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County Adjusted Gross Income Tax (CAGIT) 
Unit-Level Distributions 

 
STEP 1: Current Year Total Certified Levies 

• For each unit in a CAGIT county, total the certified levies for all funds in the current 
year. 

 
STEP 2: Welfare Levy Adjustment 

• For county units, the welfare adjustment equals the total of the following levies: 
 

Budget Year Fund 
1999 Welfare Fund 
1999 Welfare Administration Fund 
2008 County Medical Assistance to Wards Fund 
2008 Family and Children’s Fund 
2008 Children’s Psychiatric Residential Treatment Services Fund 
2008 County Hospital Care for the Indigent Fund 
2008 Children with Special Health Care Needs County Fund 

 
• The levies for 2008 are included only if the county received CAGIT or COIT 

distributions in 2008. 
 
STEP 3: CAGIT Property Tax Replacement and Shares 

• For all units, add in the CAGIT shares and property tax replacement credits for the 
current year. 

 
STEP 4: Post 2005 Debt Levies 

• In an effort to ensure that taxing units do not receive more income tax dollars by issuing 
additional debt, levies associated with bonds approved (Tax Control Board) or issued or 
leases entered into after June 30, 2005 are removed from the calculation of the unit’s levy 
for the purposes of the income tax distributions. 

• To do this, the Department reviews each debt line item within a debt fund and identifies 
what line items should be considered to be “Post 2005 Debt”.  The Department then uses 
the appropriations of these debts as compared to the total certified appropriations to 
determine what percent of the debt fund levy should be considered “Post 2005 Debt”.  
Individual fund amounts are added to arrive at a “Post 2005 Debt” figure by unit. 

• Refunding bonds are determined based on the date the original bond was issued.  
Example: A 2003 bond that was refunded in 2010 would not be treated as “Post 2005 
Debt”. 
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STEP 5: Solid Waste District as Recipient 

• Solid waste districts are not entitled to a CAGIT distribution unless the majority of the 
county council passes a resolution which authorizes a distribution to the solid waste 
district.  The resolution is effective until the expiration date identified or until the 
resolution is rescinded or revoked. 

 
STEP 6: Fire Protection Territory Adjustment 

• The levy for a fire protection territory is attributed to the provider unit.  In order to 
accurately portray each unit’s (provider and participants) contribution to the fire 
protection territory, it is necessary to divide the current year certified levy for the fire 
protection territory among the units in the fire protection territory. 

• To do so, the certified levies for each unit in the year prior to the establishment of the fire 
protection territory are used to determine a percentage of the levy to be applied to each 
unit. 

• The current year certified levy for the fire protection territory is then allocated based on 
these percentages.  Adjustments (increases/decreases) are applied to the certified levies as 
needed. 

o Provider unit will have a negative adjustment. 
o Participant units will have a positive adjustment. 
o Net adjustment amount should equal zero. 

 
STEP 7: Allocation Amounts and Attributed Allocation Amounts 

• The values from the previous steps are used to determine the allocation amount for each 
unit.  The allocation amount will be used as the basis for the Property Tax Replacement 
Credit (PTRC) part of CAGIT. 

• Once the allocation amount is determined for each unit, the attributed allocation amount 
is calculated for all non-school units.  The attributed allocation amount is used as the 
basis for the CAGIT shares distribution. 

 
Allocation Amount Attributed Allocation Amount 

All Units Receiving a Distribution All Non-School Units Receiving a 
Distribution 

Basis for PTRC Basis for Shares 
  

Current Year Certified Levy Current Year Certified Levy 
 + Welfare Levy Adjustment 

+ CAGIT PTRC + CAGIT PTRC 
+ CAGIT Shares + CAGIT Shares 

- Post 2005 Debt Levy - Post 2005 Debt Levy 
+ Fire Protection Territory Adjustment + Fire Protection Territory Adjustment 

Allocation Amount Attributed Allocation Amount 
 
• For county units, the Attributed Allocation Amount will be higher than the Allocation 

Amount. 
• For school units, the Attributed Allocation Amount will be zero. 
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• For all other units, the Attributed Allocation Amount should equal the Allocation 
Amount. 

 
STEP 8: Zero Levy Eligibility Calculation 

• Units with no levy are still entitled to a distribution of the CAGIT PTRC. 
• First, each unit with a zero levy in the current year is identified. 
• To determine the portion of the PTRC amount which a unit is eligible to receive, the 

certified budget for the eligible units is compared to the overall total county-wide budget 
for the current year.  This percentage represents the portion of the CAGIT PTRC amount 
that the unit should receive. 

 
STEP 9: Amount Available for Shares and PTRC 

• State Budget Agency provides a total certified distribution for the county’s CAGIT Base 
Rate. 

• This amount is then allocated by the Department into the amounts available for shares 
and the amount available for CAGIT PTRC. 

• The first 0.25% of the CAGIT Base Rate is allocated to CAGIT PTRC and the remainder 
goes to shares. 

 
STEP 10: PTRC Adjusted for Zero Levy Adjustment 

• Units eligible for a distribution of CAGIT PTRC through the Zero Levy Adjustment 
receive the first cut of the PTRC dollars. 

• For units eligible for this adjustment, the percentage calculated in STEP 8 is multiplied 
by the CAGIT PTRC amount from STEP 9 to arrive at the amount of CAGIT PTRC that 
should be allocated to the unit. 

• After removing the amounts allocated to the zero levy units, the remainder of the CAGIT 
PTRC is available to be spread to the other units. 

 
STEP 11: PTRC Distribution 

• To allocate the remaining CAGIT PTRC amount after the Zero Levy Adjustment, a factor 
is computed for each unit based on the following formula: 

 
Allocation Amount for Unit 

Total Allocation Amount for All Units To Receive a Distribution 
 

• This factor is multiplied by the total CAGIT PTRC amount available to be spread to the 
units. 

 
STEP 12: Shares Distribution 

• To allocate the CAGIT shares amount, a factor is computed for each unit based on the 
following formula: 

 
Attributed Allocation Amount for Unit 

Total Attributed Allocation Amount for All Units To Receive a Distribution 
 

• This factor is multiplied by the total CAGIT shares amount available to be spread to the 
units. 
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County Adjusted Gross Income Tax (CAGIT) Public Safety 

Unit-Level Distributions 
 
The Department’s calculations for Public Safety are not official calculations.  They are provided 
as estimates only.  The Department’s values will show the distribution of Public Safety dollars 
only to the county unit and cities and towns.  In counties where the county council has chosen to 
allocate a portion of the Public Safety dollars to other units, the Department’s calculations will 
not include these additional allocations.  The county auditor is responsible for the calculation of 
the Public Safety distribution in these cases. 
 
STEP 1: Attributed Allocation Amounts 

• The Attributed Allocation Amount for each unit is the starting point for the calculations.  
• The Attributed Allocation Amount is calculated as shown in STEP 7 of the CAGIT Unit-

Level Distributions above. 
 
STEP 2: Unit Factors 

• For the county unit and cities and towns, a factor will be determined based on the unit’s 
share of the attributed allocation amount for included units.  The following formula is 
used: 

 
Attributed Allocation Amount for Unit 

Total Attributed Allocation Amount for All Units To Receive a Distribution 
 

• For all other units, the factor will be zero. 
 

STEP 3: Public Safety Dollars 
• State Budget Agency provides a certification of the total dollar amount available for 

Public Safety. 
• In counties that have elected to provide all or a portion of the Public Safety dollars to the 

PSAP, the amount going to the PSAP is deducted from the total certification. 
• The remaining dollars are available for distribution to the units. 

 
STEP 4: Unit-Level Distributions 

• Each unit’s factor is multiplied by the amount available for distribution to the units in 
order to determine the unit-level distributions. 

 
 

County Option Income Tax (COIT) 
Unit-Level Distributions 

 
STEP 1: Current Year Total Certified Levies 

• For each unit in a COIT county, total the certified levies for all funds in the current year. 
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STEP 2: Welfare Levy Adjustment 
• For county units, the welfare adjustment equals the total of the following levies: 

 
Budget Year Fund 

1999 Welfare Fund 
1999 Welfare Administration Fund 
2008 County Medical Assistance to Wards Fund 
2008 Family and Children’s Fund 
2008 Children’s Psychiatric Residential Treatment Services Fund 
2008 County Hospital Care for the Indigent Fund 
2008 Children with Special Health Care Needs County Fund 

 
• The levies for 2008 are included only if the county received CAGIT or COIT 

distributions in 2008. 
 
STEP 3: COIT Shares 

• For all units, add in the COIT shares for the current year. 
 
STEP 4: Post 2005 Debt Levies 

• In an effort to ensure that taxing units do not receive more income tax dollars by issuing 
additional debt, levies associated with bonds approved (Tax Control Board) or issued or 
leases entered into after June 30, 2005 are removed from the calculation of the unit’s levy 
for the purposes of the income tax distributions. 

• To do this, the Department reviews each debt line item within a debt fund and identifies 
what line items should be considered to be “Post 2005 Debt”.  The Department then uses 
the appropriations of these debts as compared to the total certified appropriations to 
determine what percent of the debt fund levy should be considered “Post 2005 Debt”.  
Individual fund amounts are added to arrive at a “Post 2005 Debt” figure by unit. 

• Refunding bonds are determined based on the date the original bond was issued.  
Example: A 2003 bond that was refunded in 2010 would not be treated as “Post 2005 
Debt”. 

 
STEP 5: Solid Waste District as Recipient 

• Solid waste districts are not entitled to a COIT distribution unless the majority of the 
county council passes a resolution which authorizes a distribution to the solid waste 
district.  The resolution is effective until the expiration date identified or until the 
resolution is rescinded or revoked. 

 
STEP 6: Fire Protection Territory Adjustment 

• The levy for a fire protection territory is attributed to the provider unit.  In order to 
accurately portray each unit’s (provider and participants) contribution to the fire 
protection territory, it is necessary to divide the current year certified levy for the fire 
protection territory among the units in the fire protection territory. 

• To do so, the certified levies for each unit in the year prior to the establishment of the fire 
protection territory are used to determine a percentage of the levy to be applied to each 
unit. 
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• The current year certified levy for the fire protection territory is then allocated based on 
these percentages.  Adjustments (increases/decreases) are applied to the certified levies as 
needed. 

o Provider unit will have a negative adjustment. 
o Participant units will have a positive adjustment. 
o Net adjustment amount should equal zero. 

 
STEP 7: Allocation Amounts 

• The values from the previous steps are used to determine the allocation amount for each 
unit.  The allocation amount is used as the basis for the COIT shares distribution. 

 
Allocation Amount 

All Non-School Units Receiving a 
Distribution 

 
Current Year Certified Levy 
+ Welfare Levy Adjustment 

+ COIT Shares 
- Post 2005 Debt Levy 

+ Fire Protection Territory Adjustment 
Allocation Amount 

 
STEP 8: Zero Levy Eligibility Calculation 

• Units with no levy are still entitled to a distribution of COIT shares. 
• First, each unit with a zero levy in the current year is identified. 
• To determine the portion of the COIT amount which a unit is eligible to receive, the 

certified budget for the eligible units is compared to the overall total county-wide budget 
for the current year.  This percentage represents the portion of the COIT amount that the 
unit should receive. 

 
STEP 9: Amount Available for Shares and Homestead Credit 

• State Budget Agency provides a total certified distribution for the county’s COIT Base 
Rate. 

• In counties that have a COIT Homestead Credit, a portion of the COIT distribution will 
be allocated to funding the COIT Homestead Credit. 

• The remainder of the COIT distribution is available for allocation to units as shares. 
 
STEP 10: COIT Adjusted for Zero Levy Adjustment 

• Units eligible for a distribution of COIT through the Zero Levy Adjustment receive the 
first cut of the COIT dollars available for distribution as shares. 

• For units eligible for this adjustment, the percentage calculated in STEP 8 is multiplied 
by the COIT shares amount from STEP 9 to arrive at the amount of COIT that should be 
allocated to the unit. 

• After removing the amounts allocated to the zero levy units, the remainder of the COIT 
amount is available to be spread to the other units. 
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STEP 11: Shares Distribution 
• To allocate the COIT shares amount after the Zero Levy Adjustment, a factor is 

computed for each unit based on the following formula: 
 

Allocation Amount for Unit 
Total Allocation Amount for All Units To Receive a Distribution 

 
• This factor is multiplied by the total COIT shares amount available to be spread to the 

units. 
 
 

County Option Income Tax (COIT) Public Safety 
Unit-Level Distributions 

 
The Department’s calculations for Public Safety are not official calculations.  They are provided 
as estimates only.  The Department’s values will show the distribution of Public Safety dollars 
only to the county unit and cities and towns.  In counties where the county council has chosen to 
allocate a portion of the Public Safety dollars to other units, the Department’s calculations will 
not include these additional allocations.  The county auditor is responsible for the calculation of 
the Public Safety distribution in these cases. 
 
STEP 1: Certified Levy Amounts 

• The Total Certified Levy for each unit is the starting point for the calculations.  
• The Total Certified Levy is calculated as shown in STEP 1 of the COIT Unit-Level 

Distributions above. 
• Adjustment is NOT made to remove Post 2005 Debt Levies. 

 
STEP 2: Unit Factors 

• For the county unit and cities and towns, a factor will be determined based on the unit’s 
share of the certified levy for included units.  The following formula is used: 

 
Total Certified Levy for Unit 

Total Certified Levy for All Units To Receive a Distribution 
 

• For all other units, the factor will be zero. 
 

STEP 3: Public Safety Dollars 
• State Budget Agency provides a certification of the total dollar amount available for 

Public Safety. 
• In counties that have elected to provide all or a portion of the Public Safety dollars to the 

PSAP, the amount going to the PSAP is deducted from the total certification. 
• The remaining dollars are available for distribution to the units. 

 
STEP 4: Unit-Level Distributions 

• Each unit’s factor is multiplied by the amount available for distribution to the units in 
order to determine the unit-level distributions. 
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County Economic Development Income Tax (CEDIT) 

Unit-Level Distributions 
Based on Levy 

 
STEP 1: Current Year Total Certified Levies 

• For each unit in a CEDIT county which uses levy as the basis for distribution, total the 
certified levies for all funds in the current year. 

 
STEP 2: Welfare Levy Adjustment 

• For county units, the welfare adjustment equals the total of the following levies: 
 

Budget Year Fund 
1999 Welfare Fund 
1999 Welfare Administration Fund 
2008 County Medical Assistance to Wards Fund 
2008 Family and Children’s Fund 
2008 Children’s Psychiatric Residential Treatment Services Fund 
2008 County Hospital Care for the Indigent Fund 
2008 Children with Special Health Care Needs County Fund 

 
• The levies for 2008 are included only if the county received CEDIT distributions in 2008. 

 
STEP 3: Fire Protection Territory Adjustment 

• The levy for a fire protection territory is attributed to the provider unit.  In order to 
accurately portray each unit’s (provider and participants) contribution to the fire 
protection territory, it is necessary to divide the current year certified levy for the fire 
protection territory among the units in the fire protection territory. 

• To do so, the certified levies for each unit in the year prior to the establishment of the fire 
protection territory are used to determine a percentage of the levy to be applied to each 
unit. 

• The current year certified levy for the fire protection territory is then allocated based on 
these percentages.  Adjustments (increases/decreases) are applied to the certified levies as 
needed. 

o Provider unit will have a negative adjustment. 
o Participant units will have a positive adjustment. 
o Net adjustment amount should equal zero. 

 
STEP 4: CEDIT Available for Distribution 

• State Budget Agency provides the certified distribution available under the CEDIT Base 
Rate. 

• In certain counties, the Department will allocate a portion of the CEDIT distribution to 
fulfill special legislation. 

• The remainder of the CEDIT distribution, after setting aside money for special legislation 
requirements, is available for distribution to the units. 
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STEP 5: Allocation Amounts 
• Counties, cities and towns are the only units eligible to receive CEDIT. 
• For these units, the allocation amount for each unit is based on the following formula: 

 
Allocation Amount 

Counties, Cities and Towns 
 

Current Year Certified Levy 
+ Welfare Levy Adjustment 

+ Fire Protection Territory Adjustment 
Allocation Amount 

 
STEP 6: Unit-Level Distributions 

• To allocate the CEDIT distribution after special legislation, a factor is computed for each 
unit based on the following formula: 

 
Allocation Amount for Unit 

Total Allocation Amount for All Units To Receive a Distribution 
 

• This factor is multiplied by the total CEDIT distribution amount available to be spread to 
the units. 

 
 

County Economic Development Income Tax (CEDIT) 
Unit-Level Distributions 

Based on Population 
 
STEP 1: Population 

• Counties, cities and towns are the only units eligible to receive CEDIT. 
• For each of these units in a CEDIT county which uses population as the basis for 

distribution, identify the population for the unit based on the most recent census. 
• Census estimates are not used.  The census figures must be official census numbers 

(decennial or special census). 
 
STEP 2: CEDIT Available for Distribution 

• State Budget Agency provides the certified distribution available under the CEDIT Base 
Rate. 

• In certain counties, the Department will allocate a portion of the CEDIT distribution to 
fulfill special legislation. 

• The remainder of the CEDIT distribution, after setting aside money for special legislation 
requirements, is available for distribution to the units. 
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STEP 3: Unit-Level Distributions 
• To allocate the CEDIT distribution after special legislation, a factor is computed for each 

unit based on the following formula: 
 

Population for Unit 
Total Population for All Units To Receive a Distribution 

 
• This factor is multiplied by the total CEDIT distribution amount available to be spread to 

the units.  


