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Report of Independent Auditors

The Board of Directors
Ascension Health Alliance d/b/a Ascension

We have audited the accompanying consolidated financial statements of Ascension Health Alliance d/b/a Ascension,
which comprise the consolidated balance sheets as of June 30, 2021 and 2020, and the related consolidated statements
of operations and changes in net assets and cash flows for the years then ended, and the related notes to the consolidated
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in conformity with
U.S. generally accepted accounting principles; this includes the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free of material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Ascension Health Alliance d/b/a Ascension at June 30, 2021 and 2020, and the consolidated
results of its operations and its cash flows for the years then ended in conformity with U.S. generally accepted
accounting principles.


September 15, 2021
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Ascension‌ ‌ 
‌ 

Consolidated‌ ‌Balance‌ ‌Sheets‌‌ ‌  
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 

‌ 
*Consists‌ ‌of‌ ‌variable‌ ‌rate‌ ‌demand‌ ‌bonds‌ ‌with‌ ‌put‌ ‌options‌ ‌that‌ ‌may‌ ‌be‌ ‌exercised‌ ‌at‌ ‌the‌ ‌option‌ ‌of‌ ‌the‌ ‌bondholders,‌ ‌with‌ ‌stated‌ ‌repayment‌‌                                           
installments‌ ‌through‌‌2047,‌‌as‌‌well‌‌as‌‌certain‌‌serial‌‌mode‌‌bonds‌‌with‌‌scheduled‌‌remarketing/mandatory‌‌tender‌‌dates‌‌occurring‌‌prior‌‌to‌‌June‌‌3‌0,‌‌                                       
2022.‌ ‌In‌ ‌the‌ ‌event‌ ‌that‌‌bonds‌‌are‌‌not‌‌remarketed‌‌upon‌‌the‌‌exercise‌‌of‌‌put‌‌options‌‌for‌‌the‌‌variable‌‌bonds‌‌or‌‌scheduled‌‌mandatory‌‌tender‌‌bonds,‌‌                                               
management‌ ‌would‌ ‌utilize‌ ‌other‌ ‌sources‌ ‌to‌ ‌access‌ ‌the‌ ‌necessary‌ ‌liquidity.‌ ‌Potential‌ ‌sources‌ ‌include‌‌a‌‌drawdown‌‌on‌‌the‌‌$600‌‌million‌‌lines‌‌of‌‌                                         
credit,‌ ‌issuing‌ ‌commercial‌ ‌paper,‌ ‌and‌ ‌liquidating‌ ‌investments.‌‌ ‌  

‌ 
The‌ ‌accompanying‌ ‌notes‌ ‌are‌ ‌an‌ ‌integral‌ ‌part‌ ‌of‌ ‌the‌ ‌consolidated‌ ‌financial‌ ‌statements.‌ ‌ 
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Ascension‌ 

Consolidated‌ ‌Statements‌ ‌of‌ ‌Operations‌ 
and‌ ‌Changes‌ ‌in‌ ‌Net‌ ‌Assets‌‌ ‌  

(Dollars‌ ‌in‌ ‌Thousands)‌ 

Continued‌ ‌on‌ ‌next‌ ‌page.‌ 
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The‌ ‌accompanying‌ ‌notes‌ ‌are‌ ‌an‌ ‌integral‌ ‌part‌ ‌of‌ ‌the‌ ‌consolidated‌ ‌financial‌ ‌statements.‌ 
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Ascension‌ ‌ 
‌ 

Consolidated‌ ‌Statements‌ ‌of‌ ‌Cash‌ ‌Flows‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 

‌ 
‌ 

   ‌Continued‌ ‌on‌ ‌next‌ ‌page.‌ ‌ 
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Ascension‌ ‌ 
‌ 

Consolidated‌ ‌Statements‌ ‌of‌ ‌Cash‌ ‌Flows‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 

‌ 
‌   

The‌ ‌accompanying‌ ‌notes‌ ‌are‌ ‌an‌ ‌integral‌ ‌part‌ ‌of‌ ‌the‌ ‌consolidated‌ ‌financial‌ ‌statements.‌ ‌ 
‌ 
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Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
1. Organization‌ ‌and‌ ‌Mission‌ ‌ 

Organizational‌ ‌Structure‌ ‌ 

Ascension‌ ‌Health‌ ‌Alliance,‌ ‌d/b/a‌ ‌Ascension‌ ‌(Ascension),‌ ‌is‌ ‌a‌ ‌Missouri‌ ‌nonprofit‌ ‌corporation‌‌                     
formed‌ ‌on‌ ‌September 13,‌ ‌2011.‌ ‌Ascension‌ ‌is‌ ‌a‌ ‌Catholic‌ ‌national‌ ‌health‌ ‌system‌ ‌consisting‌‌                       
primarily‌ ‌of‌ ‌nonprofit‌ ‌corporations‌ ‌that‌ ‌own‌‌and‌‌operate‌‌local‌‌healthcare‌‌facilities,‌‌or‌‌Ministry‌‌                         
Markets,‌‌located‌‌in‌‌19‌‌states‌‌and‌‌the‌‌District‌‌of‌‌Columbia.‌‌Ascension‌‌also‌‌serves‌‌as‌‌the‌‌direct‌‌or‌‌                                 
indirect‌ ‌member‌ ‌or‌ ‌shareholder‌ ‌of‌ ‌various‌ ‌subsidiaries‌ ‌including,‌ ‌but‌ ‌not‌ ‌limited‌ ‌to:‌ ‌ 

• Ascension‌ ‌Care‌ ‌Management‌‌ ‌  
• AscensionConnect‌ ‌ 
• Ascension‌ ‌Global‌ ‌Mission‌ ‌ 
• Ascension‌ ‌Holdings‌ ‌ 
• Ascension‌ ‌Leadership‌ ‌Academy‌‌ ‌  
• Ascension‌ ‌Ministry‌ ‌Service‌ ‌Center‌ ‌ 
• Ascension‌ ‌Technologies‌ 
• Ascension‌ ‌Capital‌ ‌ 

o Ascension‌ ‌Investment‌ ‌Management‌ ‌(AIM)‌ ‌ 
o AV‌ ‌Holding‌ ‌Company‌ ‌ 
o Ascension‌ ‌Ventures‌ ‌(AV)‌ ‌ 

• The‌ ‌Resource‌ ‌Group‌ ‌ 
• Smart‌ ‌Health‌ ‌Solutions‌ ‌ 
‌ 

Ascension‌ ‌is‌‌also‌‌the‌‌majority‌‌investor‌‌in‌‌Ascension‌‌Alpha‌‌Fund,‌‌LLC‌‌(Alpha‌‌Fund),‌‌a‌‌limited‌‌                             
liability‌‌company‌‌organized‌‌in‌‌the‌‌state‌‌of‌‌Delaware,‌‌as‌‌discussed‌‌in‌‌the‌‌Pooled‌‌Investment‌‌Fund‌‌                             
note.‌ ‌Ascension‌ ‌and‌ ‌its‌ ‌member‌ ‌organizations‌ ‌are‌ ‌hereafter‌ ‌referred‌ ‌to‌ ‌collectively‌ ‌as‌ ‌the‌‌                         
System.‌ ‌ 

Sponsorship‌ ‌ 

Ascension‌‌is‌‌sponsored‌‌by‌‌Ascension‌‌Sponsor,‌‌a‌‌Public‌‌Juridic‌‌Person.‌‌The‌‌Participating‌‌Entities‌‌                         
of‌‌Ascension‌‌Sponsor‌‌are‌‌the‌‌Daughters‌‌of‌‌Charity‌‌of‌‌St.‌‌Vincent‌‌de‌‌Paul,‌‌St.‌‌Louise‌‌Province;‌‌                               
the‌‌Congregation‌‌of‌‌St.‌‌Joseph;‌‌the‌‌Congregation‌‌of‌‌the‌‌Sisters‌‌of‌‌St.‌‌Joseph‌‌of‌‌Carondelet;‌‌the‌‌                               
Congregation‌ ‌of‌ ‌Alexian‌ ‌Brothers‌ ‌of‌ ‌the‌ ‌Immaculate‌ ‌Conception‌ ‌Province,‌ ‌Inc. –‌ ‌American‌‌                     
Province;‌ ‌and‌ ‌the‌ ‌Sisters‌ ‌of‌‌the‌‌Sorrowful‌‌Mother‌‌of‌‌the‌‌Third‌‌Order‌‌of‌‌St.‌‌Francis‌‌of‌‌Assisi –‌‌                                 
US/Caribbean‌ ‌Province.‌ ‌ 

‌ 
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Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
1.‌ ‌Organization‌ ‌and‌ ‌Mission‌ ‌(continued)‌ ‌ 

Mission‌ ‌ 
‌ 

The‌ ‌System‌ ‌directs‌ ‌its‌ ‌governance‌ ‌and‌ ‌management‌ ‌activities‌ ‌toward‌ ‌strong,‌ ‌vibrant,‌‌Catholic‌‌                       
Ministries‌ ‌united‌ ‌in‌ ‌service‌ ‌and‌ ‌healing,‌‌and‌‌dedicates‌‌its‌‌resources‌‌to‌‌spiritually‌‌centered‌‌care‌‌                           
which‌ ‌sustains‌ ‌and‌ ‌improves‌ ‌the‌ ‌health‌ ‌of‌ ‌the‌ ‌individuals‌ ‌and‌ ‌communities‌ ‌it‌ ‌serves.‌ ‌In‌‌                           
accordance‌ ‌with‌ ‌the‌ ‌System’s‌ ‌mission‌ ‌of‌ ‌service‌ ‌to‌ ‌those‌ ‌persons‌ ‌living‌ ‌in‌ ‌poverty‌ ‌and‌ ‌other‌‌                             
vulnerable‌‌persons,‌‌each‌‌Ministry‌‌Market‌‌accepts‌‌patients‌‌regardless‌‌of‌‌their‌‌ability‌‌to‌‌pay.‌‌The‌‌                           
System‌ ‌uses‌ ‌four‌ ‌categories‌ ‌to‌ ‌identify‌ ‌the‌ ‌resources‌ ‌utilized‌ ‌for‌ ‌the‌ ‌care‌ ‌of‌ ‌persons‌ ‌living‌ ‌in‌‌                               
poverty‌ ‌and‌ ‌community‌ ‌benefit‌ ‌programs:‌ ‌ 

• Traditional‌‌charity‌‌care‌‌includes‌‌the‌‌cost‌‌of‌‌services‌‌provided‌‌to‌‌persons‌‌who‌‌cannot‌‌afford‌‌                           
healthcare‌ ‌because‌ ‌of‌ ‌inadequate‌ ‌resources‌ ‌and/or‌ ‌who‌ ‌are‌ ‌uninsured‌ ‌or‌ ‌underinsured.‌ ‌ 

• Unpaid‌‌cost‌‌of‌‌public‌‌programs,‌‌excluding‌‌Medicare,‌‌represents‌‌the‌‌unpaid‌‌cost‌‌of‌‌services‌‌                         
provided‌ ‌to‌ ‌persons‌ ‌covered‌ ‌by‌ ‌public‌ ‌programs‌ ‌for‌ ‌persons‌ ‌living‌ ‌in‌ ‌poverty‌ ‌and‌‌other‌‌                           
vulnerable‌ ‌persons.‌ ‌ 

• Cost‌ ‌of‌ ‌other‌ ‌programs‌ ‌for‌ ‌persons‌ ‌living‌ ‌in‌ ‌poverty‌ ‌and‌ ‌other‌ ‌persons‌ ‌who‌ ‌are‌ ‌vulnerable.‌ ‌ 

• Unreimbursed‌ ‌costs‌ ‌of‌ ‌community‌ ‌benefit‌ ‌programs‌ ‌and‌ ‌services‌ ‌for‌ ‌the‌ ‌broader‌‌                     
community,‌ ‌not‌ ‌solely‌ ‌for‌ ‌the‌ ‌persons‌ ‌living‌ ‌in‌ ‌poverty,‌ ‌including‌ ‌health‌ ‌promotion‌ ‌and‌‌                         
education,‌ ‌health‌ ‌clinics‌ ‌and‌ ‌screenings,‌ ‌and‌ ‌medical‌ ‌research.‌ ‌ 

Discounts‌ ‌are‌ ‌provided‌ ‌to‌ ‌all‌ ‌uninsured‌ ‌and‌ ‌underinsured‌ ‌patients,‌ ‌including‌ ‌those‌ ‌with‌ ‌the‌‌                         
means‌ ‌to‌ ‌pay.‌ ‌Discounts‌ ‌provided‌ ‌to‌‌those‌‌patients‌‌who‌‌did‌‌not‌‌qualify‌‌for‌‌financial‌‌assistance‌‌                             
are‌‌not‌‌included‌‌in‌‌the‌‌cost‌‌of‌‌providing‌‌care‌‌of‌‌persons‌‌living‌‌in‌‌poverty‌‌and‌‌other‌‌community‌‌                                 
benefit‌ ‌programs.‌ ‌The‌ ‌cost‌‌of‌‌providing‌‌care‌‌to‌‌persons‌‌living‌‌in‌‌poverty‌‌and‌‌other‌‌community‌‌                             
benefit‌‌programs‌‌is‌‌estimated‌‌by‌‌reducing‌‌charges‌‌forgone‌‌by‌‌a‌‌factor‌‌derived‌‌from‌‌the‌‌ratio‌‌of‌‌                               
each‌‌entity’s‌‌total‌‌operating‌‌expenses‌‌to‌‌the‌‌entity’s‌‌billed‌‌charges‌‌for‌‌patient‌‌care.‌‌Certain‌‌costs‌‌                             
such‌‌as‌‌graduate‌‌medical‌‌education‌‌and‌‌certain‌‌other‌‌activities‌‌are‌‌excluded‌‌from‌‌total‌‌operating‌‌                           
expenses‌ ‌for‌ ‌purposes‌ ‌of‌ ‌this‌ ‌computation.‌ ‌ 

The‌ ‌‌amount‌ ‌of‌‌traditional‌‌charity‌‌care‌‌provided,‌‌determined‌‌on‌‌the‌‌basis‌‌of‌‌cost,‌‌was‌‌$493,781‌‌                             
and‌ ‌‌$664,944‌ ‌for‌ ‌the‌ ‌years‌ ‌ended‌‌June‌‌30,‌‌2021‌‌and‌‌2020,‌‌respectively.‌‌The‌‌amount‌‌of‌‌unpaid‌‌                               
cost‌ ‌of‌ ‌public‌ ‌programs,‌ ‌cost‌ ‌of‌ ‌other‌ ‌programs‌ ‌for‌ ‌persons‌ ‌living‌ ‌in‌ ‌poverty‌ ‌and‌ ‌other‌‌                             
vulnerable‌‌persons,‌‌and‌‌community‌‌benefit‌‌cost‌‌is‌‌reported‌‌in‌‌the‌‌accompanying‌‌supplementary‌‌                       
information.‌ ‌ 

‌ 
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Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌ 

Principles‌ ‌of‌ ‌Consolidation‌ ‌ 

The‌ ‌System‌ ‌consolidates‌ ‌all‌ ‌corporations‌ ‌and‌ ‌other‌ ‌entities‌ ‌for‌ ‌which‌ ‌operating‌ ‌control‌ ‌is‌‌                         
exercised‌ ‌by‌ ‌the‌ ‌System‌ ‌or‌ ‌one‌ ‌of‌ ‌its‌ ‌member‌ ‌corporations,‌ ‌and‌ ‌all‌ ‌significant‌ ‌inter-entity‌‌                           
transactions‌ ‌have‌ ‌been‌ ‌eliminated‌ ‌in‌ ‌consolidation.‌ ‌Investments‌ ‌in‌ ‌entities‌ ‌where‌ ‌the‌ ‌System‌‌                       
does‌‌not‌‌have‌‌operating‌‌control‌‌are‌‌recorded‌‌under‌‌the‌‌equity‌‌or‌‌cost‌‌method‌‌of‌‌accounting‌‌and‌‌                               
results‌ ‌of‌ ‌operations‌ ‌are‌ ‌primarily‌ ‌included‌ ‌in‌ ‌other‌ ‌operating‌ ‌revenue.‌‌ ‌  

Use‌ ‌of‌ ‌Estimates‌ ‌ 

Management‌ ‌has‌ ‌made‌ ‌estimates‌ ‌and‌ ‌assumptions‌ ‌that‌ ‌affect‌ ‌the‌ ‌reported‌ ‌amounts‌ ‌of‌ ‌certain‌‌                         
assets,‌ ‌liabilities,‌ ‌revenues,‌ ‌and‌ ‌expenses.‌ ‌Actual‌ ‌results‌ ‌could‌ ‌differ‌ ‌from‌ ‌those‌ ‌estimates.‌ ‌ 

Fair‌ ‌Value‌ ‌of‌ ‌Financial‌ ‌Instruments‌ ‌ 

Carrying‌ ‌values‌ ‌of‌ ‌financial‌ ‌instruments‌ ‌classified‌ ‌as‌ ‌current‌ ‌assets‌ ‌and‌ ‌current‌ ‌liabilities‌‌                       
approximate‌ ‌fair‌ ‌value.‌ ‌The‌ ‌fair‌ ‌values‌ ‌of‌ ‌financial‌ ‌instruments‌ ‌measured‌ ‌at‌ ‌fair‌ ‌value‌ ‌are‌‌                           
disclosed‌ ‌in‌ ‌the‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌note.‌ ‌ 

Cash‌ ‌and‌ ‌Cash‌ ‌Equivalents‌ ‌ 

Cash‌ ‌and‌ ‌cash‌ ‌equivalents‌‌consist‌‌of‌‌cash‌‌and‌‌interest-bearing‌‌deposits‌‌with‌‌original‌‌maturities‌‌                         
of‌ ‌three‌ ‌months‌ ‌or‌ ‌less.‌ ‌ 

Short-Term‌ ‌Investments‌ ‌ 

Short-term‌ ‌investments‌ ‌consist‌ ‌of‌ ‌investments‌ ‌with‌ ‌original‌ ‌maturities‌‌exceeding‌‌three‌‌months‌‌                     
and‌ ‌up‌ ‌to‌ ‌one‌ ‌year.‌ ‌ 

Inventories‌ ‌ 

Inventories,‌‌consisting‌‌primarily‌‌of‌‌medical‌‌supplies‌‌and‌‌pharmaceuticals,‌‌are‌‌stated‌‌at‌‌the‌‌lower‌‌                         
of‌ ‌cost‌ ‌or‌ ‌market‌ ‌value‌ ‌using‌ ‌first-in,‌ ‌first-out‌ ‌(FIFO)‌ ‌or‌ ‌a‌ ‌methodology‌ ‌that‌ ‌closely‌‌                           
approximates‌ ‌FIFO.‌ ‌ 

‌ 

‌ 

‌ 
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Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

Long-Term‌ ‌Investments‌ ‌and‌ ‌Investment‌ ‌Return‌ ‌ 

Investments,‌ ‌excluding‌ ‌investments‌ ‌in‌ ‌unconsolidated‌ ‌entities,‌ ‌are‌ ‌measured‌ ‌at‌ ‌fair‌ ‌value,‌ ‌are‌‌                       
classified‌ ‌as‌ ‌trading‌ ‌securities,‌ ‌and‌ ‌include‌ ‌pooled‌ ‌short-term‌ ‌investment‌ ‌funds;‌ ‌U.S.‌‌                     
government,‌ ‌state,‌ ‌municipal‌ ‌and‌ ‌agency‌ ‌obligations;‌ ‌corporate‌ ‌and‌ ‌foreign‌ ‌fixed‌ ‌income‌‌                     
securities;‌ ‌asset-backed‌ ‌securities;‌ ‌and‌ ‌equity‌ ‌securities.‌ ‌Investments‌ ‌also‌ ‌include‌ ‌alternative‌‌                   
investments‌ ‌and‌ ‌other‌ ‌investments‌ ‌which‌ ‌are‌ ‌valued‌ ‌based‌ ‌on‌ ‌the‌ ‌net‌ ‌asset‌ ‌value‌ ‌of‌ ‌the‌‌                             
investments,‌ ‌as‌ ‌further‌ ‌discussed‌ ‌in‌ ‌the‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌note.‌ ‌As‌ ‌discussed‌ ‌in‌ ‌the‌‌                           
Pooled‌ ‌Investment‌ ‌Fund‌ ‌note,‌ ‌the‌ ‌Alpha‌ ‌Fund‌ ‌also‌ ‌holds‌ ‌derivative‌ ‌investments,‌ ‌which‌ ‌are‌‌                         
measured‌ ‌at‌ ‌fair‌ ‌value.‌‌ ‌  

Long-term‌‌investments‌‌include‌‌assets‌‌limited‌‌as‌‌to‌‌use‌‌o‌f‌‌$1,560,296‌‌a‌nd‌‌$1,376,582‌‌at‌‌June‌‌30,‌                             
2021‌ ‌and‌ ‌2020,‌ ‌respectively,‌ ‌comprised‌ ‌primarily‌ ‌of‌ ‌investments‌ ‌placed‌ ‌in‌ ‌trust‌ ‌and‌ ‌held‌ ‌by‌‌                           
captive‌‌insurance‌‌companies‌‌for‌‌the‌‌payment‌‌of‌‌self-insured‌‌claims.‌‌Long-term‌‌investments‌‌also‌‌                       
include‌ ‌donor‌ ‌restricted‌ ‌cash‌ ‌and‌ ‌cash‌ ‌equivalents.‌ ‌ 

Purchases‌ ‌and‌ ‌sales‌ ‌of‌ ‌investments‌ ‌are‌ ‌accounted‌ ‌for‌ ‌on‌ ‌a‌‌trade-date‌‌basis.‌‌Investment‌‌returns‌‌                           
consist‌‌of‌‌dividends,‌‌interest,‌‌and‌‌gains‌‌and‌‌losses.‌‌The‌‌cost‌‌of‌‌substantially‌‌all‌‌securities‌‌sold‌‌is‌‌                               
based‌ ‌on‌ ‌the‌ ‌FIFO‌ ‌method.‌ ‌Investment‌ ‌returns,‌ ‌excluding‌‌returns‌‌of‌‌self-insurance‌‌trust‌‌funds,‌‌                         
are‌ ‌reported‌ ‌as‌ ‌nonoperating‌ ‌gains‌ ‌(losses)‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Statements‌ ‌of‌ ‌Operations‌ ‌and‌‌                         
Changes‌ ‌in‌ ‌Net‌ ‌Assets,‌ ‌unless‌ ‌the‌ ‌return‌ ‌is‌ ‌restricted‌ ‌by‌ ‌donor‌ ‌or‌ ‌law.‌ ‌Investment‌ ‌returns‌ ‌of‌‌                               
self-insurance‌‌trust‌‌funds‌‌are‌‌reported‌‌as‌‌a‌‌separate‌‌component‌‌of‌‌income‌‌from‌‌operations‌‌in‌‌the‌‌                             
Consolidated‌ ‌Statements‌ ‌of‌ ‌Operations‌ ‌and‌ ‌Changes‌ ‌in‌ ‌Net‌ ‌Assets.‌ ‌ 

Property‌ ‌and‌ ‌Equipment‌ ‌ 

Property‌ ‌and‌ ‌equipment‌ ‌are‌ ‌stated‌ ‌at‌ ‌cost‌ ‌or,‌ ‌if‌ ‌donated,‌‌at‌‌fair‌‌market‌‌value‌‌at‌‌the‌‌date‌‌of‌‌the‌‌                                     
gift.‌ ‌Depreciation‌ ‌is‌ ‌determined‌ ‌on‌ ‌a‌ ‌straight-line‌ ‌basis‌ ‌over‌ ‌the‌ ‌estimated‌ ‌useful‌ ‌lives‌ ‌of‌ ‌the‌‌                             
related‌‌assets.‌‌The‌‌range‌‌of‌‌estimated‌‌useful‌‌lives‌‌used‌‌in‌‌computing‌‌depreciation‌‌is‌‌as‌‌follows:‌ ‌                             
buildings‌‌and‌‌leasehold‌‌improvements,‌‌2‌‌to‌‌40‌‌years;‌‌and‌‌equipment,‌‌2‌‌to‌‌20‌‌years.‌‌Depreciation‌‌                             
expense‌ ‌for‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020‌ ‌was‌ ‌approximately‌ ‌$1,095,000‌ ‌a‌nd‌‌                           
$1,037,000‌,‌ ‌respectively.‌‌ ‌  

‌ 

‌ 

‌ 
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‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

A‌ ‌summary‌ ‌of‌ ‌property‌ ‌and‌ ‌equipment‌ ‌is‌ ‌as‌ ‌follows:‌ ‌ 

‌ 

Several‌ ‌capital‌ ‌projects‌ ‌have‌ ‌remaining‌ ‌construction‌ ‌and‌ ‌related‌ ‌equipment‌ ‌purchase‌‌                   
commitments‌ ‌of‌ ‌approximatel‌y‌ ‌$577,000‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021.‌ ‌ 
‌ 

Intangible‌ ‌Assets‌ ‌ ‌   
‌ 

Intangible‌ ‌assets‌ ‌primarily‌ ‌consist‌ ‌of‌ ‌goodwill‌ ‌and‌ ‌capitalized‌ ‌computer‌ ‌software‌ ‌costs,‌‌                     
including‌ ‌internally‌ ‌developed‌ ‌software.‌ ‌Costs‌ ‌incurred‌ ‌in‌ ‌the‌ ‌development‌ ‌and‌ ‌installation‌ ‌of‌‌                       
internal‌‌use‌‌software‌‌are‌‌expensed‌‌or‌‌capitalized‌‌depending‌‌on‌‌whether‌‌they‌‌are‌‌incurred‌‌in‌‌the‌‌                             
preliminary‌ ‌project‌ ‌stage,‌‌application‌‌development‌‌stage,‌‌or‌‌post-implementation‌‌stage,‌‌and‌‌the‌‌                     
nature‌ ‌of‌ ‌the‌ ‌costs.‌ ‌Intangible‌ ‌assets‌ ‌are‌ ‌included‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Balance‌ ‌Sheets‌ ‌as‌‌                           
presented‌ ‌in‌ ‌the‌ ‌table‌ ‌that‌ ‌follows.‌‌ ‌  
‌ 

Capitalized‌ ‌software‌ ‌costs‌ ‌in‌ ‌the‌ ‌following‌ ‌table‌ ‌include‌ ‌software‌‌in‌‌progress‌‌of‌‌$103,977‌‌and‌‌                           
$101,763‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively:‌ ‌ 

‌ 

‌ 
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Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 
‌ 

Intangible‌ ‌assets‌ ‌whose‌ ‌lives‌ ‌are‌ ‌indefinite,‌ ‌primarily‌ ‌goodwill,‌ ‌are‌ ‌not‌ ‌amortized‌ ‌and‌ ‌are‌‌                         
evaluated‌‌for‌‌impairment‌‌at‌‌least‌‌annually‌‌or‌‌when‌‌circumstances‌‌indicate‌‌a‌‌possible‌‌impairment‌‌                         
may‌‌exist.‌‌Intangible‌‌assets‌‌with‌‌definite‌‌lives,‌‌primarily‌‌capita‌lized‌‌computer‌‌software‌‌costs,‌‌are‌‌                         
amortized‌ ‌over‌ ‌their‌ ‌expected‌‌useful‌‌lives.‌‌Amortization‌‌expense‌‌for‌‌these‌‌intangible‌‌assets‌‌for‌‌                         
the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020‌ ‌was‌ ‌approximately‌ ‌$222,000‌ ‌‌and‌ ‌$225,000,‌‌                         
respectively.‌ ‌ 
‌ 

Estimated‌ ‌future‌ ‌amortization‌ ‌of‌ ‌intangible‌ ‌assets‌ ‌with‌ ‌definite‌ ‌lives,‌ ‌excluding‌ ‌software‌ ‌in‌‌                       
progress,‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021‌ ‌is‌ ‌as‌ ‌follows:‌ ‌ 

‌ 
Noncontrolling‌ ‌Interests‌ ‌ 

The‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌include‌ ‌all‌ ‌assets,‌‌liabilities,‌‌revenues,‌‌and‌‌expenses‌‌of‌‌                       
entities‌ ‌that‌ ‌are‌ ‌controlled‌ ‌and‌ ‌consolidated‌ ‌by‌ ‌the‌ ‌System.‌ ‌Noncontrolling‌ ‌interests‌ ‌in‌ ‌the‌‌                         
Consolidated‌ ‌Balance‌ ‌Sheets‌ ‌represent‌ ‌the‌ ‌portion‌ ‌of‌ ‌net‌ ‌assets‌ ‌owned‌ ‌by‌ ‌entities‌ ‌outside‌ ‌the‌‌                           
System,‌ ‌for‌ ‌those‌ ‌entities‌ ‌in‌ ‌which‌ ‌the‌ ‌System’s‌ ‌ownership‌ ‌interest‌ ‌is‌ ‌less‌ ‌than‌ ‌100%.‌ ‌ 

Net‌ ‌Assets‌ ‌ 

Net‌ ‌Assets‌ ‌Without‌ ‌Donor‌ ‌Restrictions‌ ‌ 

Net‌‌assets‌‌without‌‌donor‌‌restrictions‌‌are‌‌those‌‌whose‌‌use‌‌by‌‌the‌‌System‌‌has‌‌not‌‌been‌‌limited‌‌by‌‌                                 
donors‌ ‌and‌ ‌are‌ ‌available‌ ‌for‌ ‌general‌ ‌operating‌ ‌use.‌‌ ‌  

‌ 

‌ 
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Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

Net‌ ‌Assets‌ ‌With‌ ‌Donor‌ ‌Restrictions‌ ‌ 

Net‌ ‌assets‌ ‌with‌ ‌donor‌ ‌restrictions‌ ‌include‌ ‌those‌ ‌whose‌ ‌use‌ ‌by‌ ‌the‌ ‌System‌ ‌has‌‌been‌‌limited‌‌by‌‌                               
donors‌‌for‌‌a‌‌specific‌‌time‌‌period‌‌or‌‌purpose,‌‌primarily‌‌for‌‌patient‌‌care,‌‌operations,‌‌and‌‌property‌‌                             
and‌ ‌equipment.‌‌ ‌  

This‌ ‌category‌ ‌also‌ ‌includes‌ ‌net‌ ‌assets‌ ‌restricted‌ ‌by‌ ‌donors‌ ‌to‌ ‌be‌ ‌maintained‌‌in‌‌perpetuity.‌‌The‌‌                             
income‌ ‌generated‌ ‌from‌ ‌investments‌ ‌is‌ ‌primarily‌ ‌used‌ ‌to‌ ‌purchase‌ ‌equipment‌ ‌and‌ ‌to‌ ‌provide‌‌                         
charity‌ ‌care‌ ‌and‌ ‌other‌ ‌health‌ ‌and‌ ‌educational‌ ‌services.‌ ‌Contributions‌ ‌with‌ ‌donor-imposed‌‌                     
restrictions‌ ‌that‌ ‌are‌ ‌met‌ ‌in‌ ‌the‌ ‌same‌ ‌reporting‌ ‌period‌ ‌are‌ ‌reported‌ ‌as‌ ‌net‌ ‌assets‌ ‌without‌ ‌donor‌‌                               
restrictions.‌ ‌Net‌ ‌assets‌ ‌with‌ ‌donor‌ ‌restrictions‌ ‌consist‌ ‌solely‌ ‌of‌ ‌controlling‌ ‌interests‌ ‌of‌ ‌the‌‌                         
System.‌ ‌ 
‌ 

Performance‌ ‌Indicator‌ ‌ 
‌ 

The‌‌performance‌‌indicator‌‌is‌‌the‌‌excess‌‌of‌‌revenues‌‌and‌‌gains‌‌over‌‌expenses‌‌and‌‌losses.‌‌Pension‌‌                             
and‌ ‌other‌‌postretirement‌‌liability‌‌adjustments,‌‌transfers‌‌to‌‌or‌‌from‌‌sponsors‌‌and‌‌other‌‌affiliates,‌‌                         
net‌ ‌assets‌ ‌released‌ ‌from‌ ‌restrictions‌ ‌for‌ ‌property‌ ‌acquisitions,‌ ‌and‌ ‌changes‌ ‌in‌ ‌unconsolidated‌‌                       
entities’‌ ‌net‌ ‌assets‌ ‌are‌ ‌not‌ ‌included‌ ‌in‌ ‌the‌ ‌performance‌ ‌indicator.‌ ‌ 
‌ 

Operating‌ ‌and‌ ‌Nonoperating‌ ‌Activities‌ ‌ 

The‌‌System’s‌‌primary‌‌mission‌‌is‌‌to‌‌meet‌‌the‌‌healthcare‌‌needs‌‌in‌‌its‌‌communities‌‌served‌‌through‌‌                             
a‌ ‌broad‌ ‌range‌ ‌of‌ ‌general‌ ‌and‌ ‌specialized‌ ‌healthcare‌ ‌services,‌ ‌including‌ ‌inpatient‌ ‌acute‌ ‌care,‌‌                         
outpatient‌ ‌services,‌ ‌long-term‌ ‌care,‌ ‌and‌ ‌other‌ ‌healthcare‌‌services.‌‌Activities‌‌directly‌‌associated‌‌                     
with‌‌the‌‌furtherance‌‌of‌‌this‌‌purpose‌‌are‌‌considered‌‌to‌‌be‌‌operating‌‌activities.‌‌Other‌‌activities‌‌that‌‌                             
result‌ ‌in‌ ‌gains‌ ‌or‌ ‌losses‌ ‌peripheral‌ ‌to‌ ‌the‌ ‌System’s‌ ‌primary‌ ‌mission‌ ‌are‌ ‌considered‌ ‌to‌ ‌be‌‌                             
nonoperating.‌ ‌ 

Net‌ ‌Patient‌ ‌Service‌ ‌Revenue‌ ‌and‌ ‌Accounts‌ ‌Receivable‌‌ ‌  

Net‌ ‌patient‌ ‌service‌ ‌revenue‌ ‌relates‌ ‌to‌ ‌contracts‌ ‌with‌ ‌patients‌ ‌and‌ ‌in‌ ‌most‌ ‌cases,‌ ‌involve‌ ‌a‌‌                             
third-party‌ ‌payor‌ ‌(Medicare,‌ ‌Medicaid,‌ ‌commercial‌ ‌and‌ ‌other‌ ‌managed‌ ‌care‌ ‌insurance‌‌                   
companies)‌ ‌in‌ ‌which‌ ‌the‌ ‌System’s‌ ‌performance‌ ‌obligations‌ ‌are‌‌to‌‌provide‌‌health‌‌care‌‌services.‌‌                         
Net‌‌patient‌‌service‌‌revenues‌‌are‌‌recorded‌‌at‌‌expected‌‌collectible‌‌amounts‌‌over‌‌the‌‌time‌‌in‌‌which‌‌                             
obligations‌ ‌to‌ ‌provide‌ ‌health‌ ‌care‌ ‌services‌ ‌are‌ ‌satisfied.‌ ‌Revenue‌ ‌is‌ ‌accrued‌ ‌to‌ ‌estimate‌ ‌the‌‌                           
amount‌ ‌of‌ ‌revenue‌ ‌earned‌ ‌to‌ ‌date‌ ‌for‌ ‌patients‌ ‌who‌ ‌have‌ ‌not‌ ‌been‌ ‌discharged‌ ‌and‌ ‌whose‌ ‌care‌‌                               
services‌ ‌are‌‌not‌‌complete‌‌as‌‌of‌‌the‌‌reporting‌‌period.‌‌Substantially‌‌all‌‌the‌‌System’s‌‌performance‌‌                           
obligations‌ ‌are‌ ‌satisfied‌ ‌in‌ ‌one‌ ‌year.‌ ‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

‌ 
The‌ ‌transaction‌ ‌price‌ ‌is‌ ‌determined‌ ‌based‌ ‌on‌ ‌gross‌ ‌charges‌ ‌for‌ ‌services‌ ‌provided,‌ ‌reduced‌ ‌by‌‌                           
contractual‌‌adjustments‌‌provided‌‌to‌‌third-party‌‌payers,‌‌discounts‌‌provided‌‌to‌‌uninsured‌‌patients‌‌                     
in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌System’s‌ ‌charity‌ ‌care‌ ‌policy,‌ ‌and‌ ‌implicit‌ ‌price‌ ‌concessions‌ ‌provided‌‌                         
primarily‌‌to‌‌uninsured‌‌patients.‌‌Patients‌‌who‌‌have‌‌health‌‌care‌‌insurance‌‌may‌‌also‌‌have‌‌discounts‌‌                           
applied‌ ‌related‌ ‌to‌ ‌their‌ ‌copayment‌ ‌or‌ ‌deductible.‌ ‌Implicit‌ ‌price‌ ‌concessions‌ ‌are‌ ‌recorded‌ ‌as‌ ‌a‌‌                           
direct‌ ‌reduction‌ ‌to‌ ‌net‌ ‌patient‌ ‌service‌ ‌revenue‌ ‌and‌ ‌are‌ ‌based‌ ‌primarily‌ ‌on‌ ‌historical‌ ‌collection‌‌                           
experience.‌‌ ‌  

‌ 
Estimates‌ ‌of‌ ‌contractual‌ ‌adjustments‌ ‌and‌ ‌discounts‌ ‌are‌ ‌determined‌ ‌by‌ ‌major‌ ‌payor‌ ‌classes‌ ‌for‌‌                         
inpatient‌ ‌and‌ ‌outpatient‌ ‌revenues‌ ‌based‌ ‌on‌ ‌contractual‌ ‌agreements,‌ ‌discount‌ ‌policies‌ ‌and‌‌                     
historical‌ ‌experience.‌ ‌Management‌ ‌continually‌ ‌reviews‌ ‌the‌ ‌contractual‌ ‌estimation‌ ‌process‌ ‌to‌‌                   
consider‌ ‌and‌ ‌incorporate‌ ‌updates‌ ‌to‌ ‌laws‌ ‌and‌ ‌regulations‌ ‌and‌ ‌frequent‌ ‌changes‌ ‌in‌ ‌commercial‌‌                         
and‌ ‌managed‌ ‌care‌ ‌contractual‌ ‌terms‌ ‌resulting‌ ‌from‌ ‌contract‌ ‌renegotiations‌ ‌and‌ ‌renewals.‌‌ ‌  
‌ 

Laws‌ ‌and‌ ‌regulations‌ ‌governing‌‌the‌‌Medicare‌‌and‌‌Medicaid‌‌programs‌‌are‌‌complex‌‌and‌‌subject‌‌                         
to‌‌interpretation.‌‌As‌‌a‌‌result,‌‌there‌‌is‌‌at‌‌least‌‌a‌‌reasonable‌‌possibility‌‌that‌‌recorded‌‌estimates‌‌will‌‌                               
change‌ ‌by‌ ‌a‌ ‌material‌ ‌amount‌ ‌in‌ ‌the‌ ‌near‌ ‌te‌rm.‌‌Adjustments‌‌to‌‌revenue‌‌related‌‌to‌‌prior‌‌periods‌‌                               
increased‌ ‌net‌ ‌patient‌ ‌service‌ ‌revenue‌ ‌by‌ ‌$134,646‌ ‌and‌ ‌$106,355‌ ‌f‌or‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌‌                             
2021‌ ‌and‌ ‌2020,‌ ‌respectively.‌ ‌ ‌   

‌ 
Settlements‌‌with‌‌third-party‌‌payers‌‌for‌‌retroactive‌‌revenue‌‌adjustments‌‌due‌‌to‌‌audits,‌‌reviews‌‌or‌‌                         
investigations‌‌are‌‌considered‌‌variable‌‌consideration‌‌and‌‌are‌‌included‌‌in‌‌the‌‌determination‌‌of‌‌the‌‌                         
estimated‌ ‌transaction‌ ‌price‌ ‌for‌ ‌providing‌ ‌patient‌ ‌care.‌ ‌Such‌ ‌estimates‌ ‌are‌ ‌determined‌ ‌through‌‌                       
either‌‌a‌‌probability-weighted‌‌estimate‌‌or‌‌an‌‌estimate‌‌of‌‌the‌‌most‌‌likely‌‌amount,‌‌depending‌‌on‌‌the‌‌                             
circumstances‌ ‌related‌ ‌to‌ ‌a‌ ‌given‌ ‌estimated‌ ‌settlement‌ ‌item.‌ ‌ 

‌ 
These‌ ‌settlements‌ ‌are‌ ‌estimated‌ ‌based‌ ‌on‌ ‌the‌ ‌terms‌ ‌of‌ ‌the‌ ‌payment‌ ‌agreement‌ ‌with‌ ‌the‌‌payer,‌‌                             
correspondence‌ ‌from‌ ‌the‌ ‌payer‌ ‌and‌ ‌historical‌ ‌settlement‌ ‌activity,‌ ‌including‌ ‌an‌ ‌assessment‌ ‌to‌‌                       
ensure‌ ‌that‌ ‌it‌ ‌is‌ ‌probable‌ ‌that‌ ‌a‌ ‌significant‌ ‌reversal‌ ‌in‌ ‌the‌ ‌amount‌ ‌of‌ ‌cumulative‌ ‌revenue‌‌                             
recognized‌ ‌will‌ ‌not‌ ‌occur‌ ‌when‌ ‌the‌ ‌uncertainty‌ ‌associated‌ ‌with‌ ‌the‌ ‌retroactive‌ ‌adjustment‌ ‌is‌‌                         
subsequently‌ ‌resolved.‌ ‌Estimated‌ ‌settlements‌ ‌are‌ ‌adjusted‌ ‌in‌ ‌future‌ ‌periods‌ ‌as‌ ‌adjustments‌‌                     
become‌ ‌known,‌ ‌or‌ ‌as‌ ‌years‌ ‌are‌ ‌settled‌ ‌or‌ ‌are‌ ‌no‌ ‌longer‌ ‌subject‌ ‌to‌ ‌such‌ ‌audits,‌ ‌reviews‌ ‌and‌‌                                 
investigations.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 

‌ 
15‌ ‌ 



Ascension‌‌ ‌  
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

‌ 
Net‌ ‌patient‌ ‌service‌ ‌revenue‌ ‌earned‌ ‌for‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌is‌ ‌as‌ ‌follows:‌ ‌ 

‌ 

‌ 
The‌ ‌System‌ ‌grants‌ ‌credit‌ ‌without‌ ‌collateral‌‌to‌‌its‌‌patients.‌ ‌‌Net‌‌patient‌‌service‌‌revenues‌‌earned‌‌                           
by‌ ‌payor‌ ‌and‌ ‌‌significant‌ ‌concentrations‌ ‌of‌ ‌accounts‌ ‌receivable‌ ‌are‌ ‌as‌ ‌follows:‌ ‌ 
‌ 

‌ 
Deductibles,‌ ‌copayments,‌ ‌and‌ ‌coinsurance‌ ‌under‌ ‌third-party‌ ‌payment‌ ‌programs‌ ‌which‌ ‌are‌ ‌the‌‌                     
patient’s‌ ‌responsibility‌ ‌are‌ ‌included‌ ‌within‌ ‌the‌ ‌primary‌ ‌payor‌ ‌category‌ ‌in‌ ‌the‌ ‌preceding‌ ‌table.‌‌ ‌  

‌ 
The‌ ‌primary‌‌collection‌‌risks‌‌relate‌‌to‌‌uninsured‌‌patient‌‌accounts,‌‌including‌‌patient‌‌accounts‌‌for‌‌                         
which‌ ‌the‌‌primary‌‌insurance‌‌carrier‌‌has‌‌paid‌‌the‌‌amounts‌‌covered‌‌by‌‌the‌‌applicable‌‌agreement,‌‌                           
but‌ ‌patient‌ ‌deductibles‌ ‌and‌ ‌copayments‌ ‌remain‌ ‌outstanding.‌‌ ‌  

Implicit‌ ‌price‌ ‌concessions‌ ‌relate‌ ‌primarily‌ ‌to‌ ‌amounts‌ ‌due‌ ‌directly‌ ‌from‌ ‌patients.‌ ‌Estimated‌‌                       
implicit‌ ‌price‌ ‌concessions‌ ‌are‌ ‌recorded‌ ‌for‌ ‌all‌ ‌uninsured‌ ‌accounts,‌ ‌regardless‌ ‌of‌ ‌the‌ ‌aging‌ ‌of‌‌                           
those‌ ‌accounts.‌ ‌Accounts‌ ‌are‌ ‌written‌ ‌off‌ ‌when‌ ‌all‌ ‌reasonable‌ ‌internal‌ ‌and‌ ‌external‌ ‌collection‌‌                         
efforts‌ ‌have‌ ‌been‌ ‌performed.‌ ‌The‌ ‌estimates‌ ‌for‌ ‌implicit‌ ‌price‌ ‌concessions‌ ‌are‌ ‌based‌ ‌upon‌‌                         
management’s‌ ‌assessment‌ ‌of‌ ‌historical‌ ‌write-offs‌ ‌and‌ ‌expected‌ ‌net‌ ‌collections,‌ ‌business‌ ‌and‌‌                     
economic‌‌conditions,‌‌trends‌‌in‌‌federal,‌‌state‌‌and‌‌private‌‌employer‌‌health‌‌care‌‌coverage‌‌and‌‌other‌‌                           
collection‌ ‌indicators.‌‌ ‌  
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

Management‌ ‌relies‌ ‌on‌ ‌the‌ ‌results‌ ‌of‌ ‌detailed‌ ‌reviews‌ ‌of‌‌historical‌‌write-offs‌‌and‌‌collections‌‌of‌‌                           
revenues‌ ‌and‌ ‌accounts‌ ‌receivable‌ ‌as‌ ‌a‌ ‌primary‌ ‌source‌ ‌of‌ ‌information‌ ‌in‌ ‌estimating‌ ‌the‌‌                         
collectability‌ ‌of‌ ‌accounts‌ ‌receivable.‌ ‌Management‌ ‌updates‌ ‌the‌ ‌hindsight‌ ‌analysis‌ ‌at‌ ‌least‌‌                     
quarterly,‌ ‌using‌ ‌primarily‌ ‌a‌ ‌rolling‌ ‌twelve-month‌ ‌collection‌ ‌history‌ ‌and‌ ‌write-off‌ ‌data.‌ ‌These‌‌                       
routine,‌‌quarterly‌‌changes‌‌in‌‌estimates‌‌have‌‌not‌‌resulted‌‌in‌‌material‌‌adjustments‌‌to‌‌the‌‌valuations‌‌                           
of‌ ‌accounts‌ ‌receivable‌ ‌or‌ ‌period-to-period‌ ‌comparisons‌ ‌of‌ ‌results‌ ‌of‌ ‌operations.‌ ‌ 

Other‌ ‌Operating‌ ‌Revenue‌ ‌ 

Other‌‌operating‌‌revenues‌‌are‌‌recorded‌‌at‌‌amounts‌‌the‌‌System‌‌expects‌‌to‌‌collect‌‌in‌‌exchange‌‌for‌‌                             
providing‌‌goods‌‌or‌‌services‌‌not‌‌directly‌‌associated‌‌with‌‌patient‌‌care‌‌and‌‌recorded‌‌over‌‌the‌‌time‌‌                             
in‌ ‌which‌ ‌obligations‌ ‌to‌ ‌provide‌‌goods‌‌or‌‌services‌‌are‌‌satisfied.‌‌The‌‌amounts‌‌recognized‌‌reflect‌‌                           
consideration‌‌due‌‌from‌‌customers,‌‌third‌‌party‌‌payors,‌‌and‌‌others.‌‌Components‌‌of‌‌other‌‌operating‌‌                         
revenue‌ ‌are‌ ‌included‌ ‌in‌ ‌the‌ ‌following‌ ‌table‌ ‌for‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020:‌ ‌ 

‌ 

Supplemental‌ ‌care‌ ‌is‌ ‌revenue‌ ‌related‌ ‌to‌ ‌expansion‌ ‌and‌ ‌improvement‌‌of‌‌care‌‌through‌‌programs‌‌                         
including‌ ‌accountable‌ ‌care‌ ‌organizations,‌ ‌shared‌ ‌savings,‌ ‌and‌ ‌other‌ ‌similar‌ ‌arrangements.‌‌                   
Contracted‌ ‌services‌ ‌primarily‌ ‌include‌ ‌revenue‌ ‌from‌ ‌services‌ ‌provided‌ ‌under‌ ‌third‌ ‌party‌‌                     
arrangements.‌‌ ‌  

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

Impairment,‌ ‌Restructuring,‌ ‌and‌ ‌Nonrecurring‌ ‌Losses‌ ‌ 

Long-lived‌ ‌assets‌‌are‌‌reviewed‌‌for‌‌impairment‌‌whenever‌‌events‌‌or‌‌business‌‌conditions‌‌indicate‌‌                       
the‌ ‌carrying‌ ‌amount‌ ‌of‌ ‌such‌ ‌assets‌ ‌may‌ ‌not‌ ‌be‌ ‌fully‌ ‌recoverable.‌ ‌Initial‌ ‌assessments‌ ‌of‌‌                           
recoverability‌ ‌are‌ ‌based‌ ‌on‌ ‌estimates‌ ‌of‌ ‌undiscounted‌ ‌future‌ ‌net‌‌cash‌‌flows‌‌associated‌‌with‌‌an‌‌                           
asset‌‌or‌‌group‌‌of‌‌assets.‌‌Where‌‌impairment‌‌is‌‌indicated,‌‌the‌‌carrying‌‌amount‌‌of‌‌these‌‌long-lived‌‌                             
assets‌‌is‌‌reduced‌‌to‌‌fair‌‌value‌‌based‌‌on‌‌future‌‌discounted‌‌net‌‌cash‌‌flows‌‌or‌‌other‌‌estimates‌‌of‌‌fair‌‌                                   
value.‌ ‌ 

I‌mpairment,‌ ‌restructuring,‌ ‌and‌ ‌nonrecurring‌ ‌losses‌ ‌consist‌ ‌primarily‌ ‌of‌ ‌one-time‌ ‌termination‌‌                   
benefits‌ ‌and‌ ‌other‌ ‌restructuring‌ ‌and‌ ‌nonrecurring‌ ‌expenses.‌ ‌ 

Amortization‌ ‌ 

Bond‌ ‌issuance‌ ‌costs,‌ ‌discounts,‌ ‌and‌ ‌premiums‌ ‌are‌ ‌amortized‌‌over‌‌the‌‌term‌‌of‌‌the‌‌bonds‌‌or‌‌the‌‌                               
fixed‌‌interest‌‌period,‌‌if‌‌applicable,‌‌primarily‌‌using‌‌a‌‌method‌‌approximating‌‌the‌‌effective‌‌interest‌‌                         
method.‌ ‌ 

Capitalized‌ ‌software,‌ ‌including‌ ‌internally‌ ‌developed‌ ‌software,‌ ‌is‌ ‌amortized‌ ‌on‌ ‌a‌ ‌straight-line‌‌                     
basis‌ ‌over‌ ‌the‌ ‌expected‌ ‌useful‌ ‌life‌ ‌of‌ ‌the‌ ‌software.‌ ‌ 

Income‌ ‌Taxes‌ ‌ 

The‌ ‌member‌ ‌healthcare‌ ‌entities‌ ‌of‌ ‌the‌ ‌System‌ ‌are‌ ‌primarily‌ ‌tax-exempt‌ ‌organizations‌ ‌under‌‌                       
Internal‌ ‌Revenue‌ ‌Code‌ ‌Section‌ ‌501(c)(3)‌ ‌or‌ ‌Section‌ ‌501(c)(2),‌ ‌and‌ ‌their‌ ‌related‌ ‌income‌ ‌is‌‌                         
exempt‌ ‌from‌ ‌federal‌ ‌income‌ ‌tax‌ ‌under‌ ‌Section‌ ‌501(a).‌ ‌The‌‌System‌‌accounts‌‌for‌‌uncertainty‌‌in‌‌                           
income‌‌tax‌‌positions‌‌by‌‌applying‌‌a‌‌recognition‌‌threshold‌‌and‌‌measurement‌‌attribute‌‌for‌‌financial‌‌                         
statement‌ ‌recognition‌ ‌and‌ ‌measurement‌‌of‌‌a‌‌tax‌‌position‌‌taken‌‌or‌‌expected‌‌to‌‌be‌‌taken‌‌in‌‌a‌‌tax‌‌                                 
return.‌‌The‌‌System‌‌has‌‌determined‌‌that‌‌no‌‌material‌‌unrecognized‌‌tax‌‌benefits‌‌or‌‌liabilities‌‌exist‌‌                           
as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021.‌ ‌ 

The‌ ‌System‌ ‌had‌ ‌deferred‌ ‌tax‌ ‌assets‌ ‌of‌ ‌approximately‌ ‌$496,000‌ ‌a‌nd‌ ‌$426,000‌ ‌for‌ ‌federal‌ ‌and‌‌                           
state‌ ‌income‌ ‌tax‌ ‌purposes‌ ‌primarily‌ ‌related‌ ‌to‌ ‌net‌ ‌operating‌ ‌loss‌ ‌carryforwards‌ ‌for‌ ‌the‌ ‌years‌‌                           
ended‌‌June‌‌30,‌‌2021‌‌and‌‌2020,‌‌respectively.‌‌Net‌‌operating‌‌losses‌‌incurred‌‌prior‌‌to‌‌July‌‌1,‌‌2018‌‌                               
have‌‌expiration‌‌dates‌‌through‌‌2038,‌‌while‌‌net‌‌operating‌‌losses‌‌incurred‌‌during‌‌the‌‌current‌‌fiscal‌‌                           
year‌ ‌and‌ ‌in‌‌any‌‌future‌‌peri‌ods‌‌can‌‌be‌‌carried‌‌forward‌‌indefinitely,‌‌under‌‌the‌‌Tax‌‌Cuts‌‌and‌‌Jobs‌‌                                 
Act‌‌of‌‌2017.‌‌A‌‌valuation‌‌allowance‌‌of‌‌approximately‌‌$494,000‌‌‌and‌‌$424,000‌‌was‌‌recorded‌‌due‌‌                           
to‌‌the‌‌uncertainty‌‌regarding‌‌use‌‌of‌‌the‌‌deferred‌‌tax‌‌assets‌‌for‌‌the‌‌years‌‌ended‌‌June‌‌30,‌‌2021‌‌and‌‌                                   
2020,‌ ‌respectively.‌ ‌ 
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‌ 
2.‌ ‌Significant‌ ‌Accounting‌ ‌Policies‌ ‌(continued)‌ ‌ 

Regulatory‌ ‌Compliance‌ ‌ 

Ascension‌ ‌periodically‌ ‌undergoes‌ ‌investigations‌ ‌or‌ ‌audits‌ ‌by‌ ‌federal,‌ ‌state‌ ‌and‌ ‌local‌ ‌agencies‌‌                       
involving‌ ‌compliance‌ ‌with‌ ‌a‌ ‌variety‌ ‌of‌ ‌laws‌ ‌and‌ ‌regulations.‌ ‌These‌ ‌investigations‌ ‌seek‌ ‌to‌‌                         
determine‌ ‌compliance‌ ‌with,‌ ‌among‌ ‌other‌ ‌things,‌‌laws‌‌and‌‌regulations‌‌relating‌‌to‌‌Medicare‌‌and‌‌                         
Medicaid‌ ‌reimbursement,‌ ‌including‌ ‌billing‌ ‌practice‌ ‌for‌ ‌certain‌ ‌services.‌ ‌ ‌   

While‌ ‌no‌ ‌assurance‌ ‌can‌ ‌be‌ ‌given‌ ‌concerning‌ ‌the‌ ‌outcome‌ ‌of‌ ‌any‌ ‌current‌ ‌investigation,‌‌                         
management‌ ‌believes‌ ‌that‌ ‌adequate‌‌reserves‌‌have‌‌been‌‌established,‌‌when‌‌available‌‌information‌‌                     
indicates‌ ‌that‌ ‌a‌ ‌loss‌ ‌is‌ ‌probable‌ ‌and‌ ‌the‌ ‌range‌ ‌of‌ ‌loss‌ ‌can‌ ‌be‌ ‌reasonably‌ ‌estimated,‌ ‌and‌ ‌the‌‌                                 
outcome‌ ‌of‌ ‌any‌ ‌current‌ ‌investigations‌ ‌will‌ ‌not‌ ‌have‌ ‌a‌ ‌material‌ ‌effect‌ ‌on‌ ‌the‌ ‌Consolidated‌‌                           
Financial‌ ‌Statements‌ ‌of‌ ‌the‌ ‌System.‌ ‌ 

Reclassifications‌ ‌ 

Certain‌ ‌reclassifications‌ ‌were‌ ‌made‌ ‌to‌ ‌the‌ ‌June‌ ‌30,‌‌2020‌‌Consolidated‌‌Financial‌‌Statements‌‌to‌‌                         
conform‌ ‌to‌ ‌the‌ ‌June‌ ‌30,‌ ‌2021‌ ‌presentation.‌ ‌ 

Subsequent‌ ‌Events‌ ‌ 

The‌ ‌System‌ ‌evaluates‌ ‌the‌ ‌impact‌ ‌of‌ ‌subsequent‌ ‌events,‌ ‌which‌ ‌are‌ ‌events‌ ‌that‌ ‌occur‌ ‌after‌ ‌the‌‌                             
Consolidated‌ ‌Balance‌ ‌Sheet‌ ‌date,‌ ‌but‌ ‌before‌ ‌the‌ ‌Consolidated‌ ‌Financial‌‌Statements‌‌are‌‌issued,‌‌                       
for‌ ‌potential‌ ‌recognition‌ ‌or‌ ‌disclosure‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌as‌ ‌of‌ ‌the‌‌                         
Consolidated‌ ‌Balance‌ ‌Sheet‌ ‌date.‌ ‌For‌ ‌the‌ ‌year‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021,‌ ‌the‌ ‌System‌ ‌evaluated‌‌                           
subsequent‌‌events‌‌through‌‌September‌‌15,‌‌2021,‌‌representing‌‌the‌‌date‌‌on‌‌which‌‌the‌‌Consolidated‌‌                         
Financial‌ ‌Statements‌ ‌were‌ ‌issued.‌‌ ‌  

During‌ ‌this‌ ‌period,‌ ‌there‌ ‌were‌ ‌no‌ ‌subsequent‌ ‌events‌ ‌requiring‌ ‌recognition‌ ‌in‌ ‌the‌‌Consolidated‌‌                         
Financial‌ ‌Statements‌ ‌and‌ ‌no‌ ‌unrecognized‌ ‌subsequent‌ ‌events‌ ‌requiring‌ ‌disclosure.‌‌ ‌  

3.‌ ‌COVID-19‌ ‌Pandemic‌ ‌and‌ ‌CARES‌ ‌Act‌ ‌Funding‌ ‌ 

On‌ ‌March‌ ‌11,‌ ‌2020,‌ ‌the‌ ‌World‌ ‌Health‌ ‌Organization‌ ‌designated‌ ‌the‌ ‌COVID-19‌ ‌outbreak‌ ‌as‌ ‌a‌‌                           
global‌‌pandemic.‌‌In‌‌response‌‌to‌‌COVID-19,‌‌the‌‌Coronavirus‌‌Aid,‌‌Relief,‌‌and‌‌Economic‌‌Security‌‌                         
(CARES)‌ ‌Act,‌ ‌was‌ ‌signed‌‌into‌‌law‌‌on‌‌March‌‌27,‌‌2020.‌‌The‌‌CARES‌‌Act‌‌authorizes‌‌funding‌‌to‌‌                               
hospitals‌ ‌and‌ ‌other‌ ‌healthcare‌ ‌providers‌ ‌to‌ ‌be‌ ‌distributed‌‌through‌‌the‌‌Public‌‌Health‌‌and‌‌Social‌‌                           
Services‌ ‌Emergency‌ ‌Fund‌ ‌(Provider‌ ‌Relief‌ ‌Fund).‌‌ ‌  
‌ 
‌ 
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‌ 
3.‌ ‌COVID-19‌ ‌Pandemic‌ ‌and‌ ‌CARES‌ ‌Act‌ ‌Funding‌ ‌(continued)‌ ‌ 
‌ 

Payments‌ ‌from‌ ‌the‌ ‌Provider‌ ‌Relief‌ ‌Fund‌ ‌are‌‌to‌‌be‌‌used‌‌to‌‌prevent,‌‌prepare‌‌for,‌‌and‌‌respond‌‌to‌‌                                 
coronavirus,‌‌and‌‌shall‌‌reimburse‌‌the‌‌recipient‌‌for‌‌health‌‌care‌‌related‌‌expenses‌‌and‌ ‌lost‌‌revenues‌‌                           
attributable‌ ‌to‌ ‌coronavirus.‌ ‌Additionally,‌ ‌funds‌ ‌are‌ ‌available‌ ‌to‌ ‌reimburse‌ ‌providers‌ ‌for‌‌                     
COVID-19‌ ‌related‌ ‌treatment‌ ‌of‌ ‌uninsured‌ ‌patients.‌‌ ‌  

‌ 
For‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌the‌ ‌S‌ystem‌ ‌recognized‌ ‌revenue‌ ‌associated‌ ‌with‌‌                             
Provider‌ ‌Relief‌ ‌Fund‌ ‌payments‌ ‌of‌ ‌$912,912‌ ‌and‌ ‌$883,216‌,‌ ‌respectively,‌ ‌which‌ ‌is‌ ‌included‌ ‌in‌‌                         
other‌‌operating‌‌revenue‌‌in‌‌the‌‌Consolidated‌‌Statement‌‌of‌‌Operations‌‌and‌‌Changes‌‌in‌‌Net‌‌Assets.‌‌                           
Management‌ ‌continues‌ ‌to‌ ‌monitor‌ ‌compliance‌ ‌with‌ ‌the‌ ‌terms‌ ‌and‌ ‌conditions‌ ‌of‌ ‌the‌ ‌Provider‌‌                         
Relief‌ ‌Fund.‌ ‌If‌ ‌unable‌ ‌to‌ ‌attest‌ ‌to‌ ‌or‌ ‌comply‌ ‌with‌ ‌current‌ ‌or‌ ‌future‌ ‌terms‌ ‌and‌ ‌conditions,‌ ‌the‌‌                                 
System’s‌ ‌ability‌ ‌to‌ ‌retain‌ ‌some‌ ‌or‌ ‌all‌ ‌of‌ ‌the‌ ‌distributions‌ ‌received‌ ‌may‌ ‌be‌ ‌impacted.‌‌ ‌  
‌ 

In‌ ‌April‌ ‌2020,‌ ‌the‌ ‌System‌ ‌requested‌ ‌Medicare‌ ‌advanced‌ ‌payments‌ ‌under‌ ‌the‌ ‌Centers‌ ‌for‌‌                         
Medicare‌ ‌and‌ ‌Medicaid‌ ‌Services’‌ ‌Accelerated‌ ‌and‌ ‌Advanced‌ ‌Payment‌ ‌Program‌ ‌(Program)‌‌                   
designed‌‌to‌‌increase‌‌cash‌‌flow‌‌to‌‌Medicare‌‌providers‌‌and‌‌suppliers‌‌impacted‌‌by‌‌COVID-19.‌‌The‌‌                           
Program‌‌allowed‌‌eligible‌‌health‌‌care‌‌facilities‌‌to‌‌request‌‌up‌‌to‌‌six‌‌months‌‌of‌‌advance‌‌Medicare‌‌                             
payments‌‌for‌‌acute‌‌care‌‌hospitals‌‌or‌‌up‌‌to‌‌three‌‌months‌‌of‌‌advance‌‌Medicare‌‌payments‌‌for‌‌other‌‌                               
health‌‌care‌‌providers.‌ ‌The‌‌System‌‌received‌‌approximate‌ly‌‌$2,000,000‌‌of‌‌advanced‌‌payments‌‌in‌‌                       
April‌ ‌2020.‌ ‌‌In‌ ‌April‌ ‌2021,‌ ‌recoupments‌ ‌of‌ ‌advanced‌ ‌payments‌ ‌began‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌‌                           
terms‌ ‌and‌ ‌conditions‌ ‌of‌ ‌the‌ ‌Program.‌ ‌ ‌   

4.‌ ‌Organizational‌ ‌Changes‌ ‌ 

Divestitures‌ ‌ 

During‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌Ascension,‌ ‌including‌ ‌certain‌ ‌of‌ ‌its‌ ‌wholly‌‌                             
owned‌‌subsidiaries,‌‌completed‌‌the‌‌sale‌‌of,‌‌or‌‌undertook‌‌actions‌‌to‌‌sell‌‌or‌‌transfer‌‌ownership‌‌of,‌‌                             
certain‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌as‌ ‌follows.‌‌ ‌  

‌ 
Assets‌ ‌Held‌ ‌for‌ ‌Sale‌ ‌/‌ ‌Sold‌ ‌ 

‌ 
In‌‌January‌‌2021,‌‌Ministry‌‌Health‌‌Care,‌‌Inc.‌‌(Ministry),‌‌a‌‌wholly‌‌owned‌‌subsidiary‌‌of‌‌Ascension,‌‌                           
and‌ ‌Aspirus,‌ ‌Inc.‌ ‌(Aspirus)‌ ‌entered‌ ‌into‌ ‌an‌‌agreement‌‌whereby‌‌Ministry‌‌will‌‌transition‌‌its‌‌sole‌‌                           
membership‌ ‌interest‌ ‌in‌ ‌seven‌ ‌hospitals‌ ‌and‌ ‌related‌ ‌clinical‌ ‌and‌ ‌other‌ ‌business‌ ‌representing‌‌                       
substantially‌ ‌all‌ ‌operations‌ ‌in‌ ‌the‌ ‌Northern‌ ‌and‌ ‌Central‌ ‌Wisconsin‌ ‌markets‌‌to‌‌Aspirus.‌ ‌Assets‌‌                         
and‌ ‌liabilities‌ ‌held‌ ‌for‌ ‌sale‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌are‌ ‌$355,312‌ ‌and‌ ‌$30,930,‌ ‌respectively,‌ ‌and‌ ‌are‌‌                               
included‌ ‌in‌ ‌oth‌er‌ ‌current‌ ‌assets‌ ‌and‌ ‌other‌ ‌current‌‌liabilities‌‌in‌‌the‌‌Consolidated‌‌Balance‌‌Sheet.‌‌                           
This‌ ‌transition‌ ‌closed‌ ‌on‌ ‌August‌ ‌1,‌ ‌2021.‌ ‌ 
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4.‌ ‌Organizational‌ ‌Changes‌ ‌(continued)‌ ‌ 

Effective‌ ‌August‌ ‌1,‌ ‌2020,‌ ‌Ascension‌ ‌completed‌ ‌the‌ ‌sale‌ ‌of‌ ‌certain‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌and‌‌                           
substantially‌ ‌all‌ ‌related‌ ‌operations‌ ‌of‌ ‌Ascension‌ ‌St.‌ ‌Clare’s‌ ‌Hospital,‌ ‌Inc.‌ ‌(St.‌ ‌Clare’s),‌ ‌an‌‌                         
Ascension‌ ‌Wisconsin‌ ‌subsidiary,‌ ‌as‌ ‌well‌ ‌as‌ ‌interests‌ ‌in‌ ‌two‌ ‌related‌ ‌joint‌ ‌ventures‌ ‌to‌ ‌MCHS‌‌                           
Hospitals,‌ ‌Inc.‌ ‌(MCHS),‌ ‌a‌ ‌subsidiary‌ ‌of‌ ‌Marshfield‌ ‌Clinic,‌ ‌Inc.‌ ‌Assets‌‌and‌‌liabilities‌‌held‌‌for‌‌                           
sale‌‌at‌‌June‌‌30,‌‌2020‌‌were‌‌$91,057‌‌and‌‌$2,023,‌‌respectively,‌‌and‌‌were‌‌included‌‌in‌‌other‌‌current‌‌                               
assets‌ ‌and‌ ‌other‌ ‌current‌ ‌liabilities‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Balance‌ ‌Sheet.‌ ‌ ‌   

Effective‌ ‌October‌ ‌1,‌ ‌2019,‌ ‌Ascension‌ ‌completed‌ ‌the‌ ‌sale‌ ‌of‌ ‌certain‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌and‌‌                           
substantially‌ ‌all‌ ‌related‌ ‌operations‌ ‌of‌ ‌St.‌ ‌Vincent’s‌ ‌Medical‌ ‌Center,‌ ‌an‌ ‌Ascension‌ ‌subsidiary‌‌                       
located‌ ‌in‌ ‌Bridgeport,‌ ‌Connecticut,‌ ‌to‌ ‌Hartford‌ ‌HealthCare‌ ‌Corporation.‌‌ ‌  

Membership‌ ‌Donation‌ ‌ 

Effective‌ ‌September‌ ‌1,‌‌2020,‌‌Ascension‌‌completed‌‌the‌‌separation‌‌of‌‌St.‌‌Mary’s‌‌Healthcare‌‌(St.‌‌                         
Mary’s),‌ ‌a‌ ‌wholly‌ ‌owned‌ ‌subsidiary‌ ‌of‌ ‌Ascension‌ ‌located‌ ‌in‌ ‌Amsterdam,‌ ‌New‌ ‌York.‌ ‌The‌‌                         
separation‌‌was‌‌accounted‌‌for‌‌as‌‌a‌‌donation‌‌of‌‌unrestricted‌‌net‌‌assets‌‌of‌‌approximately‌‌$135,000‌‌                           
included‌‌in‌‌other‌‌nonoperating‌‌gains‌‌(losses)‌‌and‌‌restricted‌‌net‌‌assets‌‌of‌‌approximately‌‌$13,000‌‌                         
included‌‌in‌‌other‌‌net‌‌assets‌‌with‌‌donor‌‌restrictions‌‌in‌‌the‌‌Consolidated‌‌Statements‌‌of‌‌Operations‌‌                           
and‌ ‌Changes‌ ‌in‌ ‌Net‌ ‌Assets.‌ ‌ 

‌ 
5.‌ ‌Pooled‌ ‌Investment‌ ‌Fund‌ ‌ 

‌ 
At‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively,‌ ‌a‌ ‌significant‌ ‌portion‌ ‌of‌ ‌the‌ ‌System’s‌ ‌investments‌‌                           
consists‌ ‌of‌ ‌its‌ ‌interest‌ ‌in‌ ‌the‌ ‌Alpha‌ ‌Fund.‌‌Certain‌‌System‌‌investments,‌‌including‌‌some‌‌held‌‌by‌‌                             
the‌ ‌Ministry‌ ‌Markets‌ ‌and‌ ‌their‌ ‌consolidated‌ ‌foundations,‌ ‌are‌ ‌managed‌ ‌outside‌ ‌of‌ ‌the‌ ‌Alpha‌‌                         
Fund.‌ ‌ 

‌ 
The‌‌Alpha‌‌Fund‌‌includes‌‌the‌‌investment‌‌interests‌‌of‌‌the‌‌System‌‌and‌‌other‌‌Alpha‌‌Fund‌‌members.‌‌                             
AIM,‌ ‌a‌ ‌wholly‌‌owned‌‌subsidiary‌‌of‌‌the‌‌System,‌‌serves‌‌as‌‌the‌‌manager‌‌and‌‌primary‌‌investment‌‌                             
advisor‌ ‌of‌ ‌the‌ ‌Alpha‌ ‌Fund,‌ ‌overseeing‌ ‌the‌ ‌investment‌ ‌strategies‌ ‌offered‌ ‌to‌ ‌the‌ ‌Alpha‌ ‌Fund’s‌‌                           
members.‌ ‌AIM‌ ‌provides‌ ‌expertise‌ ‌in‌ ‌the‌ ‌areas‌ ‌of‌ ‌asset‌ ‌allocation,‌ ‌selection‌ ‌and‌‌monitoring‌‌of‌‌                           
outside‌ ‌investment‌ ‌managers,‌ ‌and‌ ‌risk‌ ‌management.‌ ‌The‌ ‌Alpha‌ ‌Fund‌ ‌is‌ ‌consolidated‌ ‌in‌ ‌the‌‌                         
System’s‌ ‌Consolidated‌ ‌Financial‌ ‌Statements.‌ ‌ ‌   
‌ 

Ascension‌ ‌and‌ ‌the‌ ‌Alpha‌ ‌Fund‌ ‌invest‌ ‌in‌ ‌certain‌ ‌alternative‌ ‌investment‌ ‌funds‌ ‌which‌ ‌include‌‌                         
contractual‌‌commitments‌‌to‌‌provide‌‌capital‌‌contributions‌‌during‌‌the‌‌investment‌‌period,‌‌which‌‌is‌‌                       
typically‌‌five‌‌years‌‌and‌‌can‌‌extend‌‌to‌‌the‌‌end‌‌of‌‌the‌‌fund‌‌term.‌‌During‌‌these‌‌contractual‌‌periods,‌‌                                 
investment‌ ‌managers‌ ‌may‌ ‌require‌ ‌investment‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌terms‌ ‌of‌ ‌the‌ ‌agreement.‌ ‌ 
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5.‌ ‌Pooled‌ ‌Investment‌ ‌Fund‌ ‌(continued)‌ ‌ 

Commitments‌ ‌not‌ ‌funded‌‌during‌‌the‌‌investment‌‌period‌‌will‌‌e‌xpire‌‌and‌‌remain‌‌unfunded.‌‌As‌‌of‌‌                           
June‌ ‌30,‌ ‌2021,‌ ‌contractual‌ ‌agreements‌ ‌expire‌ ‌between‌ ‌July‌ ‌2021‌ ‌and‌ ‌May‌ ‌2027.‌‌ ‌  

The‌‌remaining‌‌unfunded‌‌capital‌‌commitments‌‌total‌‌approximately‌‌$1,810,000‌‌for‌‌250‌‌individual‌‌                     
funds‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021.‌ ‌Due‌ ‌to‌ ‌the‌ ‌uncertainty‌ ‌surroun‌ding‌ ‌whether‌ ‌the‌ ‌contractual‌‌                           
commitments‌ ‌will‌ ‌require‌ ‌funding‌ ‌during‌ ‌the‌ ‌contractual‌ ‌period,‌ ‌future‌ ‌minimum‌ ‌payments‌‌to‌‌                       
meet‌ ‌these‌ ‌commitments‌ ‌cannot‌ ‌be‌ ‌reasonably‌ ‌estimated.‌ ‌These‌ ‌committed‌ ‌amounts‌ ‌are‌‌                     
expected‌ ‌to‌ ‌be‌ ‌primarily‌ ‌satisfied‌ ‌by‌ ‌the‌ ‌liquidation‌ ‌of‌ ‌existing‌ ‌investments‌ ‌in‌ ‌the‌ ‌Alpha‌ ‌Fund.‌ ‌ 

In‌‌the‌‌normal‌‌course‌‌of‌‌business,‌‌the‌‌Alpha‌‌Fund‌‌enters‌‌into‌‌derivative‌‌contracts‌‌(derivatives)‌‌for‌‌                             
trading‌ ‌purposes‌ ‌following‌ ‌Alpha‌ ‌Fund‌ ‌guidelines.‌ ‌Derivatives‌ ‌in‌ ‌which‌ ‌the‌ ‌Alpha‌ ‌Fund‌ ‌may‌‌                         
invest‌‌include‌‌options,‌‌futures‌‌contracts,‌‌swaps,‌‌forward‌‌settling‌‌mortgage-backed‌‌securities,‌‌and‌‌                     
index-based‌ ‌instruments.‌ ‌Advisers‌ ‌selected‌ ‌by‌ ‌AIM‌ ‌to‌ ‌manage‌ ‌the‌ ‌Alpha‌ ‌Fund’s‌ ‌assets‌ ‌may‌‌                         
actively‌ ‌trade‌ ‌futures‌ ‌contracts,‌ ‌options,‌ ‌and‌ ‌foreign‌ ‌currency‌ ‌forward‌ ‌contracts.‌‌ ‌  

AIM‌‌may‌‌direct‌‌these‌‌advisers‌‌to‌‌execute‌‌derivative‌‌transactions.‌‌These‌‌transactions‌‌are‌‌used‌‌to‌‌                           
hedge‌ ‌against‌ ‌changes‌ ‌in‌ ‌the‌ ‌interest‌ ‌rates,‌ ‌security‌ ‌prices,‌ ‌currency‌ ‌fluctuations,‌ ‌and‌ ‌other‌‌                         
market‌ ‌developments‌ ‌to‌ ‌manage‌ ‌risk‌ ‌or‌ ‌for‌ ‌the‌ ‌purposes‌ ‌of‌ ‌earning‌ ‌additional‌ ‌income.‌‌                         
Derivatives‌ ‌are‌ ‌either‌ ‌exchange-traded‌ ‌or‌ ‌over‌ ‌the‌ ‌counter‌ ‌contracts.‌ ‌Exchange-traded‌‌                   
derivatives‌‌are‌‌standard‌‌contracts‌‌traded‌‌on‌‌a‌‌regulated‌‌exchange.‌‌Over‌‌the‌‌counter‌‌contracts‌‌are‌‌                           
private‌ ‌contracts‌ ‌negotiated‌ ‌with‌ ‌counterparties.‌‌ ‌  

See‌ ‌the‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌note‌ ‌for‌ ‌a‌‌discussion‌‌of‌‌how‌‌fair‌‌value‌‌for‌‌the‌‌Alpha‌‌Fund’s‌‌                                 
derivatives‌ ‌is‌ ‌determined.‌ ‌At‌ ‌June‌ ‌30,‌ ‌202‌1‌ ‌and‌ ‌2020,‌ ‌the‌‌gross‌‌notional‌‌value‌‌of‌‌Alpha‌‌Fund‌‌                               
derivatives‌ ‌outstanding‌ ‌was‌ ‌approximately‌ ‌$11,879,000‌ ‌and‌‌ ‌$9,948,000,‌ ‌respectively.‌‌ ‌  

The‌‌fair‌‌value‌‌of‌‌Alpha‌‌Fund‌‌derivatives‌‌in‌‌an‌‌asset‌‌position‌‌w‌as‌‌$167,757‌‌and‌‌$45,395‌‌at‌‌June‌‌                                 
30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively,‌ ‌while‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌Alpha‌ ‌Fund‌ ‌derivatives‌ ‌in‌ ‌a‌ ‌liability‌‌                               
position‌‌was‌‌$40,360‌‌and‌‌$97,298‌‌at‌‌June‌‌30,‌‌2021‌‌and‌‌2020,‌‌respectively.‌‌These‌‌derivatives‌‌are‌‌                             
included‌ ‌in‌ ‌long-term‌ ‌investments‌ ‌in‌ ‌the‌ ‌Consolid‌ated‌ ‌Balance‌ ‌Sheets.‌ ‌ 

During‌ ‌the‌ ‌year‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2020,‌ ‌the‌ ‌Alpha‌ ‌Fund‌ ‌participated‌ ‌in‌ ‌a‌ ‌securities‌ ‌lending‌‌                             
program,‌‌whereby‌‌a‌‌portion‌‌of‌‌the‌‌Alpha‌‌Fund’s‌‌investments‌‌were‌‌loaned‌‌to‌‌selected‌‌established‌‌                           
brokerage‌‌firms‌‌in‌‌return‌‌for‌‌securities‌‌from‌‌the‌‌brokers‌‌as‌‌collateral‌‌for‌‌the‌‌investments‌‌loaned,‌‌                             
usually‌ ‌on‌ ‌a‌ ‌short-term‌ ‌basis.‌ ‌Participation‌ ‌in‌‌the‌‌securities‌‌lending‌‌program‌‌ceased‌‌during‌‌the‌‌                           
year‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2020,‌ ‌and‌ ‌no‌ ‌loans‌ ‌were‌ ‌outstanding‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021‌ ‌or‌ ‌2020.‌ ‌ 
‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
5.‌ ‌Pooled‌ ‌Investment‌ ‌Fund‌ ‌(continued)‌ ‌ 

Due‌ ‌from‌ ‌brokers‌ ‌and‌ ‌due‌ ‌to‌ ‌brokers‌ ‌on‌ ‌the‌ ‌Consolidated‌ ‌Balance‌‌Sheets‌‌represent‌‌the‌‌Alpha‌‌                             
Fund’s‌‌positions‌‌and‌‌amounts‌‌due‌‌from‌‌or‌‌to‌‌various‌‌brokers,‌‌primarily‌‌for‌‌security‌‌transactions‌‌                           
not‌ ‌yet‌ ‌settled,‌ ‌and‌ ‌cash‌ ‌held‌ ‌by‌ ‌brokers‌ ‌for‌ ‌securities‌ ‌sold,‌ ‌not‌ ‌yet‌ ‌purchased.‌ ‌ 

‌ 
6.‌ ‌Cash‌ ‌and‌ ‌Investments‌ ‌ 

‌ 
The‌‌System’s‌‌cash‌‌and‌‌investments‌‌are‌‌reported‌‌in‌‌the‌‌Consolidated‌‌Balance‌‌Sheets‌‌as‌‌presented‌‌                           
in‌‌the‌‌table‌‌that‌‌follows.‌‌Total‌‌cash‌‌and‌‌investments,‌‌net,‌‌includes‌‌both‌‌the‌‌System’s‌‌membership‌‌                             
interest‌ ‌in‌‌the‌‌Alpha‌‌Fund‌‌and‌‌the‌‌noncontrolling‌‌interests‌‌held‌‌by‌‌other‌‌Alpha‌‌Fund‌‌members.‌‌                             
System‌ ‌unrestricted‌ ‌cash‌ ‌and‌ ‌investments,‌ ‌net,‌ ‌represent‌ ‌the‌ ‌System’s‌ ‌cash‌ ‌and‌ ‌investments‌‌                       
excluding‌ ‌the‌ ‌noncontrolling‌‌interests‌‌held‌‌by‌‌other‌‌Alpha‌‌Fund‌‌members‌‌and‌‌assets‌‌limited‌‌as‌‌                           
to‌ ‌use.‌ ‌ 

‌ 
‌ 

‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
6.‌ ‌Cash‌ ‌and‌ ‌Investments‌ ‌(continued)‌ ‌ 
‌ 

The‌ ‌System’s‌ ‌composition‌ ‌of‌ ‌cash‌ ‌and‌ ‌cash‌ ‌equivalents,‌ ‌short-term‌ ‌investments‌ ‌and‌ ‌long-term‌‌ 
investments,‌ ‌which‌ ‌include‌ ‌certain‌ ‌assets‌ ‌limited‌ ‌as‌ ‌to‌ ‌use,‌ ‌is‌ ‌summarized‌ ‌as‌ ‌follows.‌ ‌ 
‌ 

‌ 
‌ 

Investment‌ ‌return‌ ‌recognized‌ ‌by‌ ‌the‌ ‌System‌ ‌for‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌is‌‌                               
summarized‌ ‌in‌ ‌the‌ ‌following‌ ‌table.‌ ‌Total‌ ‌investment‌ ‌return‌ ‌includes‌ ‌the‌ ‌System’s‌ ‌return‌ ‌on‌‌                         
certain‌ ‌investments‌ ‌held‌ ‌and‌‌managed‌‌outside‌‌the‌‌Alpha‌‌Fund‌‌and‌‌the‌‌investment‌‌return‌‌of‌‌the‌‌                             
Alpha‌‌Fund.‌‌System‌‌investment‌‌return‌‌represents‌‌the‌‌System’s‌‌total‌‌investment‌‌return,‌‌net‌‌of‌‌the‌‌                           
investment‌ ‌return‌ ‌earned‌ ‌by‌ ‌the‌ ‌noncontrolling‌ ‌interests‌ ‌of‌ ‌other‌ ‌Alpha‌ ‌Fund‌ ‌members.‌ ‌ 
‌ 

‌ 
‌ 

Investment‌ ‌return‌ ‌is‌ ‌reduced‌ ‌by‌ ‌external‌ ‌and‌ ‌direct‌ ‌internal‌ ‌investment‌ ‌expenses.‌ ‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
7.‌ ‌Financial‌ ‌Assets‌ ‌and‌ ‌Liquidity‌ ‌Resources‌ ‌ 

As‌ ‌of‌ ‌June‌ ‌30‌ ‌2021,‌ ‌and‌ ‌2020,‌ ‌respectively,‌ ‌financial‌ ‌assets‌ ‌and‌ ‌liquidity‌ ‌resources‌ ‌available‌‌                           
within‌‌one‌‌year‌‌for‌‌general‌‌expenditure,‌‌such‌‌as‌‌operating‌‌expenses,‌‌principal‌‌payments‌‌on‌‌debt,‌‌                           
and‌ ‌capital‌ ‌expenditures‌ ‌not‌ ‌financed‌ ‌with‌ ‌debt,‌ ‌are‌ ‌as‌ ‌follows:‌ ‌ 

‌  

‌ 
‌ 

As‌ ‌part‌ ‌of‌ ‌the‌ ‌System’s‌ ‌investment‌ ‌policy,‌ ‌highly‌ ‌liquid‌ ‌investments‌ ‌are‌ ‌held‌ ‌to‌ ‌enhance‌ ‌the‌‌                             
System’s‌ ‌ability‌ ‌to‌ ‌satisfy‌ ‌liquidity.‌ ‌The‌ ‌System‌ ‌also‌ ‌maintains‌ ‌lines‌ ‌of‌ ‌credit.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌ 

The‌‌System‌‌measures‌‌the‌‌fair‌‌value‌‌of‌‌assets‌‌and‌‌liabilities‌‌in‌‌accordance‌‌with‌‌FASB‌‌ASC‌‌820,‌‌                               
Fair‌ ‌Value‌ ‌Measurement‌.‌ ‌Under‌ ‌ASC‌ ‌820,‌ ‌fair‌ ‌value‌ ‌is‌ ‌defined‌ ‌as‌ ‌the‌ ‌price‌ ‌that‌ ‌would‌ ‌be‌‌                               
received‌ ‌to‌ ‌sell‌ ‌an‌ ‌asset‌ ‌or‌ ‌paid‌ ‌to‌ ‌transfer‌ ‌a‌ ‌liability‌ ‌at‌ ‌the‌ ‌measurement‌ ‌date.‌ ‌Assets‌ ‌and‌‌                                 
liabilities‌ ‌reported‌ ‌at‌ ‌fair‌ ‌value‌ ‌are‌ ‌classified‌ ‌and‌ ‌disclosed‌ ‌in‌ ‌one‌ ‌of‌ ‌the‌ ‌following‌ ‌four‌‌                             
categories:‌ ‌ 

Level 1 – Quoted‌ ‌prices‌ ‌(unadjusted)‌ ‌that‌ ‌are‌ ‌readily‌ ‌available‌ ‌in‌‌active‌‌markets/exchanges‌‌                   
for‌ ‌identical‌ ‌assets‌ ‌or‌ ‌liabilities.‌ ‌ 

Level 2 – Pricing‌‌inputs‌‌other‌‌than‌‌quoted‌‌prices‌‌included‌‌in‌‌Level 1‌‌that‌‌are‌‌observable‌‌for‌‌                         
the‌‌asset‌‌or‌‌liability,‌‌either‌‌directly‌‌or‌‌indirectly.‌‌Level 2‌‌pricing‌‌inputs‌‌include‌‌prices‌‌quoted‌‌                           
for‌‌similar‌‌assets‌‌and‌‌liabilities‌‌in‌‌active‌‌markets/exchanges‌‌or‌‌prices‌‌quoted‌‌for‌‌identical‌‌or‌‌                           
similar‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌in‌ ‌markets‌ ‌that‌ ‌are‌ ‌not‌ ‌active.‌ ‌If‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability‌ ‌has‌ ‌a‌‌                                 
specified‌‌(contractual)‌‌term,‌‌a‌‌Level 2‌‌input‌‌must‌‌be‌‌observable‌‌for‌‌substantially‌‌the‌‌full‌‌term‌‌                           
of‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability.‌ ‌ 

Level 3 – Significant‌ ‌pricing‌‌inputs‌‌that‌‌are‌‌unobservable‌‌for‌‌the‌‌asset‌‌or‌‌liability,‌‌including‌‌                       
assets‌ ‌or‌ ‌liabilities‌‌for‌‌which‌‌there‌‌is‌‌little,‌‌if‌‌any,‌‌market‌‌activity‌‌for‌‌such‌‌asset‌‌or‌‌liability.‌‌                                 
Inputs‌ ‌to‌ ‌determine‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌Level 3‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌require‌ ‌management‌‌                         
judgment‌ ‌and‌ ‌estimation.‌ ‌ 

Net‌‌Asset‌‌Value‌‌–‌‌Values‌‌are‌‌based‌‌on‌‌the‌‌calculated‌‌net‌‌asset‌‌value.‌‌The‌‌calculated‌‌net‌‌asset‌‌                                 
values‌ ‌for‌ ‌underlying‌ ‌investments‌ ‌are‌ ‌fair‌ ‌value‌ ‌estimates‌ ‌determined‌ ‌by‌ ‌an‌ ‌external‌ ‌fund‌‌                         
manager‌ ‌and‌ ‌other‌ ‌sources‌ ‌based‌ ‌on‌ ‌quoted‌ ‌market‌ ‌prices,‌ ‌operating‌ ‌results,‌‌balance‌‌sheet‌‌                         
stability,‌ ‌growth,‌ ‌and‌ ‌other‌ ‌business‌ ‌and‌ ‌market‌ ‌sector‌ ‌factors.‌ ‌ 

The‌ ‌System‌ ‌categorizes,‌ ‌for‌ ‌disclosure‌‌purposes,‌‌assets‌‌and‌‌liabilities‌‌measured‌‌at‌‌fair‌‌value‌‌in‌‌                           
the‌‌Consolidated‌‌Financial‌‌Statements‌‌based‌‌upon‌‌whether‌‌the‌‌inputs‌‌used‌‌to‌‌determine‌‌their‌‌fair‌‌                           
values‌ ‌are‌ ‌observable‌ ‌or‌ ‌unobservable.‌ ‌Observable‌ ‌inputs‌ ‌are‌ ‌inputs‌ ‌that‌ ‌are‌ ‌based‌ ‌on‌ ‌market‌‌                           
data‌ ‌obtained‌ ‌from‌ ‌sources‌ ‌independent‌ ‌of‌ ‌the‌ ‌reporting‌‌entity.‌‌Unobservable‌‌inputs‌‌are‌‌inputs‌‌                         
that‌‌reflect‌‌the‌‌reporting‌‌entity’s‌‌own‌‌assumptions‌‌about‌‌pricing‌‌the‌‌asset‌‌or‌‌liability‌‌based‌‌on‌‌the‌‌                               
best‌ ‌information‌ ‌available‌ ‌in‌ ‌the‌ ‌circumstances.‌ ‌ 

In‌ ‌certain‌ ‌cases,‌ ‌the‌ ‌inputs‌ ‌used‌ ‌to‌ ‌measure‌ ‌fair‌ ‌value‌ ‌may‌ ‌fall‌ ‌into‌‌different‌‌levels‌‌of‌‌the‌‌fair‌‌                                   
value‌ ‌hierarchy.‌ ‌In‌ ‌such‌ ‌cases,‌ ‌an‌ ‌asset’s‌ ‌or‌ ‌liability’s‌ ‌level‌ ‌within‌ ‌the‌ ‌fair‌ ‌value‌ ‌hierarchy‌ ‌is‌‌                               
based‌‌on‌‌the‌‌lowest‌‌level‌‌of‌‌input‌‌that‌‌is‌‌significant‌‌to‌‌the‌‌fair‌‌value‌‌measurement‌‌of‌‌the‌‌asset‌‌or‌‌                                     
liability.‌ ‌The‌ ‌System’s‌ ‌assessment‌ ‌of‌ ‌the‌ ‌significance‌ ‌of‌ ‌a‌ ‌particular‌ ‌input‌ ‌to‌ ‌the‌ ‌fair‌ ‌value‌‌                             
measurement‌ ‌in‌ ‌its‌ ‌entirety‌ ‌requires‌ ‌judgment‌ ‌and‌ ‌considers‌ ‌factors‌ ‌specific‌ ‌to‌ ‌the‌ ‌asset‌ ‌or‌‌                           
liability.‌ ‌ 
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‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌(continued)‌ ‌ 

As‌ ‌of‌ ‌June‌‌30,‌‌2021,‌‌and‌‌2020,‌‌the‌‌assets‌‌and‌‌liabilities‌‌listed‌‌in‌‌the‌‌fair‌‌value‌‌hierarchy‌‌tables‌‌                                   
below‌ ‌use‌ ‌the‌ ‌following‌ ‌valuation‌ ‌techniques‌ ‌and‌ ‌inputs:‌ ‌ 

Cash‌ ‌and‌ ‌Cash‌ ‌Equivalents‌ ‌and‌ ‌Short-Term‌ ‌Investments‌ ‌ 

Cash‌ ‌and‌ ‌cash‌ ‌equivalents‌ ‌and‌ ‌certain‌ ‌short-term‌ ‌investments‌ ‌include‌ ‌certificates‌ ‌of‌ ‌deposit,‌‌                       
whose‌ ‌fair‌ ‌value‌ ‌is‌ ‌based‌ ‌on‌ ‌cost‌ ‌plus‌ ‌accrued‌ ‌interest.‌ ‌Significant‌ ‌observable‌ ‌inputs‌ ‌include‌‌                           
security‌ ‌cost,‌ ‌maturity,‌ ‌and‌ ‌relevant‌ ‌short-term‌ ‌interest‌ ‌rates.‌‌ ‌  

Other‌‌short-term‌‌investments‌‌designated‌‌as‌‌Level 2‌‌investments‌‌primarily‌‌consist‌‌of‌‌commercial‌‌                     
paper,‌ ‌whose‌ ‌fair‌ ‌value‌ ‌is‌‌based‌‌on‌‌the‌‌income‌‌approach.‌‌Significant‌‌observable‌‌inputs‌‌include‌‌                           
security‌ ‌cost,‌ ‌maturity,‌ ‌credit‌ ‌rating,‌ ‌interest‌ ‌rate,‌ ‌and‌ ‌par‌ ‌value.‌ ‌ 

Pooled‌ ‌Short-Term‌ ‌Investment‌ ‌Fund‌ ‌ 

The‌ ‌pooled‌ ‌short-term‌ ‌investment‌ ‌fund‌ ‌is‌ ‌a‌ ‌short-term‌ ‌exchange‌ ‌traded‌ ‌money‌ ‌market‌ ‌fund‌‌                         
primarily‌ ‌invested‌ ‌in‌ ‌treasury‌ ‌securities.‌ ‌ 

U.‌ ‌S.‌ ‌Government,‌ ‌State,‌ ‌Municipal,‌ ‌and‌ ‌Agency‌ ‌Obligations‌ ‌ 

The‌ ‌fair‌ ‌value‌ ‌of‌ ‌investments‌ ‌in‌ ‌U.S.‌ ‌government,‌ ‌state,‌ ‌municipal,‌ ‌and‌ ‌agency‌ ‌obligations‌ ‌is‌‌                           
primarily‌ ‌determined‌ ‌using‌ ‌techniques‌ ‌consistent‌ ‌with‌ ‌the‌ ‌income‌ ‌approach.‌ ‌Significant‌‌                   
observable‌ ‌inputs‌ ‌include‌ ‌benchmark‌ ‌yields,‌ ‌reported‌ ‌trades,‌ ‌observable‌ ‌broker/dealer‌ ‌quotes,‌‌                   
and‌ ‌issuer‌ ‌spreads.‌ ‌ 

Corporate‌ ‌and‌ ‌Foreign‌ ‌Fixed‌ ‌Income‌ ‌Securities‌ ‌ 

The‌‌fair‌‌value‌‌of‌‌investments‌‌in‌‌U.S.‌‌and‌‌international‌‌corporate‌‌bonds‌‌and‌‌foreign‌‌government‌‌                           
bonds‌ ‌is‌ ‌primarily‌ ‌determined‌ ‌using‌ ‌techniques‌ ‌that‌ ‌are‌ ‌consistent‌ ‌with‌ ‌the‌ ‌market‌ ‌approach.‌‌                         
Significant‌ ‌observable‌ ‌inputs‌ ‌include‌ ‌benchmark‌ ‌yields,‌ ‌reported‌ ‌trades,‌ ‌observable‌‌                 
broker/dealer‌ ‌quotes,‌ ‌issuer‌ ‌spreads,‌ ‌and‌ ‌security-specific‌ ‌characteristics‌ ‌(e.g.,‌ ‌such‌ ‌as‌ ‌early‌‌                     
redemption‌ ‌options).‌ ‌ 

Asset-backed‌ ‌Securities‌ ‌ 

The‌ ‌fair‌ ‌value‌ ‌of‌ ‌U.S.‌ ‌agency,‌ ‌mortgage,‌ ‌and‌ ‌other‌ ‌asset-backed‌ ‌securities‌ ‌is‌ ‌primarily‌‌                         
determined‌‌using‌‌techniques‌‌that‌‌are‌‌consistent‌‌with‌‌the‌‌income‌‌approach.‌‌Significant‌‌observable‌‌                       
inputs‌‌include‌‌prepayment‌‌speeds‌‌and‌‌spreads,‌‌benchmark‌‌yield‌‌curves,‌‌volatility‌‌measures,‌‌and‌‌                       
observable‌ ‌broker/dealer‌ ‌quotes.‌ 

‌ 
27‌ ‌ 



Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌(continued)‌ ‌ 

Equity‌ ‌Securities‌ ‌ 

The‌‌fair‌‌value‌‌of‌‌investments‌‌in‌‌U.S.‌‌and‌‌international‌‌equity‌‌securities‌‌is‌‌primarily‌‌determined‌‌                           
using‌ ‌techniques‌ ‌that‌ ‌are‌ ‌consistent‌ ‌with‌ ‌the‌ ‌market‌ ‌and‌ ‌income‌ ‌approaches.‌ ‌The‌ ‌values‌ ‌for‌‌                           
underlying‌ ‌investments‌ ‌are‌ ‌based‌ ‌on‌ ‌readily‌ ‌available‌ ‌quoted‌ ‌market‌ ‌prices‌ ‌or‌ ‌represent‌ ‌fair‌‌                         
value‌ ‌estimates‌ ‌determined‌ ‌by‌ ‌an‌ ‌external‌ ‌fund‌ ‌manager‌ ‌based‌ ‌on‌ ‌market‌ ‌prices,‌ ‌operating‌‌                         
results,‌ ‌balance‌ ‌sheet‌‌stability,‌‌growth,‌‌dividend,‌‌dividend‌‌yield,‌‌and‌‌other‌‌business‌‌and‌‌market‌‌                         
sector‌ ‌fundamentals.‌ ‌ 

Alternative‌ ‌Investments‌ ‌and‌ ‌Other‌ ‌Investments‌ ‌ 

Alternative‌ ‌investments‌ ‌consist‌ ‌of‌ ‌private‌ ‌equity,‌ ‌hedge‌ ‌funds,‌ ‌private‌ ‌equity‌ ‌funds,‌ ‌private‌‌                       
credit‌‌and‌‌energy‌‌funds,‌‌and‌‌real‌‌estate‌‌partnerships.‌‌The‌‌fair‌‌value‌‌of‌‌private‌‌equity‌‌is‌‌primarily‌‌                               
determined‌ ‌using‌ ‌techniques‌ ‌consistent‌ ‌with‌ ‌both‌‌the‌‌market‌‌and‌‌income‌‌approaches,‌‌based‌‌on‌‌                         
the‌ ‌System’s‌ ‌estimates‌ ‌and‌ ‌assumptions‌ ‌in‌ ‌the‌ ‌absence‌ ‌of‌ ‌observable‌ ‌market‌‌data.‌‌The‌‌market‌‌                           
approach‌ ‌considers‌ ‌comparable‌ ‌company,‌ ‌comparable‌ ‌transaction,‌ ‌and‌ ‌company-specific‌‌               
information,‌‌including‌‌but‌‌not‌‌limited‌‌to‌‌restrictions‌‌on‌‌disposition,‌‌subsequent‌‌purchases‌‌of‌‌the‌‌                         
same‌ ‌or‌ ‌similar‌ ‌securities‌ ‌by‌ ‌other‌ ‌investors,‌ ‌pending‌ ‌mergers‌ ‌or‌ ‌acquisitions,‌ ‌and‌ ‌current‌‌                         
financial‌ ‌position‌‌and‌‌operating‌‌results.‌‌The‌‌income‌‌approach‌‌considers‌‌the‌‌projected‌‌operating‌‌                       
performance‌ ‌of‌ ‌the‌ ‌portfolio‌ ‌company.‌ ‌ 

The‌ ‌fair‌ ‌value‌ ‌of‌ ‌hedge‌ ‌funds,‌ ‌private‌ ‌equity‌ ‌funds,‌ ‌private‌ ‌credit‌ ‌and‌ ‌energy‌ ‌funds,‌ ‌and‌ ‌real‌‌                               
estate‌‌partnerships‌‌is‌‌primarily‌‌determined‌‌using‌‌net‌‌asset‌‌values,‌‌which‌‌approximate‌‌fair‌‌value,‌‌                         
as‌ ‌determined‌ ‌by‌ ‌an‌ ‌external‌ ‌fund‌ ‌manager‌ ‌based‌ ‌on‌ ‌quoted‌ ‌market‌ ‌prices,‌ ‌operating‌ ‌results,‌‌                           
balance‌ ‌sheet‌ ‌stability,‌ ‌growth,‌ ‌and‌ ‌other‌ ‌business‌ ‌and‌ ‌market‌ ‌sector‌ ‌fundamentals.‌ ‌ 

Other‌ ‌investments‌ ‌include‌ ‌derivative‌ ‌assets‌ ‌and‌ ‌derivative‌‌liabilities‌‌of‌‌the‌‌Alpha‌‌Fund,‌‌whose‌‌                         
fair‌ ‌value‌ ‌is‌ ‌primarily‌ ‌determined‌ ‌using‌ ‌techniques‌ ‌consistent‌ ‌with‌ ‌the‌ ‌market‌ ‌approach.‌‌                       
Significant‌‌observable‌‌inputs‌‌to‌‌valuation‌‌models‌‌include‌‌the‌‌time‌‌value‌‌of‌‌money,‌‌counterparty‌‌                         
credit‌ ‌risk,‌ ‌interest‌ ‌rates,‌ ‌Treasury‌ ‌yields,‌ ‌volatilities,‌ ‌credit‌ ‌spreads,‌ ‌maturity‌ ‌date,‌ ‌recovery‌‌                       
rates,‌ ‌and‌ ‌the‌ ‌current‌ ‌market‌ ‌and‌ ‌contractual‌ ‌prices‌ ‌of‌ ‌the‌ ‌underlying‌ ‌financial‌ ‌instruments.‌ ‌ 

Benefit‌ ‌Plan‌ ‌Assets‌ ‌ 
‌ 

The‌‌fair‌‌value‌‌of‌‌benefit‌‌plan‌‌assets‌‌is‌‌based‌‌on‌‌original‌‌investment‌‌into‌‌a‌‌guaranteed‌‌fund,‌‌plus‌‌                                 
guaranteed,‌ ‌annuity‌ ‌contract-based‌ ‌interest‌ ‌rates.‌ ‌Significant‌ ‌unobservable‌ ‌inputs‌ ‌to‌ ‌the‌‌                   
guaranteed‌ ‌rate‌ ‌include‌ ‌the‌ ‌fair‌ ‌value‌ ‌and‌ ‌average‌ ‌duration‌ ‌of‌ ‌the‌ ‌portfolio‌ ‌of‌ ‌investments‌‌                           
underlying‌ ‌annuity‌ ‌contract,‌ ‌the‌ ‌contract‌ ‌value,‌ ‌and‌ ‌the‌ ‌annualized‌ ‌weighted-average‌ ‌yield‌ ‌to‌‌                       
maturity‌ ‌of‌ ‌the‌ ‌underlying‌ ‌investment‌ ‌portfolio.‌ ‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌(continued)‌ ‌ 

Interest‌ ‌Rate‌ ‌Swap‌ ‌Assets‌ ‌and‌ ‌Liabilities‌ ‌ 

The‌‌fair‌‌value‌‌of‌‌interest‌‌rate‌‌swaps‌‌is‌‌primarily‌‌determined‌‌using‌‌techniques‌‌consistent‌‌with‌‌the‌‌                             
income‌ ‌method.‌ ‌Under‌‌the‌‌income‌‌method,‌‌fair‌‌values‌‌are‌‌calculated‌‌based‌‌on‌‌present‌‌value‌‌of‌‌                             
expected‌ ‌future‌ ‌cash‌ ‌flows‌ ‌using‌ ‌discount‌ ‌rates‌ ‌appropriate‌ ‌with‌ ‌risks‌ ‌involved.‌‌ ‌  

Significant‌ ‌observable‌ ‌inputs‌ ‌to‌ ‌valuation‌ ‌models‌ ‌include‌ ‌interest‌ ‌rates,‌ ‌Treasury‌ ‌yields,‌‌                     
volatilities,‌ ‌credit‌ ‌spreads,‌ ‌maturity,‌ ‌and‌ ‌recovery‌ ‌rates.‌ ‌ 

Investments‌ ‌Sold,‌ ‌Not‌ ‌Yet‌ ‌Purchased‌ ‌ 

The‌ ‌fair‌ ‌value‌ ‌of‌ ‌investments‌ ‌sold,‌ ‌not‌‌yet‌‌purchased‌is‌‌primarily‌‌determined‌‌using‌‌techniques‌‌                           
consistent‌ ‌with‌ ‌the‌ ‌income‌ ‌approach.‌ ‌Significant‌ ‌observable‌ ‌inputs‌ ‌to‌ ‌the‌ ‌income‌ ‌approach‌                       
include‌ ‌data‌ ‌points‌ ‌for‌ ‌benchmark,‌ ‌constant‌ ‌maturity‌ ‌curves,‌ ‌and‌ ‌spreads.‌ ‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌(continued)‌ ‌ 

The‌ ‌following‌ ‌table‌ ‌summarizes‌ ‌fair‌ ‌value‌ ‌measurements,‌ ‌by‌ ‌level,‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021,‌ ‌for‌ ‌all‌‌                             
financial‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌measured‌ ‌at‌ ‌fair‌ ‌value‌ ‌on‌ ‌a‌ ‌recurring‌ ‌basis‌ ‌in‌ ‌the‌ ‌System’s‌‌                             
Consolidated‌ ‌Financial‌ ‌Statements:‌ ‌ 

‌ 

‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌(continued)‌ ‌ 

For‌ ‌the‌ ‌year‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021,‌ ‌the‌ ‌changes‌ ‌in‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌the‌ ‌assets‌ ‌and‌ ‌liabilities‌‌                                   
measured‌ ‌using‌ ‌significant‌ ‌unobservable‌ ‌inputs‌ ‌(Level 3)‌ ‌consisted‌ ‌of‌ ‌the‌ ‌following:‌ ‌ 
‌ 

‌ 
‌ 
‌ 

The‌‌basis‌‌for‌‌recognizing‌‌and‌‌valuing‌‌transfers‌‌into‌‌or‌‌out‌‌of‌‌Level 3,‌‌in‌‌the‌‌Level 3‌‌rollforward,‌‌                               
is‌ ‌as‌ ‌of‌ ‌the‌ ‌beginning‌ ‌of‌ ‌the‌ ‌period‌ ‌in‌ ‌which‌ ‌the‌ ‌transfers‌ ‌occur.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌(continued)‌ ‌ 

‌ 
The‌ ‌following‌ ‌table‌ ‌summarizes‌ ‌fair‌ ‌value‌ ‌measurements,‌ ‌by‌ ‌level,‌ ‌at‌ ‌June 30,‌ ‌2020,‌ ‌for‌ ‌all‌‌                           
financial‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌measured‌ ‌at‌ ‌fair‌ ‌value‌ ‌on‌ ‌a‌ ‌recurring‌ ‌basis‌ ‌in‌ ‌the‌ ‌System’s‌‌                             
Consolidated‌ ‌Financial‌ ‌Statements:‌ ‌ 

‌ 

‌ 

‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
8.‌ ‌Fair‌ ‌Value‌ ‌Measurements‌ ‌(continued)‌ ‌ 

For‌ ‌the‌ ‌year‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2020,‌ ‌the‌ ‌changes‌ ‌in‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌the‌ ‌assets‌ ‌and‌ ‌‌liabilities‌‌                                   
measured‌ ‌using‌ ‌significant‌ ‌unobservable‌ ‌inputs‌ ‌(Level 3)‌ ‌consisted‌ ‌of‌ ‌the‌ ‌following:‌ ‌ 

‌ 

The‌‌basis‌‌for‌‌recognizing‌‌and‌‌valuing‌‌transfers‌‌into‌‌or‌‌out‌‌of‌‌Level 3,‌‌in‌‌the‌‌Level 3‌‌rollforward,‌‌                               
is‌ ‌as‌ ‌of‌ ‌the‌ ‌beginning‌ ‌of‌ ‌the‌ ‌period‌ ‌in‌ ‌which‌ ‌the‌ ‌transfers‌ ‌occur.‌ ‌ 

‌ 

‌ 

‌ 

‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
9.‌ ‌Long-Term‌ ‌Debt‌ ‌ 

‌ 
Long-term‌ ‌debt‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020‌ ‌is‌ ‌comprised‌ ‌of‌ ‌the‌ ‌following‌ ‌and‌ ‌is‌ ‌presented‌ ‌in‌‌                                 
accordance‌ ‌with‌ ‌the‌ ‌specific‌ ‌master‌ ‌trust‌ ‌indenture‌ ‌to‌ ‌which‌ ‌the‌ ‌debt‌ ‌relates.‌‌ ‌  
‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
9.‌ ‌Long-Term‌ ‌Debt‌ ‌(continued)‌

‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
9.‌ ‌Long-Term‌ ‌Debt‌ ‌(continued)‌ ‌ 

‌ 
Scheduled‌ ‌principal‌ ‌repayments‌ ‌of‌ ‌long-term‌ ‌debt,‌ ‌considering‌ ‌obligations‌ ‌subject‌ ‌to‌ ‌short-term‌ ‌ 
remarketing‌ ‌as‌ ‌due‌ ‌according‌ ‌to‌ ‌their‌ ‌long-term‌ ‌amortization‌ ‌schedule,‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021,‌ ‌are‌‌ 
as‌ ‌follows:‌ ‌ 
‌ 

‌ 
‌ 
‌ 

The‌‌fair‌‌values‌‌of‌‌these‌‌fixed‌‌rate‌‌bonds‌‌were‌‌$7,778,076‌‌and‌‌$7,858,587‌‌at‌‌June‌‌30,‌‌2021‌‌and‌‌                                 
2020,‌‌respectively,‌‌representing‌‌Level‌‌2‌‌measurements‌‌obtained‌‌from‌‌an‌‌independent‌‌third-party‌‌                     
valuation‌ ‌service.‌ ‌The‌ ‌carrying‌ ‌amounts‌ ‌of‌ ‌variable‌ ‌rate‌ ‌bonds‌ ‌and‌ ‌other‌ ‌notes‌ ‌payable‌‌                         
approximate‌ ‌fair‌ ‌value.‌ ‌ 
‌ 

During‌ ‌the‌‌years‌‌ended‌‌June‌‌30,‌‌2021‌‌and‌‌2020,‌‌interest‌‌paid‌‌was‌‌approximately‌‌$274,000‌‌and‌‌                             
$288,000,‌ ‌respectively.‌ ‌Capitalized‌ ‌interest‌ ‌was‌‌approximately‌‌$4,600‌‌and‌‌$5,200‌‌for‌‌the‌‌years‌‌                       
ended‌ ‌June‌ ‌30,‌ ‌2021‌‌ ‌and‌ ‌2020,‌ ‌respectively.‌ ‌ 
‌ 

Certain‌ ‌members‌ ‌of‌ ‌the‌ ‌System‌ ‌formed‌ ‌the‌ ‌Ascension‌ ‌Health‌ ‌Alliance‌ ‌Credit‌ ‌Group‌ ‌(Senior‌‌                         
Credit‌‌Group).‌‌Each‌‌Senior‌‌Credit‌‌Group‌‌member‌‌is‌‌identified‌‌as‌‌either‌‌a‌‌senior‌‌obligated‌‌group‌‌                             
member,‌ ‌a‌ ‌senior‌ ‌designated‌ ‌affiliate,‌ ‌or‌ ‌a‌ ‌senior‌ ‌limited‌ ‌designated‌ ‌affiliate.‌ ‌Senior‌‌obligated‌‌                         
group‌ ‌members‌ ‌are‌ ‌jointly‌ ‌and‌ ‌severally‌ ‌liable‌ ‌under‌ ‌a‌ ‌Senior‌ ‌Master‌ ‌Trust‌ ‌Indenture‌ ‌(Senior‌‌                           
MTI)‌ ‌to‌‌make‌‌all‌‌payments‌‌required‌‌with‌‌respect‌‌to‌‌obligations‌‌under‌‌the‌‌Senior‌‌MTI‌‌and‌‌may‌‌                               
be‌ ‌entities‌ ‌not‌ ‌controlled‌ ‌directly‌ ‌or‌ ‌indirectly‌ ‌by‌ ‌the‌ ‌System.‌ ‌ 

‌ 
Senior‌‌designated‌‌affiliates‌‌and‌‌senior‌‌limited‌‌designated‌‌affiliates‌‌are‌‌not‌‌obligated‌‌to‌‌make‌‌debt‌‌                           
service‌ ‌payments‌ ‌on‌ ‌the‌ ‌obligations‌ ‌under‌‌the‌‌Senior‌‌MTI.‌‌The‌‌System‌‌may‌‌cause‌‌each‌‌senior‌‌                             
designated‌ ‌affiliate‌ ‌to‌ ‌transfer‌ ‌such‌ ‌amounts‌ ‌as‌ ‌are‌ ‌necessary‌ ‌to‌ ‌enable‌ ‌the‌ ‌obligated‌‌group‌‌to‌‌                             
comply‌ ‌with‌ ‌the‌ ‌terms‌ ‌of‌ ‌the‌ ‌Senior‌ ‌MTI,‌ ‌including‌ ‌payment‌ ‌of‌ ‌the‌ ‌outstanding‌ ‌obligations.‌‌ ‌  
‌ 

‌ 
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‌ 
9.‌ ‌Long-Term‌ ‌Debt‌ ‌(continued)‌ 
‌ 

Additionally,‌ ‌each‌ ‌senior‌ ‌limited‌ ‌designated‌ ‌affiliate‌ ‌has‌ ‌an‌ ‌independent‌ ‌limited‌ ‌designated‌‌                     
affiliate‌ ‌agreement‌ ‌and‌ ‌promissory‌ ‌note‌ ‌with‌ ‌the‌ ‌System‌ ‌with‌ ‌stipulated‌ ‌repayment‌ ‌terms‌ ‌and‌‌                         
conditions,‌‌each‌‌subject‌‌to‌‌the‌‌governing‌‌law‌‌of‌‌the‌‌senior‌‌limited‌‌designated‌‌affiliate’s‌‌state‌‌of‌‌                             
incorporation.‌ ‌ 
‌ 

Pursuant‌ ‌to‌ ‌a‌ ‌Supplemental‌ ‌Master‌ ‌Indenture‌ ‌dated‌ ‌February‌ ‌1,‌ ‌2005,‌ ‌senior‌ ‌obligated‌ ‌group‌‌                         
members,‌ ‌which‌ ‌are‌ ‌operating‌ ‌entities,‌ ‌have‌ ‌pledged‌ ‌and‌ ‌assigned‌ ‌to‌ ‌the‌ ‌Master‌ ‌Trustee‌ ‌a‌‌                           
security‌ ‌interest‌ ‌in‌ ‌all‌ ‌of‌ ‌their‌ ‌rights,‌ ‌title,‌ ‌and‌ ‌interest‌ ‌in‌ ‌their‌‌pledged‌‌revenues‌‌and‌‌proceeds‌‌                               
thereof.‌ ‌ 
‌ 

A‌ ‌Subordinate‌ ‌Credit‌ ‌Group,‌ ‌which‌ ‌is‌ ‌comprised‌ ‌of‌ ‌subordinate‌ ‌obligated‌ ‌group‌ ‌members,‌‌                       
subordinate‌ ‌designed‌ ‌affiliates,‌ ‌and‌ ‌subordinate‌‌limited‌‌designated‌‌affiliates,‌‌was‌‌created‌‌under‌‌                     
the‌ ‌Subordinate‌ ‌Master‌ ‌Trust‌ ‌Indenture‌ ‌(Subordinate‌ ‌MTI).‌ ‌The‌ ‌subordinate‌ ‌obligated‌ ‌group‌‌                     
members‌ ‌are‌ ‌jointly‌ ‌and‌ ‌severally‌ ‌liable‌ ‌under‌ ‌the‌ ‌Subordinate‌ ‌MTI‌ ‌to‌ ‌make‌ ‌all‌ ‌payments‌‌                           
required‌ ‌with‌ ‌respect‌ ‌to‌ ‌obligations‌ ‌under‌ ‌the‌ ‌Subordinate‌ ‌MTI‌ ‌and‌ ‌may‌ ‌be‌ ‌entities‌ ‌not‌‌                           
controlled‌‌directly‌‌or‌‌indirectly‌‌by‌‌the‌‌System.‌‌Subordinate‌‌designated‌‌affiliates‌‌and‌‌subordinate‌‌                       
limited‌ ‌designated‌‌affiliates‌‌are‌‌not‌‌obligated‌‌to‌‌make‌‌debt‌‌service‌‌payments‌‌on‌‌the‌‌obligations‌‌                           
under‌ ‌the‌ ‌Subordinate‌ ‌MTI.‌ ‌ 

‌ 
The‌ ‌System‌ ‌may‌ ‌cause‌ ‌each‌ ‌subordinate‌ ‌designated‌ ‌affiliate‌ ‌to‌ ‌transfer‌ ‌such‌ ‌amounts‌ ‌as‌ ‌are‌‌                           
necessary‌ ‌to‌ ‌enable‌ ‌the‌ ‌obligated‌ ‌group‌ ‌members‌ ‌to‌ ‌comply‌‌with‌‌the‌‌terms‌‌of‌‌the‌‌Subordinate‌‌                             
MTI,‌ ‌including‌ ‌payment‌ ‌of‌ ‌the‌ ‌outstanding‌ ‌obligations.‌ ‌Additionally,‌ ‌each‌ ‌subordinate‌‌limited‌‌                     
designated‌ ‌affiliate‌ ‌has‌ ‌an‌ ‌independent‌ ‌subordinate‌ ‌limited‌ ‌designated‌ ‌affiliate‌ ‌agreement‌ ‌and‌‌                     
promissory‌‌note‌‌with‌‌the‌‌System,‌‌which‌‌stipulated‌‌repayment‌‌terms‌‌and‌‌conditions,‌‌each‌‌subject‌‌                         
to‌ ‌the‌ ‌governing‌ ‌law‌ ‌of‌ ‌the‌ ‌subordinate‌ ‌limited‌ ‌designated‌ ‌affiliate’s‌ ‌state‌ ‌of‌ ‌incorporation.‌ ‌ 
‌ 

The‌ ‌unsecured‌ ‌variable‌ ‌rate‌ ‌demand‌ ‌bonds‌ ‌of‌ ‌both‌ ‌the‌ ‌Senior‌ ‌and‌‌Subordinate‌‌Credit‌‌Groups,‌‌                           
while‌ ‌subject‌ ‌to‌ ‌long-term‌ ‌amortization‌ ‌periods,‌ ‌may‌ ‌be‌ ‌put‌‌to‌‌the‌‌System‌‌at‌‌the‌‌option‌‌of‌‌the‌‌                                 
bondholders‌ ‌in‌ ‌connection‌ ‌with‌ ‌certain‌ ‌remarketing‌ ‌dates.‌ ‌To‌‌the‌‌extent‌‌that‌‌bondholders‌‌may,‌‌                         
under‌ ‌the‌ ‌terms‌ ‌of‌ ‌the‌ ‌debt,‌ ‌put‌ ‌their‌ ‌bonds‌ ‌within‌ ‌twelve‌ ‌months‌ ‌after‌ ‌June‌ ‌30,‌ ‌2021,‌ ‌the‌‌                                 
principal‌ ‌amount‌ ‌of‌ ‌such‌ ‌bonds‌ ‌has‌ ‌been‌ ‌classified‌ ‌as‌ ‌a‌ ‌current‌ ‌liability‌ ‌in‌ ‌the‌ ‌Consolidated‌‌                             
Balance‌‌Sheets.‌‌Management‌‌believes‌‌the‌‌likelihood‌‌of‌‌a‌‌material‌‌amount‌‌of‌‌bonds‌‌being‌‌put‌‌to‌‌                             
the‌ ‌System‌ ‌to‌ ‌be‌ ‌remote.‌ ‌However,‌ ‌to‌ ‌address‌ ‌this‌ ‌possibility,‌ ‌management‌ ‌has‌ ‌taken‌ ‌steps‌‌to‌‌                             
provide‌ ‌various‌ ‌sources‌ ‌of‌ ‌liquidity‌ ‌in‌ ‌the‌ ‌event‌‌any‌‌bonds‌‌would‌‌be‌‌put,‌‌including‌‌the‌‌line‌‌of‌‌                                 
credit,‌ ‌commercial‌ ‌paper‌ ‌program,‌ ‌and‌ ‌maintaining‌ ‌unrestricted‌ ‌assets‌ ‌as‌ ‌a‌ ‌source‌ ‌of‌‌                       
self-liquidity.‌ ‌ 
‌ 

In‌ ‌April‌ ‌2021,‌ ‌the‌ ‌Senior‌ ‌Credit‌ ‌Group‌ ‌issued‌ ‌$437,000‌ ‌taxable‌ ‌bonds.‌ ‌The‌ ‌debt‌ ‌was‌ ‌issued‌‌                             
primarily‌ ‌to‌ ‌retire‌ ‌long-term‌ ‌interest‌ ‌rate‌ ‌bonds‌ ‌scheduled‌ ‌for‌ ‌mandatory‌ ‌tender‌ ‌and‌ ‌remarketing‌‌ ‌  
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‌ 
9.‌ ‌Long-Term‌ ‌Debt‌ ‌(continued)‌ 
‌ 

between‌ ‌April‌ ‌2021‌ ‌and‌ ‌April‌ ‌2022,‌ ‌subject‌ ‌to‌ ‌market‌ ‌conditions,‌ ‌and‌ ‌refund‌ ‌the‌ ‌Wisconsin‌‌                           
2013A‌ ‌and‌ ‌Kansas‌ ‌2013‌ ‌bonds‌ ‌in‌ ‌April‌ ‌2021.‌ ‌ 
‌ 

In‌‌April‌‌2020,‌‌The‌‌Senior‌‌Credit‌‌Group‌‌issued‌‌$300,000‌‌of‌‌taxable‌‌bonds,‌‌as‌‌a‌‌reopening‌‌of‌‌the‌‌                                 
October‌ ‌2019‌ ‌taxable‌ ‌issuance.‌ ‌The‌ ‌debt‌ ‌was‌ ‌issued‌ ‌primarily‌ ‌to‌ ‌provide‌ ‌funding‌ ‌for‌ ‌the‌‌                           
redemption‌ ‌of‌ ‌five‌ ‌series‌ ‌of‌ ‌bonds‌ ‌secured‌ ‌under‌ ‌the‌ ‌Senior‌ ‌and‌ ‌Subordinate‌ ‌Master‌ ‌Trust‌‌                           
Indentures,‌ ‌upon‌ ‌their‌ ‌respective‌‌mandatory‌‌tender‌‌dates‌‌ranging‌‌from‌‌May‌‌through‌‌November‌‌                       
2020.‌‌As‌‌of‌‌June‌‌30,‌‌2020,‌‌$183,410‌‌of‌‌the‌‌mandatory‌‌tender‌‌bonds‌‌had‌‌been‌‌retired,‌‌and‌‌all‌‌of‌‌                                   
the‌ ‌bonds‌ ‌have‌ ‌been‌ ‌retired‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021.‌ ‌ 
‌ 

Due‌‌to‌‌aggregate‌‌financing‌‌ac‌tivity‌‌during‌‌the‌‌fiscal‌‌years‌‌ended‌‌June‌‌30,‌‌2021‌‌and‌‌2020,‌‌losses‌‌                               
on‌ ‌extinguishment‌ ‌of‌ ‌debt‌ ‌of‌ ‌$19,636‌ ‌an‌d‌ ‌$2,853,‌ ‌respectively,‌ ‌were‌ ‌recorded,‌ ‌which‌ ‌are‌‌                         
included‌ ‌in‌ ‌nonoperating‌ ‌gains‌ ‌(losses)‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Statements‌ ‌of‌ ‌Operations‌ ‌and‌‌                       
Changes‌ ‌in‌ ‌Net‌ ‌Assets.‌ ‌ 

‌ 
As‌‌of‌‌Ju‌ne‌‌30,‌‌2021,‌‌the‌‌Senior‌‌Credit‌‌Group‌‌had‌‌two‌‌lines‌‌of‌‌credit‌‌totaling‌‌$600,000.‌‌The‌‌first‌‌                                   
line‌ ‌of‌ ‌credit‌ ‌totals‌ ‌$100,000,‌ ‌which‌ ‌may‌ ‌be‌ ‌used‌ ‌as‌ ‌a‌ ‌source‌ ‌of‌ ‌funding‌ ‌for‌ ‌unremarketed‌‌                               
variable‌‌debt‌‌(including‌‌commercial‌‌paper)‌‌or‌‌for‌‌general‌‌corporate‌‌purposes.‌‌The‌‌second‌‌line‌‌of‌‌                           
credit‌ ‌totals‌ ‌$500,000,‌ ‌which‌ ‌may‌ ‌be‌ ‌used‌ ‌for‌ ‌general‌ ‌corporate‌ ‌purposes.‌‌ ‌  

‌ 
Both‌‌lines‌‌are‌‌committed‌‌to‌‌December‌‌1,‌‌2021‌‌and‌‌as‌‌of‌‌June‌‌30,‌‌2021‌‌and‌‌2010,‌‌there‌‌were‌‌no‌‌                                     
outstanding‌ ‌borrowings‌ ‌under‌ ‌either‌ ‌line‌ ‌of‌ ‌credit.‌ ‌ 
‌ 

As‌‌of‌‌June‌‌30,‌‌2021,‌‌the‌‌Senior‌‌Credit‌‌Group‌‌had‌‌a‌‌$100,000‌‌revolving‌‌line‌‌of‌‌credit‌‌related‌‌to‌‌                                   
its‌‌letters‌‌of‌‌credit‌‌program‌‌toward‌‌which‌‌a‌‌bank‌‌commitment‌‌of‌‌$100,000‌‌extends‌‌to‌‌November‌‌                             
11,‌ ‌2021.‌ ‌The‌ ‌revolving‌ ‌line‌ ‌of‌ ‌credit‌ ‌may‌ ‌be‌ ‌accessed‌ ‌solely‌ ‌in‌ ‌the‌‌form‌‌of‌‌Letters‌‌of‌‌Credit‌‌                                   
issued‌ ‌by‌ ‌the‌ ‌bank‌ ‌for‌ ‌the‌ ‌benefit‌ ‌of‌ ‌the‌ ‌members‌ ‌of‌ ‌the‌ ‌Credit‌ ‌Groups.‌ ‌Of‌ ‌this‌ ‌$100,000‌‌                                 
revolving‌ ‌line‌ ‌of‌‌credit,‌‌letters‌‌of‌‌credit‌‌totaling‌‌$82,954‌‌have‌‌been‌‌issued‌‌as‌‌of‌‌June‌‌30,‌‌2021.‌‌                                 
No‌ ‌borrowings‌ ‌were‌ ‌outstanding‌ ‌under‌ ‌the‌ ‌letters‌ ‌of‌ ‌credit‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020.‌ ‌ 
‌ 

10.‌ ‌Derivative‌ ‌Instruments‌ ‌ 
‌ 

The‌ ‌System‌ ‌uses‌ ‌interest‌ ‌rate‌ ‌swap‌ ‌agreements‌ ‌to‌ ‌manage‌ ‌interest‌ ‌rate‌‌risk‌‌associated‌‌with‌‌its‌‌                             
outstanding‌ ‌debt.‌ ‌Interest‌ ‌rate‌ ‌swaps‌ ‌with‌ ‌varying‌ ‌characteristics‌ ‌are‌ ‌outstanding‌ ‌under‌ ‌the‌‌                       
Master‌ ‌Trust‌ ‌Indenture‌ ‌of‌ ‌the‌ ‌System.‌ ‌These‌ ‌swaps‌ ‌have‌ ‌historically‌ ‌been‌ ‌used‌ ‌to‌ ‌effectively‌‌                           
convert‌ ‌interest‌ ‌rates‌ ‌on‌ ‌variable‌ ‌rate‌ ‌bonds‌ ‌to‌ ‌fixed‌ ‌rates‌ ‌and‌ ‌rates‌ ‌on‌ ‌fixed‌ ‌rate‌ ‌bonds‌ ‌to‌‌                                 
variable‌‌rates.‌‌‌At‌‌June‌‌30,‌‌2021‌‌and‌‌2020,‌‌the‌‌notional‌‌values‌‌of‌‌outstanding‌‌interest‌‌rate‌‌swaps‌‌                               
wer‌e‌ ‌$894,445‌ ‌‌and‌ ‌$953,750,‌ ‌respectively.‌ ‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
10.‌ ‌Derivative‌ ‌Instruments‌ ‌(continued)‌ ‌ 

‌ 
The‌ ‌System‌ ‌recognizes‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌its‌ ‌interest‌ ‌rate‌ ‌swaps‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Balance‌‌                             
Sheets‌ ‌as‌ ‌assets,‌‌recorded‌‌in‌‌other‌‌noncurrent‌‌assets,‌‌or‌‌liabilities,‌‌recorded‌‌in‌‌other‌‌noncurrent‌‌                           
liabilities,‌ ‌as‌ ‌appropriate.‌ ‌The‌ ‌fair‌ ‌value‌ ‌of‌ ‌interest‌ ‌rate‌ ‌swaps‌ ‌in‌‌an‌‌asset‌‌position‌‌w‌as‌‌$2,497‌                               
and‌ ‌$2,785‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively.‌ ‌‌The‌ ‌fair‌ ‌value‌ ‌of‌ ‌interest‌ ‌rate‌‌swaps‌‌in‌‌a‌‌                                   
liability‌ ‌position‌ ‌was‌ ‌‌$126,554‌ ‌‌and‌ ‌$1‌71,787‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively.‌‌  ‌ 

The‌‌System’s‌‌interest‌‌rate‌‌swap‌‌agreements‌‌include‌‌collateral‌‌requirements‌‌for‌‌each‌‌counterparty‌‌                       
under‌ ‌such‌ ‌agreements,‌ ‌based‌ ‌upon‌ ‌specific‌ ‌contractual‌ ‌criteria,‌ ‌subject‌ ‌to‌ ‌master‌ ‌netting‌‌                       
arrangements.‌ ‌Collateral‌ ‌requirements‌ ‌are‌ ‌calculated‌ ‌based‌ ‌on‌ ‌the‌ ‌System’s‌ ‌credit‌‌ratings.‌‌The‌‌                       
applicable‌ ‌credit‌ ‌rating‌ ‌is‌ ‌the‌ ‌Senior‌ ‌Credit‌ ‌Group‌ ‌long-term‌ ‌debt‌ ‌credit‌ ‌ratings‌ ‌(Senior‌ ‌Debt‌‌                           
Credit‌‌Ratings),‌‌as‌‌obtained‌‌from‌‌each‌‌of‌‌two‌‌major‌‌credit‌‌rating‌‌agencies.‌‌Credit‌‌rating‌‌and‌‌the‌‌                               
net‌ ‌liability‌ ‌position‌ ‌of‌ ‌total‌ ‌interest‌ ‌rate‌ ‌swap‌ ‌agreements‌ ‌outstanding‌ ‌with‌ ‌each‌‌counterparty‌‌                         
determine‌‌the‌‌amount‌‌of‌‌collateral‌‌to‌‌be‌‌posted.‌‌No‌‌collateral‌‌was‌‌posted‌‌as‌‌of‌‌June‌‌30,‌‌2021‌‌and‌‌                                   
2020.‌ ‌  

‌ 
The‌ ‌System‌ ‌does‌ ‌not‌ ‌account‌ ‌for‌ ‌any‌ ‌of‌ ‌its‌ ‌interest‌ ‌rate‌ ‌swaps‌ ‌as‌‌hedges,‌‌and‌‌accordingly,‌‌all‌‌                                 
changes‌ ‌in‌ ‌the‌ ‌fair‌‌value‌‌of‌‌interest‌‌rate‌‌swaps‌‌are‌‌recognized‌‌in‌‌nonoperating‌‌gains‌‌(losses)‌‌in‌‌                               
the‌ ‌Consolidated‌ ‌Statements‌ ‌of‌ ‌Operations‌ ‌and‌ ‌Changes‌ ‌in‌ ‌Net‌ ‌Assets.‌ ‌The‌ ‌System‌ ‌does‌ ‌not‌‌                           
offset‌ ‌fair‌ ‌value‌ ‌amounts‌ ‌recognized‌ ‌for‌ ‌derivative‌ ‌instruments.‌ ‌ 

11.‌ ‌Leases‌ ‌ 

The‌‌System‌‌is‌‌a‌‌party‌‌to‌‌primarily‌‌real‌‌estate‌‌and‌‌medical‌‌and‌‌information‌‌technology‌‌equipment‌‌                             
leases‌‌as‌‌a‌‌lessee‌‌and‌‌real‌‌estate‌‌leases‌‌as‌‌a‌‌lessor.‌ ‌Many‌‌leases‌‌include‌‌rental‌‌escalation‌‌clauses‌‌                                 
or‌ ‌renewal‌ ‌options‌ ‌which‌ ‌are‌ ‌factored‌ ‌into‌ ‌the‌ ‌determination‌ ‌of‌ ‌lease‌ ‌payments‌ ‌when‌‌                         
appropriate.‌‌As‌‌most‌‌of‌‌the‌‌System’s‌‌operating‌‌leases‌‌do‌‌not‌‌provide‌‌an‌‌implicit‌‌rate,‌‌the‌‌System‌‌                               
uses‌‌its‌‌incremental‌‌borrowing‌‌rate‌‌based‌‌upon‌‌information‌‌available‌‌at‌‌the‌‌lease‌‌commencement‌‌                         
date‌ ‌in‌ ‌determining‌ ‌the‌ ‌present‌ ‌value‌ ‌of‌ ‌lease‌ ‌payments.‌ ‌In‌ ‌addition,‌ ‌the‌ ‌System‌ ‌does‌ ‌not‌‌                             
separate‌ ‌lease‌ ‌and‌ ‌non-lease‌ ‌components.‌ ‌ 

‌ 

‌ 

‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
11.‌ ‌Leases‌ ‌(continued)‌ ‌ 

All‌‌components‌‌of‌‌total‌‌lease‌‌cost‌‌are‌‌recognized‌‌in‌‌other‌‌operating‌‌expenses,‌‌excluding‌‌interest‌‌                           
on‌‌finance‌‌lease‌‌liabilities,‌‌which‌‌is‌‌recognized‌‌in‌‌interest.‌‌The‌‌following‌‌table‌‌provides‌‌the‌‌total‌‌                             
lease‌ ‌cost‌ ‌included‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Statement‌ ‌of‌ ‌Operations‌ ‌and‌ ‌Changes‌ ‌in‌ ‌Net‌ ‌Assets:‌ ‌ 

‌ 

The‌‌weighted‌‌average‌‌remaining‌‌lease‌‌terms‌‌and‌‌the‌‌weighted‌‌average‌‌discount‌‌rates‌‌at‌‌June‌‌30,‌‌                             
2021‌ ‌and‌ ‌2020‌ ‌were‌ ‌as‌ ‌follows:‌ ‌ 
‌ 

‌ 
‌ 

The‌ ‌following‌ ‌table‌ ‌provides‌ ‌the‌ ‌cash‌ ‌paid‌ ‌for‌ ‌amounts‌ ‌included‌ ‌in‌ ‌the‌ ‌measurement‌ ‌of‌ ‌lease‌‌                             
obligations:‌‌ ‌  

‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
11.‌ ‌Leases‌ ‌(continued)‌ ‌ 

The‌ ‌following‌ ‌table‌ ‌reconciles‌ ‌undiscounted‌ ‌future‌ ‌operating‌ ‌and‌ ‌finance‌ ‌lease‌‌obligations‌‌for‌‌                       
each‌ ‌of‌ ‌the‌ ‌next‌‌five‌‌years‌‌and‌‌thereafter,‌‌as‌‌of‌‌June‌‌30,‌‌2021,‌‌to‌‌lease‌‌obligations‌‌recorded‌‌on‌‌                                   
the‌ ‌Consolidated‌ ‌Balance‌ ‌Sheets‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021.‌‌ ‌  

‌ 

For‌ ‌leases‌ ‌where‌ ‌the‌ ‌System‌ ‌is‌ ‌a‌ ‌lessor,‌ ‌future‌ ‌minimum‌ ‌noncancelable‌ ‌receipts‌ ‌on‌ ‌operating‌‌                           
leases‌ ‌for‌ ‌each‌ ‌of‌ ‌the‌ ‌next‌ ‌five‌ ‌years‌ ‌and‌ ‌thereafter,‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021,‌ ‌are‌ ‌as‌ ‌follows:‌‌ ‌  

‌ 
‌ 

For‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌lease‌ ‌income‌ ‌was‌ ‌approximately‌ ‌$77,000‌ ‌and‌‌                             
$84,000,‌ ‌respectively.‌‌ ‌  

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
12.‌ ‌Retirement‌ ‌Plans‌‌ ‌  

Certain‌ ‌System‌ ‌entities‌ ‌participate‌ ‌in‌ ‌defined-benefit‌ ‌pension‌ ‌plans‌ ‌(the‌ ‌System‌ ‌Plans),‌ ‌which‌‌                       
are‌‌noncontributory,‌‌defined-benefit‌‌pension‌‌plans.‌‌Benefits‌‌are‌‌based‌‌on‌‌each‌‌participant’s‌‌years‌‌                       
of‌‌service‌‌and‌‌compensation.‌‌Primarily‌‌all‌‌of‌‌the‌‌System‌‌Plans’‌‌assets‌‌are‌‌invested‌‌in‌‌the‌‌Master‌‌                               
Pension‌ ‌Trust‌ ‌(the‌ ‌Trust).‌‌ ‌  

The‌‌System‌‌Plans’‌‌assets‌‌primarily‌‌consist‌‌of‌‌short-term‌‌investments,‌‌equity,‌‌fixed‌‌income,‌‌and‌‌                         
alternative‌‌investments,‌‌consisting‌‌of‌‌various‌‌hedge‌‌funds,‌‌real‌‌estate‌‌funds,‌‌private‌‌equity‌‌funds,‌‌                         
private‌ ‌credit‌ ‌funds,‌ ‌and‌ ‌certain‌ ‌other‌ ‌private‌ ‌funds.‌‌ ‌  

Contributions‌‌to‌‌the‌‌System‌‌Plans‌‌are‌‌based‌‌on‌‌actuarially‌‌determined‌‌amounts‌‌sufficient‌‌to‌‌meet‌‌                           
the‌ ‌benefits‌ ‌to‌ ‌be‌ ‌paid‌ ‌to‌ ‌participants.‌ ‌As‌ ‌of‌ ‌December‌ ‌31,‌ ‌2019,‌ ‌all‌ ‌System‌ ‌Plans‌ ‌were‌ ‌frozen.‌ ‌ 

The‌ ‌assets‌ ‌of‌ ‌the‌ ‌System‌ ‌Plans‌ ‌are‌ ‌available‌ ‌to‌ ‌pay‌ ‌the‌ ‌benefits‌ ‌of‌ ‌eligible‌ ‌employees‌ ‌and‌‌                               
retirees‌ ‌of‌ ‌all‌ ‌participating‌ ‌entities.‌ ‌In‌ ‌the‌ ‌event‌ ‌entities‌ ‌participating‌ ‌in‌ ‌the‌ ‌System‌ ‌Plans‌ ‌are‌‌                             
unable‌‌to‌‌fulfill‌‌their‌‌financial‌‌obligations‌‌under‌‌the‌‌System‌‌Plans,‌‌the‌‌other‌‌participating‌‌entities‌‌                           
are‌ ‌obligated‌ ‌to‌ ‌do‌ ‌so.‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 

‌ 
The‌ ‌following‌ ‌table‌ ‌sets‌ ‌forth‌ ‌the‌ ‌combined‌ ‌benefit‌ ‌obligations‌ ‌and‌ ‌assets‌ ‌of‌ ‌the‌ ‌System‌ ‌Plans‌ ‌at‌ ‌ 
June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌components‌ ‌of‌ ‌net‌ ‌periodic‌ ‌benefit‌ ‌costs‌ ‌for‌ ‌the‌ ‌years‌ ‌then‌ ‌ended,‌ ‌and‌ ‌a‌ ‌ 
reconciliation‌ ‌of‌ ‌the‌ ‌amounts‌ ‌recognized‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Financial‌ ‌Statements.‌ ‌ 

‌ 

The‌ ‌System‌ ‌Plans’‌ ‌funded‌ ‌status‌ ‌as‌ ‌a‌ ‌percentage‌ ‌of‌ ‌both‌ ‌the‌ ‌projected‌ ‌and‌ ‌accumulated‌ ‌benefit‌ ‌ 
obligations‌ ‌were‌ ‌91.8%‌ ‌and‌ ‌79.2%‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 
‌ 

Included‌ ‌in‌ ‌net‌ ‌assets‌ ‌without‌ ‌donor‌ ‌restrictions‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌‌are‌‌the‌‌following‌‌                               
amounts‌ ‌that‌ ‌have‌ ‌not‌ ‌yet‌ ‌been‌ ‌recognized‌ ‌in‌ ‌net‌ ‌periodic‌ ‌pension‌ ‌cost‌ ‌for‌ ‌the‌ ‌System‌ ‌Plans:‌ ‌ 
‌ 

‌ 

Changes‌ ‌in‌ ‌plan‌ ‌assets‌ ‌and‌ ‌benefit‌ ‌obligations‌ ‌recognized‌ ‌in‌ ‌net‌ ‌assets‌ ‌without‌ ‌donor‌ ‌restrictions‌ ‌ 
for‌ ‌System‌ ‌Plans‌ ‌during‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020‌ ‌include:‌ ‌ 

‌ 
‌ 

The‌ ‌following‌ ‌table‌ ‌provides‌ ‌the‌ ‌components‌ ‌of‌ ‌net‌ ‌periodic‌ ‌benefit‌ ‌costs‌ ‌for‌ ‌the‌ ‌System‌‌                           
included‌‌in‌‌Other‌‌non-operating‌‌gains‌‌(losses)‌‌in‌‌the‌‌Consolidated‌‌Statements‌‌of‌‌Operations‌‌and‌‌                         
Changes‌ ‌in‌ ‌Net‌ ‌Assets.‌ ‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 

‌ 
The‌ ‌prior‌ ‌service‌ ‌cost‌ ‌and‌ ‌actuarial‌ ‌loss‌ ‌included‌ ‌in‌ ‌net‌ ‌assets‌ ‌without‌ ‌donor‌ ‌restrictions‌ ‌that‌ ‌are‌‌ 
expected‌ ‌to‌ ‌be‌ ‌recognized‌ ‌in‌ ‌net‌ ‌periodic‌ ‌pension‌ ‌cost‌ ‌during‌ ‌the‌ ‌year‌ ‌ending‌ ‌June‌ ‌30,‌ ‌2022,‌ ‌are‌‌ 
$292‌ ‌and‌ ‌$155,575,‌ ‌respectively.‌ ‌ 
‌ 

The‌ ‌assumptions‌ ‌used‌ ‌to‌ ‌determine‌ ‌the‌ ‌benefit‌ ‌obligation‌ ‌and‌ ‌net‌ ‌periodic‌ ‌benefit‌ ‌cost‌ ‌for‌ ‌the‌ ‌ 
System‌ ‌Plans‌ ‌are‌ ‌set‌ ‌forth‌ ‌below:‌ 

‌ 

The‌ ‌expected‌ ‌long-term‌ ‌rate‌ ‌of‌ ‌return‌ ‌on‌ ‌the‌ ‌System‌ ‌Plans’‌ ‌assets‌ ‌is‌ ‌based‌ ‌on‌ ‌historical‌ ‌and‌‌                               
projected‌ ‌rates‌ ‌of‌ ‌return‌ ‌for‌ ‌current‌ ‌and‌ ‌planned‌ ‌asset‌ ‌categories‌ ‌in‌ ‌the‌ ‌investment‌ ‌portfolio.‌‌                           
Assumed‌‌projected‌‌rates‌‌of‌‌return‌‌for‌‌each‌‌asset‌‌category‌‌were‌‌selected‌‌after‌‌analyzing‌‌historical‌‌                           
experience‌ ‌and‌ ‌future‌‌expectations‌‌of‌‌the‌‌returns‌‌and‌‌volatility‌‌for‌‌assets‌‌of‌‌that‌‌category‌‌using‌‌                             
benchmark‌ ‌rates.‌‌ ‌  
‌ 

Based‌ ‌on‌ ‌the‌ ‌target‌ ‌asset‌ ‌allocation‌ ‌among‌ ‌the‌ ‌asset‌ ‌categories,‌ ‌the‌ ‌overall‌ ‌expected‌ ‌rate‌ ‌of‌‌                             
return‌ ‌for‌ ‌the‌ ‌portfolio‌ ‌was‌ ‌developed‌ ‌and‌ ‌adjusted‌ ‌for‌ ‌historical‌ ‌and‌ ‌expected‌ ‌experience‌ ‌of‌‌                           
active‌ ‌portfolio‌ ‌management‌ ‌results‌ ‌compared‌ ‌to‌ ‌benchmark‌ ‌returns‌ ‌and‌ ‌for‌ ‌the‌ ‌effect‌ ‌of‌‌                         
expenses‌ ‌paid‌ ‌from‌ ‌plan‌ ‌assets.‌ ‌ 
‌ 

The‌ ‌System‌ ‌Plans’‌ ‌assets‌ ‌invested‌ ‌in‌ ‌the‌ ‌Trust‌ ‌are‌ ‌invested‌ ‌in‌ ‌a‌ ‌portfolio‌ ‌designed‌ ‌to‌ ‌protect‌‌                               
principal‌ ‌and‌ ‌obtain‌ ‌competitive‌ ‌investment‌ ‌returns‌ ‌and‌ ‌long-term‌ ‌investment‌ ‌growth,‌ ‌consistent‌ ‌ 
with‌ ‌actuarial‌ ‌assumptions,‌ ‌with‌ ‌a‌ ‌reasonable‌ ‌and‌ ‌prudent‌ ‌level‌ ‌of‌ ‌risk.‌ ‌Diversification‌ ‌is‌‌                         
achieved‌‌by‌‌allocating‌‌to‌‌funds‌‌and‌‌managers‌‌that‌‌correlate‌‌to‌‌one‌‌of‌‌three‌‌economic‌‌strategies:‌‌                             
growth,‌ ‌deflation,‌ ‌and‌‌inflation.‌‌Growth‌‌strategies‌‌include‌‌U.S.‌‌equity,‌‌emerging‌‌market‌‌equity,‌‌                       
international‌ ‌equity,‌ ‌directional‌ ‌hedge‌ ‌funds,‌ ‌private‌ ‌equity,‌ ‌hedged‌ ‌equity,‌ ‌high‌ ‌yield,‌ ‌and‌‌                       
private‌ ‌credit.‌ ‌Deflation‌ ‌strategies‌ ‌include‌ ‌core‌ ‌fixed‌ ‌income,‌ ‌absolute‌ ‌return‌ ‌hedge‌ ‌funds,‌‌                       
opportunistic‌‌credit,‌‌and‌‌cash.‌‌Inflation‌‌strategies‌‌include‌‌inflation-linked‌‌bonds,‌‌core‌‌real‌‌estate,‌‌                       
and‌‌real‌‌assets.‌‌The‌‌System‌‌Plans‌‌use‌‌multiple‌‌investment‌‌managers‌‌with‌‌complementary‌‌styles,‌‌                         
philosophies,‌‌and‌‌approaches.‌‌In‌‌accordance‌‌with‌‌the‌‌System‌‌Plans’‌‌objectives,‌‌derivatives‌‌may‌‌                       
also‌ ‌be‌ ‌used‌ ‌to‌ ‌gain‌ ‌market‌ ‌exposure‌ ‌in‌ ‌an‌ ‌efficient‌ ‌and‌ ‌timely‌ ‌manner.‌ ‌ 
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‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 

‌ 
In‌ ‌accordance‌‌with‌‌the‌‌System‌‌Plans’‌‌asset‌‌diversification‌‌targets,‌‌as‌‌presented‌‌in‌‌the‌‌table‌‌that‌‌                             
follows,‌ ‌the‌ ‌Trust‌ ‌holds‌ ‌certain‌ ‌alternative‌‌investments,‌‌consisting‌‌of‌‌various‌‌hedge‌‌funds,‌‌real‌‌                         
asset‌ ‌funds,‌ ‌private‌ ‌equity‌ ‌funds,‌ ‌private‌ ‌credit‌ ‌funds,‌ ‌and‌ ‌certain‌ ‌other‌ ‌private‌ ‌funds.‌ ‌These‌‌                           
investments‌‌do‌‌not‌‌have‌‌observable‌‌market‌‌values.‌‌As‌‌such,‌‌each‌‌of‌‌these‌‌investments‌‌is‌‌valued‌‌                             
at‌‌net‌‌asset‌‌value‌‌(NAV)‌‌as‌‌determined‌‌by‌‌each‌‌fund’s‌‌investment‌‌manager,‌‌which‌‌approximates‌‌                           
fair‌ ‌value.‌ ‌Management‌ ‌elected‌ ‌to‌ ‌use‌ ‌the‌ ‌NAV‌ ‌per‌ ‌share,‌ ‌or‌ ‌equivalent,‌ ‌for‌ ‌fair‌ ‌value.‌‌                             
Collectively,‌ ‌these‌ ‌funds‌ ‌have‌ ‌liquidity‌ ‌terms‌ ‌ranging‌ ‌from‌‌daily‌‌to‌‌annual‌‌with‌‌notice‌‌periods‌‌                           
ranging‌‌from‌‌1‌‌to‌‌180‌‌days.‌‌Due‌‌to‌‌redemption‌‌restrictions,‌‌investments‌‌of‌‌certain‌‌private‌‌funds,‌‌                             
whose‌‌fair‌‌value‌‌was‌‌approximately‌‌$1,429,000‌‌at‌‌June‌‌30,‌‌2021,‌‌cannot‌‌currently‌‌be‌‌redeemed.‌‌                           
However,‌‌the‌‌potential‌‌for‌‌the‌‌System‌‌Plans‌‌to‌‌sell‌‌their‌‌interest‌‌in‌‌private‌‌equity‌‌and‌‌real‌‌estate‌‌                                 
funds‌ ‌in‌ ‌a‌ ‌secondary‌ ‌market‌ ‌prior‌ ‌to‌ ‌the‌ ‌end‌ ‌of‌ ‌the‌ ‌fund‌ ‌term‌ ‌does‌ ‌exist.‌ ‌ 
‌ 

The‌‌investments‌‌in‌‌these‌‌alternative‌‌investment‌‌funds‌‌may‌‌also‌‌include‌‌contractual‌‌commitments‌‌                       
to‌ ‌provide‌ ‌capital‌‌contributions‌‌during‌‌the‌‌investment‌‌period,‌‌which‌‌is‌‌typically‌‌five‌‌years,‌‌and‌‌                           
may‌ ‌extend‌‌to‌‌the‌‌end‌‌of‌‌the‌‌fund‌‌term.‌‌During‌‌these‌‌contractual‌‌periods,‌‌investment‌‌managers‌‌                             
may‌ ‌require‌ ‌the‌ ‌System‌ ‌Plans‌ ‌to‌ ‌invest‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌terms‌ ‌of‌ ‌the‌ ‌agreement.‌‌                             
Commitments‌ ‌not‌ ‌funded‌‌during‌‌the‌‌investment‌‌period‌‌will‌‌expire‌‌and‌‌remain‌‌unfunded.‌‌As‌‌of‌‌                           
June‌ ‌30,‌ ‌2021,‌ ‌investment‌ ‌periods‌ ‌expire‌ ‌between‌ ‌July‌ ‌2021‌ ‌and‌ ‌May‌ ‌2027.‌ ‌The‌ ‌remaining‌‌                           
unfunded‌ ‌capital‌ ‌commitments‌ ‌of‌ ‌the‌ ‌Trust‌ ‌total‌ ‌approximately‌ ‌$728,000‌ ‌for‌ ‌161‌ ‌individual‌‌                       
contracts‌ ‌as‌ ‌of‌ ‌June‌ ‌30,‌ ‌2021.‌‌ ‌  
‌ 

The‌‌weighted-average‌‌asset‌‌allocation‌‌for‌‌the‌‌System‌‌Plans‌‌in‌‌the‌‌Trust‌‌at‌‌the‌‌end‌‌of‌‌fiscal‌‌2021‌‌                                 
and‌ ‌2020‌ ‌and‌ ‌the‌ ‌target‌ ‌allocation‌ ‌for‌ ‌fiscal‌ ‌2022,‌ ‌by‌ ‌asset‌ ‌category,‌ ‌are‌ ‌as‌ ‌follows:‌ ‌ 
‌ 

‌ 
‌ 
‌ 

‌ 
‌ 
‌ 
‌ 
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‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 
‌ 

The‌ ‌following‌ ‌tables‌ ‌summarize‌ ‌fair‌ ‌value‌ ‌measurements‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌‌2020,‌‌by‌‌asset‌‌                             
class‌‌and‌‌by‌‌level,‌‌for‌‌the‌‌System‌‌Plans’‌‌assets‌‌and‌‌liabilities.‌‌As‌‌also‌‌discussed‌‌in‌‌the‌‌Fair‌‌Value‌‌                                   
Measurements‌ ‌note,‌ ‌the‌ ‌System‌ ‌follows‌ ‌the‌ ‌three-level‌ ‌fair‌ ‌value‌ ‌hierarchy‌ ‌to‌ ‌categorize‌ ‌plan‌‌                         
assets‌ ‌and‌ ‌liabilities‌ ‌recognized‌ ‌at‌ ‌fair‌ ‌value,‌ ‌which‌ ‌prioritize‌ ‌the‌ ‌inputs‌‌used‌‌to‌‌measure‌‌such‌‌                             
fair‌‌values.‌‌The‌‌inputs‌‌and‌‌valuation‌‌techniques‌‌discussed‌‌in‌‌the‌‌Fair‌‌Value‌‌Measurements‌‌note‌‌                           
also‌ ‌apply‌ ‌to‌ ‌the‌ ‌System‌ ‌Plans’‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌as‌ ‌presented‌ ‌in‌ ‌the‌ ‌following‌ ‌tables.‌‌ ‌  
‌ 

‌ 
‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 

‌ 

‌ 
‌ 
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‌ 
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‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 
‌ 

For‌‌the‌‌years‌‌ended‌‌June‌‌30,‌‌2021‌‌and‌‌2020,‌‌the‌‌changes‌‌in‌‌the‌‌fair‌‌value‌‌of‌‌the‌‌System‌‌Plans’‌‌                                     
assets‌ ‌measured‌ ‌using‌ ‌significant‌ ‌unobservable‌ ‌inputs‌ ‌(Level‌ ‌3)‌ ‌consisted‌ ‌of‌ ‌the‌ ‌following:‌ ‌ 

‌ 
‌ 

‌ 
‌ 
‌ 
‌ 
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Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
12.‌ ‌Retirement‌ ‌Plans‌ ‌(continued)‌ ‌ 
‌ 

The‌ ‌Trust‌ ‌has‌ ‌entered‌ ‌into‌ ‌a‌ ‌series‌ ‌of‌ ‌swap‌ ‌agreements‌ ‌with‌ ‌a‌ ‌net‌ ‌notional‌ ‌amount‌ ‌of‌‌                               
approximately‌‌$1,770,500.‌‌The‌‌combined‌‌targeted‌‌duration‌‌of‌‌these‌‌swaps‌‌and‌‌the‌‌Trust’s‌‌fixed‌‌                         
income‌ ‌investments‌ ‌approximates‌ ‌the‌ ‌duration‌ ‌of‌ ‌the‌‌liabilities‌‌of‌‌the‌‌Trust.‌‌Currently,‌‌50%‌‌of‌‌                           
the‌‌dollar‌‌duration‌‌of‌‌the‌‌liability‌‌is‌‌subject‌‌to‌‌this‌‌economic‌‌hedge.‌‌The‌‌purpose‌‌of‌‌this‌‌strategy‌‌                                 
is‌ ‌to‌ ‌economically‌ ‌hedge‌ ‌the‌ ‌change‌ ‌in‌ ‌the‌ ‌net‌ ‌funded‌ ‌status‌ ‌for‌ ‌a‌ ‌significant‌ ‌portion‌ ‌of‌ ‌the‌‌                                 
liability‌ ‌that‌ ‌can‌ ‌occur‌ ‌due‌ ‌to‌ ‌changes‌ ‌in‌ ‌interest‌ ‌rates.‌ ‌ 
‌ 

Information‌ ‌about‌ ‌the‌ ‌expected‌ ‌cash‌ ‌flows‌ ‌for‌ ‌the‌ ‌System‌ ‌Plans‌ ‌follows:‌ ‌ 

‌ 
‌ 

The‌ ‌contribution‌ ‌amount‌ ‌above‌ ‌includes‌ ‌expected‌ ‌amounts‌ ‌paid‌ ‌to‌ ‌Trust.‌ ‌The‌ ‌benefit‌ ‌payment‌ ‌ 
amounts‌ ‌above‌ ‌reflect‌ ‌the‌ ‌total‌ ‌benefits‌ ‌expected‌ ‌to‌ ‌be‌ ‌paid‌ ‌from‌ ‌Trust.‌ ‌ 

‌ 
Defined-Contribution‌ ‌Plans‌ ‌ 

‌ 
System‌ ‌entities‌ ‌participate‌ ‌in‌ ‌contributory‌ ‌and‌ ‌noncontributory‌ ‌defined-contribution‌ ‌plans‌‌                 
covering‌ ‌all‌ ‌eligible‌‌associates.‌‌Employer‌‌automatic‌‌contributions,‌‌employee‌‌contributions,‌‌and‌‌                   
employer‌‌matching‌‌contributions‌‌are‌‌the‌‌primary‌‌types‌‌of‌‌contributions‌‌to‌‌the‌‌plans.‌‌Benefits‌‌for‌‌                           
employer‌ ‌automatic‌ ‌contributions‌ ‌are‌ ‌determined‌ ‌as‌ ‌a‌ ‌percentage‌ ‌of‌ ‌a‌‌participant’s‌‌salary‌‌and,‌‌                         
for‌ ‌certain‌ ‌entities,‌ ‌increases‌ ‌over‌ ‌specified‌ ‌periods‌ ‌of‌ ‌employee‌ ‌service.‌ ‌These‌ ‌benefits‌ ‌are‌‌                         
funded‌ ‌annually,‌ ‌and‌ ‌participants‌ ‌become‌ ‌fully‌ ‌vested‌ ‌over‌ ‌a‌ ‌period‌ ‌of‌ ‌time.‌ ‌Benefits‌ ‌for‌‌                           
employer‌ ‌matching‌ ‌contributions‌ ‌are‌ ‌determined‌ ‌as‌ ‌a‌ ‌percentage‌ ‌of‌ ‌an‌ ‌eligible‌ ‌participant’s‌‌                       
contributions‌‌each‌‌payroll‌‌period.‌‌These‌‌benefits‌‌are‌‌funded‌‌each‌‌payroll‌‌period,‌‌and‌‌participants‌‌                         
become‌ ‌fully‌ ‌vested‌ ‌in‌ ‌these‌ ‌employer‌ ‌contributions‌ ‌over‌ ‌time.‌ ‌Expenses‌ ‌for‌ ‌the‌‌                       
defined-contribution‌ ‌plans‌ ‌were‌ ‌$443,356‌ ‌and‌‌$416,612‌‌for‌‌the‌‌years‌‌ended‌‌June‌‌30,‌‌2021‌‌and‌‌                           
2020,‌ ‌respectively,‌ ‌and‌ ‌are‌ ‌included‌ ‌in‌ ‌employee‌ ‌benefits‌ ‌in‌ ‌the‌ ‌Consolidated‌ ‌Statements‌ ‌of‌‌                         
Operations‌ ‌and‌ ‌Changes‌ ‌in‌ ‌Net‌ ‌Assets.‌ ‌ 

‌ 
‌ 
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(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
13.‌ ‌Self-Insurance‌ ‌Programs‌ ‌ 

‌ 
Certain‌ ‌System‌ ‌hospitals‌ ‌and‌ ‌other‌ ‌entities‌ ‌participate‌ ‌in‌ ‌pooled‌ ‌risk‌ ‌programs‌ ‌to‌ ‌insure‌‌                         
professional‌ ‌and‌ ‌general‌ ‌liability‌‌risks‌‌and‌‌workers’‌‌compensation‌‌risks‌‌to‌‌the‌‌extent‌‌of‌‌certain‌‌                           
self-insured‌ ‌limits.‌ ‌Within‌ ‌these‌ ‌pooled‌ ‌risk‌ ‌programs,‌ ‌various‌ ‌insurance‌ ‌policies‌ ‌have‌ ‌been‌‌                       
purchased‌ ‌to‌ ‌provide‌ ‌coverage‌ ‌in‌ ‌excess‌ ‌of‌ ‌the‌ ‌self-insured‌ ‌limits.‌ ‌The‌ ‌System‌ ‌provides‌ ‌this‌‌                           
self-insurance‌ ‌through‌ ‌various‌ ‌trust‌ ‌funds‌ ‌and‌ ‌captive‌ ‌insurance‌ ‌companies.‌ ‌Actuarially‌‌                   
determined‌ ‌amounts,‌ ‌discounted‌ ‌at‌ ‌5.5%,‌ ‌are‌ ‌contributed‌ ‌to‌ ‌the‌ ‌trust‌ ‌funds‌ ‌and‌ ‌the‌ ‌captive‌‌                           
insurance‌ ‌companies‌ ‌to‌ ‌provide‌ ‌for‌ ‌the‌ ‌estimated‌ ‌cost‌ ‌of‌ ‌claims.‌ ‌The‌ ‌associated‌ ‌loss‌ ‌reserves‌‌                           
recorded‌ ‌for‌ ‌estimated‌ ‌self-insured‌ ‌professional,‌ ‌general‌ ‌liability,‌ ‌and‌ ‌workers’‌ ‌compensation‌‌                   
claims‌ ‌include‌ ‌estimates‌ ‌of‌ ‌the‌ ‌ultimate‌ ‌costs‌ ‌for‌‌both‌‌reported‌‌claims‌‌and‌‌claims‌‌incurred‌‌but‌‌                             
not‌ ‌reported,‌ ‌which‌ ‌were‌ ‌discounted‌ ‌a‌t‌ ‌5.5%‌ ‌in‌ ‌2021‌ ‌and‌ ‌2020.‌‌ ‌  
‌ 

Entities‌ ‌acquired‌ ‌in‌ ‌the‌ ‌Presence‌ ‌business‌ ‌combination‌ ‌did‌ ‌not‌ ‌participate‌ ‌in‌ ‌the‌ ‌Ascension‌‌                         
pooled‌ ‌risk‌ ‌program‌ ‌prior‌ ‌to‌ ‌July‌ ‌1,‌ ‌2018.‌ ‌At‌ ‌June‌ ‌30,‌ ‌2021,‌ ‌the‌ ‌loss‌ ‌reserves‌ ‌for‌ ‌estimated‌‌                                 
self-insured‌ ‌professional,‌ ‌general‌ ‌liability,‌ ‌and‌ ‌workers’‌ ‌compensation‌ ‌claims‌ ‌reported‌‌prior‌‌to‌‌                     
July‌‌1,‌‌2018‌‌for‌‌Presence‌‌entities‌‌were‌‌actuarially‌‌determined‌‌and‌‌recorded‌‌on‌‌an‌‌undiscounted‌‌                           
basis.‌ The‌ ‌self-insured‌ ‌professional‌ ‌and‌ ‌general‌ ‌liabilities‌ ‌for‌ ‌these‌ ‌claims‌ ‌are‌ ‌retained‌ ‌up‌ ‌to‌‌                           
$20,000‌‌per‌‌occurrence‌‌with‌‌no‌‌aggregate‌‌and‌‌subject‌‌to‌‌reinsurance‌‌by‌‌commercial‌‌carriers‌‌up‌‌                           
to‌ ‌$170,000.‌ ‌ 
‌ 

Professional‌ ‌and‌ ‌General‌ ‌Liability‌ ‌Programs‌ ‌ 
‌ 

Professional‌‌and‌‌general‌‌liability‌‌coverage‌‌is‌‌primarily‌‌provided‌‌on‌‌a‌‌claims-made‌‌basis‌‌through‌‌                         
a‌ ‌wholly‌ ‌owned‌ ‌onshore‌ ‌trust‌ ‌and‌ ‌through‌ ‌Ascension‌ ‌Health‌ ‌Insurance,‌ ‌Ltd.‌ ‌(AHIL),‌ ‌a‌ ‌direct‌‌                           
subsidiary‌ ‌of‌ ‌Ascension‌ ‌Risk‌ ‌Services‌ ‌LLC.‌ ‌ 
‌ 

The‌ ‌wholly‌ ‌owned‌ ‌onshore‌ ‌revocable‌ ‌trust‌ ‌has‌ ‌a‌ ‌self-insured‌ ‌retention‌ ‌up‌ ‌to‌ ‌$12,500‌ ‌per‌‌                           
occurrence‌ ‌with‌ ‌no‌ ‌aggregate.‌ ‌Excess‌ ‌coverage‌ ‌is‌ ‌provided‌ ‌through‌ ‌AHIL‌ ‌with‌ ‌limits‌ ‌up‌ ‌to‌‌                           
$250,000.‌ ‌AHIL‌ ‌retains‌ ‌the‌ ‌first‌ ‌$10,000‌ ‌per‌ ‌incident‌ ‌and‌ ‌in‌ ‌the‌ ‌aggregate‌ ‌for‌ ‌professional‌‌                           
liability.‌ ‌The‌ ‌excess‌ ‌coverage‌ ‌is‌ ‌reinsured‌ ‌primarily‌ ‌by‌ ‌commercial‌ ‌carriers.‌ ‌ 
‌ 

Employed‌ ‌physicians‌ ‌and‌ ‌certain‌ ‌entities‌ ‌in‌ ‌the‌ ‌states‌ ‌of‌ ‌Indiana‌ ‌and‌ ‌Kansas‌ ‌are‌ ‌provided‌‌                           
coverage‌ ‌by‌ ‌ProAssurance‌ ‌Corporation‌ ‌(ProAssurance)‌ ‌on‌ ‌a‌ ‌fronted‌ ‌basis‌ ‌and‌ ‌are‌ ‌reinsured‌‌                       
through‌ ‌AHIL.‌ ‌These‌ ‌entities‌ ‌and‌ ‌physicians‌ ‌are‌ ‌provided‌ ‌professional‌ ‌liability‌ ‌coverage‌ ‌with‌‌                       
limits‌ ‌in‌ ‌compliance‌ ‌with‌ ‌participation‌ ‌in‌ ‌the‌ ‌state-specific‌ ‌Patient‌ ‌Compensation‌ ‌Fund‌‌                     
programs.‌‌ ‌  
‌ 
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‌ 
13.‌ ‌Self-Insurance‌ ‌Programs‌ ‌(continued)‌ ‌ 

Effective‌ ‌July‌ ‌1,‌ ‌2014,‌ ‌the‌ ‌reinsurance‌ ‌of‌ ‌Ascension’s‌ ‌independent‌ ‌physician‌ ‌professional‌‌                     
liability‌ ‌program‌ ‌with‌ ‌ProAssurance,‌ ‌the‌ ‌System’s‌ ‌partner‌ ‌insurance‌ ‌company,‌‌was‌‌transferred‌‌                     
from‌‌AHIL‌‌to‌‌Sunflower‌‌Assurance,‌‌Ltd.‌‌(Sunflower),‌‌a‌‌wholly‌‌owned‌‌subsidiary‌‌of‌‌Ascension‌‌                         
Risk‌ ‌Services‌ ‌LLC.‌‌ ‌  
‌ 

Beginning‌ ‌July‌ ‌1,‌ ‌2014,‌ ‌Sunflower‌ ‌offered‌ ‌physician‌ ‌professional‌ ‌liability‌ ‌coverage‌ ‌through‌‌                     
insurance‌ ‌or‌ ‌reinsurance‌ ‌arrangements‌ ‌to‌ ‌non-employed‌ ‌physicians‌ ‌practicing‌ ‌at‌ ‌the‌ ‌System’s‌‌                     
various‌ ‌facilities,‌ ‌primarily‌ ‌in‌ ‌Michigan,‌ ‌Indiana,‌ ‌Texas,‌ ‌Florida,‌ ‌Illinois,‌ ‌and‌ ‌Alabama.‌‌                     
Coverage‌ ‌is‌ ‌offered‌ ‌to‌ ‌physicians‌ ‌with‌‌limits‌‌ranging‌‌from‌‌$100‌‌per‌‌claim‌‌to‌‌$1,000‌‌per‌‌claim‌‌                               
with‌ ‌various‌ ‌aggregate‌ ‌limits.‌ ‌Beginning‌ ‌July‌ ‌1,‌ ‌2014,‌ ‌AHIL‌ ‌offered‌ ‌similar‌ ‌coverage‌ ‌to‌‌                         
employed‌ ‌physicians‌ ‌in‌ ‌the‌ ‌states‌ ‌of‌ ‌Indiana,‌ ‌Kansas,‌ ‌and‌ ‌Wisconsin.‌ ‌ 
‌ 

Included‌‌in‌‌operating‌‌expenses‌‌in‌‌the‌‌Consolidated‌‌Statements‌‌of‌‌Operations‌‌and‌‌Changes‌‌in‌‌Net‌‌                           
Assets‌ ‌is‌ ‌professional‌ ‌and‌ ‌general‌ ‌liability‌ ‌claim‌ ‌and‌ ‌insurance‌ ‌expense‌ ‌o‌f‌ ‌$285,430‌ ‌and‌‌                         
$274,342‌ ‌for‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively.‌ ‌Included‌ ‌in‌ ‌current‌ ‌and‌‌                             
long-term‌ ‌self-insurance‌ ‌liabilities‌ ‌on‌ ‌the‌ ‌Consolidated‌ ‌Balance‌ ‌Sheets‌ ‌are‌ ‌professional‌ ‌and‌‌                     
general‌ ‌liability‌ ‌loss‌ ‌reserves,‌ ‌net‌ ‌of‌ ‌reinsurance‌ ‌recoveries,‌‌of‌‌$877,454‌‌and‌‌$798,156‌‌at‌‌June‌‌                           
30,‌ ‌20‌21‌ ‌and‌ ‌2020,‌ ‌respectively.‌‌ ‌  
‌ 

Workers’‌ ‌Compensation‌ ‌ 
‌ 

Workers’‌‌compensation‌‌coverage‌‌is‌‌primarily‌‌provided‌‌on‌‌an‌‌occurrence‌‌basis‌‌through‌‌a‌‌grantor‌‌                         
trust.‌ ‌The‌ ‌self-insured‌ ‌trust‌ ‌provides‌ ‌coverage‌ ‌up‌ ‌to‌ ‌$1,500‌ ‌per‌ ‌occurrence‌ ‌with‌‌no‌‌aggregate.‌‌                           
The‌ ‌trust‌ ‌provides‌ ‌a‌ ‌mechanism‌ ‌for‌ ‌funding‌ ‌the‌ ‌workers’‌ ‌compensation‌ ‌obligations‌ ‌of‌ ‌its‌‌                         
members.‌ ‌ 
‌ 

Included‌‌in‌‌employee‌‌benefits‌‌in‌‌the‌‌Consolidated‌‌Statements‌‌of‌‌Operations‌‌and‌‌Changes‌‌in‌‌Net‌‌                           
Assets‌ ‌is‌ ‌workers’‌ ‌compensation‌ ‌claim‌ ‌and‌ ‌insurance‌ ‌expense‌ ‌‌of‌ ‌$67,643‌ ‌and‌‌$60,806‌‌for‌‌the‌‌                           
years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020,‌ ‌respectively.‌ ‌Included‌ ‌in‌ ‌current‌ ‌and‌ ‌long-term‌‌                         
self-insurance‌ ‌liabilities‌ ‌on‌ ‌the‌ ‌Consolidated‌ ‌Balance‌ ‌Sheets‌ ‌are‌ ‌workers’‌ ‌compensation‌ ‌loss‌‌                     
reserves,‌ ‌net‌ ‌of‌ ‌reinsurance‌ ‌recoveries,‌ ‌of‌ ‌$154,875‌ ‌and‌ ‌$140,590‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021‌‌and‌‌2020,‌‌                             
respectively.‌ ‌ 

‌ 
14.‌ ‌Related‌ ‌Parties‌‌ ‌  

‌ 
The‌ ‌System‌ ‌has‌ ‌agreements‌ ‌with‌ ‌related‌ ‌parties‌ ‌for‌ ‌revenue‌ ‌cycle‌ ‌management‌ ‌services‌ ‌and‌‌                         
clinical‌ ‌engineering‌ ‌services.‌ ‌The‌ ‌System‌ ‌expensed‌ ‌approximately‌ ‌$1,167,000‌ ‌and‌ ‌$1,185,000‌‌                   
for‌ ‌these‌ ‌services‌ ‌during‌ ‌the‌ ‌years‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020.‌ ‌ 

‌ 
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‌ 
15.‌ ‌Contingencies‌ ‌and‌ ‌Commitments‌ ‌ 

‌ 
The‌‌System‌‌is‌‌involved‌‌in‌‌litigation‌‌and‌‌regulatory‌‌investigations‌‌arising‌‌in‌‌the‌‌ordinary‌‌course‌‌                           
of‌ ‌business.‌ ‌In‌ ‌the‌ ‌opinion‌ ‌of‌ ‌management,‌‌after‌‌consultation‌‌with‌‌legal‌‌counsel,‌‌these‌‌matters‌‌                           
are‌ ‌expected‌ ‌to‌ ‌be‌ ‌resolved‌ ‌without‌ ‌material‌ ‌adverse‌ ‌effect‌ ‌on‌ ‌the‌ ‌System’s‌ ‌Consolidated‌‌                         
Balance‌ ‌Sheets.‌ ‌ 

The‌ ‌System‌ ‌enters‌ ‌into‌ ‌agreements‌ ‌with‌ ‌non-employed‌ ‌physicians‌ ‌that‌ ‌include‌ ‌minimum‌‌                     
revenu‌e‌‌guarantees.‌‌The‌‌terms‌‌of‌‌the‌‌guarantees‌‌vary.‌‌The‌‌maximum‌‌amount‌‌of‌‌future‌‌payments‌‌                           
that‌ ‌the‌ ‌System‌ ‌could‌ ‌be‌ ‌required‌ ‌to‌ ‌make‌ ‌under‌ ‌these‌ ‌guarantees‌ ‌is‌ ‌approximately‌‌ ‌$5,400.‌ ‌ 

The‌ ‌System‌ ‌entered‌ ‌into‌ ‌Master‌ ‌Service‌ ‌Agreements‌ ‌for‌ ‌information‌ ‌technology‌ ‌services‌‌                     
provided‌ ‌by‌ ‌third‌ ‌parties.‌ ‌The‌ ‌maximum‌ ‌amount‌ ‌of‌ ‌future‌ ‌payments‌ ‌that‌ ‌the‌ ‌‌System‌‌could‌‌be‌‌                             
required‌ ‌to‌ ‌make‌ ‌under‌ ‌these‌ ‌agreements‌ ‌is‌ ‌approximately‌ ‌$576,000.‌ ‌ 
‌ 

Guarantees‌ ‌and‌ ‌other‌ ‌commitments‌ ‌represent‌ ‌contingent‌ ‌commitments‌ ‌issued‌ ‌by‌ ‌Ascension‌‌                   
Health‌ ‌Alliance‌ ‌Senior‌ ‌and‌ ‌Subordinate‌ ‌Credit‌ ‌Groups,‌ ‌generally‌ ‌to‌ ‌guarantee‌ ‌the‌ ‌performance‌ ‌ 
of‌ ‌an‌ ‌affiliate‌ ‌to‌ ‌a‌ ‌third‌ ‌party‌ ‌in‌ ‌borrowing‌ ‌arrangements‌‌such‌‌as‌‌commercial‌‌paper‌‌issuances,‌‌                             
bond‌ ‌financing,‌ ‌and‌ ‌other‌ ‌transactions.‌ ‌The‌ ‌terms‌ ‌of‌ ‌guarantees‌ ‌are‌ ‌equal‌ ‌to‌ ‌the‌ ‌terms‌ ‌of‌ ‌the‌‌                               
related‌ ‌debt,‌ ‌which‌ ‌can‌ ‌be‌ ‌as‌ ‌long‌‌ ‌as‌ ‌18‌ ‌years.‌‌ ‌  

‌ 

Th‌e‌ ‌following‌ ‌represents‌ ‌the‌ ‌remaining‌ ‌guarantees‌ ‌and‌ ‌other‌ ‌commitments‌ ‌of‌ ‌the‌ ‌Senior‌ ‌and‌‌                         
Subordinate‌ ‌Credit‌ ‌Groups‌ ‌at‌ ‌June‌ ‌30,‌ ‌2021:‌ 

‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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Ascension‌‌ ‌  
‌ 

Notes‌ ‌to‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌(continued)‌ ‌ 
(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

‌ 
16.‌ ‌Functional‌ ‌Expenses‌ ‌ 

‌ 
Ascension‌ ‌provides‌ ‌healthcare‌ ‌services,‌ ‌including‌ ‌inpatient,‌ ‌outpatient,‌ ‌ambulatory,‌ ‌long-term‌‌                 
care‌ ‌and‌ ‌community-based‌ ‌services.‌ ‌Management‌ ‌support‌ ‌services‌ ‌include‌ ‌administration,‌‌                 
finance‌ ‌and‌ ‌accounting,‌ ‌revenue‌ ‌cycle,‌ ‌information‌ ‌technology,‌ ‌public‌ ‌relations,‌ ‌human‌‌                   
resources,‌ ‌legal,‌ ‌supply‌ ‌chain,‌ ‌risk‌ ‌management,‌‌compliance‌‌and‌‌other‌‌functions.‌‌Expenses‌‌are‌‌                       
allocated‌ ‌to‌ ‌healthcare‌ ‌services‌ ‌and‌ ‌management‌ ‌support‌ ‌services‌ ‌based‌ ‌on‌ ‌the‌ ‌functional‌‌                       
department‌‌for‌‌which‌‌they‌‌are‌‌incurred.‌‌Departmental‌‌expenses‌‌may‌‌include‌‌various‌‌allocations‌‌                       
of‌ ‌costs‌ ‌based‌ ‌on‌ ‌direct‌ ‌assignment,‌ ‌expenses‌ ‌or‌ ‌other‌ ‌methods.‌‌ ‌  

Expenses‌ ‌by‌ ‌functional‌ ‌classification‌ ‌for‌ ‌the‌ ‌year‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌consist‌ ‌of‌ ‌the‌ ‌following:‌‌ ‌  

‌ 

Expenses‌ ‌by‌ ‌functional‌ ‌classification‌ ‌for‌ ‌the‌ ‌year‌ ‌ended‌ ‌June‌ ‌30,‌ ‌2020‌ ‌consist‌ ‌of‌ ‌the‌ ‌following:‌ ‌ 

 ‌ ‌ 
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A member firm of Ernst & Young Global Limited

Ernst & Young LLP
Suite 2600
7676 Forsyth Boulevard
St. Louis, MO  63105

Tel: +1 314 290 1000
ey.com

Report of Independent Auditors on Supplementary Information

The Board of Directors
Ascension Health Alliance d/b/a Ascension

Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying Schedules of Net Cost of Providing Care of Persons
Living in Poverty and Other Community Benefit Programs, Details of Consolidated Balance Sheet,
and Details of Consolidated Statement of Operations and Changes in Net Assets for Consolidated
Indiana are presented for purposes of additional analysis and are not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audits of
the consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States. In our
opinion, the information is fairly stated, in all material respects, in relation to the consolidated
financial statements as a whole.


September 15, 2021
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Ascension‌ 

Schedule‌ ‌of‌ ‌Net‌ ‌Cost‌ ‌of‌ ‌Providing‌ ‌Care‌ ‌of‌ ‌Persons‌ ‌ 
Living‌ ‌in‌ ‌Poverty‌ ‌and‌ ‌Other‌ ‌Community‌ ‌Benefit‌ ‌Programs‌ 

(Dollars‌ ‌in‌ ‌Thousands)‌ ‌ 

Years‌ ‌Ended‌ ‌June‌ ‌30,‌ ‌2021‌ ‌and‌ ‌2020‌ 

The‌ ‌net‌ ‌cost‌ ‌of‌ ‌providing‌ ‌care‌ ‌to‌ ‌persons‌ ‌living‌ ‌in‌ ‌poverty‌ ‌and‌ ‌other‌ ‌community‌ ‌benefit‌                             
programs‌ ‌is‌ ‌as‌ ‌follows:‌ ‌ 
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Consolidated 
Ascension 

Consolidated 
Ascension less 

Health 
Ministries 
Presented Reclassification

Consolidated 
Indiana

Consolidated 
Indiana less Other 
Entities Presented

St. Vincent 
Heart Center of 
Indiana, LLC

Assets
Current assets:

Cash and cash equivalents 670,022$           573,949$            -$                          96,073$                 55,996$                 40,077$              
Short-term investments 97,222               45,844               -                            51,378                   19,706                   31,672                
Accounts receivable 3,253,061          2,732,254           -                            520,807                 487,034                 33,773                
Inventories 534,263             479,488              -                            54,775                   52,447                   2,328                  
Due from brokers 97,225               97,225               -                            -                            -                        -                         
Estimated third-party payor settlements 208,630             202,393              -                            6,237                     6,237                     -                         
Other 1,120,666          1,017,299           -                            103,367                 103,048                 319                     

Total current assets 5,981,089          5,148,452           -                            832,637                 724,468                 108,169              

Long-term investments 26,768,323        26,119,783         484,329                164,211                 164,211                 -                         

Interest in investments held by Ascension -                        -                         (484,329)               484,329                 484,329$               -                         

Property and equipment, net 11,066,802        10,059,867         -                            1,006,935              989,478                 17,457                

Other assets:
    Right-of-use-assets - leases 1,313,370          1,069,429           -                            243,941                 243,846                 95                       

Investment in unconsolidated entities 1,363,777          1,285,063           -                            78,714                   78,714                   -                         
Capitalized software costs, net 525,824             500,819              -                            25,005                   24,905                   100                     
Other 1,380,054          1,196,859           -                            183,195                 181,730                 1,465                  

Total other assets 4,583,025          4,052,170           -                            530,855                 529,195                 1,660                  

Total assets 48,399,239$      45,380,272$       -$                          3,018,967$            2,891,681$            127,286$            

Continued on next page.

 

Ascension 

Details of Consolidated Balance Sheet 
(Dollars in Thousands)

June 30, 2021
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Consolidated 
Ascension 

Consolidated 
Ascension less 

Health Ministries 
Presented

Consolidated 
Indiana

Consolidated 
Indiana less Other 
Entities Presented

St. Vincent 
Heart Center 
of Indiana, 

LLC
Liabilities and net assets
Current liabilities:
Current portion of long-term debt 92,406$                 85,664$                 6,742$                   3,181$                   3,561$              
Long-term debt subject to short-term remarketing arrangements 627,390                 627,390                 -                             -                             -                        
Current portion of lease obligations 245,535                 245,535                 -                             -                             -                        
Accounts payable and accrued liabilities 3,028,487              2,802,241              226,246                 220,913                 5,333                
Estimated third-party payor settlements 756,700                 668,112                 88,588                   86,737                   1,851                
Due to brokers 219,503                 219,503                 -                             -                             -                        
Current portion of self-insurance liabilities 314,960                 314,960                 -                             -                             -                        
Current portion of Medicare advanced payments 1,271,737              1,032,358              239,379                 215,005                 24,374              
Other 686,804                 297,863                 388,941                 376,573                 12,368              
Total current liabilities 7,243,522              6,293,626              949,896                 902,409                 47,487              

Noncurrent liabilities:
Long-term debt (senior and subordinated) 6,805,332              6,392,483              412,849                 409,288                 3,561                
Lease obligations, less current portion 1,097,255              849,685                 247,570                 247,475                 95                     
Self-insurance liabilities 760,043                 760,043                 -                             -                             -                        
Pension and other postretirement liabilities 965,579                 965,579                 -                             -                             -                        
Medicare advanced payments 512,380                 512,380                 -                             -                             -                        
Other 1,738,913              1,462,802              276,111                 276,111                 -                        
Total noncurrent liabilities 11,879,502            10,942,972            936,530                 932,874                 3,656                
Total liabilities 19,123,024            17,236,598            1,886,426              1,835,283              51,143              

Net assets:
Without donor restrictions:
Controlling interest 25,705,637            24,741,100            964,537                 911,398                 53,139              
Noncontrolling interests 2,726,836              2,658,562              68,274                   45,270                   23,004              
Total net assets without donor restrictions 28,432,473            27,399,662            1,032,811              956,668                 76,143              

Net assets with donor restrictions 843,742                 744,012                 99,730                   99,730                   -                        

Total net assets 29,276,215            28,143,674            1,132,541              1,056,398              76,143              

Total liabilities and net assets 48,399,239$         45,380,272$          3,018,967$            2,891,681$            127,286$         

Ascension

Details of Consolidated Balance Sheet (continued)
(Dollars in Thousands)

June 30, 2021
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Consolidated 
Ascension 

Consolidated 
Ascension less 

Health Ministries 
Presented

Consolidated 
Indiana

Consolidated 
Indiana less 

Other Entities 
Presented

St. Vincent 
Heart Center 
of Indiana, 

LLC
Operating revenue:

Net patient service revenue 24,446,874$         21,023,319$        3,423,555$          3,229,700$           193,855$        
Other revenue 2,790,557             2,468,941            321,616               319,053                2,563              

Total operating revenue 27,237,431           23,492,260          3,745,171            3,548,753             196,418          

Operating expenses:
Salaries and wages 10,872,664           9,785,253            1,087,411            1,059,864             27,547            
Employee benefits 2,362,150             2,091,059            271,091               263,357                7,734              
Purchased services 2,970,386             2,582,279            388,107               381,978                6,129              
Professional fees 1,295,422             1,174,302            121,120               113,261                7,859              
Supplies 4,031,382             3,522,277            509,105               466,025                43,080            
Insurance 344,804                320,943               23,861                 23,861                  -                      
Interest 225,821                211,715               14,106                 13,676                  430                 
Provider tax 659,632                538,289               121,343               115,561                5,782              
Depreciation and amortization 1,316,904             1,188,661            128,243               124,370                3,873              
Other 2,605,868             2,139,758            466,110               449,800                16,310            

Total operating expenses before impairment, restructuring 
and nonrecurring lossees, net 26,685,033           23,554,536          3,130,497            3,011,753             118,744          
Income (loss) from operations before self-insurance trust 
fund investment return and impairment, restructuring and 
nonrecurring losses, net 552,398                (62,276)               614,674               537,000                77,674            

Self-insurance trust fund investment return 141,101                141,101               -                           -                           -                      

Income from recurring operations 693,499                78,825                 614,674               537,000                77,674            
Impairment, restructuring and nonrecurring losses, net (17,239)                 (17,234)               (5)                         (5)                         -                      
Income from operations 676,260                61,591                 614,669               536,995                77,674            

Nonoperating gains (losses):
Investment return, net 5,863,823             5,754,641            109,182               108,356                826                 
Other (71,714)                 (65,780)               (5,934)                  (5,934)                  -                      

Total nonoperating gains, net 5,792,109             5,688,861            103,248               102,422                826                 

Excess of revenues and gains over expenses and losses 6,468,369             5,750,452            717,917               639,417                78,500            
Less noncontrolling interests 794,968                742,270               52,698                 28,944                  23,754            

Excess of revenues and gains over expenses and losses 
attributable to controlling interest 5,673,401$           5,008,182$          665,219$             610,473$              54,746$          

Continued on next page.

Ascension

Details of Consolidated Statement of Operations and Changes in Net Assets
(Dollars in Thousands)

Year Ended June 30, 2021
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Consolidated 
Ascension 

Consolidated 
Ascension less 

Health Ministries 
Presented

Consolidated 
Indiana

Consolidated 
Indiana less Other 
Entities Presented

St. Vincent 
Heart Center 

of Indiana, 
LLC

Net assets without donor restrictions, controlling interest: 
Excess of revenues and gains over expenses and losses 5,673,401$            5,008,182$             665,219$                610,473$                54,746$          
Transfer (to) from sponsors and other affiliates, net (1,989)                    485,913                  (487,902)                (443,617)                (44,285)           
Net assets released from restrictions for property acquisitions 43,691                   42,757                    934                         934                         -                      
Pension and other postretirement liability adjustments 1,121,357              1,121,357               -                              -                              -                      
Change in unconsolidated entities’ net assets 40,334                   39,849                    485                         485                         -                      
Membership interest changes, net -                             -                              -                              -                              -                      
Other (9,933)                    (10,047)                  114                         115                         (1)                    

Increase in net assets without donor restrictions, controlling interest 6,866,861              6,688,011               178,850                  168,390                  10,460            

Net assets without donor restrictions, noncontrolling interest: 
Excess of revenues and gains over expenses and losses 794,968                 742,270                  52,698                    28,944                    23,754            
Net distributions of capital (32,016)                  14,677                    (46,693)                  (27,478)                  (19,215)           
Membership interest changes, net -                             -                              -                              -                              -                      

Increase in net assets without donor restrictions, noncontrolling interests 762,952                 756,947                  6,005                      1,466                      4,539              

Net assets with donor restrictions: 
Contributions and grants 92,878                   87,138                    5,740                      5,740                      -                      
Investment return 95,718                   86,168                    9,550                      9,550                      -                      
Net assets released from restrictions (81,846)                  (77,029)                  (4,817)                    (4,817)                    -                      
Other (47,596)                  (47,094)                  (502)                        (502)                        -                      

Increase in net assets with donor restrictions 59,154                   49,183                    9,971                      9,971                      -                      

Increase in net assets 7,688,967              7,494,141               194,826                  179,827                  14,999            
Net assets, beginning of year 21,587,248            20,649,533             937,715                  876,571                  61,144            
Net assets, end of year 29,276,215$          28,143,674$          1,132,541$             1,056,398$             76,143$          

Ascension

Details of Consolidated Statement of Operations and Changes in Net Assets (continued)
(Dollars in Thousands)

Year Ended June 30, 2021
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