STATE OF INDIANA

DEPARTMENT OF LOCAL GOVERNMENT FINANCE

INDIANA GOVERNMENT CENTER NORTH
100 NORTH SENATE AVENUE N1058(B)
INDIANAPOLIS, IN 46204

PHONE (317) 232-3777

FAX (317) 232-8779

TO: County Auditors
FROM: Timothy J. Rushenberg, Commissioner ‘@g %/ Z} D%
DATE: September 2, 2009

SUBJECT: Certification of Net Assessed Values

This memorandum reviews current law regarding the submission of certified net assessed values
(“CAVs”) to the Department of Local Government Finance (“Department”) by county auditors.

The statutory deadline for submission of CAVs is August 1 and the local budget adoption
deadline is November 1. Delays in the submission of CAVs, in cases where all local budgets are
adopted prior to November 1, will affect the timeframe within which the Department will review
and certify 2010 budgets. The Department encourages all county auditors to submit CAVs as
soon as possible so the Department can meet the February 15, 2010 deadline for certification of
all 92 county budgets, and we can meet our collective goal of restoring on-time property tax
billing for 2010.

The Department understands there are concerns about certification prior to December 31, 2009
because of the effect of incoming deduction applications and appeals. As a reminder, county
auditors have the authority to withhold or reduce a taxing unit’s net assessed value by two
percent (2%) to absorb the effects of reduced property tax collections from appeals and
application of deductions (IC 6-1.1-17-0.5):

The county auditor may reduce a taxing unit’s assessed value under this
subsection only to enable the taxing unit to absorb the effects of reduced
property tax collections in the immediately succeeding calendar year that
are expected to result from any or a combination of the following:

(1) Successful appeals of the assessed value of property located in the
taxing unit.

(2) Deductions under IC 6-1.1-12-37 and IC 6-1.1-12-37.5 that result
from the granting of applications for the standard deduction for the
calendar year under IC 6-1.1-12-37 or IC 6-1.1-12-44 after the
county auditor certifies assessed value as described in this section.

(3) Deductions that result from the granting of applications for
deductions for the calendar year under IC 6-1.1-12-44 after the
county auditor certifies assessed value as described in this section.
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(4) Reassessments of real property under IC 6-1.1-4-11.5.

Additionally, a county auditor can request from the Department the authority to withhold more
than two percent (2%) if a greater impact is expected. (IC 6-1.1-17-8.5). To do so, the auditor
should send the written request to the Commissioner, along with supporting information for the
request. Two samples are included for reference.

If you have any questions, please contact Karén Large, Budget Director, at
317.234.3937 or klarge(@dlgfin.gov.
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Commissioner Tim Rushenberg

Indiana Department of L. ocal Government Fi inance
100 North Senate Ave., Rm}m \1038
Indianapolis, IN L»()"(}-%

RE: Reductions in assessed valuation under 1€ 6-1.1-17-8.5

Per IC 6-1.1-17-8.5 reads, the J&pﬁrcﬂo’umy Auditor is requesting a variance from the
maximum 2% withholding of assessed valuation allowed under 1€ 6-1.1-17-0.5.

IC 6-1.1-17-8.5 The county tuditor may. appcaz’ to the department of local government
f‘ nance to reduce a taxing unil's assessed valuation by an amount that exceeds the limits set
forth in section 0.5(ej of this.chapter. The depar!menz of local government finance:
(1} may rungc the county-auditor to submzf supporiing information with the county
avditor’s s appedl;
(2) shall consider the appeal atthe time, 0] “the review required by subsection (@); and
(3) may approve, modify and. approve, or refect the apiount of the reduction sought in the

appedl.

Spwzﬁuﬁh in Jasper County, Mdnon Township Tax District, there was an issue with last
year's personal property tax abatement for Iroquois BioEnergy Company. The Jasper County
Couneil and Iroquois BioE inergy Company came to an agreement w here in order not to have !
created a shortfall for 2007 pay 2009 the abatement will be deducted ov: ¢r the next few years
until the full amount of the abatement is credited to the company. In order to not createa -
shortfall for the 2008 pay 2009 tax coikctxon the Jasper County Auditor is mqmstmg to hoid
out an additional amount of 6, 700,450 (Real I;state~6?6 500, Personal Pr operty-6,073 950)in
assessed valuation beside the two pereent maximum.

I am requesting that the Depdrtmen{ of Local Government Firiance approve this request made
under 1€ 6-1.1-17-8.5.

Please feel free to call with questions.

. Regards, y ,
D T N
~ Donya Jordan TR
Jasper County Auditor <3 »
115 W Washing Street.. Suite 200 L»’R:’eins,sgeléar, Indiana 47978
JB66-4930 . Fax {219)866-4940




=

rowdan

¥ ,/::""f-’\" !

ditor of Jasper County

March 16, 2009

Commissioner Tim Rushenberg

Indiana Department of Local Government Finance
100 North Senate Ave., Room N 1058
Indianapolis, IN 46204

RE:  Reductions in assessed valuation under 1€ 6:1.1-17-8.5

Per IC 6-1.1-] 7-8 .5 reads, the Jasper County Auditor is requesting a variance from the
maximum 2% withholding of assessed valuation allowed under IC 6-1.1-1 7-0.5.

1C6-1.1-17-8.5  The county auditor may appeal to the depariinent of loeal government

Jinance to reduce ¢ taxing unit's assessed valuation by an amount that exceeds the limiis set
Jorth in section-0,5(e) of this chapter. The department of local government finance:

(1) may require the county auditor to Submit supporting information with the Oty
auditor's appeal; ‘ . '

(2)-shall consider the appeal at the time-of the review required by subsection (a); éand
(3) may approve, modify and approve, or reject the amownt of the reduction sought in the
appeel, - ' : ' ) :

Specifically, in Jasper County, Kankakee Township Tax Distriet, the assessed valuation.of a
particular taxpayet is increasing by approximately $370 million or 700%. i change is per
the county assessor’s responsibility to comply with market value-in-use as of the valuation
date. The Jasper County -Assessor expects this assessed value to be-appealed. However, we

do not expect the ap _c‘éi to be-resolved until well afte he submission of net assessed valugs

on to the Department of Local Government Finance as required

establisﬁingﬁo‘ss tax rates, PTRC and net tax ratés. (iven the possible deleterious impact of

& successful appeal on local budgets and possible refunds, the Jasper County Auditor believes

itto be'prudent ¢ d
1 this partioular taxing district.

theld $350 million of this increase in assessed values from the tax roles

115 W Washington Street’, Suite 200, Rensselaer, Indiana 47978

(219)866-4930. Fax (219)866-494¢  ~
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lam fequesting tha thc Department of Local Govcmmcnt Finance approvc this request made
underiC 6-1.1-17-8:5. Enclosed are copies of the miex sant property record cards -
’demonsiratmg the chanoe in-assessed valuation from 2007 to 2008.

- *Pieasc ted free to call wﬁh questions.

i Regards

(\ {:’)W ‘:}\\. o4
Denm Joi dan "
Jasper County Auditor
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