQV� LQ� UHVSRQVH� WR�
&29,'�����7KHVH�H[FHSWLRQV�DUH DSSOLFDEOH�IRU� WKH�0DUFK���VW DQG�-XQH���WK������ ��VW DQG��QG

TXDUWHU��ILQDQFLDO�VWDWHPHQWV�DQG�RQO\�LQ�UHVSRQVH�WR�PRUWJDJH�ORDQ�IRUEHDUDQFH�RU�PRGLILFDWLRQV�
JUDQWHG�LQ�UHVSRQVH�WR�&29,'�����$V�VXFK��WKH H[FHSWLRQV SURYLGHG�LQ�WKLV�LQWHUSUHWDWLRQ DUH�QRW
DSSOLFDEOH�LQ�WKH�6HSWHPEHU �����������UG TXDUWHU��ILQDQFLDO�VWDWHPHQWV��

��� )RU�PRGLILFDWLRQ�SURJUDPV�GHVLJQHG�WR�SURYLGH�WHPSRUDU\�UHOLHI�IRU�ERUURZHUV�FXUUHQW�DV�
RI� 'HFHPEHU� ���� ������ WKH� � UHSRUWLQJ� HQWLWLHV� PD\� SUHVXPH� WKDW� ERUURZHUV� DUH� FXUUHQW� RQ�
SD\PHQWV�DUH�QRW�H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV�DW�WKH�WLPH�RI�WKH�PRGLILFDWLRQ�IRU�SXUSRVHV�RI�
GHWHUPLQLQJ�LPSDLUPHQW�VWDWXV�DQG�WKXV�QR�IXUWKHU�LPSDLUPHQW�DQDO\VLV�LV�UHTXLUHG�IRU�HDFK�ORDQ�
PRGLILFDWLRQ�LQ�WKH�SURJUDP��7KH�H[FHSWLRQV�JUDQWHG�LQ�WKLV�LQWHUSUHWDWLRQ�DUH�GHWDLOHG�DV�IROORZV�

D� 66$3� 1R�� ��5²%RQGV�� 3URYLGH� D� OLPLWHG�WLPH� H[FHSWLRQ� IRU� DVVHVVLQJ�
LPSDLUPHQW� XQGHU� 66$3�1R�� ���� SDUDJUDSK� ���� IRU� EDQN� ORDQV ZLWK� SD\PHQWV�
�HLWKHU� SULQFLSDO� RU� LQWHUHVW�� WKDW� KDYH� VKRUW�WHUP� GHIHUUDOV� RU� PRGLILFDWLRQV� LQ�
UHVSRQVH� WR� &29,'����� 7KLV� LQWHUSUHWDWLRQ� VKDOO� QRW� GHOD\� LPSDLUPHQW�
DVVHVVPHQWV� IRU� UHDVRQV� RWKHU� WKDQ� WKH� VKRUW�WHUP� GHIHUUDO� RU� PRGLILFDWLRQ� RI�
LQWHUHVW� RU� SULQFLSDO� SD\PHQWV� LQ� UHVSRQVH� WR� &29,'���� DQG� VKDOO� QRW� GHOD\�
UHFRJQLWLRQ�RI�UHDOL]HG�ORVVHV�LI�D�UHSRUWLQJ�HQWLW\�EHOLHYHV�D�EDQN ORDQ�LV�277,�

E� 66$3�1R����²0RUWJDJH�/RDQV���3URYLGH�D�OLPLWHG�WLPH�H[FHSWLRQ�IRU�DVVHVVLQJ�
LPSDLUPHQW�XQGHU�66$3�1R������SDUDJUDSK���� IRU�PRUWJDJH�ORDQV�ZLWK�SD\PHQWV�
�HLWKHU� SULQFLSDO� RU� LQWHUHVW�� WKDW� KDYH VKRUW�WHUP� GHIHUUDOV� RU PRGLILFDWLRQV LQ�
UHVSRQVH� WR &29,'����� 7KLV� LQWHUSUHWDWLRQ� VKDOO� QRW� GHOD\� LPSDLUPHQW�
DVVHVVPHQWV� IRU� UHDVRQV� RWKHU� WKDQ� WKH� VKRUW�WHUP GHIHUUDO� RU PRGLILFDWLRQ� RI�
LQWHUHVW� RU� SULQFLSDO� SD\PHQWV� LQ� UHVSRQVH� WR� &29,'���� DQG� VKDOO� QRW� GHOD\�
UHFRJQLWLRQ� RI� UHDOL]HG� ORVVHV� LI� D� UHSRUWLQJ� HQWLW\� EHOLHYHV� D�PRUWJDJH� ORDQ� LV�
277,�

F� 66$3�1R����5²&RPPRQ�6WRFN�� 3URYLGH�D�OLPLWHG�WLPH�H[FHSWLRQ�IRU�DVVHVVLQJ�
277,� XQGHU� 66$3� 1R�� ��� SDUDJUDSK� ��� DQG� ,17� ������ GXH� WR� IDLU� YDOXH�
GHFOLQHV�IRU�6(&�UHJLVWHUHG�IXQGV�WKDW�KDYH�XQGHUO\LQJ�PRUWJDJH�ORDQV�WKDW�KDYH�
EHHQ�GHIHUUHG�RU�PRGLILHG�LQ�UHVSRQVH� WR &29,'����XQOHVV� WKH�UHSRUWLQJ�HQWLW\�
LQWHQGV�WR�VHOO�WKH�VHFXULW\��,I�WKH�HQWLW\�KDV�PDGH�D�GHFLVLRQ�WR�VHOO�WKH�VHFXULW\��
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UHFRJQLWLRQ�RI�WKH�277,�VKDOO�FRQWLQXH�WR�EH�UHTXLUHG��$V�WKHVH�LQYHVWPHQWV�DUH�
UHSRUWHG� DW� IDLU� YDOXH�� GHFOLQHV� LQ� IDLU� YDOXH� ZRXOG FRQWLQXH� WR� EH� UHSRUWHG� DV�
XQUHDOL]HG�ORVVHV�

G� 66$3�1R����5²/RDQ�EDFNHG�DQG�6WUXFWXUHG�6HFXULWLHV� 3URYLGH�D� OLPLWHG�WLPH�
H[FHSWLRQ�IRU�DVVHVVLQJ�277,�XQGHU�66$3�1R����5��SDUDJUDSKV������� GXH�WR�IDLU�
YDOXH� GHFOLQHV� LQ� LQYHVWPHQWV� WKDW� KDYH� XQGHUO\LQJ�PRUWJDJH� ORDQV� GHIHUUHG� RU�
PRGLILHG�LQ�UHVSRQVH�WR &29,'����XQOHVV�WKH�UHSRUWLQJ�HQWLW\�LQWHQGV�WR�VHOO�WKH�
VHFXULW\��,I�WKH�HQWLW\�KDV�PDGH�D�GHFLVLRQ�WR�VHOO�WKH�VHFXULW\��WKHQ�UHFRJQLWLRQ�RI�
DQ�277,�VKDOO�FRQWLQXH�WR�EH�UHTXLUHG�

H� 66$3�1R����²-RLQW�9HQWXUHV��3DUWQHUVKLSV�DQG�/LPLWHG�/LDELOLWLHV�&RPSDQLHV�
3URYLGH�D�OLPLWHG�WLPH�H[FHSWLRQ�IRU�DVVHVVLQJ�277,�XQGHU�66$3�1R�����GXH�WR�
IDLU�YDOXH�GHFOLQHV�LQ�LQYHVWPHQWV�WKDW�KDYH�XQGHUO\LQJ�PRUWJDJH�ORDQV�GHIHUUHG�
RU� PRGLILHG� LQ� UHVSRQVH� WR &29,'���� XQOHVV� WKH� HQWLW\� LQWHQGV� WR� VHOO� WKH�
VHFXULW\�� $GGLWLRQDOO\�� DQ� 277,� VKDOO� EH� DVVHVVHG� LI� IDFWRUV� RWKHU� WKDQ� WKH�
PRUWJDJH� ORDQ� IRUEHDUDQFH� RU�PRGLILFDWLRQ� KDYH� UHVXOWHG�ZLWK� D� GHFOLQH� WKDW� LV�
FRQVLGHUHG� RWKHU� WKDQ� WHPSRUDU\�� RU� WKH� UHSRUWLQJ� HQWLW\� GRHV� QRW� EHOLHYH� LW� LV�
SUREDEOH�WKH\�ZLOO�FROOHFW�WKH�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW�

��� 6XEVHTXHQW� WR�PRGLILFDWLRQV� RU UHVWUXFWXULQJV� WKDW� LPSDFW� RULJLQDO� FRQWUDFWXDO� WHUPV� RI�
LWHPV� LQ� VFRSH� RI� WKLV� LQWHUSUHWDWLRQ�� IXWXUH� DVVHVVPHQWV� RI� LPSDLUPHQW� VKDOO� EH� EDVHG� RQ WKH�
PRGLILHG�WHUPV�

��� $V�GHWDLOHG� LQ�SDUDJUDSK����� WKH�H[FHSWLRQV�JUDQWHG� LQ� WKLV� LQWHUSUHWDWLRQ�DUH�DSSOLFDEOH�
IRU� WKH� 0DUFK� ��VW DQG� -XQH� ��WK�� ����� ��VW DQG� �QG TXDUWHU�� ILQDQFLDO� VWDWHPHQWV� DQG� RQO\� LQ�
UHVSRQVH�WR�EDQN�DQG�PRUWJDJH�ORDQ�IRUEHDUDQFH�RU�PRGLILFDWLRQV�JUDQWHG�LQ�UHVSRQVH�WR�&29,'�
����$V�WKH�H[FHSWLRQV�SURYLGHG�LQ�WKLV�LQWHUSUHWDWLRQ�DUH�QRW�DSSOLFDEOH�LQ�WKH�6HSWHPEHU����������
��UG TXDUWHU��ILQDQFLDO�VWDWHPHQWV��WKLV�LQWHUSUHWDWLRQ�ZLOO�DXWRPDWLFDOO\�H[SLUH�DV�RI�6HSWHPEHU�����
������ 7KLV� LQWHUSUHWDWLRQ� ZLOO� EH� SXEOLFO\� SRVWHG� RQ� WKH� 6WDWXWRU\� $FFRXQWLQJ� 3ULQFLSOHV� �(��
:RUNLQJ�*URXS¶V�ZHEVLWH��7KLV� LQWHUSUHWDWLRQ�ZLOO� EH� DXWRPDWLFDOO\�QXOOLILHG�RQ�6HSWHPEHU�����
���� DQG ZLOO�EH�LQFOXGHG�DV�D�QXOOLILHG�,17�LQ�$SSHQGL[�+ ± 6XSHUVHGHG�66$3V�DQG�1XOOLILHG�
,QWHUSUHWDWLRQV�LQ�WKH�³DV�RI�0DUFK�����´ $FFRXQWLQJ�3UDFWLFHV�DQG�3URFHGXUHV�0DQXDO��

,17������ 6WDWXV

��� 7KH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV� �(��:RUNLQJ�*URXS�ZLOO� VXEVHTXHQWO\� UHYLHZ� WKLV�
LQWHUSUHWDWLRQ�WR�GHWHUPLQH�LI�DQ�H[WHQVLRQ�LV�QHHGHG�WR�WKH�HIIHFWLYH�GDWH��

*�?)56?'$7$?6WDW� $FFWJ?��� 1DWLRQDO� 0HHWLQJV?$�� 1DWLRQDO� 0HHWLQJ� 0DWHULDOV?����?�������� � ,17V?DGRSWLRQV?,17� ������ � �
,PSDLUPHQW�IRU�&RYLG����GRF[
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,QWHUSUHWDWLRQ�RI�WKH�6WDWXWRU\ $FFRXQWLQJ�3ULQFLSOHV :RUNLQJ�*URXS

,17������7��,QYHVWPHQW�,QFRPH�'XH�DQG�$FFUXHG

,17������7 'DWHV 'LVFXVVHG

(PDLO�9RWH�WR�([SRVH�BBBBBBBBB

,17������7 5HIHUHQFHV

66$3�1R����²,QYHVWPHQW�,QFRPH�'XH�DQG�$FFUXH

,17������7 ,VVXH

�� $�SUHYLRXVO\�XQNQRZQ�YLUXV�EHJDQ�WUDQVPLWWLQJ�EHWZHHQ�2FWREHU������DQG�0DUFK�������
ZLWK�WKH�ILUVW�GHDWKV�LQ�WKH�8�6��UHSRUWHG�LQ�HDUO\�0DUFK�������7KH�GLVHDVH�FDXVHG�E\�WKH�YLUXV�LV
NQRZQ� DV� &RURQDYLUXV� 'LVHDVH� ����� �&29,'������ 6HYHUDO� VWDWHV� DQG� FLWLHV� KDYH� LVVXHG� ³VWD\�
KRPH´� RUGHUV� DQG� IRUFHG� DOO� QRQ�HVVHQWLDO� EXVLQHVVHV� WR� WHPSRUDULO\� FORVH�� 7KLV� OHG� WR� D�
VLJQLILFDQW� LQFUHDVH� LQ� XQHPSOR\PHQW� DQG� WKH� SRWHQWLDO� SHUPDQHQW� FORVXUH� RI�PDQ\� EXVLQHVVHV��
7RWDO� HFRQRPLF� GDPDJH� LV� VWLOO� EHLQJ� DVVHVVHG� KRZHYHU� WKH� WRWDO� LPSDFW� LV� OLNHO\� WR� H[FHHG� ���
WULOOLRQ�LQ�WKH�8�6��DORQH�

�� ,Q� UHVSRQVH� WR� &29,'����� WHPSRUDU\� LQWHUSUHWDWLRQV� KDYH� EHHQ� FRQVLGHUHG� WR� SURYLGH�
H[FHSWLRQV�WR�H[LVWLQJ�VWDWXWRU\�DFFRXQWLQJ�JXLGDQFH�ZLWK�UHJDUGV�WR�WKH����GD\�UXOH�IRU�YDULRXV�
UHFHLYDEOHV��DV�ZHOO�DV�JXLGDQFH�RQ�WKH�DVVHVVPHQW�RI�LPSDLUPHQW�DQG�WURXEOH�GHEW�UHVWUXFWXULQJV��
,Q�UHVSRQVH�WR�WKHVH�LQWHUSUHWDWLRQV��D�UHTXHVW�WR�SURYLGH�D�WHPSRUDU\�H[FHSWLRQ�WR�66$3�1R����²
,QYHVWPHQW�,QFRPH�'XH�DQG�$FFUXHG KDV�EHHQ�UHTXHVWHG�

�� 7KLV� LQWHUSUHWDWLRQ� LQWHQGV� WR� DVVHVV� WKH� UHTXLUHPHQWV� WR� UHYLHZ� LQYHVWPHQW� LQFRPH�GXH�
DQG�DFFUXHG�DQG�FRQVLGHU�ZKHWKHU�WHPSRUDU\�H[FHSWLRQV�FRXOG�EH�JUDQWHG�LQ�UHVSRQVH�WR�&29,'�
����,VVXHV�DGGUHVVHG�ZLWKLQ�WKLV�LQWHUSUHWDWLRQ�LQFOXGH��

D� 5HFRJQLWLRQ�DQG�DGPLWWDQFH�RI�LQYHVWPHQW�LQFRPH�XQGHU�66$3�1R�����

E� 5HYLHZ�RI�)$6%�VWDII�WHFKQLFDO�LQTXLULHV�DQG�UHVSRQVHV RQ�LQYHVWPHQW�LQFRPH�

,17������7 'LVFXVVLRQ

66$3�1R�����3URYLVLRQV�

�� ,QYHVWPHQW�LQFRPH�GXH�LV�GHILQHG�LQ�66$3�1R�����DV�WKH�LQYHVWPHQW�LQFRPH�HDUQHG�DQG�
OHJDOO\�GXH�WR�EH�SDLG�WR�WKH�UHSRUWLQJ�HQWLW\�DV�RI�WKH�UHSRUWLQJ�GDWH��,QYHVWPHQW�LQFRPH�DFFUXHG�
LV�GHILQHG�DV�LQYHVWPHQW�LQFRPH�HDUQHG�DV�RI�WKH�UHSRUWHG�GDWH�EXW�QRW�OHJDOO\�GXH�WR�EH�SDLG�WR�
WKH�UHSRUWLQJ�HQWLW\�XQWLO�VXEVHTXHQW�WR�WKH�UHSRUWLQJ�GDWH��

�� 3XUVXDQW� WR�66$3�1R����� LQYHVWPHQW� LQFRPH�GXH� DQG� DFFUXHG� VKDOO� EH� UHFRUGHG� DV� DQ�
DVVHW� DQG�DVVHVVHG� IRU� LPSDLUPHQW� LQ� DFFRUGDQFH�ZLWK�66$3�1R���5²/LDELOLWLHV��&RQWLQJHQFLHV�
DQG�,PSDLUPHQWV�RI�$VVHWV��$PRXQWV�GHWHUPLQHG�WR�EH�XQFROOHFWLEOH�VKDOO�EH�ZULWWHQ�RII��DQG�WKHQ�
DQ�DVVHVVPHQW�VKDOO�EH�PDGH�RI�WKH�UHPDLQLQJ�EDODQFH�WR�GHWHUPLQH�QRQDGPLWWHG�DPRXQWV��66$3�
1R�����LGHQWLILHV�WKLV�DV�D�WZR�VWHS�SURFHVV�DV�IROORZV��
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D� ,QYHVWPHQW�LQFRPH�GXH�DQG�DFFUXHG�LV�DVVHVVHG�IRU�FROOHFWLELOLW\��,I�LQ�DFFRUGDQFH�
ZLWK�66$3�1R���5��LW�LV�SUREDEOH�WKH�LQYHVWPHQW�LQFRPH�GXH�DQG�DFFUXHG�EDODQFH�
LV� XQFROOHFWLEOH�� WKH� DPRXQW� VKDOO� EH� ZULWWHQ� RII� DQG� VKDOO� EH� FKDUJHG� DJDLQVW�
LQYHVWPHQW�LQFRPH�LQ�WKH�SHULRG�WKH�GHWHUPLQDWLRQ�ZDV�PDGH��

E� $Q\� UHPDLQLQJ� LQYHVWPHQW� LQFRPH� GXH� DQG� DFFUXHG� �DPRXQWV� FRQVLGHUHG�
SUREDEOH�IRU�FROOHFWLRQ��UHSUHVHQWLQJ�HLWKHU����DPRXQWV�WKDW�DUH�RYHU����GD\V�SDVW�
GXH� �JHQHUDWHG� E\� DQ\� DVVHWV� H[FHSW�PRUWJDJH� ORDQV� LQ� GHIDXOW�� RU� ��� DPRXQWV�
GHVLJQDWHG�HOVHZKHUH�LQ�WKH�1$,&�$FFRXQWLQJ�3UDFWLFHV�DQG�3URFHGXUHV�0DQXDO
DV�QRQDGPLWWHG�VKDOO�EH�FRQVLGHUHG�QRQDGPLWWHG��7KHVH�LWHPV�VKDOO�EH�VXEMHFW�WR�
FRQWLQXLQJ�DVVHVVPHQWV�RI�FROOHFWLELOLW\�DQG��LI�GHWHUPLQHG�WR�EH�XQFROOHFWLEOH��D�
ZULWH�RII�VKDOO�EH�UHFRUGHG�LQ�WKH�SHULRG�VXFK�GHWHUPLQDWLRQ�LV�PDGH��

�� 3XUVXDQW� WR� 66$3�1R�� ���� DFFUXHG� LQWHUHVW� RQ�PRUWJDJH� ORDQV� LQ� GHIDXOW� VKDOO� RQO\� EH�
UHFRUGHG� LI� GHHPHG� FROOHFWLEOH�� ,I� XQFROOHFWLEOH�� DFFUXHG� LQWHUHVW� VKDOO� QRW� EH� UHFRUGHG� DQG� DQ\�
SUHYLRXVO\�DFFUXHG�DPRXQWV�VKDOO�EH�ZULWWHQ�RII�� ,I�D�PRUWJDJH� ORDQ� LQ�GHIDXOW�KDV� LQWHUHVW�����
GD\V� SDVW� GXH��ZKLFK� LV� DVVHVVHG� DV� FROOHFWLEOH�� DOO� LQWHUHVW� VKDOO� EH� UHFRUGHG� DV� D� QRQDGPLWWHG�
DVVHW�

)$6%�6WDII�7HFKQLFDO�,QTXLU\

�� 7KH�)$6%�VWDII�UHFHLYHG�D�WHFKQLFDO�LQTXLU\ UHJDUGLQJ�WKH�UHFRJQLWLRQ�RI�LQWHUHVW�LQFRPH�
LQ�UHVSRQVH�WR�&29,'����ZKHQ�D�³ORDQ�SD\PHQW�KROLGD\´�LV�SURYLGHG�WKDW�DOORZV�WKH�ERUURZHUV�
WR� WHPSRUDULO\�VWRS�SD\PHQWV� 7KH�)$6%�6WDII� WHFKQLFDO� LQTXLU\�RQ�LQWHUHVW� LQFRPH�UHFRJQLWLRQ�
ZDV�GLVFXVVHG�$SULO���������� ,Q�WKH VFHQDULR FRQVLGHUHG�E\�WKH�)$6%�VWDII��

D� ,QWHUHVW�LV�QRW�DFFUXHG�ZKHQ�WKH�ORDQ�SD\PHQW�KROLGD\�LV�LQ�HIIHFW��

E� 7KH�ORDQ�PRGLILFDWLRQ�GLG�QRW�UHSUHVHQW�D�WURXEOHG�GHEW�UHVWUXFWXULQJ��

F� 7KH� ORDQ�PRGLILFDWLRQ�ZRXOG�EH�DFFRXQWHG� IRU�DV�D�FRQWLQXDWLRQ�RI� WKH�RULJLQDO�
OHQGLQJ�DUUDQJHPHQW��QRW�DV�DQ�H[WLQJXLVKPHQW�ZLWK�D�QHZ�ORDQ�UHFRJQL]HG���

�� :LWK�WKLV�LQTXLU\�WZR�YLHZV�ZHUH�SUHVHQWHG�LQ�KRZ�LQWHUHVW�VKRXOG�EH�UHFRJQL]HG�ZKHQ�D�
SD\PHQW�KROLGD\�LV�JLYHQ�DQG�LQWHUHVW�LV�QRW�DFFUXHG��

D� 9LHZ� �� ± 8SRQ� PRGLILFDWLRQ�� D� QHZ� HIIHFWLYH� LQWHUHVW� UDWH� LV� GHWHUPLQHG� WKDW�
HTXDWHV WR WKH�UHYLVHG�UHPDLQLQJ�FDVK�IORZV�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�RULJLQDO�
GHEW�DQG�LV�DSSOLHG�SURVSHFWLYHO\�IRU�WKH�UHPDLQLQJ�WHUP��7KDW�LV��LQWHUHVW�LQFRPH�
LV�UHFRJQL]HG�GXULQJ�WKH�SD\PHQW�SHULRG�KROLGD\��

E� 9LHZ���± 8SRQ�PRGLILFDWLRQ��WKH�LQVWLWXWLRQ�VKRXOG�UHFRJQL]H�LQWHUHVW�LQFRPH�RQ�
WKH�ORDQ�LQ�DFFRUGDQFH�ZLWK�WKH�FRQWUDFWXDO�WHUPV��8QGHU�WKLV�YLHZ��WKH�LQVWLWXWLRQ�
ZRXOG� QRW� UHFRJQL]H� LQWHUHVW� LQFRPH� GXULQJ� WKH� SD\PHQW� KROLGD\ DQG ZRXOG�
UHVXPH�UHFRJQL]LQJ�LQWHUHVW�LQFRPH�ZKHQ WKH�SD\PHQW�KROLGD\�

�� 7KH�)$6%�VWDII�UHYLHZHG�WKH�VXEPLVVLRQ�DQG�FRQFOXGHG�ERWK�YLHZV�WR�EH�DSSURSULDWH�

,17������7�7HQWDWLYH�&RQVHQVXV

��� 7KH�:RUNLQJ�*URXS� FRQVLGHUHG� OLPLWHG� WLPH� FROOHFWLELOLW\� DVVHVVPHQWV� DQG� DGPLWWDQFH�
H[FHSWLRQV�IRU�LQYHVWPHQW�LQFRPH�GXH�DQG�DFFUXHG�DQG�UHDFKHG�WKH�IROORZLQJ�WHQWDWLYH�FRQVHQVXV���
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D� &RQWLQXH�ZLWK�H[LVWLQJ�JXLGDQFH�LQ�66$3�1R�����WKDW�LQYHVWPHQW�LQFRPH�VKDOO�EH�
UHFRUGHG�ZKHQ�GXH� �HDUQHG� DQG� OHJDOO\�GXH��RU� DFFUXHG� �HDUQHG�EXW� QRW� OHJDOO\�
GXH� XQWLO� DIWHU� WKH� UHSRUWLQJ� GDWH��� ,I� LQYHVWPHQWV� KDYH� EHHQ� LPSDFWHG� E\�
IRUEHDUDQFH� RU� RWKHU� PRGLILFDWLRQ� SURYLVLRQV�� D� UHSRUWLQJ� HQWLW\� VKDOO� DVVHVV�
ZKHWKHU�WKH�LQYHVWPHQW�LQFRPH�KDV�EHHQ�HDUQHG�LQ�DFFRUGDQFH�ZLWK�WKH�PRGLILHG�
WHUPV��,QYHVWPHQW�LQFRPH�VKDOO�RQO\�EH�UHFRJQL]HG�ZKHQ�HDUQHG��

E� &RQWLQXH� ZLWK� H[LVWLQJ� JXLGDQFH� LQ� 66$3� 1R�� ��� WR� UHTXLUH� DQ� DVVHVVPHQW� RI�
ZKHWKHU�UHFRUGHG�LQYHVWPHQW�LQFRPH�GXH�DQG�DFFUXHG�LV�XQFROOHFWLEOH��

L� )RU�PRUWJDJH�ORDQV��EDQN�ORDQV�DQG�LQYHVWPHQW�SURGXFWV�ZLWK�XQGHUO\LQJ�
PRUWJDJH� ORDQV� LPSDFWHG� E\� IRUEHDUDQFH� RU� PRGLILFDWLRQ� SURYLVLRQV��
UHSRUWLQJ�HQWLWLHV�PD\�SUHVXPH�WKDW�ERUURZHUV�DQG�LQYHVWPHQWV�WKDW�ZHUH�
FXUUHQW�DV�RI�'HF����������� ZHUH�QRW�H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV�
DW� WKH� WLPH� RI� WKH� IRUEHDUDQFH� RU� PRGLILFDWLRQ� IRU� SXUSRVHV� RI�
GHWHUPLQLQJ� FROOHFWLELOLW\�� )RU� WKHVH� LQYHVWPHQWV�� IXUWKHU� HYDOXDWLRQ� RI�
FROOHFWLELOLW\� LV� QRW� UHTXLUHG� IRU� WKH� �VW DQG� �QG TXDUWHU� ����� ILQDQFLDO�
VWDWHPHQWV XQOHVV�RWKHU�LQGLFDWRUV�WKDW�LQWHUHVW�ZRXOG�QRW�EH�FROOHFWHG�DUH�
NQRZQ��H�J���WKH�HQWLW\�KDV�ILOHG�IRU�EDQNUXSWF\���

LL� )RU�LQYHVWPHQWV�QRW�LPSDFWHG�E\�IRUEHDUDQFH�RU�PRGLILFDWLRQ�SURYLVLRQV��
WKLV� LQWHUSUHWDWLRQ GRHV� QRW� SURYLGH� DQ� DVVXPSWLRQ� RI� FROOHFWLELOLW\� DQG�
WKH� SURYLVLRQV� RI� 66$3� 1R�� ��� VKDOO� EH� IROORZHG� LQ� HYDOXDWLQJ�
FROOHFWLELOLW\�DQG�DVVHVVLQJ�ZKHWKHU�DQ�LPSDLUPHQW�H[LVWV��

F� 3URYLGH�DQ�H[FHSWLRQ�IRU� WKH�QRQDGPLWWDQFH�RI�UHFRUGHG�LQYHVWPHQW�LQFRPH�GXH�
DQG� DFFUXHG� WKDW� LV� GHHPHG� FROOHFWLEOH DQG� RYHU� ���GD\V� SDVW� GXH�� :LWK� WKLV�
H[FHSWLRQ�� UHSRUWHG� LQYHVWPHQW� LQFRPH� LQWHUHVW� GXH� DQG� DFFUXHG� WKDW� EHFRPHV�
RYHU����GD\V�SDVW�GXH�LQ�WKH��VW�RU��QG�TXDUWHU�PD\�FRQWLQXH�WR�EH�DGPLWWHG�LQ�WKH�
-XQH���WK�� ���� ��VW� DQG��QG�TXDUWHU�� ILQDQFLDO� VWDWHPHQWV� 7KLV� H[FHSWLRQ�GRHV�
QRW� HQFRPSDVV� PRUWJDJH� ORDQV� LQ� GHIDXOW�� 0RUWJDJH� ORDQV� LQ� GHIDXOW� VKDOO�
FRQWLQXH�WR�IROORZ�WKH�66$3�1R�����JXLGDQFH��

��� 7KH�:RUNLQJ� *URXS� FRQVLGHUHG� WKH� )$6%� WHFKQLFDO� JXLGDQFH� DQG� UHDFKHG� D WHQWDWLYH�
FRQVHQVXV�FRQVLVWHQW�ZLWK�WKH�)$6% VWDII�RQ�KRZ�LQWHUHVW�VKRXOG�EH�UHFRJQL]HG�ZKHQ�D�SD\PHQW�
KROLGD\�LV�JLYHQ�DQG�LQWHUHVW�LV�QRW�DFFUXHG��:LWK�WKLV�JXLGDQFH��HLWKHU�RI�WKH�IROORZLQJ�PHWKRGV�
FRXOG�EH�DSSOLHG��

D� $� QHZ� HIIHFWLYH� LQWHUHVW� UDWH� LV� GHWHUPLQHG� WKDW� HTXDWHV� WKH� UHYLVHG� UHPDLQLQJ�
FDVK� IORZV� WR� WKH� FDUU\LQJ� DPRXQW� RI� WKH� RULJLQDO� GHEW� DQG� LV� DSSOLHG�
SURVSHFWLYHO\� IRU� WKH� UHPDLQLQJ� WHUP�� :LWK� WKLV� DSSURDFK�� LQWHUHVW� LQFRPH� LV�
UHFRJQL]HG�GXULQJ�WKH�SD\PHQW�SHULRG�KROLGD\��

E� 7KH�UHSRUWLQJ�HQWLW\�VKRXOG�UHFRJQL]H�LQWHUHVW�LQFRPH�RQ�WKH�ORDQ�LQ�DFFRUGDQFH�
ZLWK�WKH�FRQWUDFWXDO�WHUPV��8QGHU�WKLV�YLHZ��WKH�UHSRUWLQJ�HQWLW\�ZRXOG�UHFRJQL]H�
QR� LQWHUHVW� LQFRPH� GXULQJ� WKH� SD\PHQW� KROLGD\� DQG�ZRXOG� UHVXPH� UHFRJQL]LQJ�
LQWHUHVW�LQFRPH�ZKHQ�WKH�SD\PHQW�KROLGD\�HQGV�

��� 7KH H[FHSWLRQV�DQG�SURYLVLRQV�GHWDLOHG� LQ� WKLV� LQWHUSUHWDWLRQ�DUH�DSSOLFDEOH� IRU� WKH�-XQH�
��WK���������QG TXDUWHU��ILQDQFLDO�VWDWHPHQWV��$V�WKH�H[FHSWLRQV�SURYLGHG�LQ�WKLV�LQWHUSUHWDWLRQ�DUH�
QRW�DSSOLFDEOH�LQ�WKH�6HSWHPEHU������������UG TXDUWHU��ILQDQFLDO�VWDWHPHQWV��DV�WKLV�LQWHUSUHWDWLRQ�
ZLOO�DXWRPDWLFDOO\�H[SLUH�DV�RI�6HSWHPEHU�����������7KLV�LQWHUSUHWDWLRQ�ZLOO�EH�SXEOLFO\�SRVWHG�RQ�
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WKH� 6WDWXWRU\� $FFRXQWLQJ� 3ULQFLSOHV� �(��:RUNLQJ� *URXS¶V� ZHEVLWH�� 7KLV� LQWHUSUHWDWLRQ� ZLOO� EH�
DXWRPDWLFDOO\� QXOOLILHG� RQ� 6HSWHPEHU� ���� ���� DQG ZLOO� EH� LQFOXGHG� DV� D� QXOOLILHG� ,17� LQ�
$SSHQGL[� + ± 6XSHUVHGHG� 66$3V� DQG� 1XOOLILHG� ,QWHUSUHWDWLRQV� LQ� WKH� ³DV� RI� 0DUFK� ����´
$FFRXQWLQJ�3UDFWLFHV�DQG�3URFHGXUHV�0DQXDO��

,17������7 6WDWXV

��� 7KH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV� �(��:RUNLQJ�*URXS�ZLOO� VXEVHTXHQWO\� UHYLHZ� WKLV�
LQWHUSUHWDWLRQ�WR�GHWHUPLQH�LI�DQ�H[WHQVLRQ�LV�QHHGHG�WR�WKH�HIIHFWLYH�GDWH��

([SRVXUH�6WDII�1RWH��7KLV�LWHP�ZLOO�EH�FRQVLGHUHG�IRU�H[WHQVLRQ�LQ�$XJXVW������

��� )XUWKHU�GLVFXVVLRQ�LV�SODQQHG�

*�?)56?'$7$?6WDW�$FFWJ?���6WDWXWRU\?$��0DLQWHQDQFH?D��)RUP�$?���$FWLYH�)RUP�$
V?����?,17�������� ,QYHVWPHQW�,QFRPH�GRF[
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,QWHUSUHWDWLRQ�RI�WKH�6WDWXWRU\ $FFRXQWLQJ�3ULQFLSOHV :RUNLQJ�*URXS

,17������7��3DUWLFLSDWLRQ�LQ�WKH������7$/)�3URJUDP

,17������7 'DWHV 'LVFXVVHG

(PDLO�9RWH�WR�([SRVH�BBBBBBBBB

,17������7 5HIHUHQFHV

66$3�1R����²2IIVHWWLQJ�DQG�1HWWLQJ�RI�/LDELOLWLHV
66$3�1R�����5²7UDQVIHUV�DQG�6HUYLFLQJ�RI�)LQDQFLDO�$VVHWV�DQG�([WLQJXLVKPHQWV�RI�/LDELOLWLHV
,17��������$VVHWV�3OHGJHG�DV�&ROODWHUDO�

,17������7 ,VVXH

�� 7KH� )HGHUDO� 5HVHUYH� UHHVWDEOLVKHG� WKH� 7HUP� $VVHW�%DFNHG� 6HFXULWLHV� /RDQ� )DFLOLW\�
�7$/)��RQ�0DUFK���������� WR�VXSSRUW�WKH�IORZ�RI�FUHGLW�WR�FRQVXPHUV�DQG�EXVLQHVVHV��7KH�7$/)�
SURJUDP�ZLOO�HQDEOH�WKH�LVVXDQFH�RI�DVVHW�EDFNHG�VHFXULWLHV��$%6��EDFNHG�E\�VWXGHQW�ORDQV��DXWR�
ORDQV�� FUHGLW� FDUG� ORDQV�� ORDQV� JXDUDQWHHG� E\� WKH� 6PDOO� %XVLQHVV� $GPLQLVWUDWLRQ� �6%$��� DQG�
FHUWDLQ�RWKHU�DVVHWV�

�� 8QGHU� WKH� 7$/) SURJUDP�� WKH� )HGHUDO� 5HVHUYH� ZLOO� OHQG� RQ� D� QRQ�UHFRXUVH� EDVLV� WR�
KROGHUV�RI�FHUWDLQ�$$$�UDWHG�$%6�EDFNHG�E\�QHZO\�DQG�UHFHQWO\�RULJLQDWHG�FRQVXPHU�DQG�VPDOO�
EXVLQHVV�ORDQV��7KH�)HGHUDO�5HVHUYH�ZLOO� OHQG�DQ�DPRXQW�HTXDO� WR�WKH�PDUNHW�YDOXH�RI� WKH�$%6�
OHVV� D� KDLUFXW� DQG� ZLOO� EH� VHFXUHG� DW� DOO� WLPHV� E\� WKH� $%6�� 7UHDVXU\�� XVLQJ� WKH� ([FKDQJH�
6WDELOL]DWLRQ� )XQG� �(6)��� ZLOO� DOVR� PDNH� DQ� HTXLW\� LQYHVWPHQW� LQ� WKH� VSHFLDO� SXUSRVH� YHKLFOH�
�639� HVWDEOLVKHG�E\�WKH�)HGHUDO�5HVHUYH�IRU�WKLV�IDFLOLW\�

�� 7KH�7$/)�LV�HVWDEOLVKHG�E\�WKH�)HGHUDO�5HVHUYH�XQGHU�WKH�DXWKRULW\�RI�6HFWLRQ�������RI�
WKH�)HGHUDO�5HVHUYH�$FW��ZLWK�DSSURYDO�RI�WKH�7UHDVXU\�6HFUHWDU\�

�� 3HU� UHYLHZ� RI SXEOLF� GDWD� DYDLODEOH� IURP� WKH� SULRU� ����� 7$/)� SURJUDP�� WKHUH� ZHUH� D�
OLPLWHG�QXPEHU�RI�LQVXUDQFH�UHSRUWLQJ�HQWLWLHV�WKDW�ZHUH�WKH�DFWXDO�ERUURZHU��HQWLW\�WKDW�GLUHFWO\�
UHFHLYHG� WKH� ORDQ�� XQGHU WKH� 7$/)� SURJUDP�� 5DWKHU�� LQ� PRVW� LQVWDQFHV�� LQVXUDQFH UHSRUWLQJ�
HQWLWLHV ZHUH D�PDWHULDO� LQYHVWRU� WR� WKH�DFWXDO�ERUURZHU��3HU� WKH�7$/)�GDWD��D�PDWHULDO� LQYHVWRU�
UHIOHFWV� WKH� HQWLW\� RU� LQGLYLGXDO�ZLWK� ��� SHUFHQW� RU� JUHDWHU� EHQHILFLDO� RZQHUVKLS� LQWHUHVW� LQ� DQ\�
FODVV� RI� VHFXULWLHV� RI� D� ERUURZHU�� 6XFK� RZQHUVKLS� LQWHUHVW� PD\� EH� D� GLUHFW�� LQWHUPHGLDWH� RU�
XOWLPDWH� LQWHUHVW�� 'XH� WR� WKH� GLIIHUHQW� PHWKRGV� RI� SDUWLFLSDWLQJ� LQ� WKH� 7$/)� SURJUDP�� WKLV�
LQWHUSUHWDWLRQ�IRFXVHV�RQ�ERWK�UHSRUWLQJ�HQWLW\�ERUURZHUV�DQG�UHSRUWLQJ�HQWLW\�LQYHVWRUV��

�� )RU� UHSRUWLQJ� HQWLW\� ERUURZHUV� �HQWLW\� WKDW GLUHFWO\ UHFHLYHG� WKH� ORDQ��� WKH� DFFRXQWLQJ�
LVVXHV�DGGUHVVHG�LQ�WKLV�LQWHUSUHWDWLRQ�LQFOXGH��

D� +RZ� WKH� ORDQ� UHFHLYHG� DQG� FROODWHUDO� SURYLGHG� VKDOO� EH� UHSRUWHG� ZLWKLQ� WKH�
VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV�

E� :KHWKHU�WKH�SOHGJHG�DVVHWV�VKDOO�EH�UHSRUWHG�DV�DGPLWWHG�DVVHWV�DV�WKH�FROODWHUDO�
SOHGJHG�WR�WKH�7$/)�SURJUDP�LV�QRW�SHUPLWWHG�WR�EH�VXEVWLWXWHG�

�� )RU� UHSRUWLQJ� HQWLWLHV� WKDW� DUH� QRW� WKH� GLUHFW� ERUURZHUV�� EXW� UHSUHVHQW� LQYHVWRUV� WR� WKH�
GLUHFW�ERUURZHU��WKH�DFFRXQWLQJ�LVVXHV�DGGUHVVHG�LQ�WKLV�LQWHUSUHWDWLRQ�LQFOXGH��
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D� +RZ�WKH�UHSRUWLQJ�HQWLW\�VKDOO�UHSRUW�WKHLU�LQYHVWPHQW�WR�D�7$/)�ERUURZHU�

E� :KHWKHU� WKH� UHSRUWLQJ� HQWLW\� LQYHVWRU� LV� SHUPLWWHG� WR� SOHGJH� DVVHWV� XQGHU� WKH�
7$/)�SURJUDP��DQG�UHWDLQ�DGPLWWDQFH��ZKHQ�WKH�UHSRUWLQJ�HQWLW\�LV�QRW�WKH�GLUHFW�
ERUURZHU�XQGHU�WKH�7$/)�SURJUDP��

�� 7KH�$SULO���������WHUP�VKHHW�IRU�WKH������7$/)�SURJUDP��

KWWSV���ZZZ�IHGHUDOUHVHUYH�JRY�QHZVHYHQWV�SUHVVUHOHDVHV�ILOHV�PRQHWDU\��������D��SGI

7HUP�$VVHW�%DFNHG�6HFXULWLHV�/RDQ�)DFLOLW\

(IIHFWLYH�$SULO���������
�7KH�%RDUG�RI�*RYHUQRUV�RI�WKH�)HGHUDO�5HVHUYH�6\VWHP��³%RDUG´��DQG�6HFUHWDU\�RI�WKH�
7UHDVXU\�PD\�PDNH�DGMXVWPHQWV�WR�WKH�WHUPV�DQG�FRQGLWLRQV�GHVFULEHG�LQ�WKLV�WHUP�VKHHW��
$Q\�FKDQJHV�ZLOO�EH�DQQRXQFHG�RQ�WKH�%RDUG¶V�ZHEVLWH��

)DFLOLW\�
7KH�7$/)� LV�D�FUHGLW� IDFLOLW\�DXWKRUL]HG�XQGHU�VHFWLRQ�������RI� WKH�)HGHUDO�5HVHUYH�$FW�
LQWHQGHG� WR�KHOS�PHHW� WKH�FUHGLW�QHHGV�RI�FRQVXPHUV�DQG�EXVLQHVVHV�E\� IDFLOLWDWLQJ� WKH�
LVVXDQFH�RI�DVVHW�EDFNHG�VHFXULWLHV��³$%6´��DQG�LPSURYLQJ�WKH�PDUNHW�FRQGLWLRQV�IRU�$%6�
PRUH�JHQHUDOO\��

7KH�7$/)�ZLOO�VHUYH�DV�D�IXQGLQJ�EDFNVWRS�WR�IDFLOLWDWH�WKH�LVVXDQFH�RI�HOLJLEOH�$%6�RQ�RU�
DIWHU�0DUFK�����������8QGHU�WKH�7$/)��WKH�)HGHUDO�5HVHUYH�%DQN�RI�1HZ�<RUN��³5HVHUYH�
%DQN´��ZLOO�FRPPLW�WR�OHQG�WR�D�VSHFLDO�SXUSRVH�YHKLFOH��³639´��RQ�D�UHFRXUVH�EDVLV��7KH�
'HSDUWPHQW�RI�WKH�7UHDVXU\�ZLOO�PDNH�DQ�HTXLW\�LQYHVWPHQW�RI�����ELOOLRQ�LQ�WKH�639��DV�
GHVFULEHG�EHORZ��

7KH�7$/)�639�LQLWLDOO\�ZLOO�PDNH�XS�WR������ELOOLRQ�RI�ORDQV�DYDLODEOH��7KH�ORDQV�ZLOO�KDYH�
D� WHUP�RI� WKUHH�\HDUV��ZLOO�EH�QRQUHFRXUVH� WR� WKH�ERUURZHU��DQG�ZLOO�EH� IXOO\�VHFXUHG�E\�
HOLJLEOH�$%6��

(OLJLEOH�%RUURZHUV�
$OO�8�6��FRPSDQLHV�WKDW�RZQ�HOLJLEOH�FROODWHUDO�DQG�PDLQWDLQ DQ�DFFRXQW�UHODWLRQVKLS�ZLWK�
D�SULPDU\�GHDOHU�DUH�HOLJLEOH�WR�ERUURZ�XQGHU�WKH�7$/)��)RU�WKH�SXUSRVH�RI�WKLV�GRFXPHQW��
D�8�6��FRPSDQ\�LV�GHILQHG�DV�D�EXVLQHVV�WKDW�LV�FUHDWHG�RU�RUJDQL]HG�LQ�WKH�8QLWHG�6WDWHV�
RU� XQGHU� WKH� ODZV� RI� WKH� 8QLWHG� 6WDWHV� DQG� WKDW� KDV� VLJQLILFDQW� RSHUDWLRQV� LQ� DQG� D�
PDMRULW\�RI�LWV�HPSOR\HHV�EDVHG�LQ�WKH�8QLWHG�6WDWHV��

(OLJLEOH�&ROODWHUDO��
(OLJLEOH�FROODWHUDO�LQFOXGHV�8�6��GROODU�GHQRPLQDWHG�FDVK��WKDW�LV��QRW�V\QWKHWLF��$%6�WKDW�
KDYH�D�FUHGLW�UDWLQJ�LQ�WKH�KLJKHVW�ORQJ�WHUP�RU� LQ�WKH�FDVH�RI�QRQ�PRUWJDJH�EDFNHG�$%6��
WKH� KLJKHVW� VKRUW�WHUP� LQYHVWPHQW�JUDGH� UDWLQJ� FDWHJRU\� IURP� DW� OHDVW� WZR� HOLJLEOH�
QDWLRQDOO\�UHFRJQL]HG�VWDWLVWLFDO�UDWLQJ�RUJDQL]DWLRQV��³15652V´��DQG�GR�QRW�KDYH�D�FUHGLW�
UDWLQJ�EHORZ�WKH�KLJKHVW�LQYHVWPHQW�JUDGH UDWLQJ�FDWHJRU\�IURP�DQ�HOLJLEOH�15652��$OO�RU�
VXEVWDQWLDOO\� DOO� RI� WKH� FUHGLW� H[SRVXUHV� XQGHUO\LQJ� HOLJLEOH� $%6� PXVW� KDYH� EHHQ�
RULJLQDWHG� E\� D� 8�6�� FRPSDQ\�� DQG� WKH� LVVXHU� RI� HOLJLEOH� FROODWHUDO� PXVW� EH� D� 8�6��
FRPSDQ\�� :LWK� WKH� H[FHSWLRQ� RI� FRPPHUFLDO� PRUWJDJH�EDFNHG� VHFXULWLHV� �³&0%6´���
HOLJLEOH�$%6�PXVW�EH�LVVXHG�RQ�RU�DIWHU�0DUFK�����������&0%6�LVVXHG�RQ�RU�DIWHU�0DUFK�
����������ZLOO�QRW�EH�HOLJLEOH��)RU�&0%6��WKH�XQGHUO\LQJ�FUHGLW�H[SRVXUHV�PXVW�EH�WR�UHDO�
SURSHUW\� ORFDWHG� LQ� WKH�8QLWHG�6WDWHV�RU�RQH�RI� LWV� WHUULWRULHV��(OLJLEOH�FROODWHUDO�PXVW�EH�
$%6�ZKHUH�WKH�XQGHUO\LQJ�FUHGLW�H[SRVXUHV�DUH�RQH�RI�WKH�IROORZLQJ��

�� $XWR�ORDQV�DQG�OHDVHV��
�� 6WXGHQW�ORDQV��
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�� &UHGLW�FDUG�UHFHLYDEOHV��ERWK�FRQVXPHU�DQG�FRUSRUDWH���
�� (TXLSPHQW�ORDQV�DQG�OHDVHV��
�� )ORRUSODQ�ORDQV��
�� ,QVXUDQFH�SUHPLXP�ILQDQFH�ORDQV��
�� &HUWDLQ� VPDOO� EXVLQHVV� ORDQV� WKDW� DUH� JXDUDQWHHG� E\� WKH� 6PDOO� %XVLQHVV�

$GPLQLVWUDWLRQ��
�� /HYHUDJHG�ORDQV��RU�
�� &RPPHUFLDO�PRUWJDJHV�

(OLJLEOH�FROODWHUDO�ZLOO� QRW� LQFOXGH�$%6� WKDW�EHDU� LQWHUHVW�SD\PHQWV� WKDW�VWHS�XS�RU� VWHS�
GRZQ� WR� SUHGHWHUPLQHG� OHYHOV� RQ� VSHFLILF� GDWHV�� ,Q� DGGLWLRQ�� WKH� XQGHUO\LQJ� FUHGLW�
H[SRVXUHV�RI�HOLJLEOH�FROODWHUDO�PXVW�QRW�LQFOXGH�H[SRVXUHV�WKDW�DUH�WKHPVHOYHV�FDVK�$%6�
RU�V\QWKHWLF�$%6�

7R�EH�HOLJLEOH�FROODWHUDO��DOO�RU�VXEVWDQWLDOO\�DOO�RI�WKH�XQGHUO\LQJ�FUHGLW�H[SRVXUHV�PXVW�EH�
QHZO\�LVVXHG��H[FHSW�IRU�OHJDF\�&0%6��

7KH� IHDVLELOLW\� RI� DGGLQJ� RWKHU� DVVHW� FODVVHV� WR� WKH� IDFLOLW\� RU� H[SDQGLQJ� WKH� VFRSH� RI�
H[LVWLQJ�DVVHW�FODVVHV�ZLOO�EH�FRQVLGHUHG�LQ�WKH�IXWXUH�

&RQIOLFWV�RI�LQWHUHVW��(OLJLEOH�ERUURZHUV�DQG�LVVXHUV�RI�HOLJLEOH�FROODWHUDO�ZLOO�EH�VXEMHFW�WR�
WKH�FRQIOLFWV�RI�LQWHUHVW�UHTXLUHPHQWV�RI�VHFWLRQ������RI�WKH�&$5(6�$FW��

5HVWULFWLRQ�RQ�VLQJOH�DVVHW�VLQJOH�ERUURZHU��³6$6%´��&0%6�DQG�FRPPHUFLDO� UHDO�HVWDWH�
FROODWHUDOL]HG� ORDQ�REOLJDWLRQV� �³&5(�&/2V´���6$6%�&0%6�DQG�&5(�&/2V�ZLOO� QRW� EH�
HOLJLEOH�FROODWHUDO��

5HVWULFWLRQV�RQ�&/2�ORDQ�VXEVWLWXWLRQ��2QO\�VWDWLF�&/2V�ZLOO�EH�HOLJLEOH�FROODWHUDO��

&ROODWHUDO�9DOXDWLRQ��+DLUFXW�VFKHGXOH� LV�EHORZ��7KH�KDLUFXW�VFKHGXOH� LV�FRQVLVWHQW�ZLWK�
WKH�KDLUFXW�VFKHGXOHG�XVHG�IRU�WKH�7$/)�HVWDEOLVKHG�LQ�������

3ULFLQJ�� )RU� &/2V�� WKH� LQWHUHVW� UDWH� ZLOO� EH� ���� EDVLV� SRLQWV� RYHU� WKH� ���GD\� DYHUDJH�
VHFXUHG� RYHUQLJKW� ILQDQFLQJ� UDWH� �³62)5´��� )RU� 6%$�3RRO� &HUWLILFDWHV� ���D�� ORDQV��� WKH�
LQWHUHVW�UDWH�ZLOO�EH�WKH�WRS�RI�WKH�IHGHUDO�IXQGV�WDUJHW�UDQJH�SOXV����EDVLV�SRLQWV��)RU�6%$�
'HYHORSPHQW�&RPSDQ\�3DUWLFLSDWLRQ�&HUWLILFDWHV������ORDQV���WKH�LQWHUHVW�UDWH�ZLOO�EH����
EDVLV� SRLQWV� RYHU� WKH� ��\HDU� IHG� IXQGV�RYHUQLJKW� LQGH[� VZDS� �³2,6´�� UDWH�� )RU� DOO� RWKHU�
HOLJLEOH�$%6�ZLWK�XQGHUO\LQJ�FUHGLW�H[SRVXUHV�WKDW�GR�QRW�KDYH�D�JRYHUQPHQW�JXDUDQWHH��
WKH� LQWHUHVW� UDWH�ZLOO� EH�����EDVLV� SRLQWV� RYHU� WKH���\HDU�2,6� UDWH� IRU� VHFXULWLHV�ZLWK� D�
ZHLJKWHG�DYHUDJH�OLIH� OHVV�WKDQ�WZR�\HDUV��RU�����EDVLV�SRLQWV�RYHU�WKH���\HDU�2,6�UDWH�
IRU�VHFXULWLHV�ZLWK�D�ZHLJKWHG�DYHUDJH� OLIH�RI� WZR�\HDUV�RU�JUHDWHU��7KH�SULFLQJ� IRU�RWKHU�
HOLJLEOH�$%6�ZLOO� EH� VHW� IRUWK� LQ� WKH� GHWDLOHG� WHUPV� DQG� FRQGLWLRQV�� )HHV�� 7KH�639�ZLOO�
DVVHVV� DQ� DGPLQLVWUDWLYH� IHH� HTXDO� WR� ��� EDVLV� SRLQWV� RI� WKH� ORDQ� DPRXQW� RQ� WKH�
VHWWOHPHQW�GDWH�IRU�FROODWHUDO��

0DWXULW\��(DFK�ORDQ�SURYLGHG�XQGHU�WKLV�IDFLOLW\�ZLOO�KDYH�D�PDWXULW\�RI�WKUHH�\HDUV�

,QYHVWPHQW�E\� WKH�'HSDUWPHQW�RI� WKH�7UHDVXU\��7KH�'HSDUWPHQW�RI� WKH�7UHDVXU\��XVLQJ�
WKH� ([FKDQJH� 6WDELOL]DWLRQ� )XQG�� ZLOO� PDNH� DQ� HTXLW\� LQYHVWPHQW� RI� ���� ELOOLRQ� LQ� WKH�
639��

1RQ�5HFRXUVH��/RDQV�PDGH�XQGHU�WKH�7$/)�DUH�PDGH�ZLWKRXW�UHFRXUVH�WR�WKH�ERUURZHU��
SURYLGHG�WKH�UHTXLUHPHQWV�RI�WKH�7$/)�DUH�PHW��

3UHSD\PHQW��/RDQV�PDGH�XQGHU�WKH�7$/)�ZLOO�EH�SUH�SD\DEOH�LQ�ZKROH�RU� LQ�SDUW�DW�WKH�
RSWLRQ� RI� WKH� ERUURZHU�� EXW� VXEVWLWXWLRQ� RI� FROODWHUDO� GXULQJ� WKH� WHUP� RI� WKH� ORDQ�
JHQHUDOO\�ZLOO�QRW�EH�DOORZHG��
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3URJUDP�7HUPLQDWLRQ��1R�QHZ�FUHGLW�H[WHQVLRQV�ZLOO�EH�PDGH�DIWHU�6HSWHPEHU�����������
XQOHVV�WKH�7$/)�LV�H[WHQGHG�E\�WKH�%RDUG�RI�*RYHUQRUV�RI�WKH�)HGHUDO�5HVHUYH�6\VWHP�
DQG�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\��

2WKHU�7HUPV�DQG�&RQGLWLRQV��0RUH�GHWDLOHG� WHUPV�DQG�FRQGLWLRQV�ZLOO� EH�SURYLGHG�DW� D�
ODWHU� GDWH�� SULPDULO\� EDVHG� RII� RI� WKH� WHUPV� DQG� FRQGLWLRQV� XVHG� IRU� WKH� �����7$/)�� ,Q�
DGGLWLRQ��WKH�)HGHUDO�5HVHUYH�UHVHUYHV�WKH�ULJKW�WR�UHYLHZ�DQG�PDNH�DGMXVWPHQWV�WR�WKHVH�
WHUPV� DQG� FRQGLWLRQV� ± LQFOXGLQJ� VL]H� RI� SURJUDP�� SULFLQJ�� ORDQ� PDWXULW\�� FROODWHUDO�
KDLUFXWV�� DQG� DVVHW� DQG� ERUURZHU� HOLJLELOLW\� UHTXLUHPHQWV� ± FRQVLVWHQW� ZLWK� WKH� SROLF\�
REMHFWLYHV�RI�WKH�7$/)�

,17������7 'LVFXVVLRQ

)RU�5HSRUWLQJ�(QWLW\�%RUURZHUV�� ,QVXUDQFH�5HSRUWLQJ�(QWLW\�5HFHLYHG�WKH�/RDQ

�� 5HSRUWLQJ�HQWLW\�ERUURZHUV�VKDOO�UHSRUW�WKH�FDVK�UHFHLYHG�XQGHU�WKH�7$/)�SURJUDP�ZLWK�D�
FRUUHVSRQGLQJ� OLDELOLW\� 7KH� OLDELOLW\� VKDOO� EH� FDSWXUHG� LQ� VFRSH� RI� 66$3� 1R�� ��²'HEW� DQG�
+ROGLQJ�&RPSDQ\�2EOLJDWLRQV DQG�UHSRUWHG�DV�³ERUURZHG�PRQH\�´�7KH�GLVFORVXUHV�LQ�66$3�1R��
��� VKDOO� EH� FRPSOHWHG�� 2QFH� WKH� FDVK� UHFHLYHG� KDV� EHHQ� UHLQYHVWHG�� WKH� UHSRUWLQJ� HQWLW\� VKDOO�
UHSRUW� WKH� DFTXLUHG� DVVHW� LQ� DFFRUGDQFH� ZLWK� WKH� DSSOLFDEOH� VWDWHPHQW� RI� VWDWXWRU\� DFFRXQWLQJ�
SULQFLSOH��

�� 5HSRUWLQJ� HQWLW\� ERUURZHUV� VKDOO� UHSRUW� DVVHW�EDFNHG� VHFXULWLHV SOHGJHG� WR� WKH� 7$/)�
SURJUDP�DV�UHVWULFWHG�DVVHWV ZLWK�WKH�DSSURSULDWH�FRGH�LQ�WKH�LQYHVWPHQW�VFKHGXOHV DQG�GLVFORVHG
LQ� DFFRUGDQFH� ZLWK� 66$3� 1R�� �²$FFRXQWLQJ� 3ROLFLHV�� 5LVNV� 	� 8QFHUWDLQWLHV� DQG� 2WKHU�
'LVFORVXUHV��DQG�LQ�*HQHUDO�,QWHUURJDWRU\��3DUW��� ������± 3OHGJHG�DV�&ROODWHUDO��$VVHWV�SOHGJHG�
WR� WKH� 7$/)� SURJUDP� DUH� VXEMHFW� WR� WKH� XQGHUO\LQJ� DVVHW� ULVN�EDVHG� FDSLWDO� FKDUJH� EXW� DUH�
H[FOXGHG�IURP�DQ�DGGLWLRQDO�³UHVWULFWHG�DVVHW´�ULVN�EDVHG�FDSLWDO�FKDUJH���$V�D�FDUU\RYHU�IURP�WKH�
����� 7$/)� 3URJUDP�� H[LVWLQJ� SURYLVLRQV� LQ� WKH� ULVN�EDVHG� FDSLWDO� LQVWUXFWLRQV� LQVWUXFW� WKH�
UHPRYDO� RI� DVVHWV� SOHGJHG� WR� WKH� 7$/)� SURJUDP� UHSRUWHG� DV� UHVWULFWHG� DVVHWV� LQ� WKH� *HQHUDO�
,QWHUURJDWRULHV���

��� 5HSRUWLQJ� HQWLW\� ERUURZHUV� DUH� SHUPLWWHG� WR� FRQWLQXH� UHSRUWLQJ� SOHGJHG� DVVHW�EDFNHG�
VHFXULWLHV DV�DGPLWWHG�DVVHWV LQ�WKH�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV�LI�WKH�IROORZLQJ�WZR�FRQGLWLRQV�
DUH�PHW��

D� $VVHW�TXDOLILHG�DV�DQ�DGPLWWHG�DVVHW�EHIRUH�LW�ZDV�SOHGJHG�WR�WKH�7$/)�SURJUDP��

E� 7KH�UHSRUWLQJ�HQWLW\�KDV�QRW�FRPPLWWHG�DQ�XQFXUHG�FRQWUDFW�GHIDXOW��

��� $V�WKH�7$/)�SURJUDP�VSHFLILFDOO\�LGHQWLILHV�WKDW�VXEVWLWXWLRQ�RI SOHGJHG FROODWHUDO�GXULQJ�
WKH� WHUP�RI� WKH� ORDQ�ZLOO� JHQHUDOO\� QRW� EH� DOORZHG�� WKLV� LQWHUSUHWDWLRQ�SURYLGHV� DQ� H[FHSWLRQ WR
H[LVWLQJ�VWDWXWRU\�DFFRXQWLQJ�UHTXLUHPHQWV��3XUVXDQW�WR�,17��������$VVHWV�3OHGJHG�DV�&ROODWHUDO��
D� SOHGJHG� DVVHW� VKDOO� EH� UHDGLO\� VXEVWLWXWDEOH� LQ� RUGHU� WR� EH� DGPLWWHG� LQ� WKH� VWDWXWRU\� ILQDQFLDO�
VWDWHPHQWV��:LWK�WKH H[FHSWLRQ LQ�WKLV�LQWHUSUHWDWLRQ��DVVHWV�KHOG�E\�WKH�LQVXUDQFH UHSRUWLQJ�HQWLW\�
�ERUURZHU� WKDW� DUH� SOHGJHG� WR� WKH� 7$/)� SURJUDP� FDQ� EH� DGPLWWHG� HYHQ� WKRXJK� WKH\� DUH� QRW�
JHQHUDOO\�VXEVWLWXWDEOH��

��� 5HSRUWLQJ� HQWLW\� ERUURZHUV� VKDOO� QRW� QHW� WKH� REOLJDWLRQ� WR� UHWXUQ� WKH� OLDELOLW\� DQG� WKH�
SOHGJHG�FROODWHUDO� LQ� WKH�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV��7KH�FULWHULD�IRU�D�YDOLG�ULJKW�RI�RIIVHW� LQ�
66$3� 1R�� ��²2IIVHWWLQJ� DQG� 1HWWLQJ� RI� $VVHWV� DQG� /LDELOLWLHV KDV� QRW� EHHQ� PHW IRU� WKHVH�
WUDQVDFWLRQV��6SHFLILFDOO\��WKH�UHSRUWLQJ�HQWLW\�GRHV�QRW�KDYH�WKH�ULJKW�WR�RIIVHW�WKH�DPRXQW�RZHG�
XQGHU� WKH� 7$/)� SURJUDP� DQG� WKH� UHSRUWLQJ� HQWLW\� GRHV� QRW� LQWHQG� WR� VHWRII� WKH� DPRXQW� RZHG��
$OWKRXJK�WKH�FROODWHUDO�SOHGJHG�FRXOG�EH�FODLPHG�XQGHU�WKH�7$/)�SURJUDP�LQ�WKH�HYHQW�WKDW�WKH�
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LQVXUHU�UHSRUWLQJ�HQWLW\�FRPPLWV�D ORDQ�UHSD\PHQW�GHIDXOW��WKH�DELOLW\�WR�FODLP�SOHGJHG�FROODWHUDO�
GRHV�QRW�UHSUHVHQW�D�³ULJKW�RI�VHWRII´�ZLWK�WKH�FRXQWHUSDUW\��

��� $OWKRXJK�WKH�WUDQVDFWLRQ�LV�VLPLODU�WR�D�UHSXUFKDVH�DJUHHPHQW�DFFRXQWHG�IRU�DV�D�VHFXUHG�
ERUURZLQJ�� WKH� 7$/)� WUDQVDFWLRQ� LV� QRW� D� UHSXUFKDVH� WUDQVDFWLRQ�� $V� VXFK�� WKH� SURYLVLRQV� DQG�
GLVFORVXUHV� IRU� UHSXUFKDVH� DJUHHPHQWV� DUH� QRW� DSSOLFDEOH�� 3DUWLFXODUO\�� DV� HDFK�7$/)� ORDQ�ZLOO�
KDYH�D�WKUHH�\HDU�PDWXULW\��WKH�ORDQ�ZLOO�QRW�EH�LPSDFWHG�E\�WKH�VWDWXWRU\�DFFRXQWLQJ�SURYLVLRQV�
WKDW�UHTXLUH�VKRUW�WHUP��OHVV�WKDQ�RQH�\HDU��UHSXUFKDVH�DJUHHPHQWV�IRU�DGPLWWDQFH�SXUSRVHV��

��� ,Q�WKH�HYHQW�WKDW�D�UHSRUWLQJ�HQWLW\�FRPPLWV�D�FRQWUDFW�GHIDXOW��DQG�WKH�SOHGJHG�FROODWHUDO�
LV�UHWDLQHG�XQGHU�WKH�7$/)�SURJUDP��WKH�UHSRUWLQJ�HQWLW\�VKDOO�IROORZ�WKH�JXLGDQFH�LQ�66$3�1R��
���5²7UDQVIHUV�DQG�6HUYLFLQJ�RI�)LQDQFLDO�$VVHWV�DQG�([WLQJXLVKPHQWV�RI�/LDELOLWLHV��SDUDJUDSK�
����LQ�UHPRYLQJ�WKH�SOHGJHG�DVVHWV�DQG�OLDELOLW\�IURP�WKH�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV��

)RU�5HSRUWLQJ�(QWLW\�,QYHVWRUV�� ,QVXUDQFH�5HSRUWLQJ�(QWLW\�'RHV�1RW�5HFHLYH�WKH�/RDQ�EXW�
LV�DQ�³,QYHVWRU´�WR�DQ�(QWLW\�WKDW�ZDV�WKH�'LUHFW�7$/)�%RUURZHU

��� 5HSRUWLQJ�HQWLW\�LQYHVWRUV VKDOO�UHSRUW�WKH�LQYHVWPHQW�LQ�WKH�ERUURZHU�LQ�DFFRUGDQFH�ZLWK�
WKH�XQGHUO\LQJ�QDWXUH�RI� WKH� LQYHVWPHQW DQG� WKH� UHODWLRQVKLS�ZLWK� WKH�ERUURZHU��7KH�XQGHUO\LQJ�
LQYHVWPHQWV�ZLOO�EH�VXEMHFW�WR�WKH�UHSRUWLQJ�DQG�5%&�UHTXLUHPHQWV�IRU�WKH�DSSOLFDEOH�66$3 DQG�
UHSRUWLQJ�VFKHGXOH��

D� ,I� WKH� ERUURZHU� LV� D� OLPLWHG� OLDELOLW\� FRPSDQ\� �//&�� WKH� LQYHVWPHQW� VKDOO� EH�
UHSRUWHG� LQ� DFFRUGDQFH� ZLWK� 66$3� 1R�� ��²-RLQW� 9HQWXUHV�� 3DUWQHUVKLSV� DQG�
/LPLWHG�/LDELOLW\�&RPSDQLHV��

E� ,I�WKH�ERUURZHU�LV�D�SULYDWH�HTXLW\�IXQG �H�J���MRLQW�YHQWXUH���WKH�LQYHVWPHQW VKDOO�
EH�UHSRUWHG�LQ�DFFRUGDQFH�ZLWK�66$3�1R����²-RLQW�9HQWXUHV��3DUWQHUVKLSV�DQG�
/LPLWHG�/LDELOLW\�&RPSDQLHV�

F� ,I�WKH�ERUURZHU�LV�DQ�DIILOLDWH��WKH�LQYHVWPHQW�VKDOO�EH�UHSRUWHG LQ�DFFRUGDQFH�ZLWK�
66$3�1R� ��²,QYHVWPHQWV�LQ�6XEVLGLDU\��&RQWUROOHG�DQG�$IILOLDWHG�(QWLWLHV�

��� 5HSRUWLQJ�HQWLW\�LQYHVWRUV�DUH�QRW�SHUPLWWHG�WR�DGPLW�DVVHWV�SOHGJHG�WR�WKH�7$/)�SURJUDP�
LI�WKH\�DUH�QRW�WKH�GLUHFW�ERUURZHU��7KLV�LV�EHFDXVH�WKH�UHWXUQ�RI�WKH�DVVHWV�ZRXOG�EH�FRQWLQJHQW�RQ�
WKH� DFWLRQ� RI� WKH� DFWXDO� ERUURZHU� WR� WKH� 7$/)� SURJUDP DQG� QRW� WKH� UHSRUWLQJ� HQWLW\�� 7KLV�
SURYLVLRQ�LV�FRQVLVWHQW�ZLWK�66$3�1R���²$VVHWV�DQG�1RQDGPLWWHG�$VVHWV��IRRWQRWH����

,I� DVVHWV� RI� DQ� LQVXUDQFH� HQWLW\� DUH� SOHGJHG� RU� RWKHUZLVH� UHVWULFWHG� E\� WKH� DFWLRQ� RI� D�
UHODWHG�SDUW\�� WKH�DVVHWV�DUH�QRW�XQGHU�WKH�H[FOXVLYH�FRQWURO�RI� WKH� LQVXUDQFH�HQWLW\�DQG�
DUH�QRW�DYDLODEOH�WR�VDWLVI\�SROLF\KROGHU�REOLJDWLRQV�GXH�WR�WKHVH�HQFXPEUDQFHV�RU�RWKHU�
WKLUG�SDUW\�LQWHUHVWV��7KXV��SXUVXDQW�WR�66$3�1R�����SDUDJUDSK���F���VXFK�DVVHWV�VKDOO�QRW�
EH�UHFRJQL]HG�DV�DQ�DGPLWWHG�DVVHW�RQ�WKH�EDODQFH�VKHHW��$GGLWLRQDO�JXLGDQFH�IRU�DVVHWV�
SOHGJHG�DV�FROODWHUDO�LV�LQFOXGHG�LQ�,17�������

,17������7�7HQWDWLYH�&RQVHQVXV

��� 7KH� :RUNLQJ� *URXS� UHDFKHG� D� WHQWDWLYH� FRQVHQVXV� WR� SUHVFULEH� VWDWXWRU\� DFFRXQWLQJ�
JXLGDQFH�IRU�LQVXUDQFH�UHSRUWLQJ�HQWLW\�LQYROYHPHQW�LQ�WKH������7$/)�3URJUDP��3XUVXDQW�WR�WKLV�
FRQVHQVXV��

D� 5HSRUWLQJ� HQWLWLHV� ERUURZHUV� ZKR� GLUHFWO\� UHFHLYH� WKH� 7$/)� ORDQ� VKDOO� IROORZ�
JXLGDQFH� LQ� SDUDJUDSKV� ����� RI� WKLV� LQWHUSUHWDWLRQ IRU� WKH� VWDWXWRU\� DFFRXQWLQJ�
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DQG� UHSRUWLQJ�� $V� GHWDLOHG� LQ� SDUDJUDSK� ���� WKLV� LQWHUSUHWDWLRQ� SURYLGHV� DQ�
H[FHSWLRQ� WR� DOORZ� DGPLWWHG� DVVHW� UHSRUWLQJ� IRU� WKH� SOHGJHG� VHFXULWLHV� DOWKRXJK�
WKH� 7$/)� SURJUDP� GRHV� QRW� SHUPLW� WKH� SOHGJHG� DVVHWV� WR� EH JHQHUDOO\�
VXEVWLWXWDEOH��

E� 5HSRUWLQJ�HQWLWLHV�WKDW�GR�QRW�GLUHFWO\�UHFHLYH�WKH�7$/)�ORDQ��EXW�DUH�LQYHVWRUV�WR�
ERUURZHUV�WKDW�UHFHLYH�WKH�7$/)�ORDQ��VKDOO�IROORZ�WKH�SURYLVLRQV�LQ�SDUDJUDSKV�
������IRU�WKH�VWDWXWRU\�DFFRXQWLQJ�DQG�UHSRUWLQJ��

��� 7KH SURYLVLRQV�GHWDLOHG�LQ�WKLV� LQWHUSUHWDWLRQ�DUH�DSSOLFDEOH�IRU� WKH�GXUDWLRQ�RI� WKH������
7$/)�ORDQ�SURJUDP��

,17������7 6WDWXV

��� )XUWKHU�GLVFXVVLRQ�LV�SODQQHG�

*�?)56?'$7$?6WDW�$FFWJ?���6WDWXWRU\?$��0DLQWHQDQFH?D��)RUP�$?���$FWLYH�)RUP�$
V?����?,17�������� 7$/)�GRF[
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,QWHUSUHWDWLRQ�RI�WKH�6WDWXWRU\ $FFRXQWLQJ�3ULQFLSOHV :RUNLQJ�*URXS

,17������7��7URXEOHG�'HEW�5HVWUXFWXULQJ RI�&HUWDLQ�'HEW�,QYHVWPHQWV�'XH WR�&29,'���

,17������7 'DWHV 'LVFXVVHG

(PDLO� 9RWH�WR�([SRVH�0D\�BB������

,17������7 5HIHUHQFHV

66$3�1R����5²%RQGV
66$3�1R����²7URXEOHG�'HEW�5HVWUXFWXULQJ�
66$3�1R����5²/RDQ�EDFNHG�DQG�6WUXFWXUHG�6HFXULWLHV
66$3�1R�����5²7UDQVIHU�DQG�6HUYLFLQJ�RI�)LQDQFLDO�$VVHWV�DQG�([WLQJXLVKPHQWV RI�/LDELOLWLHV

,17������7 ,VVXH

�� $�SUHYLRXVO\�XQNQRZQ�YLUXV�EHJDQ�WUDQVPLWWLQJ�EHWZHHQ�2FWREHU������DQG�0DUFK�������
ZLWK�WKH�ILUVW�GHDWKV�LQ�WKH�8�6��UHSRUWHG�LQ�HDUO\�0DUFK�������7KH�GLVHDVH�FDXVHG�E\�WKH�YLUXV�LV�
NQRZQ�DV�&RURQDYLUXV�'LVHDVH�������&29,'������6HYHUDO�VWDWHV�DQG�FLWLHV�KDYH�LVVXHG�³VWD\�DW�
KRPH´�RUGHUV�DQG�IRUFHG�QRQ�HVVHQWLDO�EXVLQHVVHV� WR� WHPSRUDULO\�FORVH��7KLV� OHG� WR�D�VLJQLILFDQW�
LQFUHDVH�LQ�XQHPSOR\PHQW�DQG�WKH�SRWHQWLDO�SHUPDQHQW�FORVXUH�RI�PDQ\�EXVLQHVVHV��7RWDO�HFRQRPLF�
GDPDJH�LV�VWLOO�EHLQJ�DVVHVVHG�KRZHYHU�WKH�WRWDO�LPSDFW�LV�OLNHO\�WR�H[FHHG����WULOOLRQ�LQ�WKH�8�6��
DORQH�

�� ,Q�UHVSRQVH�WR�&29,'�����&RQJUHVV�DQG�IHGHUDO�DQG�VWDWH�SUXGHQWLDO�EDQNLQJ�UHJXODWRUV�
LVVXHG SURYLVLRQV�SHUWDLQLQJ�WR�ORDQ PRGLILFDWLRQV DV�D�UHVXOW�RI�WKH�HIIHFWV�RI�&29,'�����7KHVH�
SURYLVLRQV� DUH� LQWHQGHG� WR� EH� DSSOLFDEOH� IRU� WKH� WHUP� RI� WKH� ORDQ�PRGLILFDWLRQ�� EXW� VROHO\�ZLWK�
UHVSHFW� WR� D� PRGLILFDWLRQ�� LQFOXGLQJ� D� IRUEHDUDQFH� DUUDQJHPHQW�� LQWHUHVW� UDWH� PRGLILFDWLRQ��
UHSD\PHQW� SODQ�� RU RWKHU� VLPLODU� DUUDQJHPHQWV WKDW� GHIHUV� RU� GHOD\V� WKH� UHSD\PHQW� RI� SULQFLSDO�
DQG�RU�LQWHUHVW��WKDW�RFFXUV�GXULQJ�WKH�DSSOLFDEOH�SHULRG�IRU�D�ORDQ�WKDW�ZDV�QRW�PRUH�WKDQ����GD\V�
SDVW�GXH�DV�RI�'HFHPEHU�����������

�� 2Q�$SULO�����WKH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV��(��:RUNLQJ�*URXS�LVVXHG�,17������7��
7URXEOHG� 'HEW� 5HVWUXFWXULQJ� 'XH� WR� &29,'����� 7KLV� LQWHUSUHWDWLRQ� SURYLGHV� JXLGDQFH� IRU�
PRUWJDJH� ORDQV� DQG� EDQN� ORDQV�� FRQVLVWHQW� ZLWK� WKH� &$5(6� $FW� DQG� DQ� $SULO� �� LQWHUDJHQF\�
VWDWHPHQW� LQ� UHFRJQL]LQJ� WURXEOHG� GHEW� UHVWUXFWXULQJV� LQ� UHVSRQVH� WR� &29,'����� $OWKRXJK� WKH�
RULJLQDO�FRPPHQW�OHWWHU�UHFHLYHG�IURP�LQWHUHVWHG�SDUWLHV�SURSRVHG�DQ�H[SDQVLRQ�WR�DOO�66$3�1R��
��5�DQG�66$3�1R����5�GHEW�VHFXULWLHV��GXULQJ�WKH�$SULO����GLVFXVVLRQ��WKH�FRPPHQWV�SUHVHQWHG�
IURP�LQWHUHVWHG�SDUWLHV�FODULILHG WKHLU�UHTXHVW WR�H[SDQG�WKH LQWHUSUHWDWLRQ�ZDV�SULPDULO\�UHODWHG�WR
SULYDWH�SODFHPHQW�GHEW� VHFXULWLHV��7KH�:RUNLQJ�*URXS� UHTXHVWHG� WKDW� LQWHUHVWHG�SDUWLHV�SURYLGH�
PRUH�GHWDLO�RQ WKLV�UHTXHVW��

�� 2Q� $SULO� ���� WKH� LQWHUHVWHG� SDUWLHV� VXEPLWWHG� D� FRPPHQW� OHWWHU� UHTXHVWLQJ H[SDQVLRQ�
FRQVLGHUDWLRQ�WR�DOO�GHEW�LQVWUXPHQWV�LQ�VFRSH�RI�66$3�1R����5�DQG�66$3�1R����5��,Q�PDNLQJ�
WKHVH� H[SDQGHG� UHTXHVWV�� WKH� LQWHUHVWHG� SDUWLHV¶� FRPPHQW� OHWWHU� VWDWHG� WKDW� IURP� D� SUDFWLFDO�
VWDQGSRLQW�� DFWXDO� UHOLHI� ZLOO� DOPRVW� H[FOXVLYHO\ DSSO\ WR� SULYDWH� SODFHPHQW� GHEW� VHFXULWLHV��
+RZHYHU��E\�UHIHUHQFLQJ�³DOO�GHEW�VHFXULWLHV�´�LW�ZLOO�QRW�EH�QHFHVVDU\�WR�SURYLGH�D�SUHFLVH�GHILQLWLRQ�
RI�D�SULYDWH�SODFHPHQW�GHEW�VHFXULW\��,Q�DGGLWLRQ�WR�FRQVLGHULQJ�HGLWV�IRU�WURXEOHG�GHEW�UHVWUXFWXULQJ��
WKH�FRPPHQW�OHWWHU�DOVR�UHTXHVWHG�H[FHSWLRQV�WR�LPSDLUPHQW�UHFRJQLWLRQ�IRU�WKHVH�VHFXULWLHV��

�� 7KH�LVVXHV�DGGUHVVHG�LQ�WKLV�LQWHUSUHWDWLRQ�LQFOXGH��
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D� 6KRXOG�H[FHSWLRQV�EH�SURYLGHG�WR�WKH�GHWHUPLQDWLRQ�RI�WURXEOHG�GHEW�UHVWUXFWXULQJV�
DQG�LPSDLUPHQW�IRU�DOO�GHEW�VHFXULWLHV�LQ�UHVSRQVH�WR�&29,'���"�

E� 6KRXOG� H[FHSWLRQV� EH� FRQVLGHUHG� LQ� WKH� GHWHUPLQDWLRQ� RI� WURXEOHG� GHEW�
UHVWUXFWXULQJV�IRU�QRQ�SXEOLF�GHEW� LQVWUXPHQWV� LQ�ZKLFK� WKH�UHSRUWLQJ�HQWLW\� LV�D�
GLUHFW��DFWLYH��SDUWLFLSDQW�LQ�WKH�PRGLILFDWLRQ�QHJRWLDWLRQV"

F� 6KRXOG�H[FHSWLRQV�EH�FRQVLGHUHG�WR�DVVLVW�ZLWK�WKH�GHWHUPLQDWLRQ�RI�LQVLJQLILFDQW�
PRGLILFDWLRQV�LQ�DFFRUGDQFH�ZLWK�66$3�1R������SDUDJUDSK���"

,17������7�'LVFXVVLRQ

&RQVLGHUDWLRQ�RI�([FHSWLRQV�IRU�$OO�'HEW�6HFXULWLHV

�� $IWHU� HYDOXDWLQJ WKH� $SULO� ��� LQWHUHVWHG� SDUWLHV¶ FRPPHQW� OHWWHU�� WKLV� LQWHUSUHWDWLRQ�
FRQVLGHUV�VWDWXWRU\�DFFRXQWLQJ�H[FHSWLRQV�WR�PLQLPL]H�GRFXPHQWDWLRQ�DQG�DVVHVVPHQW�UHTXLUHPHQWV�
IRU�VSHFLILF�GHEW�VHFXULWLHV��+RZHYHU��GXH�WR�WKH�LPSRUWDQFH�RI�VWDWH�UHJXODWRUV�KDYLQJ�DFFXUDWH�DQG�
UHOLDEOH�ILQDQFLDO�VWDWHPHQW�LQIRUPDWLRQ��WKLV�LQWHUSUHWDWLRQ�GRHV�QRW�SURSRVH�WKH�IROORZLQJ��

D� ([FHSWLRQV�WR�WKH�UHFRJQLWLRQ�RI�D�WURXEOHG�GHEW�UHVWUXFWXULQJ�IRU�GHEW�VHFXULWLHV�
ZLWK�PRGLILFDWLRQV�WKDW�UHVXOW�LQ�QRQ�LQVLJQLILFDQW�FRQFHVVLRQV WR�D�GHEWRU�WKDW�LV�
H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV��

E� ([FHSWLRQV�WR�WKH�DVVHVVPHQW�RU�UHFRJQLWLRQ�RI�LPSDLUPHQW�IRU�GHEW�LQVWUXPHQWV��

�� :LWK� WKH� FRQFOXVLRQ� LQ� SDUDJUDSK� ��� WKLV� LQWHUSUHWDWLRQ� GRHV� QRW� HOLPLQDWH� D� UHSRUWLQJ�
HQWLW\¶V� UHVSRQVLELOLW\� WR� UHFRJQL]H� PRGLILFDWLRQV� LQ� GHEW� LQVWUXPHQWV� WKDW� WR� D� GHEWRU� WKDW� LV�
H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV� WKDW�TXDOLI\�DV�FRQFHVVLRQV�XQGHU�66$3�1R������)XUWKHUPRUH��
WKLV�LQWHUSUHWDWLRQ�GRHV�QRW�GHOD\�WKH�DVVHVVPHQW�DQG�UHFRJQLWLRQ�RI�LPSDLUPHQW�IRU�GHEW�LQVWUXPHQWV�
WKDW�DUH�QRW�FDSWXUHG�LQ�VFRSH�RI�,17��������$V�GHWDLOHG�DERYH��WKHVH�H[FHSWLRQV�DUH�QRW�JUDQWHG�
GXH WR�WKH�LPSRUWDQFH�RI�VWDWH�UHJXODWRUV�KDYLQJ�WLPHO\��DFFXUDWH�DQG�UHOLDEOH�ILQDQFLDO�LQIRUPDWLRQ��

&RQVLGHUDWLRQ�RI�([FHSWLRQV�LI�WKH�5HSRUWLQJ�(QWLW\�LV�D�'LUHFW��$FWLYH�3DUWLFLSDQW�LQ�
1HJRWLDWLQJ�0RGLILFDWLRQV

�� &RQVLGHUDWLRQ�ZDV�JLYHQ�DV� WR�ZKHWKHU�H[FHSWLRQV�VKRXOG�EH�SURYLGHG�IRU� WURXEOHG GHEW�
UHVWUXFWXULQJ�DQG�LPSDLUPHQW�DVVHVVPHQWV�IRU�VLWXDWLRQV�LQ�ZKLFK�WKH�UHSRUWLQJ�HQWLW\�LV�D�GLUHFW��
DFWLYH�SDUWLFLSDQW�LQ�QHJRWLDWLQJ�GHEW�LQVWUXPHQW�PRGLILFDWLRQV��+RZHYHU��GXH�WR�WKH�YDVW�QDWXUH�RI�
QRQ�SXEOLF� LQVWUXPHQWV� WKDW� DUH� FXUUHQWO\� FODVVLILHG� DV� GHEW� LQVWUXPHQWV� WKDW� DUH� GHVLJQHG� LQ�
UHVSRQVH� WR� VSHFLILF� LQVXUDQFH� UHSRUWLQJ� HQWLW\� QHHGV� �VXFK� DV� FROODWHUDOL]HG� IXQG� REOLJDWLRQV��
SULQFLSDO� SURWHFWHG� QRWHV�� DQG� RWKHU� QRQ�WUDGLWLRQDO� VHFXULWL]DWLRQV��� XVLQJ� GLUHFW�� DFWLYH�
SDUWLFLSDWLRQ�DV�WKH�VROH�WKUHVKROG�LQ�GHWHUPLQLQJ�ZKHWKHU�H[FHSWLRQV�VKRXOG�EH�JUDQWHG�ZDV�YLHZHG�
DV�WRR�H[SDQVLYH�WR�HQVXUH�DSSURSULDWH�UHFRJQLWLRQ�RI�QRQ�LQVLJQLILFDQW�FRQFHVVLRQV�DQG�RU�NQRZQ�
LPSDLUPHQWV�LQ�WKH�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV��

&RQVLGHUDWLRQ�RI�3URYLVLRQV�WR�$VVLVW�ZLWK�([LVWLQJ�7URXEOHG�'HEW�5HVWUXFWXULQJ�*XLGDQFH

�� 3XUVXDQW� WR� H[LVWLQJ� JXLGDQFH� LQ� 66$3�1R�� ���� QRW� DOO� PRGLILFDWLRQV� DUH� FRQVLGHUHG� D�
WURXEOHG�GHEW�UHVWUXFWXULQJ��,Q�RUGHU�WR�EH�WURXEOHG�GHEW�UHVWUXFWXULQJ� D�FUHGLWRU��IRU�HFRQRPLF�RU�
OHJDO�UHDVRQV�UHODWHG�WR�WKH�GHEWRU¶V�ILQDQFLDO�GLIILFXOWLHV��JUDQWV�D�FRQFHVVLRQ�WR�WKH�GHEWRU�WKDW�LW�
ZRXOG�QRW�RWKHUZLVH��$V�VXFK��LQ�RUGHU�WR�EH�FRQVLGHUHG�D�WURXEOHG�GHEW�UHVWUXFWXULQJ��WKH�GHEWRU�
PXVW� EH� KDYLQJ� ILQDQFLDO� GLIILFXOWLHV� DQG� WKH� PRGLILFDWLRQ� PXVW� EH� FRQVLGHUHG� D� FRQFHVVLRQ��
3XUVXDQW�WR�SDUDJUDSK����RI�66$3�1R������D�UHVWUXFWXULQJ�WKDW�UHVXOWV�LQ�RQO\�D�GHOD\�LQ�SD\PHQW�
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WKDW�LV�LQVLJQLILFDQW�LV�QRW�D�FRQFHVVLRQ��7KH�JXLGDQFH�DOVR�LQGLFDWHV�WKDW�WKH�IROORZLQJ�IDFWRUV��ZKHQ�
FRQVLGHUHG� WRJHWKHU�� PD\� LQGLFDWH� WKDW� D� UHVWUXFWXULQJ� UHVXOWV� LQ� D� GHOD\� LQ� SD\PHQW� WKDW� LV�
LQVLJQLILFDQW��

D� 7KH� DPRXQW� RI� WKH� UHVWUXFWXUHG� SD\PHQWV� VXEMHFW� WR� WKH� GHOD\� LV� LQVLJQLILFDQW�
UHODWLYH�WR�WKH�XQSDLG�SULQFLSDO�RU�FROODWHUDO�YDOXH�RI�WKH�GHEW�DQG�ZLOO�UHVXOW�LQ�DQ�
LQVLJQLILFDQW�VKRUWIDOO�LQ�WKH�FRQWUDFWXDO�DPRXQW�GXH��

E� 7KH�GHOD\�LQ�WLPLQJ�RI�WKH�UHVWUXFWXUHG�SD\PHQW�SHULRG�LV�LQVLJQLILFDQW�WR�DQ\�RQH�
RI�WKH�IROORZLQJ�

L� IUHTXHQF\�RI�SD\PHQWV�GXH�XQGHU�WKH�GHEW

LL� GHEW¶V�RULJLQDO�FRQWUDFWXDO�PDWXULW\�

LLL� GHEW¶V�RULJLQDO�H[SHFWHG�GXUDWLRQ��

��� $OWKRXJK� WKLV� LQWHUSUHWDWLRQ� GRHV� QRW� VXSSRUW� H[FHSWLRQV� WKDW� ZRXOG� UHVXOW� ZLWK�
³VLJQLILFDQW´� PRGLILFDWLRQV �FRQFHVVLRQV�� QRW� EHLQJ� UHFRJQL]HG�� IURP� LQIRUPDWLRQ� UHFHLYHG��
GLIIHULQJ�DVVHVVPHQWV�RI�ZKDW�FRXOG�EH�FRQVLGHUHG�LQVLJQLILFDQW��DQG�WKH�UHTXLUHG�GRFXPHQWDWLRQ��
PD\�EH�SURKLELWLYH�LQ�SURYLGLQJ�PRGLILFDWLRQV��3DUWLFXODUO\��LW�KDV�EHHQ�QRWHG�WKDW�WKH�DVVHVVPHQWV�
DUH�VXEMHFW�WR�DXGLWRU�DVVHVVPHQW�DQG�WKHUH�DUH�FRQFHUQV�WKDW�D�PRGLILFDWLRQ�FRQVLGHUHG�LQVLJQLILFDQW�
E\�D�UHSRUWLQJ�HQWLW\�PD\�EH�VXEVHTXHQWO\�DVVHVVHG�DV�D�VLJQLILFDQW�PRGLILFDWLRQ�E\�WKH�UHSRUWLQJ�
HQWLW\¶V�DXGLWRU��

3UDFWLFDO�([SHGLHQWV�WR�$VVHVVLQJ�&RQFHVVLRQV

��� 7KLV�LQWHUSUHWDWLRQ��DV�D�PHDQV�RI�DVVLVWLQJ�ZLWK�WURXEOHG�GHEW�UHVWUXFWXULQJ�DVVHVVPHQWV��
SURYLGHV�OLPLWHG�WLPH�SUDFWLFDO�H[SHGLHQW�GHWHUPLQDQWV�WKDW�FDQ�EH�XVHG�LQ�DFFRUGDQFH�ZLWK�H[LVWLQJ�
66$3�1R�����SURYLVLRQV�LQ�GHWHUPLQLQJ�ZKHWKHU�D�PRGLILFDWLRQ�VKDOO�EH�FRQVLGHUHG�D�WURXEOHG�GHEW�
UHVWUXFWXULQJ�� 7KHVH� SURYLVLRQV� DUH� LQWHQGHG� WR� DVVLVW� UHSRUWLQJ� HQWLWLHV� DQG� DXGLWRUV� ZKHQ�
FRQVLGHULQJ�ZKHWKHU�D�PRGLILFDWLRQ�LV�LQVLJQLILFDQW� ,I�D�PRGLILFDWLRQ�LV�FRQVLGHUHG�LQVLJQLILFDQW��
WKHQ� WKH�PRGLILFDWLRQ� LV�QRW�D�FRQFHVVLRQ��DQG� UHFRJQLWLRQ�RI�D� WURXEOHG�GHEW�UHVWUXFWXULQJ� DQG�
GLVFORVXUH LV� QRW� UHTXLUHG�� ,I� D� PRGLILFDWLRQ� GRHV� QRW� PHHW� WKH� SUDFWLFDO� H[SHGLHQW� SURYLVLRQV�
SURYLGHG�ZLWKLQ�WKLV�LQWHUSUHWDWLRQ��WKH�PRGLILFDWLRQ�VKDOO�QRW�DXWRPDWLFDOO\�EH�FRQVLGHUHG�D�³QRQ�
LQVLJQLILFDQW´�PRGLILFDWLRQ� �FRQFHVVLRQ��� 5DWKHU�� WKH� UHSRUWLQJ� HQWLW\� FDQ� FRQWLQXH� WR� DSSO\� WKH�
H[LVWLQJ�JXLGDQFH� LQ�66$3�1R����� LQ�DVVHVVLQJ�ZKHWKHU� WKH�PRGLILFDWLRQ� LV� LQVLJQLILFDQW�DQG LV�
WKHUHIRUH� QRW� D� FRQFHVVLRQ�� 0RGLILFDWLRQV� WKDW� TXDOLI\� DV� FRQFHVVLRQV� �GR� QRW� TXDOLI\� DV�
LQVLJQLILFDQW� DUH� UHTXLUHG� WR� IROORZ� WKH� H[LVWLQJ� JXLGDQFH� LQ� 66$3�1R�� ��� DV D� WURXEOHG� GHEW�
UHVWUXFWXULQJ�

��� 6SHFLILFDOO\��WKLV�LQWHUSUHWDWLRQ�SURYLGHV�WKH�IROORZLQJ�OLPLWHG�WLPH�SUDFWLFDO�H[SHGLHQWV��

D� 3DUDJUDSK� ���D� RI� 66$3� 1R�� ��� LGHQWLILHV� WKDW� UHVWUXFWXUHG� SD\PHQWV� DUH�
FRQVLGHUHG� LQVLJQLILFDQW� LI� WKH� GHOD\� LV� LQVLJQLILFDQW� WR� WKH� XQSDLG� SULQFLSDO� RU�
FROODWHUDO� YDOXH� RI� WKH� GHEW� DQG� ZLOO� UHVXOW� LQ� DQ� LQVLJQLILFDQW� VKRUWIDOO� LQ� WKH�
FRQWUDFWXDO� DPRXQW� GXH�� )RU� WKH� GXUDWLRQ� RI� WKLV� LQWHUSUHWDWLRQ�� GHEW� VHFXULW\�
UHVWUXFWXULQJV�LQ�UHVSRQVH�WR�&29,'����DUH�FRQVLGHUHG�WR�EH�LQVLJQLILFDQW�LI�WKH�
UHVWUXFWXULQJ�UHVXOWV�ZLWK�D�FKDQJH�WKDW�UHIOHFWV�D�����RU�OHVV�VKRUWIDOO�DPRXQW�LQ�
WKH�FRQWUDFWXDO�DPRXQW�GXH�

E� 3DUDJUDSK� ���E� RI� 66$3� 1R�� ��� LGHQWLILHV� WKDW� UHVWUXFWXUHG� SD\PHQWV� DUH�
FRQVLGHUHG�LQVLJQLILFDQW�LI�WKH�GHOD\�LQ�WLPLQJ�RI�WKH�UHVWUXFWXUHG�SD\PHQW�SHULRG�
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LV�LQVLJQLILFDQW�WR�WKH�IUHTXHQF\�RI�SD\PHQWV�GXH�XQGHU�WKH�GHEW��GHEW¶V�RULJLQDO�
FRQWUDFWXDO�PDWXULW\�RU�WKH�GHEW¶V�RULJLQDO�H[SHFWHG�GXUDWLRQ��)RU�WKH�GXUDWLRQ�RI�
WKLV� LQWHUSUHWDWLRQ�� GHEW� VHFXULW\� UHVWUXFWXULQJV� LQ� UHVSRQVH� WR� &29,'���� DUH�
FRQVLGHUHG�WR�EH�LQVLJQLILFDQW�LI�WKH�UHVWUXFWXULQJ�UHVXOWV�ZLWK�D�RQH�WLPH ��PRQWK�
RU�OHVV�GHOD\�LQ�SD\PHQW�UHFHLSWV���7KLV�WLPHIUDPH�LV�FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�
LQ�WKH�LQWHUDJHQF\�VWDWHPHQWV�IRU�ORDQV�� �7KLV�JXLGDQFH�GRHV�QRW�SURYLGH�H[SOLFLW�
SURYLVLRQV�RQ�WKH�DSSOLFDWLRQ�RI�WKLV���PRQWK�GHOD\��)RU�H[DPSOH��LW�FRXOG�LQFOXGH�
IRUEHDUDQFH� PRGLILFDWLRQV� WKDW� UHTXLUH� FDWFK�XS� SURYLVLRQV� ZLWKLQ� D� ��PRQWK�
WLPHIUDPH�RU�PRGLILFDWLRQV�WKDW�UHVXOW�ZLWK�D���PRQWK�SD\PHQW�³KROLGD\´�ZLWK�D�
FRUUHVSRQGLQJ� H[WHQVLRQ� RI� WKH� RULJLQDO� FRQWUDFW� GXUDWLRQ�� $OWKRXJK� WKH� ODWHU�
SURYLVLRQ�PD\�EH�FRQVLGHUHG�D�ORQJ�WHUP�FKDQJH��DV�WKH�PDWXULW\�PD\�QRW�RFFXU�
IRU� VHYHUDO� \HDUV��� DV� WKH� H[WHQVLRQ� RQO\� UHIOHFWV� D� VKRUW�WHUP�PRGLILFDWLRQ� ���
PRQWKV� RU� OHVV�� IURP� WKH� RULJLQDO� GXUDWLRQ�� LW� LV� FRQVLGHUHG� D� VKRUW�WHUP�
PRGLILFDWLRQ�XQGHU�WKLV�LQWHUSUHWDWLRQ��

F� )RU�WKH�GXUDWLRQ�RI�WKLV�LQWHUSUHWDWLRQ��GHEW�VHFXULW\ UHVWUXFWXULQJV�LQ�UHVSRQVH�WR�
&29,'����WKDW�VROHO\�LPSDFW�FRYHQDQW�UHTXLUHPHQWV�DUH�QRW�FRQVLGHUHG�WURXEOHG�
GHEW�UHVWUXFWXULQJV��

3UDFWLFDO�([SHGLHQWV�RQ�'HEW�([WLQJXLVKPHQWV�DQG�([FKDQJHV

��� ,Q� DGGLWLRQ� WR� WKH� OLPLWHG�WLPH�SUDFWLFDO� H[SHGLHQWV� WR�66$3�1R� ���� WKLV� LQWHUSUHWDWLRQ�
SURYLGHV�DQ�H[FHSWLRQ�WR�DVVHVV�PRGLILFDWLRQV�DV�DQ�H[FKDQJH�RI�GHEW�LQVWUXPHQWV�XQGHU�SDUDJUDSK�
��� RI 66$3� 1R�� ���5²7UDQVIHU� DQG� 6HUYLFLQJ� RI� )LQDQFLDO� $VVHWV� DQG� ([WLQJXLVKPHQWV� RI�
/LDELOLWLHV��3XUVXDQW�WR�WKH�JXLGDQFH�LQ�66$3�1R�������GHEW�LQVWUXPHQWV�WKDW�DUH�H[FKDQJHG�ZLWK�
VXEVWDQWLDOO\ GLIIHUHQW�WHUPV�DUH�UHSRUWHG�DV�DQ�H[WLQJXLVKPHQW�DQG�D�QHZ�GHEW�LQVWUXPHQW� 3XUVXDQW�
WR�WKH�SURYLVLRQV�LQ�WKLV�LQWHUSUHWDWLRQ��

D� 0RGLILFDWLRQV� WKDW� UHIOHFW� D� ���� RU� OHVV� FKDQJH� LQ� FRQWUDFWXDO� FDVK� IORZV�
FRQVLGHUHG� LQVLJQLILFDQW� SXUVXDQW� WR� SDUDJUDSK� ���D� GR� QRW� QHHG� WR� EH� IXUWKHU�
HYDOXDWHG�WR�GHWHUPLQH�ZKHWKHU�WKH�PRGLILFDWLRQ�LV�PRUH�WKDQ�PLQRU�EDVHG�RQ�WKH�
VSHFLILF�IDFWV�DQG�FLUFXPVWDQFHV��DQG�RWKHU�UHOHYDQW�FRQVLGHUDWLRQV��VXUURXQGLQJ�
WKH� PRGLILFDWLRQ�� $V� VXFK�� WKHVH� LQYHVWPHQWV� VKDOO� QRW� EH� UHSRUWHG� DV� DQ�
H[WLQJXLVKPHQW�DQG�D�QHZ�GHEW�LQVWUXPHQW�

,17������7�7HQWDWLYH &RQVHQVXV

��� 7KH�:RUNLQJ�*URXS� UHDFKHG� D� WHQWDWLYH� FRQVHQVXV� LQ� UHVSRQVH� WR� UHTXHVWV� WR� FRQVLGHU�
H[FHSWLRQV�WR VWDWXWRU\�DFFRXQWLQJ�JXLGDQFH�IRU�WURXEOHG�GHEW�UHVWUXFWXULQJV DQG�LPSDLUPHQW�IRU�DOO�
GHEW�LQVWUXPHQWV��3XUVXDQW�WR�WKLV�FRQVHQVXV��

D� 7KLV� LQWHUSUHWDWLRQ�GRHV�QRW�SURYLGH�H[FHSWLRQV� WR� WKH� UHFRJQLWLRQ�RI�D� WURXEOHG�
GHEW� UHVWUXFWXULQJ� IRU� GHEW� VHFXULWLHV� ZLWK� PRGLILFDWLRQV� WKDW� UHVXOW� LQ� QRQ�
LQVLJQLILFDQW�FRQFHVVLRQV�WR�D�GHEWRU�WKDW�LV�H[SHULHQFLQJ�ILQDQFLDO�GLIILFXOWLHV��

E� 7KLV�LQWHUSUHWDWLRQ�GRHV�QRW�SURYLGH�H[FHSWLRQV�WR�WKH�DVVHVVPHQW�RU�UHFRJQLWLRQ�RI�
LPSDLUPHQW�IRU�GHEW�LQVWUXPHQWV��3XUVXDQW�WR�WKH�JXLGDQFH�LQ�66$3�1R����5��DIWHU�
D�PRGLILFDWLRQ�IRU�D�GHEW� LQVWUXPHQW��DVVHVVPHQW�RI�277,�VKDOO�EH�EDVHG�RQ�WKH�
FXUUHQW�WHUPV�RI�WKH�GHEW�LQVWUXPHQW��

�([SRVXUH�6WDII�1RWH�± 7KLV�VWDWHPHQW�FRUUHVSRQGV�ZLWK�$JHQGD�,WHP ���������
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F� 7KLV� LQWHUSUHWDWLRQ� GRHV� QRW� SURYLGH� H[FHSWLRQV� IRU� WURXEOH� GHEW� UHVWUXFWXULQJ�
GHWHUPLQDWLRQ�DQG� LPSDLUPHQW�DVVHVVPHQWV� IRU�VLWXDWLRQV� LQ�ZKLFK� WKH� UHSRUWLQJ�
HQWLW\�LV�D�GLUHFW��DFWLYH�SDUWLFLSDQW�LQ�QHJRWLDWLQJ�GHEW�LQVWUXPHQW�PRGLILFDWLRQV�

��� ,Q� UHVSRQVH� WR� DVVHVVPHQWV� RQ� WKH� DSSOLFDWLRQ� RI� H[LVWLQJ� 66$3� 1R�� ��� SURYLVLRQV��
SDUWLFXODUO\�LQ�GHWHUPLQLQJ�ZKHWKHU�D�PRGLILFDWLRQ�LV�D�FRQFHVVLRQ��LQVLJQLILFDQW���WKLV�FRQVHQVXV
SURYLGHV WKH�IROORZLQJ�OLPLWHG�WLPH�SUDFWLFDO�H[SHGLHQWV�LQ�GHWHUPLQLQJ�ZKHWKHU�D�PRGLILFDWLRQ�LV�
D�FRQFHVVLRQ�XQGHU�66$3�1R������

D� 3DUDJUDSK� ���D�� RI� 66$3� 1R�� ��� LGHQWLILHV� WKDW� UHVWUXFWXUHG� SD\PHQWV� DUH�
FRQVLGHUHG� LQVLJQLILFDQW� LI� WKH� GHOD\� LV� LQVLJQLILFDQW� WR� WKH� XQSDLG� SULQFLSDO� RU�
FROODWHUDO� YDOXH� RI� WKH� GHEW� DQG� ZLOO� UHVXOW� LQ� DQ� LQVLJQLILFDQW� VKRUWIDOO� LQ� WKH�
FRQWUDFWXDO� DPRXQW� GXH�� )RU� WKH� GXUDWLRQ� RI� WKLV� LQWHUSUHWDWLRQ�� GHEW� VHFXULW\�
UHVWUXFWXULQJV�LQ�UHVSRQVH�WR�&29,'����DUH�FRQVLGHUHG�WR�EH�LQVLJQLILFDQW�LI�WKH�
UHVWUXFWXULQJ�UHVXOWV�ZLWK�D�FKDQJH�WKDW�UHIOHFWV�D���� RU�OHVV�VKRUWIDOO�DPRXQW�LQ�
WKH�FRQWUDFWXDO�DPRXQW�GXH��

E� 3DUDJUDSK� ���E� RI� 66$3� 1R�� ��� LGHQWLILHV� WKDW� UHVWUXFWXUHG� SD\PHQWV� DUH�
FRQVLGHUHG�LQVLJQLILFDQW�LI�WKH�GHOD\�LQ�WLPLQJ�RI WKH�UHVWUXFWXUHG�SD\PHQW�SHULRG�
LV�LQVLJQLILFDQW�WR�WKH�IUHTXHQF\�RI�SD\PHQWV�GXH�XQGHU�WKH�GHEW��GHEW¶V�RULJLQDO�
FRQWUDFWXDO�PDWXULW\�RU�WKH�GHEW¶V�RULJLQDO�H[SHFWHG�GXUDWLRQ��)RU�WKH�GXUDWLRQ�RI�
WKLV� LQWHUSUHWDWLRQ�� GHEW� VHFXULW\� UHVWUXFWXULQJV� LQ� UHVSRQVH� WR� &29,'���� DUH�
FRQVLGHUHG�WR�EH�LQVLJQLILFDQW�LI�WKH�UHVWUXFWXULQJ�UHVXOWV�ZLWK�D�RQH�WLPH���PRQWK�
RU�OHVV�GHOD\�LQ�SD\PHQW�UHFHLSWV���7KLV�WLPHIUDPH�LV�FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�
LQ�WKH�LQWHUDJHQF\�VWDWHPHQWV�IRU�ORDQV��

F� )RU�WKH�GXUDWLRQ�RI�WKLV�LQWHUSUHWDWLRQ��GHEW�VHFXULW\�UHVWUXFWXULQJV�LQ�UHVSRQVH�WR�
&29,'����WKDW�VROHO\�LPSDFW�FRYHQDQW�UHTXLUHPHQWV�DUH�QRW�FRQVLGHUHG�WURXEOHG�
GHEW�UHVWUXFWXULQJV��

��� ,Q� UHVSRQVH� WR� DVVHVVPHQWV� RQ� WKH� DSSOLFDWLRQ� RI� H[LVWLQJ� 66$3�1R�� ���5� SURYLVLRQV��
SDUWLFXODUO\�LQ�GHWHUPLQLQJ�ZKHWKHU�D�PRGLILFDWLRQ�WKDW�LV�QRW�D�WURXEOHG�GHEW�UHVWUXFWXULQJ�QHHGV�WR�
EH�DVVHVVHG�DV�DQ�H[FKDQJH��WKLV�FRQVHQVXV�SURYLGHV�WKH�IROORZLQJ�H[FHSWLRQV�WR�66$3�1R�����5��

D� 0RGLILFDWLRQV� WKDW� UHIOHFW� D� ���� RU� OHVV� FKDQJH� LQ� FRQWUDFWXDO� FDVK� IORZV�
FRQVLGHUHG� LQVLJQLILFDQW� XQGHU� WKLV� LQWHUSUHWDWLRQ� GR� QRW� QHHG� WR� EH� IXUWKHU�
HYDOXDWHG�WR�GHWHUPLQH�ZKHWKHU�WKH�PRGLILFDWLRQ�LV�PRUH�WKDQ�PLQRU�EDVHG�RQ�WKH�
VSHFLILF�IDFWV�DQG�FLUFXPVWDQFHV��DQG�RWKHU�UHOHYDQW�FRQVLGHUDWLRQV��VXUURXQGLQJ�
WKH� PRGLILFDWLRQ�� $V� VXFK�� WKHVH� LQYHVWPHQWV� VKDOO� QRW� EH� UHSRUWHG� DV� DQ�
H[WLQJXLVKPHQW�DQG�D�QHZ�GHEW�LQVWUXPHQW�

��� 7KH�:RUNLQJ�*URXS�KLJKOLJKWV�WKDW�PRGLILFDWLRQV�WKDW�ZRXOG�EH�FRQVLGHUHG�WURXEOHG�GHEW�
UHVWUXFWXULQJV��SDUWLFXODUO\�DV�WKH\�SURYLGH�D�QRQ�LQVLJQLILFDQW�FRQFHVVLRQ��PD\�EH�SUHVHQWHG�WR�WKH�
GRPLFLOLDU\�VWDWH�UHJXODWRU\�IRU�D�SHUPLWWHG�SUDFWLFH�H[FHSWLRQ�WR�SUHYHQW�WURXEOHG�GHEW�UHVWUXFWXULQJ�
UHFRJQLWLRQ�DQG�GLVFORVXUH��+RZHYHU��WKH�:RUNLQJ�*URXS�FRQFOXGHG�WKDW�WKH�QHHG�IRU�UHOLDEOH�DQG�
DFFXUDWH� ILQDQFLDO� LQIRUPDWLRQ� GRHV� QRW� SHUPLW� H[FHSWLRQV� WKDW� ZRXOG� DOORZ ZLGH�VSUHDG� QRQ�
LQVLJQLILFDQW�UHVWUXFWXULQJV�WR�RFFXU�DQG�QRW�EH�UHFRJQL]HG�RQ�WKH�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV��

��� 7KLV�LQWHUSUHWDWLRQ�LV�HIIHFWLYH�IRU�WKH�VSHFLILF�SXUSRVH�WR�SURYLGH�SUDFWLFDO�H[SHGLHQWV�LQ�
DVVHVVLQJ�ZKHWKHU�PRGLILFDWLRQV�LQ�UHVSRQVH�WR�&29,'����DUH�LQVLJQLILFDQW�XQGHU�66$3�1R�����
DQG�LQ�DVVHVVLQJ�ZKHWKHU�D�FKDQJH�LV�VXEVWDQWLYH�XQGHU�66$3�1R�����5��7KLV�LQWHUSUHWDWLRQ�ZLOO�
RQO\�EH�DSSOLFDEOH�IRU�WKH�SHULRG�EHJLQQLQJ�RQ�0DUFK���������DQG�HQGLQJ�RQ�WKH�HDUOLHU�RI�'HFHPEHU�
����������RU�WKH�GDWH�WKDW�LV����GD\V�DIWHU�WKH�GDWH�RQ�ZKLFK�WKH�QDWLRQDO�HPHUJHQF\�FRQFHUQLQJ�WKH�
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QRYHO� FRURQDYLUXV�GLVHDVH� �&29,'±����RXWEUHDN�GHFODUHG�E\� WKH�3UHVLGHQW� RQ�0DUFK����� �����
XQGHU�WKH�1DWLRQDO�(PHUJHQFLHV�$FW�����8�6�&�������HW�VHT���WHUPLQDWHV�

,17������ 6WDWXV

��� 7KH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV� �(��:RUNLQJ�*URXS�ZLOO� VXEVHTXHQWO\� UHYLHZ� WKLV�
LQWHUSUHWDWLRQ�WR�GHWHUPLQH�LI�DQ�H[WHQVLRQ�LV�QHHGHG�WR�WKH�HIIHFWLYH�GDWH��

��� )XUWKHU�GLVFXVVLRQ�LV�SODQQHG��

$SSOLFDWLRQ�RI�WKH�,17������7�&RQVHQVXV

([DPSOH����3D\PHQW�+ROLGD\�ZLWK�([WHQVLRQ�RI�3D\PHQW�7HUP IRU�66$3�1R����5�,QVWUXPHQW

$� ,QVXUHU� PRGLILHV� D� GHEW� LQVWUXPHQW� FDSWXUHG� LQ� VFRSH� RI� 66$3� 1R�� ��5� WR� SURYLGH� D�
SD\PHQW�KROLGD\�IRU���PRQWKV LQ�UHVSRQVH�WR�&29,'�����)RU�WKH�GXUDWLRQ�RI�WKH�SD\PHQW�
KROLGD\��QR�SD\PHQWV�DUH�GXH��KRZHYHU� WKH�RULJLQDO�PDWXULW\�RI� WKH�GHEW� LQVWUXPHQW�KDV�
EHHQ� H[WHQGHG� IURP���� \HDUV� WR� ��� \HDUV� DQG� ��PRQWKV��ZLWK� DOO� WHUPV� DQG� FRQGLWLRQV�
UHPDLQLQJ�WKH�VDPH�H[FHSW�IRU�WKH�SD\PHQW�KROLGD\��

%� 7KH� DPRXQW� RI� UHVWUXFWXULQJ� LV� FRQVLGHUHG� LQVLJQLILFDQW� DV� LW� UHVXOWV� LQ� D� OHVV� WKDQ�����
VKRUWIDOO�LQ�WKH�FRQWUDFWXDO�DPRXQW�GXH�

&� $W�WKH�WLPH�RI�WKH�UHVWUXFWXULQJ��IDLU�YDOXH�KDV�GURSSHG�EHORZ�DPRUWL]HG�FRVW��

'� $W�WKH�WLPH�RI�WKH�UHVWUXFWXULQJ��WKH�UHSRUWLQJ�HQWLW\�EHOLHYHV�LW�LV�SUREDEOH�WKDW�WKH�UHSRUWLQJ�
HQWLW\� ZLOO� FROOHFW� DOO� DPRXQWV� GXH� LQ� DFFRUGDQFH� ZLWK� WKH�PRGLILHG� WHUPV� RI� WKH� GHEW�
LQVWUXPHQW��)XUWKHUPRUH��WKH�UHSRUWLQJ�HQWLW\�GRHV�QRW�LQWHQG�WR�VHOO�WKH�LQVWUXPHQW��

([DPSOH���� $SSOLFDWLRQ�RI�,17������

�� $V� WKLV�PRGLILFDWLRQ�RQO\�H[WHQGV� WKH�GXUDWLRQ���PRQWKV�DQG�UHVXOWV� LQ�D� OHVV� WKDQ�����
VKRUWIDOO�LQ�WKH�FRQWUDFWXDO�DPRXQW�GXH��SXUVXDQW�WR�WKH�SUDFWLFDO�H[SHGLHQWV�LQ�,17��������
WKH�PRGLILFDWLRQ�LV�FRQVLGHUHG�LQVLJQLILFDQW�DQG�QRW�D�FRQFHVVLRQ�XQGHU�66$3�1R������$V�
WKLV� PRGLILFDWLRQ� LV� QRW� D� FRQFHVVLRQ�� DFFRXQWLQJ� DQG� UHSRUWLQJ� DV� D� WURXEOHG� GHEW�
UHVWUXFWXULQJ�LV�QRW�UHTXLUHG��

�� $V�WKLV�PRGLILFDWLRQ�LV�OHVV�WKDQ���� RI�WKH�FRQWUDFWXDO�FDVK�IORZV��SXUVXDQW�WR�WKH�SUDFWLFDO�
H[SHGLHQWV� LQ ,17� ������� IXUWKHU� DVVHVVPHQW� LV� QRW� UHTXLUHG� WR� GHWHUPLQH� ZKHWKHU� WKH�
PRGLILFDWLRQ�LV�PRUH�WKDQ�PLQRU�XQGHU�66$3�1R�����5��$V�VXFK��WKH�PRGLILFDWLRQ�VKDOO�
QRW�EH�UHSRUWHG�DV�DQ�H[WLQJXLVKPHQW�DQG�D�QHZ�GHEW�LQVWUXPHQW��

�� $V� WKH� UHSRUWLQJ� HQWLW\� EHOLHYHV� LW� LV� SUREDEOH� WKDW� WKH\�ZLOO� FROOHFW� DOO� DPRXQWV� GXH� LQ�
DFFRUGDQFH� ZLWK� WKH� PRGLILHG� WHUPV� RI� WKH� GHEW� LQVWUXPHQW�� QR� RWKHU�WKDQ�WHPSRUDU\�
LPSDLUPHQW� UHFRJQLWLRQ� LV� UHTXLUHG� XQGHU� 66$3� 1R�� ��5�� )XWXUH DVVHVVPHQWV RI�
LPSDLUPHQW�ZLOO�EH�EDVHG�RQ�WKH�PRGLILHG�WHUPV�RI�WKH�GHEW�LQVWUXPHQW��

([DPSOH����5HGXFWLRQ�RI�&RYHQDQW�7HUPV�IRU�66$3�1R����5�,QVWUXPHQW

$� ,QVXUHU� PRGLILHV� D� GHEW� LQVWUXPHQW� FDSWXUHG� LQ� VFRSH� RI� 66$3� 1R�� ��5� WR� HOLPLQDWH�
FRYHQDQW�WHUPV�LQ�UHVSRQVH�WR�&29,'�����)RU�WKH�UHPDLQGHU�RI�WKH�PDWXULW\�RI�WKH�GHEW�
LQVWUXPHQW�� WKH�FRYHQDQW� WHUPV�ZLOO� UHIOHFW� WKH�PRGLILFDWLRQ� LQFRUSRUDWHG� LQ� UHVSRQVH� WR
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&29,'�����7KHUH�KDV�EHHQ�QR�FKDQJHV�WR�WKH�GHEW�LQVWUXPHQW�ZLWK�WKH�H[FHSWLRQ�RI�WKH�
FRYHQDQW�UHTXLUHPHQWV�

%� $W�WKH�WLPH�RI�WKH�UHVWUXFWXULQJ��IDLU�YDOXH�KDV�GURSSHG�EHORZ�DPRUWL]HG�FRVW��

&� $W�WKH�WLPH�RI�WKH�UHVWUXFWXULQJ��WKH�UHSRUWLQJ�HQWLW\�KDV�WKH�LQWHQW�DQG�DELOLW\�WR�KROG�GHEW�
LQVWUXPHQW�WR�UHFRYHU�WKH�DPRUWL]HG�FRVW�EDVLV��$GGLWLRQDOO\��WKH�UHSRUWLQJ�HQWLW\�KDV�QRW�
LGHQWLILHG�WKDW�D�QRQ�LQWHUHVW�UHODWHG�GHFOLQH�H[LVWV��

([DPSOH�� � $SSOLFDWLRQ�RI�,17������

�� $V�WKLV�PRGLILFDWLRQ�RQO\�SHUWDLQV�WR�FRYHQDQW�FRPSRQHQWV �DQG�QRW�WKH�DPRXQW�RU�WLPLQJ�
RI� SD\PHQWV��� SXUVXDQW� WR� WKH� SUDFWLFDO� H[SHGLHQWV� LQ� ,17� ������� WKH� PRGLILFDWLRQ� LV�
FRQVLGHUHG�LQVLJQLILFDQW�DQG�QRW�D�FRQFHVVLRQ�XQGHU�66$3�1R������$V�WKLV�PRGLILFDWLRQ�LV�
QRW�D�FRQFHVVLRQ��DFFRXQWLQJ�DQG�UHSRUWLQJ�DV�D�WURXEOHG�GHEW�UHVWUXFWXULQJ�LV�QRW�UHTXLUHG��

�� $V�WKLV�PRGLILFDWLRQ�GRHV�QRW�FKDQJH�WKH�FRQWUDFWXDO�FDVK�IORZV��SXUVXDQW�WR�WKH�SUDFWLFDO�
H[SHGLHQWV� ,17� ������� IXUWKHU� DVVHVVPHQW� LV� QRW� UHTXLUHG� WR� GHWHUPLQH� ZKHWKHU� WKH�
PRGLILFDWLRQ�LV�PRUH�WKDQ�PLQRU�XQGHU�66$3�1R�����5��$V�VXFK��WKH�PRGLILFDWLRQ�VKDOO�
QRW�EH�UHSRUWHG�DV�DQ�H[WLQJXLVKPHQW�DQG�D�QHZ�GHEW�LQVWUXPHQW��

�� $V�WKH�UHSRUWLQJ�HQWLW\ KDV�WKH�LQWHQW�DQG�DELOLW\�WR�KROG�WKH�GHEW�VHFXULW\�WR�UHFRYHU�WKH�
DPRUWL]HG�FRVW�EDVLV��DQG�WKH\�KDYH�QRW�LGHQWLILHG�D�QRQ�LQWHUHVW�UHODWHG�GHFOLQH��DQ�RWKHU�
WKDQ�WHPSRUDU\�LPSDLUPHQW�LV�QRW�UHTXLUHG�XQGHU�66$3�1R����5��

([DPSOH����5HGXFWLRQ�LQ�,QWHUHVW�5DWH�DQG�&RYHQDQWV�IRU�66$3�1R����5�'HEW�6HFXULW\�

$� ,QVXUHU�PRGLILHV� D� GHEW� LQVWUXPHQW� FDSWXUHG� LQ� VFRSH� RI� 66$3�1R�� ��5 LQ� UHVSRQVH� WR�
&29,'���� WR� HOLPLQDWH� LQWHUHVW� SD\PHQWV� IRU� D� ���PRQWK� WLPHIUDPH�� DQG� WR� HOLPLQDWH�
FRYHQDQW�UHTXLUHPHQWV�IRU� WKH�VDPH����PRQWK�WLPHIUDPH��7KLV�FKDQJH�ZLOO�UHSUHVHQW�DQ�
����VKRUWIDOO RI�WKH�FRQWUDFWXDO�DPRXQW�GXH��

%� $W�WKH�WLPH�RI�WKH�UHVWUXFWXULQJ��IDLU�YDOXH�KDV�GURSSHG�EHORZ�DPRUWL]HG�FRVW��

'� $W�WKH�WLPH�RI�WKH�UHVWUXFWXULQJ��WKH�UHSRUWLQJ�HQWLW\�KDV�WKH�LQWHQW�DQG�DELOLW\�WR�KROG�GHEW�
LQVWUXPHQW�WR�UHFRYHU�WKH�DPRUWL]HG�FRVW�EDVLV��$GGLWLRQDOO\��WKH�UHSRUWLQJ�HQWLW\�KDV�QRW�
LGHQWLILHG�WKDW�D�QRQ�LQWHUHVW�UHODWHG�GHFOLQH�H[LVWV��

([DPSOH�� � $SSOLFDWLRQ�RI�,17������

�� $OWKRXJK�WKLV�PRGLILFDWLRQ�UHVXOWV�ZLWK�D�����VKRUWIDOO�LQ�WKH�FRQWUDFWXDO�DPRXQW�GXH��WKH�
PRGLILFDWLRQ� LV� JUHDWHU� WKDQ���PRQWKV�� WKHUHIRUH� WKH� UHSRUWLQJ� HQWLW\� FDQQRW� DVVXPH� WKH�
FKDQJH� LV� LQVLJQLILFDQW�� DQG� WKHUHIRUH� QRW� D� FRQFHVVLRQ�� XQGHU� WKH� SUDFWLFDO� H[SHGLHQWV�
SURYLGHG�ZLWKLQ�WKLV�LQWHUSUHWDWLRQ��

�� 7KH�UHSRUWLQJ�HQWLW\�PD\�FRQWLQXH�WR�DVVHVV�ZKHWKHU�WKLV�PRGLILFDWLRQ�LV�DQ�LQVLJQLILFDQW�
FKDQJH�XQGHU�SDUDJUDSK����RI�66$3�1R�������,I�WKH�UHSRUWLQJ�HQWLW\�HOHFWV�QRW�WR�IXUWKHU�
DVVHVV�IRU�LQVLJQLILFDQFH��WKHQ�ZRXOG�SURFHHG�ZLWK�FRQVLGHULQJ�WKH�FKDQJH�DV�D�FRQFHVVLRQ���
,I� WKH� UHSRUWLQJ� HQWLW\� FRQFOXGHV� WKDW� WKH� FKDQJH� LV� LQVLJQLILFDQW�� DQG� WKHUHIRUH� QRW� D�
FRQFHVVLRQ��WKHQ�UHFRJQLWLRQ�DV�D�WURXEOHG�GHEW�UHVWUXFWXULQJ�LV�QRW�UHTXLUHG��$Q�277,�LV�
QRW�UHTXLUHG DW�WKH�WLPH�RI�WKH�PRGLILFDWLRQ LI�WKH�UHSRUWLQJ�HQWLW\�KDV�WKH�LQWHQW�DQG�DELOLW\�
WR�KROG� WR� UHFRYHU� WKH�PRGLILHG�DPRUWL]HG�FRVW�EDVLV�DQG� LI� WKH� UHSRUWLQJ�HQWLW\�KDV�QRW�
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LGHQWLILHG�WKDW�D�QRQ�LQWHUHVW�UHODWHG�GHFOLQH�H[LVWV� )XWXUH�DVVHVVPHQWV�RI�LPSDLUPHQW�ZLOO�
EH�EDVHG�RQ�WKH�PRGLILHG�WHUPV�RI�WKH�GHEW�LQVWUXPHQW�

�� ,I�WKH�UHSRUWLQJ�HQWLW\�FRQFOXGHV�WKDW�WKH�FKDQJH�LV�QRW�LQVLJQLILFDQW�XQGHU�SDUDJUDSK�����
WKHQ� WKH� PRGLILFDWLRQ� LV� D� FRQFHVVLRQ� DQG� IXUWKHU� DVVHVVPHQW� DV� D� WURXEOHG� GHEW�
UHVWUXFWXULQJ�LV�UHTXLUHG��$VVXPLQJ�WKHUH�LV�QR�FROODWHUDO��D�UHDOL]HG�ORVV�VKDOO�EH�UHFRJQL]HG�
IRU�WKH�GLIIHUHQFH�EHWZHHQ�IDLU�YDOXH�DQG�DPRUWL]HG�FRVW��6XEVHTXHQW�WR�WKLV�UHDOL]HG�ORVV�
UHFRJQLWLRQ��IXWXUH�DVVHVVPHQWV�RI�LPSDLUPHQW�ZLOO�EH�EDVHG�RQ�WKH�PRGLILHG�WHUPV�RI�WKH�
GHEW�VHFXULW\��

*�?)56?'$7$?6WDW�$FFWJ?���6WDWXWRU\?$��0DLQWHQDQFH?D��)RUP�$?���$FWLYH�)RUP�$
V?����?,17��������� 7'5�� 66$3�1RV����5�	���5�
IRU�&RYLG�����9HUVLRQ����GRF[
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�������1DWLRQDO�$VVRFLDWLRQ�RI�,QVXUDQFH�&RPPLVVLRQHUV �������

,QWHUSUHWDWLRQ�RI�WKH�6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV�:RUNLQJ�*URXS

,17��������&29,'����3UHPLXP�5HIXQGV��/LPLWHG�7LPH�([FHSWLRQ��
5DWH�5HGXFWLRQV�DQG�3ROLF\KROGHU�'LYLGHQGV

,17������ 'DWHV�'LVFXVVHG

(PDLO�9RWH�WR�([SRVH�0D\����������0D\�����������-XQH�����������-XO\���������

,17������ 5HIHUHQFHV

66$3 1R���5²/LDELOLWLHV��&RQWLQJHQFLHV�DQG�,PSDLUPHQWV�RI�$VVHWV�
66$3�1R����²'LVFRQWLQXHG�2SHUDWLRQV�DQG�8QXVXDO�RU�,QIUHTXHQW�,WHPV�
66$3�1R����²3URSHUW\�&DVXDOW\�&RQWUDFWV²3UHPLXPV
66$3�1R����5²,QGLYLGXDO�DQG�*URXS�$FFLGHQW�DQG�+HDOWK�&RQWUDFWV
66$3�1R����²3URSHUW\�DQG�&DVXDOW\�&RQWUDFWV
66$3�1R����²5HWURVSHFWLYHO\�5DWHG�&RQWUDFWV

,17������ ,VVXH

&29,'���

�� $�SUHYLRXVO\�XQNQRZQ�YLUXV�EHJDQ�WUDQVPLWWLQJ�EHWZHHQ�2FWREHU������DQG�0DUFK�������
ZLWK�WKH�ILUVW�GHDWKV�LQ�WKH�8�6��UHSRUWHG�LQ�HDUO\�0DUFK�������7KH�GLVHDVH�FDXVHG�E\�WKH�YLUXV�LV�
NQRZQ� DV� &RURQDYLUXV� 'LVHDVH� ����� �&29,'������ 6HYHUDO� VWDWHV� DQG� FLWLHV� KDYH� LVVXHG� ³VWD\�
KRPH´�RUGHUV�DQG�IRUFHG�DOO�QRQ�HVVHQWLDO�EXVLQHVVHV�WR�WHPSRUDULO\�FORVH��7KLV�OHG�WR�D�VLJQLILFDQW�
LQFUHDVH�LQ�XQHPSOR\PHQW�DQG�WKH�SRWHQWLDO�SHUPDQHQW�FORVXUH�RI�PDQ\�EXVLQHVVHV��7RWDO�HFRQRPLF�
GDPDJH�LV�VWLOO�EHLQJ�DVVHVVHG�KRZHYHU�WKH�WRWDO�LPSDFW�LV�OLNHO\�WR�H[FHHG����WULOOLRQ�LQ�WKH�8�6��
DORQH�

5HIXQGV��5DWH�5HGXFWLRQV DQG�3ROLF\KROGHU�'LYLGHQGV

�� 7KH� IHGHUDO�� VWDWH� RU� ORFDO� JRYHUQPHQW� RUGHUV� UHTXLULQJ� QRQ�HVVHQWLDO� ZRUNHUV� WR� ³VWD\�
KRPH´� FDXVHG� D� VLJQLILFDQW� UHGXFWLRQ� LQ� FRPPHUFLDO� DQG� QRQ�FRPPHUFLDO� DFWLYLW\� LQFOXGLQJ�
DXWRPRWLYH� XVDJH�� 6RPH� FRQVXPHU� JURXSV� ZURWH� OHWWHUV� DQG LVVXHG SUHVV� UHOHDVHV� FDOOLQJ� IRU�
LQVXUDQFH� SUHPLXP� UHIXQGV� RU� SULFLQJ� GHFUHDVHV� ZKLFK� LQFOXGHG� VSHFLILF� FRPPHQWV� GLUHFWHG�
WRZDUG FRQVXPHU�DXWRPRWLYH� OLQHV��7KH�FRPPHQWV�SUHVXPHG�WKDW�WKH�GHFUHDVH� LQ�DFWLYLW\�ZRXOG�
UHVXOW�LQ�IHZHU�ORVVHV�

�� 0DQ\� LQVXUHUV� EHJDQ� LVVXLQJ� YROXQWDU\ SUHPLXP� UHIXQGV�� IXWXUH� UDWH� UHGXFWLRQV� RU�
SROLF\KROGHU�GLYLGHQGV�EHFDXVH�RI�WKH�GHFUHDVHG�DFWLYLW\��7KH�PDMRULW\�RI�WKH�UHIXQGV�ZHUH�UHODWHG�
WR� DXWRPRWLYH� OLQHV� RI� EXVLQHVV KRZHYHU�� VRPH� DFFLGHQW� DQG� KHDOWK� SURGXFWV� DOVR� SURYLGHG�
SD\PHQWV��,QVXUHUV�KDYH�SURYLGHG�WKH�UHGXFWLRQV�LQ�D�YDULHW\�RI�ZD\V��6RPH�RI�WKH�UDWH�UHGXFWLRQV�
ZHUH�VSHFLILF�IRU�LQ�IRUFH�SROLFLHV��ZKHUHDV�VRPH�RI�WKH�UDWH�UHGXFWLRQV�ZRXOG�DSSO\�WR�IXWXUH�SROLF\�
UHQHZDOV� ,QVXUHUV� SURYLGHG� XQSUHFHGHQWHGO\� ODUJH� SD\PHQWV� WR� SROLF\KROGHUV� LQ� DQ� H[SHGLWHG�
IDVKLRQ��7KHVH�SD\PHQWV�ZHUH�YLHZHG�E\�UHJXODWRUV�DQG�LQVXUHUV�DV�EHLQJ�LQ�WKH�EHVW�LQWHUHVWV�RI�
SROLF\KROGHUV�

9ROXQWDU\�
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�������1DWLRQDO�$VVRFLDWLRQ�RI�,QVXUDQFH�&RPPLVVLRQHUV �������

�� 7KH�PDMRULW\�RI� WKH�UHIXQGV RU�UDWH� UHGXFWLRQV�DUH�EHLQJ�RIIHUHG�YROXQWDULO\�DQG�DUH�QRW�
DPRXQWV�UHTXLUHG�XQGHU�WKH�SROLF\ WHUPV��7KH�DJJUHJDWH�PRQHWDU\�DPRXQW�RI�WKH�UHWXUQ�RI�IXQGV�LV�
FRQVLGHUHG�PDWHULDOO\�VLJQLILFDQW��

-XULVGLFWLRQ�'LUHFWHG�

�� ,Q�DGGLWLRQ��D�IHZ�MXULVGLFWLRQV�KDYH�LVVXHG�EXOOHWLQV�GLUHFWLQJ�UHIXQGV�DQG�UDWH�UHGXFWLRQV�
RQ�DFFLGHQW�DQG�KHDOWK�LQVXUDQFH�DQG�YDU\LQJ�OLQHV�RI SURSHUW\�DQG�FDVXDOW\ LQVXUDQFH� LQFOXGLQJ
EXW�QRW�OLPLWHG�WR��SULYDWH�SDVVHQJHU�DXWRPRELOH� FRPPHUFLDO�DXWRPRELOH��ZRUNHUV¶�FRPSHQVDWLRQ�
FRPPHUFLDO� PXOWLSOH� SHULO� FRPPHUFLDO� OLDELOLW\� DQG�PHGLFDO SURIHVVLRQDO� OLDELOLW\� ,Q� DGGLWLRQ��
VRPH� MXULVGLFWLRQV� KDYH� LQGLFDWHG� VXSSRUW� IRU� UHIXQGV� RU� UDWH� UHGXFWLRQV�� EXW� DOVR GLUHFWHG� WKDW�
SD\PHQW�RI�VXFK�DPRXQWV�UHTXLUH�HLWKHU�SUHPLXP�UDWH�ILOLQJV�RU�SROLF\�IRUP DPHQGPHQWV��

$FFRXQWLQJ�,VVXHV�

�� 7KLV�LQWHQW�RI�WKLV�LQWHUSUHWDWLRQ�LV�WR�DGGUHVV�TXHVWLRQV�UHODWHG�WR�UHIXQGV��UDWH�UHGXFWLRQV�
DQG�SROLF\KROGHU�GLYLGHQGV� LQ�UHVSRQVH� WR� WKH�GHFUHDVHG�DFWLYLW\ UHODWHG� WR &29,'�����%HFDXVH�
WKHUH�DUH D�YDULHW\�RI�ZD\V�WKDW�UHSRUWLQJ�HQWLWLHV�DUH�DFFRPSOLVKLQJ D�VLPLODU�REMHFWLYH�RI�UHWXUQLQJ�
PRQH\�RU�UHGXFLQJ�SUHPLXPV��WKLV�LQWHUSUHWDWLRQ�SURYLGHV�JXLGDQFH�RQ�WKH�IROORZLQJ�LVVXHV�

,VVXH �� +RZ�WR�DFFRXQW�IRU�UHIXQGV QRW�UHTXLUHG�XQGHU�WKH�SROLF\�WHUPV��

,VVXH��� +RZ�WR�DFFRXQW�IRU�UHIXQGV UHTXLUHG�XQGHU�WKH�SROLF\�WHUPV��

,VVXH����+RZ�WR�DFFRXQW�IRU�UDWH�UHGXFWLRQV RQ�LQIRUFH�DQG�UHQHZDO�EXVLQHVV�

,VVXH����+RZ�WR�DFFRXQW�IRU�SROLF\KROGHU�GLYLGHQGV��

,VVXH����:KHUH�WR�GLVFORVH�UHIXQGV��UDWH�UHGXFWLRQV�DQG�SROLF\KROGHU�GLYLGHQGV�UHODWHG�WR�
&29,'����GHFUHDVHV�LQ�DFWLYLW\��

,17������ 'LVFXVVLRQ

�� $V�DQ�RYHUDOO�JXLGLQJ�SULQFLSOH��WKH�DFFRXQWLQJ�VKDOO�IROORZ H[LVWLQJ�VWDWXWRU\�DFFRXQWLQJ�
SULQFLSOHV DQG�DQQXDO�VWDWHPHQW�UHSRUWLQJ�ZKHUH IHDVLEOH ZLWK�PRUH�VSHFLILF�DFFRXQWLQJ�DSSOLFDEOH�
IRU�WKH�LVVXHV ZLWKLQ�WKLV�LQWHUSUHWDWLRQ�

,17�������&RQVHQVXV

,VVXH����+RZ�WR�$FFRXQW�IRU�5HIXQGV 1RW�5HTXLUHG�8QGHU�WKH�3ROLF\�7HUPV

�� 7KH�:RUNLQJ�*URXS� UHDFKHG� D� FRQVHQVXV WKDW� YROXQWDU\� UHIXQGV� EHFDXVH� RI� GHFUHDVHG�
DFWLYLW\�UHODWHG�WR�&29,'����DQG�MXULVGLFWLRQ�GLUHFWHG�UHIXQGV ZKLFK�DUH�QRW�UHTXLUHG�E\�WKH�SROLF\�
WHUPV�� DUH IXQGDPHQWDOO\� D� UHWXUQ� RI� SUHPLXP��$EVHQW PHHWLQJ� WKH� FULWHULD� IRU� WKH� OLPLWHG�WLPH�
H[FHSWLRQ WR� UHSRUW� DV� DQ� DJJUHJDWH� ZULWH� LQ� IRU� RWKHU� XQGHUZULWLQJ� H[SHQVH� DV� GLVFXVVHG� LQ�
SDUDJUDSKV��������VXFK�UHIXQGV�VKDOO�EH DFFRXQWHG�IRU�DV�LPPHGLDWH�DGMXVWPHQWV�WR�SUHPLXP� 7KH�
UHIXQGV VKDOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ WR�ZULWWHQ�RU�HDUQHG�SUHPLXP DQG�WKH�XQHDUQHG�SUHPLXP�
UHVHUYH�DGMXVWHG�DFFRUGLQJO\�

�� 5HIXQGV�VKDOO�EH�UHFRJQL]HG�DV�D� OLDELOLW\�ZKHQ�WKH�GHILQLWLRQ�RI�D� OLDELOLW\� LQ�66$3�1R��
�5²/LDELOLWLHV��&RQWLQJHQFLHV�DQG�,PSDLUPHQWV�RI�$VVHWV LV�PHW��)RU�H[DPSOH��WKH GHFODUDWLRQ�RI�D�
YROXQWDU\�GLYLGHQG�E\�WKH�ERDUG RI�GLUHFWRUV ZLOO�WULJJHU OLDELOLW\ UHFRJQLWLRQ��,Q�FDVHV�ZKHUH�WKH�
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UHIXQGV�DUH�GLUHFWHG�E\�D�MXULVGLFWLRQ�� WKH�66$3�1R���5 GHILQLWLRQ�RI�D� OLDELOLW\�VKDOO�EH�XVHG�WR�
GHWHUPLQH�WLPLQJ�RI�OLDELOLW\�UHFRJQLWLRQ��

��� ,PPHGLDWH�DGMXVWPHQW� WR�SUHPLXP�LV FRQVLVWHQW�ZLWK� WKH�H[LVWLQJ�JXLGDQFH� LQ�66$3�1R��
��²3URSHUW\�&DVXDOW\�&RQWUDFWV²3UHPLXPV��66$3�1R�����JXLGDQFH�UHTXLUHV�DGMXVWPHQWV�WR�WKH�
SUHPLXP�FKDUJHG�IRU�FKDQJHV�LQ�WKH�OHYHO�RI�H[SRVXUH�WR�LQVXUDQFH�ULVN��,W�LV�DOVR�FRQVLVWHQW�ZLWK�
WKH� WUHDWPHQW� RI� ORVV� VHQVLWLYH� SUHPLXP� DGMXVWPHQWV� LQ� 66$3� 1R�� ��²5HWURVSHFWLYHO\� 5DWHG�
&RQWUDFWV��:KLOH�VRPH�RI�WKH�YROXQWDU\�RU�MXULVGLFWLRQ�GLUHFWHG�UHIXQGV�PD\�QRW�EH UHTXLUHG�E\�WKH�
H[SOLFLW�SROLF\ WHUPV��WKH�SULQFLSOH�RI�UHYHUVLQJ�SUHPLXP�LQ�WKH�VDPH�ZD\�WKDW�WKH SUHPLXP�ZDV�
RULJLQDOO\�UHFRJQL]HG�FRQWLQXHV�WR�DSSO\�

��� ,PPHGLDWH�DGMXVWPHQWV�WR�SUHPLXP�IRU�YROXQWDU\�DFFLGHQW�DQG�KHDOWK�SUHPLXP�UHIXQGV�LV�
DOVR�FRQVLVWHQW�ZLWK�WKH�JXLGDQFH�LQ�66$3�1R����5²,QGLYLGXDO�DQG�*URXS�$FFLGHQW�DQG�+HDOWK�
&RQWUDFWV�RQ�FRQWUDFWV� VXEMHFW� WR� UHGHWHUPLQDWLRQ��:KLOH� VRPH�RI� WKH�YROXQWDU\�RU� MXULVGLFWLRQ�
GLUHFWHG� UHIXQGV� PD\� QRW� EH� UHTXLUHG� E\� WKH� H[SOLFLW� SROLF\� WHUPV�� WKH� SULQFLSOH� RI� UHYHUVLQJ�
SUHPLXP� LQ� WKH� VDPH�ZD\� WKDW� WKH�SUHPLXP�ZDV�RULJLQDOO\� UHFRJQL]HG�FRQWLQXHV� WR� DSSO\��7KH�
OLDELOLW\� IRU� YROXQWDU\ KHDOWK SUHPLXP UHIXQGV DWWULEXWDEOH� WR� &29,'���� DQG ZKLFK� DUH� QRW�
UHTXLUHG�XQGHU�WKH�SROLF\�WHUPV VKDOO�EH�UHFRJQL]HG�LQ�DJJUHJDWH�ZULWH�LQV�IRU�RWKHU�OLDELOLWLHV��

/LPLWHG�7LPH�([FHSWLRQ�± ([SHQVH�5HSRUWLQJ�

��� 5HSRUWLQJ�WKH�YROXQWDU\�RU�MXULVGLFWLRQ�GLUHFWHG�UHIXQG�DV�DQ�H[SHQVH�LV�QRW�FRQVLVWHQW�ZLWK�
VWDWXWRU\� DFFRXQWLQJ� JXLGDQFH�� +RZHYHU�� GXH� WR� WKH� YDULHW\� RI� ZD\V� WKDW� &29,'���� SUHPLXP�
UHGXFWLRQV� ZHUH� DSSURYHG� E\� WKH� YDULRXV� MXULVGLFWLRQV�� WKLV� LQWHUSUHWDWLRQ� JUDQWV� D� OLPLWHG�WLPH�
H[FHSWLRQ�WR�WKH�H[LVWLQJ�UHSRUWLQJ�JXLGDQFH�WR�DOORZ�XQGHUZULWLQJ�H[SHQVH�UHSRUWLQJ��7KLV�OLPLWHG�
WLPH�H[FHSWLRQ�DSSOLHV�WR�SURSHUW\�DQG�FDVXDOW\�OLQHV�RI�EXVLQHVV�LQ�ZKLFK�WKH�UHSRUWLQJ�HQWLW\�ILOHG�
SROLF\�HQGRUVHPHQWV�RU�PDQXDO� UDWH� ILOLQJV SULRU�WR�-XQH��������� ZKLFK DOORZ�IRU�GLVFUHWLRQDU\�
SD\PHQWV�WR�SROLF\KROGHUV�GXH�WR�WKH�&29,'����UHODWHG�LVVXHV��,Q�WKHVH�FDVHV��WKH�UHSRUWLQJ�HQWLWLHV
GLVFORVHG�WR�WKH�MXULVGLFWLRQV�ZKHUH�WKH�SROLFLHV�DUH�ZULWWHQ�WKHLU�LQWHQWLRQ�WR�UHSRUW�WKHLU�SD\PHQWV�
WR�SROLF\KROGHUV�DV�H[SHQVHV� 7KHVH�SURSHUW\�DQG�FDVXDOW\�OLQHV�RI�EXVLQHVV�DUH�SHUPLWWHG�WR�UHSRUW�
VXFK�SROLF\KROGHU�SD\PHQWV�DV�RWKHU�XQGHUZULWLQJ�H[SHQVHV��7KLV�LQWHUSUHWDWLRQ�LQWHQGV�WR�EH�FOHDU�
WKDW�PDQXDO�UDWH�ILOLQJV�DQG�SROLF\�HQGRUVHPHQWV�DUH�QRW�D�VRXUFH�RI�DXWKRULWDWLYH�DFFRXQWLQJ�DQG�
WKLV�OLPLWHG�WLPH�H[FHSWLRQ�VKRXOG�QRW�EH�XVHG�DV�DQ�DQDORJ\�IRU�DSSOLFDWLRQ�WR�RWKHU�VXFK�ILOLQJV�

��� $SSOLFDWLRQ�RI�WKLV�OLPLWHG�WLPH�H[FHSWLRQ�VKDOO�DOVR�EH�VXEMHFW�WR�WKH�DGGLWLRQDO�GLVFORVXUHV�
SURYLGHG�LQ�,VVXH���EHORZ��5HSRUWLQJ�WKH�&29,'����SUHPLXP�UHGXFWLRQV�DV�DQ�H[SHQVH�DV�SURYLGHG�
IRU�LQ�WKLV�OLPLWHG�WLPH�H[FHSWLRQ��VKDOO EH�GLVFORVHG�DV�LI�LW�ZHUH�D�SHUPLWWHG�SUDFWLFH��7KH�UHSRUWLQJ�
HQWLW\� VKDOO� FRPSOHWH� WKH� SHUPLWWHG� SUDFWLFHV� GLVFORVXUHV� UHTXLUHG� E\� 66$3� 1R�� �²$FFRXQWLQJ�
3ROLFLHV��5LVNV�	�8QFHUWDLQWLHV��DQG�2WKHU�'LVFORVXUHV LQ�DQQXDO�VWDWHPHQW�1RWH���DQG�DQ\�RWKHU�
GLVFORVXUHV�SXUVXDQW� WR�,VVXH���RI� WKLV LQWHUSUHWDWLRQ� 7KLV� LQWHUSUHWDWLRQ�SURYLGHV�D�OLPLWHG�WLPH�
H[FHSWLRQ�IRU�UHSRUWLQJ�SUHPLXP�UHIXQGV��DQG�GRHV�QRW�UHTXLUH�GRPLFLOLDU\�MXULVGLFWLRQ�DSSURYDO�DV�
D�SHUPLWWHG�SUDFWLFH�LI�WKH�UHTXLUHPHQWV�RI�WKLV�LQWHUSUHWDWLRQ�DUH�PHW��+RZHYHU��GLVFORVXUH�LQ�1RWH�
��LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�SHUPLWWHG�SUDFWLFHV�LV�UHTXLUHG�EHFDXVH�RI�WKH�LPSDFW�RQ�SUHPLXP�
ZKLFK�LV�D�NH\�PHDVXUHPHQW�PHWULF�IRU�LQVXUHUV��,I�D�GRPHVWLF�MXULVGLFWLRQ�GLVDSSURYHG�UHSRUWLQJ�DV�
DQ�XQGHUZULWLQJ�H[SHQVH��WKH�OLPLWHG�WLPH�H[FHSWLRQ�GRHV QRW�DSSO\�

,VVXH����+RZ�WR�$FFRXQW�IRU�5HIXQGV�5HTXLUHG�8QGHU�WKH�3ROLF\�7HUPV�

��� :KLOH�PRVW�RI�WKH�SUHPLXP�UHIXQGV�DUH�YROXQWDU\ RU�MXULVGLFWLRQ�GLUHFWHG DQG�QRW�UHTXLUHG�
XQGHU�WKH�SROLF\�WHUPV��VRPH�SROLFLHV�KDYH�WHUPV�WKDW�UHTXLUH�DQ DGMXVWPHQW�WR SUHPLXP�EDVHG�RQ�
HLWKHU�WKH�OHYHO�RI�H[SRVXUH�WR�LQVXUDQFH�ULVN�RU�WKH�OHYHO�RI�ORVVHV��,I�WKH�SROLF\�WHUPV�FKDQJH�WKH�
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DPRXQW�FKDUJHG��H[LVWLQJ�JXLGDQFH�LQ�66$3�1R������66$3�1R����5 RU�66$3�1R�����FRQWLQXHV�WR�
DSSO\�

D� 66$3�1R�� �� SURYLGHV� JXLGDQFH� IRU� SROLFLHV� LQ� ZKLFK� WKH� SUHPLXP� DPRXQW� LV�
DGMXVWHG�IRU�FKDQJHV�LQ�WKH�OHYHO�RI�H[SRVXUH�WR�LQVXUDQFH�ULVN��7KLV�LV�RIWHQ�VHHQ�
LQ� FRPPHUFLDO� OLQHV� RI� EXVLQHVV� VXFK� DV� ZRUNHUV¶ FRPSHQVDWLRQ�� 7KH� JXLGDQFH�
QRWHV WKDW�DXGLWV�RIWHQ�RFFXU�DIWHU�WKH�SROLF\�WHUP�RU�PLG�WHUP�LQ�WKH�SROLF\��66$3�
1R�����UHIHUV�WR�WKH�DGMXVWPHQW�WR�SUHPLXP��HLWKHU�GXH�WR�WKH�FXVWRPHU�RU�WR�WKH�
LQVXUHU�� DV� HDUQHG� EXW� XQELOOHG� �(%8%�� SUHPLXP�� 66$3�1R�� ��� UHTXLUHV� VXFK�
DGMXVWPHQW�WR�SUHPLXP�WR�EH�PDGH�LPPHGLDWHO\�HLWKHU�WKURXJK�ZULWWHQ�SUHPLXP�RU�
HDUQHG�SUHPLXP��66$3�1R�����DOVR�UHTXLUHV�UHFRJQLWLRQ�RI�WKH�UHODWHG�OLDELOLWLHV
DQG�H[SHQVHV�VXFK�DV�FRPPLVVLRQV�DQG�SUHPLXP�WD[HV�EDVHG�RQ�ZKHQ�WKH�SUHPLXP�
LV�HDUQHG�

E� 66$3�1R����5 SURYLGHV�JXLGDQFH�IRU�SROLFLHV�VXEMHFW WR�UHGHWHUPLQDWLRQ�LQ�ZKLFK�
WKH�SUHPLXP�LV�VXEMHFW�WR�DGMXVWPHQWV�E\�FRQWUDFW�WHUPV��7KLV�LV�FRPPRQO\�VHHQ�
LQ� IHGHUDO� DQG� VWDWH� JURXSV�� 7KH� JXLGDQFH� QRWHV� WKDW� HVWLPDWHV� DUH� EDVHG� RQ�
H[SHULHQFH�WR�GDWH�DQG�SUHPLXP�DGMXVWPHQWV�DUH�HVWLPDWHG�IRU�WKH�SRUWLRQ RI�WKH�
SROLF\�WKDW�KDV�H[SLUHG��$FFUXHG�UHWXUQ�SUHPLXPV�DUH�UHFRUGHG�DV�D�OLDELOLW\�ZLWK�D�
FRUUHVSRQGLQJ�HQWU\�WR�ZULWWHQ�SUHPLXP� 5HIXQGV�UHTXLUHG�XQGHU�WKH�SROLF\�WHUPV�
ZRXOG� FRQWLQXH� WR� EH� UHSRUWHG� DV UHWURVSHFWLYH� RU� UHGHWHUPLQDWLRQ� SUHPLXP�
OLDELOLWLHV LI�DSSOLFDEOH�

F� 66$3� 1R�� �� SURYLGHV� JXLGDQFH� IRU� SROLFLHV� ZKRVH� WHUPV� RU OHJDO� IRUPXODV�
GHWHUPLQH� SUHPLXP� EDVHG� RQ� ORVVHV�� 66$3�1R�� ��� UHIHUHQFHV� RWKHU� DSSOLFDEOH�
VWDWHPHQWV�EDVHG�RQ�FRQWUDFW�W\SH�IRU�WKH�LQLWLDO�DFFUXDO�RI�SUHPLXP��(VWLPDWHV�RI�
SUHPLXP�DGMXVWPHQWV�DUH�DFFUXHG�EDVHG�RQ�DFWLYLW\�WR�GDWH�DQG�UHVXOW�LQ�LPPHGLDWH�
DGMXVWPHQWV� WR� SUHPLXP�� 66$3� 1R�� ��� JXLGDQFH� VSHFLILHV� WKH� FRUUHVSRQGLQJ�
DQQXDO�VWDWHPHQW�UHSRUWLQJ�OLQHV�IRU GLIIHUHQW�HQWLW\ W\SHV�

,VVXH����+RZ�WR�$FFRXQW�IRU 5DWH�5HGXFWLRQV

��� 6RPH�UHSRUWLQJ�HQWLWLHV�DUH�RIIHULQJ�UDWH�UHGXFWLRQV�LQVWHDG�RI�SUHPLXP�UHIXQGV��6RPH�RI�
WKHVH� UDWH� UHGXFWLRQV� SURYLGH� RQH�WLPH� SULFH� GHFUHDVHV� WR� IXWXUH� SD\PHQWV RQ� LQ�IRUFH� SROLFLHV��
2WKHU UHSRUWLQJ�HQWLWLHV�KDYH�SURYLGHG RIIHUV�RI� UDWH� UHGXFWLRQV�RQ�IXWXUH�UHQHZDOV��6RPH�RI� WKH�
RIIHUV�IRU�IXWXUH�UDWH�UHGXFWLRQV�DUH�RQO\�DSSOLFDEOH�WR�LQIRUFH�SROLF\KROGHUV DV�RI�D�VSHFLILHG�GDWH��
6RPH�UHSRUWLQJ�HQWLWLHV�KDYH�RIIHUHG�RQH�WLPH�UDWH�UHGXFWLRQV IRU�IXWXUH�UHQHZDOV�IRU�ERWK�H[LVWLQJ�
DQG�QHZ�SROLF\KROGHUV�IRU�������

D� 5DWH�UHGXFWLRQV�RQ�LQ�IRUFH�EXVLQHVV��VKDOO�EH�UHFRJQL]HG�DV�LPPHGLDWH�DGMXVWPHQWV�
WR�SUHPLXP��

E� 5DWH�UHGXFWLRQV�RQ�IXWXUH�UHQHZDOV�VKDOO�EH�UHIOHFWHG�LQ�WKH�SUHPLXP�UDWH�FKDUJHG�
RQ� UHQHZDO�� 7KLV� LV� EHFDXVH LW� LV� RXWVLGH� RI� WKH� SROLF\� ERXQGDU\� WR� UHTXLUH� WKH�
DFFUXDO EHIRUH�FRQWUDFW�LQFHSWLRQ��:KLOH�WKH�DPRXQW�RI�IXWXUH�UDWH�UHGXFWLRQ�FDQ�EH�
HVWLPDWHG� LW� LV� QRW� D� FKDQJH� WR� H[LVWLQJ� SROLF\� WHUPV�DQG� SROLF\KROGHUV� DUH�QRW�
REOLJDWHG� WR� UHQHZ� DW� WKH� UHGXFHG� UDWH�� WKHUHIRUH�� SD\PHQW� RI� WKH� DPRXQW� LV�
DYRLGDEOH��6XFK�DPRXQWV�VKDOO�EH�GLVFORVHG�DV�GLVFXVVHG�LQ�,VVXH�1R�����
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,VVXH����+RZ�WR�$FFRXQW�IRU�3ROLF\KROGHU�'LYLGHQGV

��� 66$3�1R����²3URSHUW\�DQG�&DVXDOW\�&RQWUDFWV� SDUDJUDSK����UHTXLUHV�WKDW�GLYLGHQGV�WR�
SROLF\KROGHUV�LPPHGLDWHO\�EHFRPH�OLDELOLWLHV�RI�WKH�UHSRUWLQJ�HQWLW\�ZKHQ�WKH\�DUH�GHFODUHG�E\�WKH�
ERDUG�RI�GLUHFWRUV�DQG�VKDOO�EH�UHFRUGHG�DV�D�OLDELOLW\��

��� 7KH�:RUNLQJ� *URXS� QRWHG� WKDW� SROLF\KROGHU� GLYLGHQGV� DUH W\SLFDOO\� RQO\ SURYLGHG� RQ�
SDUWLFLSDWLQJ�SROLFLHV�RU�SROLFLHV�LVVXHG�E\�QRQ�VWRFN�FRPSDQLHV��VXFK�DV PXWXDO�HQWLWLHV�DQG�RWKHU�
FRUSRUDWH�HQWLW\�W\SHV�LQ�ZKLFK�SURILWV�DUH�VKDUHG�ZLWK�SROLF\KROGHUV��

��� 5HVHDUFK�GXULQJ�WKH�GHYHORSPHQW�RI�WKLV�LWHP�LGHQWLILHG�WKDW�D�VPDOO�QXPEHU�RI�MXULVGLFWLRQV
KDYH�OHJDO�UHVWULFWLRQV�ZKLFK�RQO\�DOORZ�SROLF\KROGHU�GLYLGHQGV�WR�EH�SURYLGHG�DIWHU�WKH�H[SLUDWLRQ�
RI� WKH� SROLF\� SHULRG� IRU� ZKLFK� WKH� GLYLGHQG� ZDV� HDUQHG� 7KLV� LQWHUSUHWDWLRQ� RQO\� DGGUHVVHV�
SROLF\KROGHU�GLYLGHQGV�ZKLFK�DUH�SHUPLWWHG E\�WKH�DSSOLFDEOH�MXULVGLFWLRQ��

��� 7KH� SURSHUW\� DQG� FDVXDOW\� DQQXDO� VWDWHPHQW� EODQN� SURYLGHV� VSHFLILF� UHSRUWLQJ� OLQHV� IRU�
SROLF\KROGHU� GLYLGHQGV� LQFOXGLQJ�� EXW� QRW� OLPLWHG� WR� D� OLDELOLW\� OLQH� DQG D� OLQH LQ� WKH� LQFRPH�
VWDWHPHQW�DQG�VWDWHPHQW�RI�FDVK�IORZ� )RU�WKRVH�HQWLWLHV�ZKRVH�SROLFLHV�DUH�SDUWLFLSDWLQJ�RU�ZKRVH�
FRUSRUDWH�VKHOO�W\SH DQG�RU�PHPEHUVKLS�VWUXFWXUH�DOORZ�IRU�SROLF\KROGHU GLYLGHQGV��WKH�DFFRXQWLQJ�
IRU�SROLF\KROGHU�GLYLGHQGV�LV�XQFKDQJHG�E\�WKLV�LQWHUSUHWDWLRQ

��� 7KLV�LQWHUSUHWDWLRQ GRHV�QRW�FKDQJH�WKH�SROLF\KROGHU�GLYLGHQG�GLVFORVXUH�RU�UHSRUWLQJ�EXW
SURYLGHV DGGLWLRQDO JXLGDQFH� WKDW� VXFK�SROLF\KROGHU�GLYLGHQGV� LVVXHG� LQ� UHVSRQVH� WR�&29,'����
GHFUHDVHV�LQ�DFWLYLW\�VKDOO�DOVR EH�GLVFORVHG�DV�GLVFXVVHG LQ�,VVXH����

,VVXH����:KHUH�WR�'LVFORVH�5HIXQGV��5DWH�5HGXFWLRQV�DQG�3ROLF\KROGHU�'LYLGHQGV 5HODWHG�WR�
&29,'����'HFUHDVHV�LQ�$FWLYLW\

��� 7KHUH�DUH�YDULRXV�SODFHV�LQ�WKH�QRWHV�WR�WKH�VWDWXWRU\�DQQXDO�VWDWHPHQW�ZKHUH�GLVFORVXUHV�RI�
YDULRXV�DVSHFWV�RI�SUHPLXP UHIXQGV� SUHPLXP�UHGXFWLRQV RU�SROLF\KROGHU�GLYLGHQGV�DUH�UHTXLUHG��
7KLV�LQWHUSUHWDWLRQ�GRHV�QRW�UHFRPPHQG�FKDQJHV�WR�WKRVH�H[LVWLQJ�GLVFORVXUHV��7KLV�LQWHUSUHWDWLRQ�
GRHV��KRZHYHU��SURYLGHV FRQVLVWHQW�DQQXDO�VWDWHPHQW�GLVFORVXUH�IRU�DOO�VXFK�DPRXQWV�WR�DOORZ�IRU�
FRPSDUDEOH�GLVFORVXUHV�

��� 66$3� 1R�� ��²'LVFRQWLQXHG� 2SHUDWLRQV� DQG� 8QXVXDO� RU� ,QIUHTXHQW� ,WHPV UHTXLUHV�
GLVFORVXUH�RI� WKH QDWXUH�DQG�ILQDQFLDO�HIIHFWV�RI�HDFK�XQXVXDO�RU�LQIUHTXHQW�HYHQW�RU� WUDQVDFWLRQ��
*DLQV� RU� ORVVHV� RI� D� VLPLODU� QDWXUH� WKDW� DUH� QRW� LQGLYLGXDOO\�PDWHULDO� VKDOO� EH� DJJUHJDWHG�� 7KLV�
GLVFORVXUH� VKDOO� LQFOXGH� WKH� OLQH� LWHPV� ZKLFK� KDYH� EHHQ� DIIHFWHG� E\� WKH� HYHQW RU� WUDQVDFWLRQ�
FRQVLGHUHG�WR�EH�XQXVXDO�DQG�RU�LQIUHTXHQW� 7KLV�GLVFORVXUH�LV�FXUUHQWO\�UHTXLUHG�WR�EH�UHSRUWHG LQ�
DQQXDO�VWDWHPHQW�1RWH���$� �5HSRUWLQJ�HQWLWLHV�VKDOO�PDLQWDLQ�MXULVGLFWLRQ�VSHFLILF�LQIRUPDWLRQ�WR�
EH�PDGH�DYDLODEOH�XSRQ�UHTXHVW�IURP�GHSDUWPHQW�RI�LQVXUDQFH�RU�UHYHQXH�UHJXODWRUV��

��� 7R�DOORZ�IRU�DJJUHJDWH��FRQVLVWHQW�DVVHVVPHQW��WKH�:RUNLQJ�*URXS�FDPH�WR D�FRQVHQVXV
WKDW�DOO�&29,'����LQVSLUHG�SUHPLXP�UHIXQGV��UDWH�UHGXFWLRQV��DQG�SROLF\KROGHU�GLYLGHQGV�VKDOO�EH
GLVFORVHG� DV� XQXVXDO� RU� LQIUHTXHQW� LWHPV� LQ� DQQXDO� VWDWHPHQW 1RWH� ��$�� 7KLV� GLVFORVXUH� LV� LQ�
DGGLWLRQ WR�RWKHU�H[LVWLQJ�GLVFORVXUHV�RQ�YDULRXV�LWHPV�UHODWHG�WR�WKH�SROLF\KROGHU�SD\PHQWV��

D� )RU FODULILFDWLRQ��UHIXQGV�UHTXLUHG�XQGHU�SROLF\�WHUPV�LQ�IRUFH�SULRU�WR�WKH�IHGHUDO�
GHFODUDWLRQ�RI�HPHUJHQF\�IRU�WKH�&29,'����SDQGHPLF�DV�GLVFXVVHG�LQ�SDUDJUDSK�
����L�H���SROLFLHV�WKDW�UHTXLUH�DQ�DGMXVWPHQW�WR�SUHPLXP�EDVHG�RQ�HLWKHU�WKH�OHYHO�RI�
H[SRVXUH�WR�LQVXUDQFH�ULVN�RU�WKH�OHYHO�RI�ORVVHV��DUH�QRW�UHTXLUHG�WR�EH�DJJUHJDWHG�
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LQ� GLVFORVXUHV� RI� &29,'���� LQVSLUHG� SUHPLXP� UHIXQGV�� UDWH� UHGXFWLRQV� DQG�
SROLF\KROGHU�GLYLGHQGV��

E� 3ROLFLHV�ZKRVH�WHUPV�ZHUH�PRGLILHG�DIWHU�WKH�GHFODUDWLRQ�RI�HPHUJHQF\�LQ�UHVSRQVH�
WR�&29,'����DUH�UHTXLUHG�WR�GLVFORVH�WKH�&29,'����LQVSLUHG�SUHPLXP�UHIXQGV��
UDWH�UHGXFWLRQV�DQG�SROLF\KROGHU�GLYLGHQGV��

��� $OO�UHSRUWLQJ�HQWLWLHV�VKDOO�SURYLGH�WKH�IROORZLQJ�LQIRUPDWLRQ�UHJDUGLQJ�WKHLU�&29,'����
SUHPLXP�UHIXQGV��OLPLWHG�WLPH�H[FHSWLRQ�SD\PHQWV��UDWH�UHGXFWLRQV�DQG�SROLF\KROGHU�GLYLGHQGV DV�
XQXVXDO�RU�LQIUHTXHQW�LWHPV�

D� $�GHVFULSWLRQ�RI�WKH�DFFRXQWLQJ�SUDFWLFH�

E� 7KH� DPRXQW� RI� &29,'���� ³SD\PHQWV´ WR� SROLF\KROGHUV� E\� PDMRU� FDWHJRU\�
�SUHPLXP� UHIXQGV� OLPLWHG�WLPH� H[FHSWLRQ� SD\PHQWV� UDWH� UHGXFWLRQV� RU�
SROLF\KROGHU�GLYLGHQGV���

��� 5HSRUWLQJ�HQWLWLHV� WKDW�XWLOL]H� WKH� OLPLWHG�WLPH�H[FHSWLRQ�H[SHQVH�UHSRUWLQJ�GHVFULEHG�LQ�
SDUDJUDSKV����DQG����VKDOO�DGGLWLRQDOO\ SURYLGH�WKH�IROORZLQJ WR�LOOXVWUDWH LQ�DQQXDO�VWDWHPHQW�1RWH�
��WKH�LPSDFW�RI�UHSRUWLQJ�WKH�SD\PHQWV�DV�DQ�DJJUHJDWH�XQGHUZULWLQJ�H[SHQVH�UDWKHU�WKDQ�D�UHWXUQ�
RI�SUHPLXP DV�LI�LW�ZHUH�D�SHUPLWWHG�SUDFWLFH��$V�GHWDLOHG�LQ�SDUDJUDSK��� GRPLFLOLDU\�MXULVGLFWLRQ
DSSURYDO�DV�D�SHUPLWWHG SUDFWLFH�LV�QRW�UHTXLUHG�WR�DSSO\�WKH�OLPLWHG�WLPH�H[FHSWLRQ��'LVFORVXUH�LV�
UHTXLUHG�EHFDXVH�RI�WKH�LPSDFW�RQ�SUHPLXP�ZKLFK�LV�D�NH\�PHDVXUHPHQW�PHWULF�IRU�LQVXUHUV��

D� $�VWDWHPHQW�WKDW�WKH�DFFRXQWLQJ�SUDFWLFH�LV�D�OLPLWHG�WLPH�H[FHSWLRQ�WR�UHFRJQL]H�
VXFK� DPRXQWV� DV� DQ� DJJUHJDWH� XQGHUZULWLQJ� H[SHQVH� UDWKHU� WKDQ� DQ� UHWXUQ� RI�
SUHPLXP��7KLV� GLVFORVXUH� VKDOO� LQFOXGH� WKH� ILQDQFLDO� VWDWHPHQW� UHSRUWLQJ� OLQH�V��
SUHGRPLQDQWO\�LPSDFWHG�E\�WKH OLPLWHG�WLPH�H[FHSWLRQ� �$OWKRXJK�PRVW�SUDFWLFHV�
LPSDFW� QHW� LQFRPH� RU� VXUSOXV�� GLUHFW� UHIHUHQFH� WR� WKRVH� OLQHV� VKRXOG� EH�
DYRLGHG� 7KH� LQWHQW� LV� WR� FDSWXUH� WKH� ILQDQFLDO� VWDWHPHQW� OLQH�V�� UHIOHFWLQJ� WKH�
SUDFWLFH�ZKLFK�XOWLPDWHO\�LPSDFWV�QHW�LQFRPH�RU�VWDWXWRU\�VXUSOXV�� $GGLWLRQDOO\��
D� UHIHUHQFH� WR� 1RWH� �� VKDOO� EH� LQFOXGHG� LQ� WKH� LQGLYLGXDO� QRWHV� WR� ILQDQFLDO�
VWDWHPHQWV�LPSDFWHG�E\�WKH�OLPLWHG�WLPH�H[FHSWLRQ�DV�DSSOLFDEOH�

E� 7KH�PRQHWDU\�HIIHFW�RQ�UHYHQXH�DQG�H[SHQVH��

F� ,I�D UHSRUWLQJ�HQWLW\¶V�ULVN�EDVHG�FDSLWDO�ZRXOG�KDYH�WULJJHUHG�D�UHJXODWRU\�HYHQW�
KDG�LW�QRW�XVHG�WKH�OLPLWHG�WLPH�H[FHSWLRQ��WKDW�IDFW�VKRXOG�EH�GLVFORVHG��

G� 7KH�UHDVRQV� WKH�UHSRUWLQJ�HQWLW\�HOHFWHG WR�XVH� WKH�OLPLWHG�WLPH�H[FHSWLRQ�UDWKHU�
WKDQ�DV�D�UHWXUQ�RI�SUHPLXP��

H� 1RWH�� VKDOO�DOVR�LGHQWLI\�WKH�LPSDFW�RI�QRW�UHSRUWLQJ�VXFK�DPRXQWV�DV�D�UHWXUQ�RI�
SUHPLXP�RQ�WKH RSHUDWLQJ�SHUFHQWDJHV�DQG�RWKHU�SHUFHQWDJHV�UHSRUWHG�LQ�WKH�)LYH�
<HDU�+LVWRULFDO�'DWD�([KLELW DQG�GLVFORVH�WKH�SHUFHQWDJHV�UDWLRV�DV�UHSRUWHG DQG�DV�
DGMXVWHG�WR�UHSRUW�SD\PHQWV�WR�SROLF\KROGHUV�DV�D�UHWXUQ�RI�SUHPLXP�

L� 7KH�RSHUDWLQJ�UDWLRV�WR�EH�UHSRUWHG�LQFOXGH��

�� 3UHPLXP�HDUQHG��

�� /RVVHV�LQFXUUHG��
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�� /RVV�H[SHQVHV LQFXUUHG��

�� 2WKHU�XQGHUZULWLQJ�H[SHQVHV�LQFXUUHG� DQG�

�� 1HW�XQGHUZULWLQJ�JDLQ�RU�ORVV��

LL� 7KH�RWKHU�UDWLRV WR�EH�UHSRUWHG�LQFOXGH�

�� 2WKHU�XQGHUZULWLQJ�H[SHQVHV�WR�QHW�SUHPLXPV�ZULWWHQ�

�� /RVVHV DQG�ORVV�H[SHQVHV LQFXUUHG�WR�SUHPLXPV�HDUQHG��DQG

�� 1HW�SUHPLXPV�ZULWWHQ�WR�SROLF\KROGHU¶V VXUSOXV��

��� ,I�D�GRPLFLOLDU\�MXULVGLFWLRQ¶V�SUHVFULEHG�RU�SHUPLWWHG�SUDFWLFHV�DOORZ�YROXQWDU\�&29,'�
��� SD\PHQWV ZKLFK� DUH� HLWKHU� FRQVLVWHQW� ZLWK� WKH� OLPLWHG�WLPH� H[FHSWLRQ� RU� GLIIHUHQW IURP� D�
UHGXFWLRQ�LQ�SUHPLXP��WKH�UHSRUWLQJ�HQWLW\�VKDOO�FRPSOHWH�WKH�GLVFORVXUHV�LQ�1RWH���ZKLFK�LGHQWLI\�
WKDW� D� SHUPLWWHG� RU� SUHVFULEHG� SUDFWLFH� ZDV DSSOLHG� DQG� LQ� SDUDJUDSKV� ��� DQG� ��� RI� WKLV�
,QWHUSUHWDWLRQ��7KH�GLVFORVXUH�LQ�SDUDJUDSK��� LQ�VXFK�LQVWDQFHV�VKDOO�UHIOHFW�WKH�LPSDFW�RQ�WKH�UDWLRV�
LQ�SDUDJUDSK��� FRPSDUHG�WR�WKH�GHIDXOW�SUHPLXP�WUHDWPHQW�

'RHV�1RW�$GGUHVV�3UHPLXP�7D[DWLRQ�

��� 7KH�:RUNLQJ�*URXS�QRWHG� WKDW�SUHPLXP�WD[DWLRQ�UHTXLUHPHQWV�YDU\�E\� MXULVGLFWLRQ DQG�
WKLV� LQWHUSUHWDWLRQ� LV� QRW� LQWHQGHG� WR� DGGUHVV� SUHPLXP� WD[DWLRQ� LQ� DQ\� MXULVGLFWLRQ�� 7D[DWLRQ� LV�
GHWHUPLQHG�E\�WKH�MXULVGLFWLRQ�ZKHUH�WKH�SUHPLXP�LV�ZULWWHQ�UHWXUQHG�WR�WKH�SROLF\KROGHU DFFRUGLQJ�
WR� WKH� ODZV�� UHJXODWLRQV� DQG� JHQHUDO� DGPLQLVWUDWLYH� UXOHV� DSSOLFDEOH� WR� DOO� LQVXUDQFH� HQWHUSULVHV�
OLFHQVHG� LQ� D WKDW� MXULVGLFWLRQ�� 7KLV� LQWHUSUHWDWLRQ� GHIHUV� WR� HDFK� MXULVGLFWLRQ¶V SUHPLXP� WD[�
UHTXLUHPHQWV�IRU�SXUSRVHV RI�GHWHUPLQLQJ�WD[DEOH�DPRXQWV�

(IIHFWLYH�'DWH�

��� 7KH� OLPLWHG�WLPH� H[FHSWLRQ� DOORZDQFH� IRU� H[SHQVH� UHSRUWLQJ� IRU� HQGRUVHPHQWV� DQG� UDWH�
ILOLQJV� SULRU� WR� -XQH� ���� ������ DSSOLHV RQO\� WR� WKHVH� VSHFLILF� LVVXHV� DULVLQJ� IURP�&29,'���� LV�
HIIHFWLYH�IRU�VHFRQG�TXDUWHU�UHSRUWLQJ DQG�ZLOO�VXQVHW�-DQXDU\��������� 7KLV�LQWHUSUHWDWLRQ�ZLOO�EH�
DXWRPDWLFDOO\�QXOOLILHG�RQ�-DQXDU\ ��������DQG ZLOO�EH�LQFOXGHG�DV�D�QXOOLILHG�,17�LQ�$SSHQGL[�+�
± 6XSHUVHGHG�66$3V�DQG�1XOOLILHG�,QWHUSUHWDWLRQV�LQ�WKH�³DV�RI�0DUFK�����´�$FFRXQWLQJ�3UDFWLFHV�
DQG�3URFHGXUHV�0DQXDO��

,17������ 6WDWXV

��� 7KLV�LQWHUSUHWDWLRQ�ZDV�DPHQGHG�RQ�-XO\����������WR�LQFOXGH� WKH�OLPLWHG�WLPH�H[FHSWLRQ
DQG� VSHFLILF� UHODWHG� GLVFORVXUHV E\� D� WZR�WKLUGV� PDMRULW\� RI� WKH� $FFRXQWLQJ� 3UDFWLFHV� DQG�
3URFHGXUHV��(��7DVN�)RUFH�PHPEHUVKLS��1R�IXUWKHU�GLVFXVVLRQ�LV�SODQQHG�

:�?1DWLRQDO�0HHWLQJV?����?6XPPHU?7)?$SS?PDWHULDOV?�������?,17�������� 3UHPLXP�UHIXQGV�)LQDO���������GRF[
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6WDWXWRU\�$FFRXQWLQJ�3ULQFLSOHV��(��:RUNLQJ�*URXS
0DLQWHQDQFH�$JHQGD�6XEPLVVLRQ�)RUP

)RUP�$

,VVXH� $VVHVVPHQW�RI�277,�%DVHG�RQ�2ULJLQDO�&RQWUDFW�7HUPV

&KHFN��DSSOLFDEOH�HQWLW\��
3�& /LIH +HDOWK

0RGLILFDWLRQ�RI�([LVWLQJ�66$3
1HZ�,VVXH�RU�66$3
,QWHUSUHWDWLRQ

'HVFULSWLRQ�RI�,VVXH�
7KLV�DJHQGD�LWHP�LQWHQGV�WR�FODULI\�WKH�DVVHVVPHQW�RI�RWKHU�WKDQ�WHPSRUDU\�LPSDLUPHQW��277,��JXLGDQFH�LQ�66$3�
1R����5²%RQGV��,W�KDV�EHHQ�LGHQWLILHG�WKDW�WKHUH�LV�D�GLVFRQQHFW�EHWZHHQ�66$3�1R����5��66$3�1R����5²7URXEOHG�
'HEW� 5HVWUXFWXULQJ DQG�66$3�1R�� ���5²7UDQVIHUV� DQG� 6HUYLFLQJ� RI� )LQDQFLDO� $VVHWV� DQG�([WLQJXLVKPHQWV� RI�
/LDELOLWLHV ZLWK�KRZ�PRGLILFDWLRQV�WR�GHEW�LQVWUXPHQWV�DUH�FRQVLGHUHG�IRU�277,��,W�KDV�EHHQ�QRWHG�WKDW�WKLV�LV�D�ORQJ�
VWDQGLQJ�GLVFRQQHFW� WKDW� KDV� UHFHQWO\�EHHQ� LGHQWLILHG� DV� D� UHVXOW� RI� WKH�QXPEHU�RI� GHEW� UHVWUXFWXULQJV� WKDW� KDYH�
RFFXUUHG�LQ�UHVSRQVH�WR�&29,'�����

,Q�VKRUW�VXPPDU\��H[LVWLQJ�JXLGDQFH�LQ�66$3�1R����5�LGHQWLILHV�WKDW�277,�DVVHVVPHQWV�DUH�EDVHG�RQ�WKH�FRQWUDFWXDO�
WHUPV�RI�D�GHEW�VHFXULW\�LQ�HIIHFW�DW�WKH�GDWH�RI�DFTXLVLWLRQ��+RZHYHU��LI�D�GHEW�LQVWUXPHQW�KDV�EHHQ�PRGLILHG�SXUVXDQW�
WR�66$3�1R���� RU�66$3�1R�������QRQWURXEOHG�VLWXDWLRQV���VXEVHTXHQW�DVVHVVPHQWV�RI�277,�VKDOO�EH�EDVHG�RQ�WKH�
PRGLILHG FRQWUDFWXDO�WHUPV�RI�WKH�GHEW�LQVWUXPHQW��DQG�QRW�UHYHUW�EDFN�WR�WKH�RULJLQDO�DFTXLVLWLRQ�WHUPV��

7KLV�DJHQGD�LWHP�LQWHQGV�WR�FRUUHFW�WKLV�GLVFRQQHFW�EHWZHHQ�66$3�1R����5��66$3�1R���� DQG�66$3�1R�����5��

([LVWLQJ�$XWKRULWDWLYH�/LWHUDWXUH�

66$3�1R����5²%RQGV

,PSDLUPHQW

��� $Q�RWKHU�WKDQ�WHPSRUDU\�,17������� LPSDLUPHQW�VKDOO�EH�FRQVLGHUHG�WR�KDYH�RFFXUUHG�LI�LW�LV�SUREDEOH�
WKDW�WKH�UHSRUWLQJ�HQWLW\�ZLOO�EH�XQDEOH�WR�FROOHFW�DOO�DPRXQWV�GXH�DFFRUGLQJ�WR�WKH�FRQWUDFWXDO�WHUPV�RI�D�
GHEW�VHFXULW\�LQ�HIIHFW�DW�WKH�GDWH�RI�DFTXLVLWLRQ��$�GHFOLQH�LQ�IDLU�YDOXH�ZKLFK�LV�RWKHU�WKDQ�WHPSRUDU\�
LQFOXGHV�VLWXDWLRQV�ZKHUH�D�UHSRUWLQJ�HQWLW\�KDV�PDGH�D�GHFLVLRQ�WR�VHOO�D�VHFXULW\�SULRU�WR�LWV�PDWXULW\�DW�DQ�
DPRXQW�EHORZ�LWV�FDUU\LQJ�YDOXH��,I�LW�LV�GHWHUPLQHG�WKDW�D�GHFOLQH�LQ�WKH�IDLU�YDOXH�RI�D�ERQG�LV�RWKHU�WKDQ�
WHPSRUDU\��DQ�LPSDLUPHQW�ORVV�VKDOO�EH�UHFRJQL]HG�DV�D�UHDOL]HG�ORVV�HTXDO�WR�WKH�HQWLUH�GLIIHUHQFH�EHWZHHQ�
WKH�ERQG¶V�FDUU\LQJ�YDOXH�DQG�LWV�IDLU�YDOXH�DW�WKH�EDODQFH�VKHHW�GDWH�RI�WKH�UHSRUWLQJ�SHULRG�IRU�ZKLFK�WKH�
DVVHVVPHQW�LV�PDGH��7KH�PHDVXUHPHQW�RI�WKH�LPSDLUPHQW�ORVV�VKDOO�QRW�LQFOXGH�SDUWLDO�UHFRYHULHV�RI�IDLU�
YDOXH�VXEVHTXHQW�WR�WKH�EDODQFH�VKHHW�GDWH��)RU�UHSRUWLQJ�HQWLWLHV�UHTXLUHG�WR�PDLQWDLQ�DQ�$95�,05��WKH�
DFFRXQWLQJ�IRU�WKH�HQWLUH�DPRXQW�RI�WKH�UHDOL]HG�FDSLWDO�ORVV�VKDOO�EH�LQ�DFFRUGDQFH�ZLWK�66$3�1R�����7KH�
RWKHU�WKDQ�WHPSRUDU\�LPSDLUPHQW�ORVV�VKDOO�EH�UHFRUGHG�HQWLUHO\�WR�HLWKHU�$95�RU�,05��DQG�QRW�ELIXUFDWHG�
EHWZHHQ�FUHGLW�DQG�QRQ�FUHGLW�FRPSRQHQWV��LQ�DFFRUGDQFH�ZLWK�WKH�DQQXDO�VWDWHPHQW�LQVWUXFWLRQV�

$FWLYLW\� WR� 'DWH� �LVVXHV� SUHYLRXVO\� DGGUHVVHG� E\� WKH�:RUNLQJ� *URXS�� (PHUJLQJ� $FFRXQWLQJ� ,VVXHV� �(��
:RUNLQJ�*URXS��6(&��)$6%��RWKHU�6WDWH�'HSDUWPHQWV�RI�,QVXUDQFH�RU�RWKHU�1$,&�JURXSV�� 1RQH

,QIRUPDWLRQ�RU�LVVXHV��LQFOXGHG�LQ�'HVFULSWLRQ�RI�,VVXH��QRW�SUHYLRXVO\�FRQWHPSODWHG�E\�WKH�:RUNLQJ�*URXS�
1RQH

&RQYHUJHQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56�� 1RW�$SSOLFDEOH
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6WDII�5HFRPPHQGDWLRQ�
1$,&� 6WDII� UHFRPPHQGV� WKDW� WKH� :RUNLQJ� *URXS� PRYH� WKLV� LWHP� WR� WKH� DFWLYH� OLVWLQJ�� FDWHJRUL]HG� DV�
QRQVXEVWDQWLYH� DQG� FRQVLGHU� UHYLVLRQV� WR�66$3�1R�� ��5²%RQGV WR� FODULI\� WKH� LQWHUUHODWLRQVKLS� EHWZHHQ�
66$3�1R����5��66$3�1R�����DQG�66$3�1R������ZKHQ�WKHUH�LV�D�PRGLILFDWLRQ�WR�D�GHEW�LQVWUXPHQW��

66$3�1R����5²%RQGV

,PSDLUPHQW

��� $Q�RWKHU�WKDQ�WHPSRUDU\�,17������� LPSDLUPHQW�VKDOO�EH�FRQVLGHUHG�WR�KDYH�RFFXUUHG�LI�LW�LV�SUREDEOH�
WKDW�WKH�UHSRUWLQJ�HQWLW\�ZLOO�EH�XQDEOH�WR�FROOHFW�DOO�DPRXQWV�GXH�DFFRUGLQJ�WR�WKH�FRQWUDFWXDO�WHUPV�RI�D�
GHEW�VHFXULW\� LQ�HIIHFW�DW�WKH�GDWH�RI�DFTXLVLWLRQ )1��$�GHFOLQH�LQ�IDLU�YDOXH�ZKLFK�LV�RWKHU�WKDQ�WHPSRUDU\�
LQFOXGHV�VLWXDWLRQV�ZKHUH�D�UHSRUWLQJ�HQWLW\�KDV�PDGH�D�GHFLVLRQ�WR�VHOO�D�VHFXULW\�SULRU�WR�LWV�PDWXULW\�DW�DQ�
DPRXQW�EHORZ�LWV�FDUU\LQJ�YDOXH��,I�LW�LV�GHWHUPLQHG�WKDW�D�GHFOLQH�LQ�WKH�IDLU�YDOXH�RI�D�ERQG�LV�RWKHU�WKDQ�
WHPSRUDU\��DQ�LPSDLUPHQW�ORVV�VKDOO�EH�UHFRJQL]HG�DV�D�UHDOL]HG�ORVV�HTXDO�WR�WKH�HQWLUH�GLIIHUHQFH�EHWZHHQ�
WKH�ERQG¶V�FDUU\LQJ�YDOXH�DQG�LWV�IDLU�YDOXH�DW�WKH�EDODQFH�VKHHW�GDWH�RI�WKH�UHSRUWLQJ�SHULRG�IRU�ZKLFK�WKH�
DVVHVVPHQW�LV�PDGH��7KH�PHDVXUHPHQW�RI�WKH�LPSDLUPHQW�ORVV�VKDOO�QRW�LQFOXGH�SDUWLDO�UHFRYHULHV�RI�IDLU�
YDOXH�VXEVHTXHQW�WR�WKH�EDODQFH�VKHHW�GDWH��)RU�UHSRUWLQJ�HQWLWLHV�UHTXLUHG�WR�PDLQWDLQ�DQ�$95�,05��WKH�
DFFRXQWLQJ�IRU�WKH�HQWLUH�DPRXQW�RI�WKH�UHDOL]HG�FDSLWDO�ORVV�VKDOO�EH�LQ�DFFRUGDQFH�ZLWK�66$3�1R�����7KH�
RWKHU�WKDQ�WHPSRUDU\�LPSDLUPHQW�ORVV�VKDOO�EH�UHFRUGHG�HQWLUHO\�WR�HLWKHU�$95�RU�,05��DQG�QRW�ELIXUFDWHG�
EHWZHHQ�FUHGLW�DQG�QRQ�FUHGLW�FRPSRQHQWV��LQ�DFFRUGDQFH�ZLWK�WKH�DQQXDO�VWDWHPHQW�LQVWUXFWLRQV�

1HZ�)RRWQRWH��,I�D�ERQG�KDV�EHHQ�PRGLILHG�IURP�RULJLQDO�DFTXLVLWLRQ��WKH�JXLGDQFH�LQ�66$3�1R����²
7URXEOHG� 'HEW� 5HVWUXFWXULQJ DQG� SDUDJUDSK� ��� RI� 66$3� 1R�� ���5²7UDQVIHUV� DQG� 6HUYLFLQJ� RI�
)LQDQFLDO�$VVHWV�DQG�([WLQJXLVKPHQWV RI�/LDELOLWLHV VKDOO�EH�IROORZHG��DV�DSSOLFDEOH� $IWHU�PRGLILFDWLRQ�
RI�RULJLQDO�WHUPV��IXWXUH�DVVHVVPHQWV�WR�GHWHUPLQH�RWKHU�WKDQ�WHPSRUDU\�LPSDLUPHQW�VKDOO�EH�EDVHG�
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LATF 

Adoption 
Date 

1 3 2017-70 VM Section II Revisions to the reserve methodology for valuing term riders 8/3/2018 

2 7 2018-03 
VM-20 Section 7.D.1, 7.D.3, 
and 7.D.7 

Clarifying Starting Asset Language 8/3/2018 

3 16 2018-06 VM-02, VM-20 Definition of Ordinary Life 11/13/2018 

4 18 2018-08 Introduction, Part II, Section D Life PBR Exemption Revision 9/27/2018 

5 20 2018-11 
VM-20 Sect.  6.A.2,  6.A.3 
VM-31 Sect 3.C.10 

Clarify details of Stochastic Exclusion Tests and results 12/13/2018 

6 23 2018-15 VM-01, VM20 Section 5.A Add Definitions to VM-01 2/21/2019 

7 25 2018-17 
VM-20 Sect 9.C., VM-31 Sect 
3.C.3 

Aggregation of Mortality Segments - Credibility 11/13/2018 

8 28 2018-41 
VM-02 Sect 3 and 5, VM-20 
Sect 3.C.1.a. 

Move VM-02 Definitions to VM-01. 1/31/2019 

9 32 2018-42 
VM-20 Sections 9.C.2 and 
9.C.4 

Clarify when capping of face amounts is appropriate 4/25/2019 

10 35 2018-43 VM-01 Provide a definition for Insurance Department 4/4/2019 

11 36 2018-44 VM-20 Sect 7.F.6 IUL Deterministic Reserve 3/14/2019 

12 41 2018-45 VM-20 Sect 9C Adjustments to company experience mortality rates 5/30/2019 

13 48 2018-48 
VM-20 Sections 3.B.4.a, 
3.C.3.b. 

Clarify handling of YRT reinsurance assumed, term riders and 
paid-up term 

2/21/2019 

14 52 2018-49 VM-20 Section 3.B.6.d.iii Update to reflect adoption of APF 2017-88 11/13/2018 
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15 54 2018-50 VM-31 Section 3.C.2.a Require modeling system version number 11/13/2018 

16 56 2018-51 VM-31 Section 2 Revision of VM-31 reporting requirements 11/13/2018 

17 58 2018-52 VM-20 Section 3.C.1 Revise NPR calculation to address substandard mortality 11/13/2018 

18 60 2018-53 
VM-20 Section 7.E.1.g, VM-31 
Sections 3.C.6, 3.C.13, VM-G 
3.A.6.d.ii 

Clarify Alternative Investment Strategy parameters 5/14/2019 

19 64 2018-54 VM-31 Section 11.j Additional instructions for ULSG reserve reporting 11/13/2018 

20 66 2018-55 
VM-01, VM-20 Sect. 2, 4, 5 
VM-31 Sect. 11 

Replace references to Product Group 5/9/2019 

21 71 2018-56 VM-20 Section 8.D.1 Determination of a Pre-Reinsurance-Ceded Minimum Reserve 5/14/2019 

22 73 2018-57 
VM-20 Section 3.C.1, VM-31 
Section 3.C.3 

Adjustments to the NPR Mortality 6/20/2019 

23 75 2018-61 VM-31  Section 3.C.3.h Clarify the VM-31 definition of credibility 1/31/2019 

24 77 2018-62 VM-31 Section 3.C.2.e 
Revise VM-31 Actuarial Report Requirements to properly reflect 
the degree of model validation 

3/7/2019 

25 79 2018-63 VM-20 Section 3.C.3.c.ii Clarify the appropriate annual lapse rate 3/14/2019 

26 81 2018-64 VM-A/VM-C 
Clarify that the requirements of VM-A and VM-C are not limited 
to reserves 

4/4/2019 

27 83 2018-66 VM-20 Section 2.D Delete VM-20 Section 2.D 4/4/2019 

28 87 2019-01 
VM-20 Section 6.B. and VM-
31 Section 3.C.10 

Modify DET for conservatively reserved policies 6/20/2019 
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29 92 2019-04 VM-20 Section 3.B.5 and 3.B.6 Clarifying the ULSG expense allowance formulas. 4/4/2019 

30 96 2019-05 VM-31 Section 3.C.11 
Clarify VM-31 reporting requirement mandated in previously 
adopted APF 2018-54 

2/21/2019 

31 98 2019-06 
VM-20 Section 9.E.1, VM-31 
Section 3.C.5 

Recommendations 20 and 21 from VAWG’s memo regarding 
PBR Recommendations and Referrals to LATF. 

5/21/2019 

32 101 2019-07 VM-31 Section 3.C.3.j 
Recommendation #11 from VAWG’s memo regarding PBR 
Recommendations and Referrals to LATF.  The new post-level 
term language relates to VAWG recommendation #17. 

5/9/2019 

33 103 2019-08 VM-31 Section 3.C.3.i. 
Recommendation #14 from VAWG’s  memo regarding the PBR 
Recommendations and Referrals to LATF. 

4/4/2019 

34 105 2019-09 VM-31 Section 3.C.6.i 
Recommendation #22 from VAWG’s 10/24/18 memo regarding 
PBR Recommendations and Referrals to LATF. 

4/4/2019 

35 107 2019-10 
VM-20 Section 8.D.2 and VM-
31 Section 3.C.10.c 

Recommendation #28 from VAWG’s 10/24/2018 memo 
regarding PBR Recommendations and Referrals to LATF.  It also 
provides clarity in VM-20 Section 8.D.2. 

4/4/2019 

36 109 2019-11 
VM-20 Sec  9.D.3.e, 9.D.6 and 
VM-31 Sec 3.C.4 

Clarify requirements for documentation of A/E ratios and testing 
sufficiency of lapse margins 

5/9/2019 

37 114 2019-12 
VM-01 and VM-20  Section 
7.D.7 

Revise PIMR language 4/4/2019 

38 116 2019-13 
Guidance Note following VM-
20 Section 6.A.2.a 

Guidance Note to Clarify SERT Numerator 4/4/2019 

39 119 2019-14 
VM-31 Section 3.B.3 and VM-
G Section 1.E 

Additional governance documentation 5/21/2019 

40 121 2019-15 VM-31 Section 3.C.11 
Recommendations #18, #29, #30 and third consideration in 
recommendation #5 from VAWG memo 

4/4/2019 

41 125 2019-16 
VM-20 Sec. 9.C.3.c.ii, 
9.C.4.b.ii, 9.C.6 and VM-31 
Sec. 3.C.3.k, 3.C.3.c.ii 

Recommendations #35 and #36 from VAWG memo 5/2/2019 

42 134 2019-18 VM-20 Section 9.G.8.b Make VM-20 consistent with VM-21 as to revenue-sharing rules. 5/2/2019 
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43 136 2019-19 VM-20 Section 9.E.1.b Clarify Guidance Note about expense spreading. 5/9/2019 

44 138 2019-21 VM-20 Section 9.C.3.g Specify date associated with 2008 VBT Table 5/9/2019 

45 140 2019-22 VM-20 Section 9.D 
Need for limiting modeling of option elections to those that could 
contain an element of anti-selection. 

5/9/2019 

46 142 2019-23 
VM-31 Sec. 3.C.1, 3.C.3, VM-
20 9.B.1/9.C.2.e 

Recommendation #6, #7 and part of  #4 of VAWG memo 5/21/2019 

47 147 2019-25 VM-31 Sec. 3.C.3.h Recommendation #12 and part of  #34 of VAWG memo 5/2/2019 

48 149 2019-26 VM-01 Revisions to VM-01 6/20/2019 

49 160 2019-27 VM-21 Revisions to VM-21 6/20/2019 

50 291 2019-28 VM-31 Revisions to VM-31 6/20/2019 

51 332 2019-29 VM-20 Sec. 6.A.1.b CDHS and Stochastic Exclusion 6/4/2019 

52 334 2019-31 Section 2.D Revision to the Life PBR Exemption 6/25/2019 

53 336 2019-32 VM-20 Section 2.C Allocation of the DR/SR Excess as Appropriate 5/9/2019 

54 337 2019-35 VM-31 Section 3.C.8.a 
Clarification of whether a reinsurance agreement involves a 
captive 

5/9/2019 

55 339 2019-36 Section II 
Clarify Section II Reserve Requirements for Deposit Type 
Contracts 

6/20/2019 

56 341 2019-37 VM-G VM-G requirements when exclusion tests are passed 5/14/2019 
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57 347 2019-38 VM-02 Sec 5E Revert to 2001 CSO for GI business 5/30/2019 

58 349 2019-39 VM-20 Sec 8.C Interim solution of YRT Reinsurance Treatment 6/20/2019 

59 353 2019-43 VM-20 Section 2.A and 3.D Addresses VAWG Recommendation #32 5/21/2019 

60 356 2019-44 VM-31 Section 3.B Addresses VAWG Recommendation #3 and #4 5/21/2019 

61 360 2019-46 
VM-50 Sec 3.B.6 VM51 Sec 
2.D 

Experience reporting Agent Trigger 6/20/2019 

62 365 2019-52 Intro, VM-01, VM-20, VM-31 Addresses VAWG Recommendation #5 5/30/2019 

63 371 2019-53 VM-20 Sec 9.C.2.g & 9.C.6.c Clarify the language related to smoothing 6/4/2019 

64 374 2019-54 VM-31 Section 3.C.12 Addresses VAWG Recommendation #2 6/4/2019 

65 376 2019-55 VM-20 Sec 7.L Delete a CHDS criterion that was moved to VM-01 6/20/2019 
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2020 RELEASE OF THE MARKET REGULATION HANDBOOK 

The following items represent all revisions adopted by the NAIC in 2019, which are incorporated into 
the 2020 release of the NAIC Market Regulation Handbook. 
 
New regulator guidance relating to the following was incorporated into the Market Regulation 
Handbook: 

• Mental health parity (MHPAEA) examination questions/standards and guidance (Chapter 
24BConducting the MHPAEA Related Examination); 

• MHPAEA analysis data collection tool (Chapter 24BConducting the MHPAEA Related 
Examination; and 

• Insurance data security post-breach checklist (Addendum A to Operations/Management 
Examination Standard #17 in Chapter 20General Examination Standards). 
 

New regulator guidance relating to the following was incorporated into the online reference documents 
of the Market Regulation Handbook: 

• Insurance data security pre-breach checklist; and  
• Five new stand alone personal lines standardized data requests,* addressing: 

• Private Passenger Auto in force policies; 
• Private Passenger Auto claims; 
• Homeowners in force policies; 
• Homeowners claims; and 
• Personal lines declinations. 

 
*The combined NAIC Property and Casualty Personal Lines Standardized Data Request, 
Revised 2006 is replaced by the above-referenced new personal lines-related standardized data 
requests. 




