




ALLOCATION FACTORS 
 
State Allocations: 
When allocations are received, IDWD calculates the State percentages and the formula percentages.   
 IDWD applies 5% to the total for each Adult, Youth, and Dislocated Worker for Admin, and 
 5% to Dislocated Worker for Rapid Response 
 The above totals are subtracted from the total allocations to arrive at the formula funds. 
 
Formula Allocations: 
The raw data from each county is placed into a spread sheet that calculates totals for each WIB and/or Region.  This data is 
then placed into spread sheets that calculate WIB/Regional percentages which are applied to the total formula allocations.  See 
below for factors used. 
 
Adult & Youth Formula Allocations to Indiana’s Local Areas 
The state follows Section 133(b)(2)(A)(i) & Section 128(b)(2)(A)(i) of the Workforce Investment Act to formula allocate 
funding for adult and youth activities.  The total formula funds are divided equally between the three factors listed below: 

 The number of unemployed for Areas of Substantial Unemployment (ASUs), averages  for the 12-month period, July 2010 
through June 2011, using data provided by the Bureau of Labor Statistics  

 The number of excess unemployed individuals or the ASU excess (depending on which is higher), averages for the same 12-
month period as used for ASU unemployed data, and 

 2000 Census tabulations 
 The number of economically disadvantaged adults (age 22 to 72, excluding college students and military), for adult 

allocations, or 
 The number of economically disadvantaged youth (age 16 to 21, excluding college students and military), for youth 

allocations. 
 

Dislocated Worker Formula Allocations to Indiana’s Local Areas 
The state follows the Workforce Investment Act Section 133(b)(2)(B) in allocating funds for activities for dislocated workers.  
The legislation mandates the factors that must be used in the local formula, but permits states’ discretion in determining data 
sources and weights assigned each factor.   
 
The following data are used by the State of Indiana to compute the allotments. 
 

Allocation Factor Data Source & Time Period Weight 
Insured Unemployment Data Annual report of unemployment compensation claimants – 

unemployment insurance data for Calendar Year 2010 
30% 

Unemployment Concentration Data Labor force for counties report – labor market information 
for Program Year 2009 

30% 

Plant Closing & Mass Layoff Data Plant closure/mass layoff report – WARN Notices 
for Calendar Year 2010 

15% 

Declining Industries Data County employment patterns report – labor market 
information for Calendar Year 2009 

10% 

Farmer/Rancher Economic Hardship 
Data 

Census of Agriculture – county data for Calendar Year 
2008 

2% 

Long-term Unemployment Data Annual report of unemployment compensation claimants 
with 15 or more weeks claimed – unemployment insurance 
data for Calendar Year 2010 

13% 

 
 
Hold Harmless 
The State applies the hold harmless provision contained in Workforce Investment Act Section 133(b)(2)(A)(ii.) to all funds.  
The hold harmless provision guarantees a local area will not receive an allocation percentage for a fiscal year that is less than 
90 percent of the average allocation percentage of the local area for the two preceding fiscal years. 
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