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DEPARTMENT OF FINANCIAL INSTITUTIONS

MINUTES OF MEETING

JUNE 14, 2012
The Members of the Department of Financial Institutions met at 10:00 a.m., EST, at 30 South Meridian Street, Suite 300, Indianapolis, Indiana.  Present from the Department were David H. Mills, Director and Member; John J. Schroeder, General Counsel, Deputy Director, Consumer Credit Division and Secretary; James M. Cooper, Deputy Director, Depository Division and Assistant Secretary; Connie Gustafson, Associate Counsel; Mark K. Powell, Supervisor, Credit Union Division; Kirk J. Schreiber, Senior Bank Analyst, Bank Division; Gina R. Williams, Deputy Director, Administration Division; Troy Pogue, Supervisor, Administration Division; and Sharmaine Stewart, Administrative Assistant.  

I.
PUBLIC SESSION:

10:00 a.m.
A.
Members Present: Richard J. Rice, Chairman; Jean L. Wojtowicz; Michael W. Davis; Donald E. Goetz and David H. Mills, Director. Mark Schroeder, Vice Chairman and Paul Sweeney were absent.
B.
Date of next meeting:  July 12, 2012 @ 10:00 a.m., at the office of the Department of Financial Institutions, 30 South Meridian Street, Suite 300, Indianapolis, Indiana.  

C.
Chairman Rice entertained a motion to approve the minutes of the May 10, 2012 meeting. 
            Ms. Wojtowicz moved approval of the minutes; Mr. Davis seconded the motion and       the motion passed unanimously. 
D.
DIRECTOR’S COMMENTS AND ACTIONS :
1.         Gina Williams presented the proposed fee schedules for FYE June 30, 2013 to the 
Members for approval.  Updated financial projections for FYE June 30, 2012, based on 
11 months of operations, were reviewed.  Projections for FYE June 30, 2013, reflecting 
revenue without any changes to the fee schedules and revenue based on the proposed new 
fee schedules were also reviewed.  The Members were informed of the changes to each of 
the fee schedules and the projected decrease in revenue as a result of those changes.  
After a brief discussion, Mr. Goetz made a motion to approve the proposed fee schedules 
for FYE June 30, 2013 and Ms. Wojtowicz seconded the motion.  The fee schedules were 
unanimously approved.  
2.
Jim Cooper reminded the DFI Members that one of the legislative initiatives in the 2012 General Assembly was the amendment to the Credit Union Act (IC 28-7-1-9(c)) authorizing credit unions to acquire Business Owned Life Insurance (“BOLI”).  Mr. Schroeder advised the DFI Members that most of the federal banking agencies in 2004 or 2005 adopted what is known as the BOLI Statement, which is a thorough and comprehensive statement on ownership of life insurance by financial institutions to defray the costs of employee benefits with an emphasis on risk management.  The NCUA did not join the other federal regulators in issuing this BOLI Statement.  Mr. Cooper said that in light of the recent amendment to the Credit Union Act, it was the staff recommendation that state-chartered financial institutions should be alerted to the importance of complying with the BOLI Statement.  In particular, the staff felt it was important that the application of the BOLI Statement extend to state-chartered credit unions.  Upon the staff recommendation and request, the Members, in accordance with IC 28-11-1-13, adopted the following resolution:

Indiana-chartered financial institutions, including banks, credit unions, corporate fiduciaries, industrial loan and investment companies, savings banks and savings associations, considering the purchase, ownership or acquisition of a beneficial interest in life insurance products shall follow the guidance set out in the “Interagency Statement on the Purchase and Risk Management of Life Insurance” issued by the  
 federal banking regulators (as amended and supplemented from time to time) and general safety  and soundness considerations.

Mr. Goetz moved for adoption of the resolution; Mr. Davis seconded the motion and the motion passed unanimously.  The Members asked the staff to post the resolution on the DFI website and to inform the DFI examiners of its passage.
E.        ACTIONS BY DELEGATED AUTHORITY:
1.         Director Mills advised the Members of actions taken pursuant to Delegated Authority 
since the last Members’ meeting.
OTHER BUSINESS:

Chairman Rice asked if there was other business.  There being no further business, Chairman Rice entertained a motion to adjourn the meeting. Mr. Mills moved for adjournment, Mr. Goetz seconded the motion, and it passed unanimously.
                     APPROVED:                                                                ATTEST:


_______________________


            _________________________

Richard J. Rice, Chairman       


John J. Schroeder, Secretary 
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