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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

INDEPENDENT AUDITOR'S REPORT

TO: THE HONORABLE ERIC J. HOLCOMB, THE MEMBERS OF THE GENERAL ASSEMBLY,
AND THE CITIZENS OF THE STATE OF INDIANA

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the State of Indiana (State), as of and for the year ended June 30,
2020, and the related notes to the financial statements, which collectively comprise the State's basic
financial statements as listed in the Table of Contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair pre-
sentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did
not audit the financial statements of the Indiana Economic Development Corporation, Indiana Finance
Authority, State Lottery Commission, Indiana Bond Bank, Indiana Housing and Community Development
Authority, Indiana Board for Depositories, Indiana Secondary Market for Educational Loans Inc., Indiana
Stadium and Convention Building Authority, White River State Park Development Commission, Ports of
Indiana, Indiana State Fair Commission, Indiana Comprehensive Health Insurance Association, Indiana
Political Subdivision Risk Management Commission, Indiana State Museum and Historic Sites Corporation,
and Indiana Motorsports Commission, which represent 33.5 percent, 3.2 percent, and 23.6 percent of the
assets, net position, and revenues, respectively, of the aggregate discretely presented component units.
We also did not audit the Indiana Public Retirement System, Investment Trust Fund, and State Police
Pension Fund which represent 86.5 percent, 87.1 percent, and 40.0 percent, respectively, of the assets,
net position, and revenues and additions of the aggregate remaining fund information. Those statements
were audited by other auditors whose reports have been furnished to us, and our opinions, insofar as they
relate to the amounts included for those discretely presented component units and fiduciary activities, are
based solely on the reports of the other auditors. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. The financial statements of the fol-
lowing were audited in accordance with auditing standards generally accepted in the United States of
America, but were not audited in accordance with Government Auditing Standards: Ports of Indiana,
Indiana State Fair Commission, and Indiana Political Subdivision Risk Management Commission, reported
as discretely presented component units, and the State Police Pension Fund and Indiana Public Retirement
System, reported within the aggregate remaining fund information.
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INDEPENDENT AUDITOR'S REPORT
(Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and dis-
closures in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the State's prep-
aration and fair presentation of the financial statements in order to design audit procedures that are appro-
priate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
State's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinion

In our opinion, based on our audit and the reports of other auditors, the financial statements referred
to above present fairly, in all material respects, the respective financial position of the governmental activi-
ties, the business-type activities, the aggregate discretely presented component units, each major fund,
and the aggregate remaining fund information of the State, as of June 30, 2020, and the respective changes
in financial position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis, Schedules of Employer Contributions for Employee Retirement
Systems and Plans and Other Postemployment Benefits, Schedules of Changes in the Net Pension Liability
and Related Ratios for Employee Retirement Systems and Plans, Schedules of the State's Proportionate
Share of the Net Pension Liability for Employee Retirement Systems and Plans, Schedules of Changes in
the Net OPEB Liability and Related Ratios for Other Postemployment Benefits, Schedule of Changes in the
Total OPEB Liability and Related Ratios for Other Postemployment Benefits, Schedule of Investment
Returns for Other Postemployment Benefits, Budgetary Information, Combining Schedule of Revenues,
Expenditures, and Changes in Fund Balances — Budget and Actual Major Funds (Budgetary Basis),
Budget/GAAP Reconciliation — Major Funds, and the Infrastructure — Modified Reporting for Condition
Rating of the State's Highways and Bridges and Comparison of Needed-to-Actual Maintenance/
Preservation, as listed in the Table of Contents, be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We and other
auditors have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.
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INDEPENDENT AUDITOR'S REPORT
(Continued)

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that col-
lectively comprise the State's basic financial statements. The accompanying combining and individual
statements for the Non-Major Governmental and Proprietary Funds, Internal Service Funds, Fiduciary
Funds, Non-Major Discretely Presented Component Units, Budget/ GAAP Reconciliation Non-Major Special
Revenue Funds, and the Introductory and Statistical Sections are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The combining and individual statements for the Non-Major Governmental and Proprietary Funds,
Internal Service Funds, Fiduciary Funds, Non-Major Discretely Presented Component Units, and the
Budget/GAAP Reconciliation Non-Major Special Revenue Funds are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and recon-
ciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America by us and other
auditors. In our opinion, the procedures performed as described above, and the reports of the other
auditors, the combining and individual statements for the Non-Major Governmental and Proprietary Funds,
Internal Service Funds, Fiduciary Funds, and Non-Major Discretely Presented Component Units, and the
Budget/GAAP Reconciliation Non-Major Special Revenue Funds are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

The Introductory and Statistical Sections have not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and, accordingly, we do not express an opinion or
provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January
6, 2021, on our consideration of the State's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the State's internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the State's internal
control over financial reporting and compliance.

Pl O \opree
Paul D. Joyce, CPA
State Examiner

January 6, 2021
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STATE OF INDIANA
Management’s Discussion and Analysis

June 30, 2020

The following discussion and analysis of the State of
Indiana’s financial performance provides an overview
of the state’s financial activities for the fiscal year (FY)
ended June 30, 2020. Please read it in conjunction
with the transmittal letter at the front of this report and
the state’s financial statements, which follow this
section. Because of prior period adjustments and
reclassifications as described in Note IV(G) of the
Notes to the Financial Statements, FY 2019 numbers
have been restated.

Financial Highlights

For FY 2020, on a government-wide basis, the
assets and deferred outflows of the State of
Indiana exceeded its liabilities and deferred
inflows by $16.5 billion. This compares with $15.6
billion for FY 2019, as restated.

At the end of the current FY, unassigned fund
balance for the General Fund was $2.1 billion, or
15.1% of the total General Fund expenditures.
On a government-wide basis for the primary
government, the state incurred expenses net of
program revenue of $17.6 billion, which are offset
by general revenues totaling $18.5 billion, giving
an increase in net position of $0.9 billion.

General revenue for the primary government
decreased by $37.4 million, or 0.2%, from FY
2019. Income tax filing and due date shifts were
made from FY 2020 into FY 2021 to align with
federal income tax date shifts. In spite of slowing
economic activity from the national public health
emergency, sales tax revenue increased year
over year by 2.9%.

Combined budget balances for FY 2020 were $1.4
billion. Those balances consisted of $541.8 million
in the General Fund, $347.7 million in the Tuition
Reserve Fund, and $529.4 million in the Rainy

Day Fund (which has grown from a $0 balance at
the end of FY 2010).

Due in large part to maintaining a healthy reserve
balance, Indiana was in a position to weather a
$1.4 billion revenue shortfall in the final months of
FY 2020.

Indiana is one of thirteen states that has the
highest credit rating assigned by all three
independent credit rating agencies: Fitch,
Moody’s, and Standard & Poor’s Ratings Service
(S&P). From the July 2020 report, S&P cited four
areas in issuing the AAA credit rating: modest
economic growth across all sectors, maintenance
of strong budgetary reserves, active budget
management, and low overall debt levels. Fitch’s
April 2020 rating report issued AAA due to “the
state’s low long-term liability burden and
exceptionally strong operating profile, including
prudent budgetary budget management during the
long economic  expansion that further
strengthened the state’s robust financial resilience
as it enters the current coronavirus-driven
downturn.”

Indiana continues to position itself as one of the
lowest debt-level states in the country. Net tax
supported debt (NTSD) represents just $251 per
capita, the 6th lowest in the country (Moody’s Debt
Median Report, 5/12/2020).

In 2020, Indiana received several accolades for its
business environment. This includes favorable
rankings of 5th in the nation in Chief Executive
Magazine’s annual “Best States for Business”
survey (June 2020), 3rd overall in Site Selection
Magazine’s list of Top 10 Competitive States (May
2020), and 6th in Business Facilities ranking of
Best Business Climate (July 2020).

Key Economic Indicators
Dec. 31,2019 Dec. 31, 2018 % Change

Total Labor Force 3,359,406 3,375,397 -0.5%
Total Employed Labor Force 3,259,595 3,258,269 0.0%
Total Goods and Service Employment 3,184,300 3,187,600 -0.1%
Service-Providing Employment 2,491,200 2,494,200 -0.1%
Goods-Producing Employment 693,100 693,400 0.0%
Unemployment Rate 3.0% 3.4% -11.8%
Median Household Income 57,603 55,746 3.3%

Sources: Indiana Department of Workforce Development, Bureau of Labor Statistics, and U.S. Census
Bureau.
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Salaries and benefits for state employees represent approximately 6.4% of governmental fund expenditures. The
following table shows a ten year history of the count of full time state employees.

Full Time State Employees Paid
Through The Auditor of State's Office
Oon Oon
Other Disability Disability
Governor's Elected Leave -In Leave - Notin
Year Authority  Judiciary  Officials Pay Status Pay Status Total
2020 29,607 950 1,147 395 181 32,280
2019 28,868 922 1,124 363 193 31,470
2018 28,634 908 1,095 370 220 31,227
2017 28,286 894 1,062 425 221 30,888
2016 28,315 886 1,107 419 250 30,977
2015 28,157 865 1,083 455 289 30,849
2014 28,279 845 1,065 471 312 30,972
2013 28,398 831 1,049 511 345 31,134
2012 28,485 835 1,049 545 349 31,263
2011 28,472 830 1,067 610 351 31,330

For more information on personnel paid through the Auditor of State, please read the Statistical Section

Overview of the Financial Statements

This Financial Section consists of four parts:
management’s discussion and analysis (this part), the
basic financial statements, required supplementary
information, and other supplementary information. The
basic financial statements include two kinds of
statements that present different views of the state.
The first two statements are government-wide
financial statements that provide both long-term and
short-term information about the state’s overall
financial status.

The remaining statements are fund financial

statements that focus on individual parts of the state

government, reporting the state’s operations in more
detail than the government-wide statements.

e The governmental fund statements tell how
general government services such as public
safety, education, and welfare were financed in
the short term as well as what remains for future
spending.

e Proprietary fund statements offer short and long-
term financial information about the activities the
government operates like businesses, such as the
Unemployment Compensation Fund.

e Fiduciary fund statements provide information
about the financial relationships in which the state
acts solely as a trustee or agent for the benefit of
others, to whom the resources in question belong,
such as the retirement plan for the state’s
employees.

The financial statements also include notes that
explain some of the information in the financial

statements and provide more detailed data. The
statements are followed by a section of required
supplementary information and other supplementary
information that further explain and support the
information in the financial statements.

Government-wide Financial Statements

The government-wide financial statements report
information about the state as a whole using
accounting methods similar to those used by private-
sector companies. The statement of net position
includes all the government’'s assets, deferred
outflows of resources, liabilities, and deferred inflows
of resources. All of the current year revenues and
expenses are accounted for in the statement of
activities regardless of when cash is received or paid.

The two government-wide statements report the
state’s net position and how they have changed. Net
position, which equals the state’s assets, plus deferred
outflows of resources, less liabilities, less deferred
inflows of resources, is one way to measure the state’s
financial health, or position. Over time, increases or
decreases in net position may serve as a useful
indicator of whether the financial position of the State
of Indiana is improving or deteriorating. To assess the
overall health of the state, additional non-financial
factors should be considered, such as changes in the
state’s tax base, the condition of the state’s roads and
the state’s student population. The government-wide
financial statements of the state are divided into three
categories:



Governmental activities. Most of the state’s
basic services are included here, such as the
state’s roads and bridges, and health and
environmental programs. State sales and income
taxes and federal grants finance most of these
activities.

Business-type activities. The state provides
goods and services through these activities that
are financed or recovered primarily through fees
and user charges. The Unemployment
Compensation Fund, the Inns and Concessions
Fund, and the Indiana Residual Malpractice
Insurance Authority are included here.

Discretely Presented Component Units. These
are legally separate discretely presented entities
for which the state is financially accountable.
These include, among others, the Indiana Finance
Authority, the State Lottery Commission of
Indiana, the Indiana Bond Bank, the Indiana
Housing and Community Development Authority,
and colleges and universities that receive state
funding.

Fund Financial Statements

The fund financial statements provide more detailed
information about the state’s most significant funds,
not the state as a whole. Funds are accounting
devices that the state uses to keep track of specific
sources of funding and spending for particular
purposes. The State of Indiana uses fund accounting
to ensure and demonstrate compliance with finance-
related legal requirements.

The state has three kinds of funds: governmental
funds, proprietary funds, and fiduciary funds.

1.

Governmental funds. Most of the state’s basic
services are included in governmental funds,
which focus on (1) cash and other financial assets
that can readily be converted to cash flow in and
out and (2) the balances left at year-end that are
available for spending. Consequently, the
governmental funds statements provide a detailed
short-term view that helps the reader determine
whether there are more or fewer financial
resources that can be spent in the near future to
finance the state’s programs.

Relationship and Reconciliation. Because the
information provided in the governmental funds
statements does not encompass the additional
long-term focus of the government-wide
statements, reconciliation pages are provided. On
the page following each governmental fund’s
financial statement, these reconciliations explain
the differences between the government-wide and
the fund financial statement. Government-wide
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statements use full accrual accounting. Revenues
are recognized when they are earned and
expenses are recognized as soon as the liability is
incurred, regardless of the timing of related cash
inflows and outflows. Governmental fund financial
statements use the modified accrual basis of
accounting. Revenues are recognized when
earned so long as they are collectible within the
current period or soon enough afterwards to pay
liabilities of the current period. Specific accrued
liabilities are recognized as expenditures when
payment is due because that is when they are
normally liquidated with expendable available
financial resources.

Non-current assets such as infrastructure, land,
and property, plant and equipment appear on the
government-wide statements but not on the
governmental fund statements where they are
expensed as acquired rather than capitalized.
Non-current liabilities such as capital lease
payables and net pension liabilities also appear on
the government-wide statements but not on the
fund statements. Internal service funds are
included as part of the governmental activities in
the government-wide statements but not the
governmental fund financial statements because
they provide services to the governmental funds.

Proprietary funds. Services for which the state
charges customers a fee are generally reported in
proprietary funds. These funds use the economic
resources measurement focus and the accrual
basis of accounting. Proprietary funds, like the
government-wide statements, provide both long-
term and short-term financial information. In fact,
the state’s enterprise funds (one type of
proprietary fund) are the same as its business-
type activities, but provide more detail and
additional information such as cash flows. The
state uses internal service funds (the other type of
proprietary fund) to report activities that provide
supplies and services for the state’s other
programs and activities. An example would be the
State Employee Health Insurance Fund.

Fiduciary funds. The state is the trustee, or
fiduciary, for its employees’ pension plans. It is
also responsible for other assets that, because of
a trust arrangement, can be used only for the trust
beneficiaries. The state is responsible for ensuring
that the assets reported in these funds are used
for their intended purposes. Fiduciary funds use
the economic resources measurement focus and
the accrual basis of accounting. All of the state’s
fiduciary activities are reported in a separate
statement of fiduciary net position and a statement
of changes in fiduciary net position. These



activities are excluded from the state’s
government-wide financial statements, because

Financial Analysis of the State as a Whole

Net Position
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the state cannot use these assets to finance its
operations.

The following is condensed from the Statement of Net Position:

State of Indiana
Condensed Schedule of Net Position
(in millions of dollars)
Primary Government
Governmental Business-type Total Primary
Activities Activities Government
2020 2019 2020 2019 2020 2019

Current and other assets $ 16921.2 $ 13,2508 $ 6768 $ 1,1043 $ 17,598.0 $ 14,355.1
Capital assets 17,666.4 17,305.0 0.4 0.4 17,666.8 17,305.4

Total assets 34,587.6 30,555.8 677.2 1,104.7 35,264.8 31,660.5
Deferred outflows of resources 1,477.9 1,459.7 1,477.9 1,459.7

Total deferred outflows of resources 1,477.9 1,459.7 1,477.9 1,459.7
Current liabilities 6,542.9 3,689.7 167.2 64.8 6,710.0 3,754.5
Long-term liabilities 13,042.3 13,490.8 23.8 24.2 13,066.2 13,515.0

Total liabilities 19,585.2 17,180.5 191.0 89.0 19,776.2 17,269.5
Deferred inflows of resources 422.3 226.0 422.3 226.0

Total deferred inflows of resources 422.3 226.0 422.3 226.0
Net position:

Net investment in capital assets 16,834.1 16,400.0 0.4 0.4 16,834.5 16,400.4

Restricted 1,105.5 1,102.6 426.9 962.5 1,532.4 2,065.1

Unrestricted (1,881.6) (2,893.6) 58.9 52.8 (1,822.7) (2,840.8)

Total net position $ 16,0580 $ 14,6090 $ 486.2 $ 1,015.7 $ 16,544.2 $ 15,624.7

At the end of the current FY, net position for the Administration’s (FSSA) Indiana Eligibility

primary government increased by $.9 billion.

Current and other assets increased by $3.2 billion due
primarily to unspent federal grant revenues received
through the Federal COVID-19 Fund, which resulted
in more cash, cash equivalents, and investments. In
addition investments increased $300 million as a result
of investment purchases with a trade date of June 30
and a settlement date of July 1.

Capital assets increased by $361.4 million. The
principal reason for the increase in capital assets were
increases in land, infrastructure, and construction in
progress at the Indiana Department of Transportation
primarily due to the continuation of the Next Level
Agenda initiative, which focuses to maintain and build
the state’s infrastructure. Another contributor to the
increase in capital assets was from new software in
development for the Family and Social Services

Determination and Services System (IEDSS), an
internal system to determine eligibility for benefits
including healthcare, and at the Indiana Department of
Revenue (IDOR) for Project NextDOR, a
modernization of the current tax system.

Total liabilities increased $2.5 billion primarily due to
the increases in unearned revenue to offset unspent
revenues received through the Federal COVID-19
Fund. Liabilities also increased as a result of the
aforementioned investment purchases on June 30 and
the obligation to settle the purchase on July 1.

Deferred inflows of resources increased $196.3 million
due to deferrals related to pensions and OPEB from
recognition of investment experiences gains in
pensions and changes in actuarial assumptions and
other inputs of the state’s OPEB plans.
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The following is condensed from the Statement of Activities:

State of Indiana
Condensed Schedule of Change in Net Position
(in millions of dollars)
Primary Government
Governmental
Activities Business-type Total Primary
Activities Activities Government
2020 2019 2020 2019 2020 2019

Revenues
Program revenues:

Charges for senices $ 33173 $ 3,450.6 $ 4684 $ 4845 $ 3,785.7 $ 3,935.1

Operating grants and contributions 16,002.4 13,264.2 3,007.5 - 19,009.9 13,264.2

Capital grants and contributions 1,249.9 1,132.6 - - 1,249.9 1,132.6
General revenues:

Income taxes 6,788.5 6,864.3 - - 6,788.5 6,864.3

Sales taxes 8,320.7 8,085.7 - - 8,320.7 8,085.7

Other 3,355.8 3,557.7 26.1 20.7 3,381.9 3,578.4

Total revenues 39,034.6 36,355.1 3,502.0 505.2 42,536.6 36,860.3
Program Expense
General government 1,671.8 1,574.7 - - 1,671.8 1,574.7
Public safety 1,800.8 1,510.1 - - 1,800.8 1,510.1
Health 463.0 402.1 - - 463.0 402.1
Welfare 18,360.5 16,157.9 - - 18,360.5 16,157.9
Consenvation, culture and development 542.7 557.0 - - 542.7 557.0
Education 11,537.9 10,558.7 - - 11,537.9 10,558.7
Transportation 3,167.0 2,711.5 - - 3,167.0 2,711.5
Interest expense 42.3 45.5 - - 42.3 45.5
Unemployment compensation fund - - 4,007.6 243.5 4,007.6 243.5
Other - - 23.5 24.2 23.5 24.2
Total expenses 37,586.0 33,517.5 4,031.1 267.7 41,617.1 33,785.2

Excess (deficiency) before transfers 1,448.6 2,837.6 (529.1) 237.5 919.5 3,075.1
Transfers 0.4 2.0 (0.4) (2.0) - -
Change in net position 1,449.0 2,839.6 (529.5) 235.5 919.5 3,075.1
Beginning net position, as restated 14,609.0 11,769.4 1,015.7 780.2 15,624.7 12,549.6
Ending net position $16,058.0 $14,609.0 $ 486.2 $1,015.7 $16,544.2 $15624.7

Governmental Activities

Program expenses exceeded program revenues by
$17.0 billion. General revenues and transfers were
$18.5 billion. The increase in net position was $1.4
billion, which is 3.7% of total revenues and 3.9% of
total expenses.

Excess (deficiency) before transfers decreased $1.4
billion from FY 2019 to FY2020.

Increased revenues were driven mainly by increased
operating grants and contributions and sales tax
revenue. Operating grants and contributions
increased $1.5 billion from increases in federal funding
related to the Medicaid program. Coronavirus relief

legislation prevented recipients from being disenrolled
from the Medicaid program, causing increased
expenditures and a corresponding increase in federal
revenues. Sales tax revenue increased $235.0 million.
Pre-COVID the economy was doing well, and post-
COVID certain sectors of the economy saw increased
sales as a result of the pandemic.

Expenses increased $4.1 billion or 12.1%. Welfare
expenses increased $2.2 billion primarily due to
increased spending of welfare programs. Education
expenses increased $979.2 million primarily due to an
increase in pension expense for the Teachers
Retirement Fund. Transportation expenses increased
$455.5 million from the continuation of the state’s Next
Level infrastructure improvement initiative. Public
safety expenses increased $290.7 million essentially
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from increases in OPEB and pension expenses of the
State Police plans.

Tax revenues for governmental activities were broken down as follows:

Tax Revenues - Governmental Activities

Other

Gaming Fuels > 3%

Insurance, 2.5% 7.9%
Alcohol & Tobacco, &
Financial Institutions

4.5%

Income Taxes
37.2%

e

Sales
45.6%
Tax revenues of $18.3 billion represent 46.8% of total were $213.7 million or 0.5% of total revenues. Of this,
revenues for governmental activities. This compares $172.4 milion were investment earnings. This
to $18.3 billion or 50.3% of total revenues in FY 2019. compares to 2019, when general revenues other than
Program revenues accounted for $20.6 billion or taxes were $232.6 million or 0.6% of total revenues
52.7% of total revenues. In FY 2019, program and $190 million was investment earnings. Investment
revenues accounted for $17.8 billion or 49.1% of total earnings decreased $17.6 million from FY 2019 to FY
revenues. General revenues other than tax revenues 2020 or 9.3% due to lower interest rates.

Total revenues for governmental activities were broken down as follows:

Revenuesto Support Governmental Activities

GR - Revenues not
restricted to specific
programs

PR - Grants & 0.5%
Contributions
44.2% GR - Taxes

46.8%

PR - Charges for
Services
8.5%

PR = program revenues
GR = general revenues
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Total revenues were 103.9% of expenses which was
a decrease from 108.5% in FY 2019. Total revenues
increased 7.4% from $36.4 billion in FY 2019 to $39.0
billion in FY 2020. Expenses increased 12.1% from
$33.6 billion in FY 2019 to $37.6 billion in FY 2020.

The largest portion of the state’s expenses is for
welfare, which is $18.4 billion, or 48.8% of total
expenses. This compares with $16.2 billion, or 48.2%
of total expenses in FY 2019. The change in welfare
expenses was an increase of $2.2 billion or 13.6%.
$3.8 billion of welfare expenses in FY 2020 were
funded from general revenues.

Some of the major expenses were Medicaid
Assistance, $14.2 billion, the U.S. Department of
Health and Human Services Fund, $1.5 billion, and the
federal food stamp program in the U.S. Department of
Agriculture Fund, $1.1 billion.

Education comprises 30.7%, or $11.5 billion of the
state’s expenses. In FY 2019, education accounted for
31.5%, or $10.6 billion, of expenses. The change in
education expenses was an increase of $979.2 million,
or 9.3%. Some of the major expenses were tuition
support of $7.3 billion, General Fund appropriations for
state colleges and universities, $1.7 billion, Teachers’
Retirement Pension, $941.1 million, federal grant
programs from the U.S. Department of Education
Fund, $647.9 million, U.S. Department of Agriculture
Fund, $326.8 million, and the Federal COVID-19
Fund, $111.9 million.

Transportation spending accounted for $3.2 billion, or
8.4% of expenses. Transportation comprised $2.7
billion or 8.1% of expenses in FY 2019. Transportation
includes expenses related to the maintenance and
construction of state infrastructure.

Total expenses for governmental activities were broken down as follows:

Transportation
8.4%

Education
30.7%

Expenses - Governmental Activities

General
Government
4.4%

Public Safety
4.8%

Health/ Welfare
50.1%

Business-type Activities

Business-type activities represent 8.2% of the Primary
Government’s revenues and 9.7% of the expenses.
The Unemployment Compensation Fund accounts for
94.9% of business-type activities’ operating revenues
and 99.6% of operating expenses. The change in net
position for business-type activities was a decrease of
$529.5 million.

The Unemployment Compensation Fund collects
employer taxes and the federal share of
unemployment compensation. Benefits are paid to
eligible individuals and the fund covers general and

administrative expenses. Expenses in the fund
exceeded revenues earned by $535.6 million. This
compares to FY 2019 when this fund’s revenues
exceeded expenses by $230.1 million. Employer
contributions into the fund decreased by $13.2 million,
from $457.7 million in FY 2019 to $444.5 million in FY
2020. The decrease in net position of $535.6 million is
due to an increase in claims for benefits against the
fund because of the COVID-19 pandemic. Federal
subsidies of $3.0 billion helped to offset the increase
in unemployment benefits paid.
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The following schedule shows the net expense (revenue) attributable to each function of government. Each function
of Indiana government is either self-supporting (a negative number) or requires additional general revenues to cover

expenses (a positive number).

Governmental Activities:

General government

Public safety

Health

Welfare

Consernvation, culture, and development
Education

Transportation

Interest expense

Business-type Activities:
Unemployment Compensation Fund
Malpractice Insurance Authority
Inns and Concessions

Total

Net Cost of Primary Government
(in millions of dollars)

June 30, 2020 June 30, 2019 % Change
3896 $ 793.9 -50.9%
1,063.0 743.2 43.0%
(296.2) (217.6) 36.1%
3,816.1 3,718.6 2.6%
154.3 165.0 -6.5%
10,448.6 9,476.8 10.3%
1,398.5 944.6 48.1%
42.3 45.5 -7.0%
555.6 (214.2) -359.4%
0.4 0.4 0.0%

(0.7) (2.9 -75.9%
17,571.5 $ 154533 13.7%

Financial Analysis of the State’s Funds

The following is an analysis of the state’s major
governmental funds. The transfers in and transfers out
for these funds are explained in much greater detail in
note 1V(B) in the Notes to the Financial Statements.

General Fund

The General Fund is maintained to account for
resources obtained and used for those services
traditionally provided by state government which are
not required to be accounted for in another fund. The
fund balance of the General Fund at June 30, 2020
was $4.6 billion, of which 59.1% is comprised of
assets. This compares to a fund balance at June 30,
2019 of $4.3 billion, which was 63.3% of assets. This
indicates that the state’s financial position in the
General Fund increased from the prior year. The fund
balance of $4.6 billion is composed of restrictions of
$543.3 million, commitments of $34.3 million, and
assignments of $1.8 billion, leaving an unassigned
balance of $2.1 billion. The restricted amount consists
of the Rainy Day Fund, which is accounted for in the
General Fund. For more information on the
components of fund balance, see the chart in the
Notes to the Financial Statements IlI(B).

The General Fund’s revenues increased 0.7%, or
$106.7 million, from FY 2019, because of an increase
in total sales tax revenue of $229.7 million. This was
partially offset by a decrease in income tax revenue.

General Fund expenditures remained steady,
decreasing only $19.5 million, or 0.1% from FY 2019.

General Fund transfers in decreased $264.6 million or
17.2% from FY 2019. Transfers out were $3.1 billion
in FY 2020 as compared to $3.2 billion in FY 2019.
More detail on these transfers can be found in the
Notes to the Financial Statements IV(B).

Overall, the net position of the General Fund increased
$289.2 million.

Public Welfare-Medicaid Assistance Fund

Medicaid is an insurance program for low-income
individuals. It is jointly funded by the Federal
government and the state.

The fund received $10.6 billion in federal revenue as
compared to $9.1 billion in FY 2019. State funding
comes through transfers from the General Fund.
Transfers in were $2.9 billion in FY 2020 as compared
to $2.8 billion in FY 2019. Transfers out were $447.2
million compared with $452.0 million in FY 2019. The
fund distributed $14.2 billion in Medicaid Assistance
during the year, which is an increase of $1.6 billion
over FY 2019. The change in fund balance decreased
$282.3 million from FY 2019 to FY 2020.

U.S. Department of Health and Human Services
Fund

The U.S. Department of Health and Human Services
Fund is a fund to account for federal grants that are
used to carry out health and human services
programs.
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The fund received $1.5 bilion in federal grant
revenues and expended $1.8 billion. The US DHHS
Fund received transfers in of $302.4 million mostly
from the General Fund for various health and human
services programs. The change in fund balance from
FY 2019 to FY 2020 was an increase of $8.1 million.

Federal COVID-19 Fund

The Federal COVID-19 Fund provides federal grant
dollars to cover costs that are necessary expenditures
incurred due to the public health emergency with
respect to the Coronavirus Disease 2019. The fund
includes the CARES Act, the Coronavirus Relief Fund,
and additional funds provided for existing grant
programs.

The fund received earned federal grant revenues of
$639.2 million and unearned revenue of $1.9 billion.
The fund expended $616.9 million for pandemic
related expenditures. This is a new fund for fiscal year
2020.

General Fund Budgetary Highlights

At 2020 fiscal year-end, Indiana closed the books with
$1,418.9 million in reserves. This is down from the
previous year balance of $2,270.1 million. General
Fund forecasted revenues for Fiscal Year 2020 totaled
$15,374.5 million which is $1,416.3 million (8.4%)
below estimates from December 2019. As anticipated,
the Fiscal Year 2020 revenue report shows the initial
economic impact of the COVID-19 public health
emergency and the impact from deferring the income
tax filing and payment due date from April 15, 2020 to
July 15, 2020. An estimated $900 million of income tax

payments and $50 million in individual income tax
attributable to federal stimulus and unemployment
benefits due in the last quarter of Fiscal Year 2020
were deferred to Fiscal Year 2021. After a balance
transfer of $577.6 million from the Medicaid
Contingency and Reserve Account to the General
Fund, the combined balances remaining each account
were $541.8 million in the General Fund, $347.7
million in the Tuition Reserve Account, and $529.4
million in the Rainy Day Fund.

Capital Asset and Debt
Administration

Capital Assets

Capital assets were $17.7 billion, which was 50.1% of
total assets for the primary government. Related debt
was $.9 billion. Net investment in capital assets for the
primary government was $16.8 billion. Related debt
was 4.7% of capital assets. Total capital assets
increased $361.4 million or 2.1% and is mostly
attributable to increases in the Indiana Department of
Transportation’s land, infrastructure, and construction
in progress. The net increase in capital assets is
primarily comprised of increases for infrastructure of
$56.4 million, $267.0 million in construction in
progress, and $84.4 million in land. INDOT’s $262.4
million increase is comprised of increases in land,
$78.0 million, and infrastructure consisting of
interstate roads, non-interstate roads, and bridges,
$56.4 million, and CIP consisting of right of way and
work in progress, $128.0 million. More detailed
information about the state’s capital assets is
presented in Note IV(D) to the Financial Statements.

The following table shows the percentage change from FY 2019 to FY 2020.

State of Indiana
Capital Assets
(in millions of dollars)
Business- Total
Governmental type Total Primary %
Activities Activities Government Change
2020 2019 2020 2019 2020 2019

Land $ 25282 $ 2,443.7 $ - $ - $ 25282 $ 2,443.7 3.5%
Infrastructure 12,869.0 12,812.6 - - 12,869.0 12,812.6 0.4%
Construction in progress 1,129.8 862.8 - - 1,129.8 862.8 30.9%
Property, plant and equipment 3,108.2 3,046.3 1.1 1.0 3,109.3 3,047.3 2.0%
Computer software 319.4 296.3 - - 319.4 296.3 7.8%
Less accumulated depreciation (2,288.1) (2,156.7) (0.7) _(0.6) (2,288.8) (2,157.3) 6.1%
Total $17,666.5 $17,305.0 $0.4 $0.4 $17,666.9 $17,305.4 2.1%
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Long-term Obligations

Major long-term obligations items are included in the
following table. These items comprised 100% of total

long-term liabilities and 66.1% of total liabilities.

The following table shows the percentage change from FY 2019 to FY 2020.

State of Indiana
Long-term Liabilities
(in millions of dollars)
Governmental Business-type Total Primary Total %
Activities Activities Government Change
2020 2019 2020 2019 2020 2019
Accrued liability for
compensated absences $ 1934 $ 1778 $ 08 $ 08 $ 1942 $ 178.6 8.7%
Capital lease payable 832.3 904.8 - - 832.3 904.8 -8.0%
Claims payable - - 23.1 23.4 23.1 23.4 -1.3%
Net pension liability 11,792.9 12,037.0 - - 11,792.9 12,037.0 -2.0%
Other postemployment
benefits 190.2 335.8 - - 190.2 335.8 -43.4%
Pollution remediation 33.6 35.4 - - 33.6 35.4 -5.1%
Total $13,042.4 $13,490.8 $23.9 $24.2 $13,066.3 $13,515.0 -3.3%
Total long-term liabilities decreased by 3.3% or $448.7 Infrastructure

million. The largest decreases were for the net pension
liability of $244.1 million and for other postemployment
benefits of $145.6 million. Long-term liabilities related
to capital leases also decreased by $72.5 million.
These decreases were offset by an increase to
accrued liability for compensated absences of $15.6
million.

The continued funding of the net liability for the
Teachers Pre-96 Fund was the major contributing
factor for the decrease to the net pension liability.

The decrease for other postemployment benefits was
mainly due from actuarial valuation changes in
actuarial assumptions for the state’s OPEB plans.

The Indiana Finance Authority did not issue any new
highway revenue bonds, therefore -capital lease
payables decreased.

Claims payable for business activities decreased by
$0.3 million. This was the amount of decrease in
claims payable for the Indiana Residual Malpractice
Insurance Authority.

More detailed information about the state’s long term
obligations is presented in Note IV(F) to the Financial
Statements.

As required by GASB Statement No. 34, the state has
capitalized its infrastructure. This amounts to $12.8
billion in roads and bridges using the modified
approach, $2.0 billion in right of way classified as land,
and $34.5 million in property (septic, sewer, and water
systems; and streets/sidewalks/curbs) and dams
being depreciated. In order to utilize the modified
approach, the state is required to:

Maintain an asset management system that includes
an up-to-date inventory of eligible infrastructure
assets.

Perform condition assessments of eligible assets and
summarize the results using a measurement scale.
Estimate each year the annual amount to maintain and
preserve the assets at the condition level established
and disclosed by the state.

Document that the assets are being preserved
approximately at or above the established condition
level.

Under the modified approach, the state expenses
certain maintenance and preservation costs and does
not report depreciation expense. Assets accounted for
under the modified approach include approximately
11,158 centerline road miles of pavement along 241
routes and approximately 5,810 bridges that the state
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is responsible to maintain.

The state has consistently maintained the assessed
conditions of roads over the past three years. It is the
state's policy to maintain a network average
International Roughness Index based on the right
wheel path (IRl RWP) of no more than 101 for
Interstate Roads, NHS Non-Interstate and Non-NHS
Roads (a good rating is in the range of 80-114). The
most recent condition assessment, completed for FY
2020, indicated that the average IRI RWP for roads
was in an acceptable range.

The state has maintained the assessed conditions of
bridges at levels which are above the established
benchmarks. It is the state's policy to maintain
Interstate bridges at an average sufficiency rating of
87%, NHS Non-Interstate bridges at an average
sufficiency rating of 85%, and Non-NHS bridges at an
average sufficiency rating of 83% (a good rating is
80% - 90%). The most recent condition assessment,
completed in FY 2020, indicated that the average
sufficiency rating for bridges exceeded the minimum
acceptable standard.

Total actual maintenance and preservation costs for
interstate roads was higher than planned during fiscal
2020 for interstate roads. Various factors contributing
to this included letting additional projects, scope
changes and competitive biddings.

The total actual maintenance and preservation costs
for all other road classifications were lower than
planned during FY 2020. Various factors contributed
to these costs being less than planned including bids
that came in under the original estimates, work
volumes, lower fuel costs, and redefining the repairs
needed and the methods used. The average IRI RWP
for Interstate roads was in the excellent condition
rating range and the two other road categories, NHS
roads - Non-Interstate and Non-NHS roads, were in
the good condition rating range. The state’s standard
of having less than 12.5% of all roads rated in poor
condition was met.

Total actual maintenance and preservation costs were
less than planned for Interstate and National Highway

Contacting the Auditor of State

System bridges. This was due to multiple factors
including bids that came in under benchmark
estimates, change of scope, and reprioritization to
meet the agencies goals. Bridge sufficiency ratings
were within the state’s policy for the maintenance of
bridges in all road classes.

Economic Factors

With the latest data as of December 2019, Indiana’s
Gross Domestic Product (GDP) was $379.7 billion.
Indiana’s economy ranked the 19th largest in the U.S.
in terms of the value of goods and services. Indiana’s
largest contributor to real GDP has been and
continues to be the manufacturing sector, which
accounted for nearly 27%. The second largest
contributor of Indiana’s real GDP was trade,
transportation, and utilities, which accounted for
16.5%.

As of December 2019, the manufacturing sector
accounted for nearly 17% of the non-farm jobs in
Indiana. Per capita personal income was $48,657, and
the State’s unemployment rate was 3.2% at the end of
calendar year 2019.

On March 6, 2020, the Indiana State Department of
Health confirmed the first case of COVID-19 in
Indiana. As COVID-19 spread in the United States and
in Indiana, the Governor issued various steps and
issued various Executive Orders, including a stay-at-
home order. The duration of the adverse economic
impact from the public health emergency is difficult to
predict and will present a challenge for the State to
fund essential services at the levels adopted in the
current 2020/2021 budget. Future spending levels will
be influenced by the actual revenues collected from
these future and uncertain economic conditions, the
prioritization of spending decisions, and the flexibility
afforded with any federal assistance. General liquidity
is not a concern at this time, as the entire cash
investment balance of the State was just over $10.8
billion as of June 30, 2020. This balance includes
reserve accounts and a deposit of $2.4 billion from the
US Treasury for CARES Act Coronavirus Relief Fund.

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general
overview of the state’s finances and to demonstrate the state’s accountability for the money it receives. If you have
guestions about this report or need additional financial information, contact CAFR@auditor.in.gov or 317-232-3300.
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State of Indiana
Statement of Net Position
June 30, 2020

(amounts expressed in thousands)

ASSETS
Cash, cash equivalents and investments - unrestricted
Cash, cash equivalents and investments - restricted
Securities lending collateral
Receivables (net)
Due from primary government
Due from component unit
Inventory
Prepaid expenses
Loans
Investment in direct financing lease
OPEB assets
Other assets
Capital assets:
Capital assets not being depreciated/amortized
Capital assets being depreciated/amortized
less accumulated depreciation/amortization
Total capital assets, net of depreciation/amortization
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Accumulated decrease in fair value of hedging derivatives
Debt refunding loss
Related to pensions
Swap termination
Related to OPEB
Asset retirement obligations
Total deferred outflows of resources

LIABILITIES

Accounts payable
Interest payable
Tax refunds payable
Payables to other governments
Due to component unit
Due to primary government
Unearned revenue
Advances from federal government
Securities lending collateral
Derivative instrument liability
Other liabilities
Long-term liabilities:

Due within 1 year

Due in more than 1 year

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Advanced payment for service concession agreement
Service concession arrangement receipts
Related to pensions
Related to OPEB
Related to irrevocable split interest agreements
Total deferred inflows of resources

NET POSITION

Net investment in capital assets

Restricted - nonexpendable:
Grants/constitutional restrictions
Permanent funds
Instruction and research
Student aid
Other purposes

Restricted - expendable:
Grants/constitutional restrictions
Future debt service
Instruction and research
Student aid
Endowments
Capital projects
Unemployment compensation
Other purposes

Unrestricted

Total net position
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Primary Government

Governmental Business-type

Activities Activities Total Component Units
$ 9,232,943 $ 87,408 $ 9,320,351 $ 6,015,036
755,682 428,326 1,184,008 10,446,030
2,150,363 - 2,150,363 50,203
4,370,838 160,321 4,531,159 2,560,904
- - - 15,000

23,450 - 23,450 -
3,920 625 4,545 4,386
75,825 92 75,917 15,079
307,023 - 307,023 3,373,805

- - - 1,889,273

- - - 163,603

1,003 31 1,034 177,486
16,492,482 - 16,492,482 2,803,882
3,462,029 1,052 3,463,081 16,047,935
(2,288,066) (670) (2,288,736) (7,565,037)
17,666,445 382 17,666,827 11,286,780
34,587,492 677,185 35,264,677 35,997,585
- - - 149,831

- - - 63,599
1,421,386 - 1,421,386 46,060
- - - 55,301

56,521 - 56,521 115,893

- - - 2,434
1,477,907 - 1,477,907 433,118
2,158,987 162,328 2,321,315 648,168
- - - 114,160

128,841 - 128,841 -
174,197 - 174,197 -
15,000 - 15,000 -

- - - 23,450
1,914,447 4,576 1,919,023 678,306
- - - 47,700
2,150,363 - 2,150,363 50,203
- - - 150,418

1,010 237 1,247 232,999
143,403 1,561 144,964 1,285,931
12,898,943 22,282 12,921,225 11,886,287
19,585,191 190,984 19,776,175 15,117,622
- - - 3,997,944

- - - 269,301

253,255 - 253,255 50,757
168,511 - 168,511 98,552
497 - 497 27,932
422,263 - 422,263 4,444,486
16,834,097 382 16,834,479 6,765,300
150 - 150 3,068
502,835 - 502,835 61,707

- - - 1,161,076

- - - 1,247,352

73,060 - 73,060 540,286
529,425 - 529,425 2,205,966

- - - 303,342

- - - 707,758

- - - 755,652

- - - 515,316

- - - 1,229,366

- 426,859 426,859 -

- - - 557,855
(1,881,622) 58,960 (1,822,662) 814,551
$ 16,057,945 $ 486,201 $ 16,544,146 $ 16,868,595

The notes to the financial statements are an integral part of this statement.
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State of Indiana
Balance Sheet
Governmental Funds
June 30, 2020

(amounts expressed in thousands)

Public Welfare- US Department Non-Major
Medicaid of Health and Federal COVID- Governmental
General Fund Assistance Fund Human Services 19 Funds Total
ASSETS
Cash, cash equivalents and investments-
unrestricted $ 1,933,840 $ - $ - $ 2,155,989 $ 4,907,920 $ 8,997,749
Cash, cash equivalents and investments-
restricted 529,419 - - - 226,263 755,682
Securities lending collateral 2,150,363 - - - - 2,150,363
Receivables: -
Taxes (net of allowance for uncollectible 2,474,427 - - - 198,793 2,673,220
Accounts 12,958 184,749 578 - 116,213 314,498
Grants 71 597,398 192,714 22,309 198,550 1,011,042
Interest 2,523 - - 1 1,183 3,707
Interfund loans 486,334 - - - 12,073 498,407
Due from other funds 187,285 - - - 10,584 197,869
Due from component unit - - - - 23,450 23,450
Prepaid expenditures 73,015 - - - 45 73,060
Loans - - - - 307,022 307,022
Other 924 - - - 79 1,003
Total assets 7,851,159 782,147 193,292 2,178,299 6,002,175 17,007,072
Total assets and deferred outflow of
resources $ 7,851,159 $ 782,147 $ 193,292 $ 2,178,299 $ 6,002,175 $ 17,007,072
LIABILITIES
Accounts payable $ 489,909 $ 486,255 $ 87,640 $ 20,053 $ 570,493 $ 1,654,350
Salaries and benefits payable 60,462 - 10,248 - 31,586 102,296
Interfund loans - 27,723 445,210 - 25,474 498,407
Interfund services used 6,180 6 1,810 16 2,880 10,892
Intergovernmental payable 36,978 - - 23,652 113,567 174,197
Due to other funds - - - 197,869 - 197,869
Tax refunds payable 122,542 - - - 6,299 128,841
Unearned revenue - - - 1,914,399 - 1,914,399
Accrued liability for compensated absences-
current 3,441 - 612 - 1,780 5,833
Other payables 924 - - - 354 1,278
Securities lending collateral 2,150,363 - - - - 2,150,363
Total liabilities 2,870,799 513,984 545,520 2,155,989 752,433 6,838,725
DEFERRED INFLOW OF RESOURCES
Unavailable revenue 341,756 - 56,538 - 84,803 483,097
Total deferred inflow of resources 341,756 - 56,538 - 84,803 483,097
FUND BALANCE
Nonspendable 73,015 - - - 502,880 575,895
Restricted 543,348 - - - 3,514 546,862
Committed 34,256 - - - 968,947 1,003,203
Assigned 1,845,538 268,163 - 22,310 3,743,263 5,879,274
Unassigned 2,142,447 - (408,766) - (53,665) 1,680,016
Total fund balance 4,638,604 268,163 (408,766) 22,310 5,164,939 9,685,250
Total liabilities, deferred inflow of
resources, and fund balance $ 7,851,159 $ 782,147 $ 193,292 $ 2,178,299 $ 6,002,175 $ 17,007,072

The notes to the financial statements are an integral part of this statement.
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State of Indiana

Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position

June 30, 2020

(@amounts expressed in thousands)

Total fund balances-governmental funds

Amounts reported for governmental activities in the statement of net position are different
because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. These assets consist of:

Land
Infrastructure assets
Construction in progress
Property, plant, and equipment
Computer software
Accumulated depreciation
Total capital assets, net of depreciation

Some of the state's receivables will be collected after year-end but are not available soon
enough to pay for the current period's expenditures and therefore are deferred in the funds.

Taxes receivable
Accounts receivable
Total receivables

Some liabilities reported in the statement of net position do not require the use of current

financial resources and therefore are not reported as expenditures in the funds.
Accounts payable
Litigation liabilities
Pollution remediation
Total liabilities

Internal service funds are used by management to charge the costs of certain

activities to individual funds. The assets and liabilities of the internal service funds are

included in governmental activities in the statement of net position.

Some liabilities are not due and payable in the current period and therefore are not reported

in the funds. Those liabilities consist of:

Accrued liability for compensated absences
Other postemployment benefits and related deferrals
Loan from the Indiana Board for Depositories
Capital lease payable
Net pension liability and related deferrals

Total long-term liabilities

Net position of governmental activities

The notes to the financial statements are an integral part of this statement.

2,528,150
12,869,025
1,129,707
2,976,209

319,354

(2,209,069)

360,356
451,325

(300,430)
(46,847)
(19,597)

(180,939)
(302,101)

(15,000)
(832,348)
(10,603,711)

9,685,250

17,613,376

811,681

(366,874)

248,611

(11,934,099)

16,057,945
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State of Indiana

Statement of Revenues, Expenditures,
and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2020

(amounts expressed in thousands)

US Department

Public Welfare- of Health and Non-Major
Medicaid Human Services  Federal COVID- Governmental
General Fund Assistance Fund Fund 19 Funds Total
Revenues:
Taxes:
Income $ 6,686,004 $ - $ - $ - $ - $ 6,686,004
Sales 8,239,440 - - - 73,876 8,313,316
Fuels 1,699 - - - 1,447,661 1,449,360
Gaming 41,386 - - - 408,326 449,712
Alcohol and tobacco 256,887 - - - 168,447 425,334
Insurance 243,330 - - - 5,084 248,414
Financial Institutions - - - - 142,687 142,687
Other 401,111 - - - 16,896 418,007
Total taxes 15,869,857 - - - 2,262,977 18,132,834
Current service charges 320,494 911,445 252 - 2,089,627 3,321,818
Investment income 172,443 - - 3 58,672 231,118
Sales/rents 379 - - - 17,635 18,014
Grants 2,330 10,630,756 1,494,708 639,175 3,938,107 16,705,076
Other 40,893 - 62 - 103,211 144,166
Total revenues 16,406,396 11,542,201 1,495,022 639,178 8,470,229 38,553,026
Expenditures:
Current:
General government 1,006,412 - 29,282 265,716 371,170 1,672,580
Public safety 1,054,644 - 7,329 193,924 551,318 1,807,215
Health 21,351 - 163,271 32,477 230,089 447,188
Welfare 1,210,520 14,243,062 1,548,321 6,146 1,359,298 18,367,347
Conservation, culture and development 121,215 - 6,264 6,688 417,187 551,354
Education 10,598,534 B 9,809 111,917 992,481 11,712,741
Transportation 231,565 - - - 3,257,453 3,489,018
Debt service:
Capital lease principal 3,669 - 27 - 65,920 69,616
Capital lease interest 351 - - - 41,870 42,221
Capital outlay - - - - 22,872 22,872
Total expenditures 14,248,261 14,243,062 1,764,303 616,868 7,309,658 38,182,152
Excess (deficiency) of revenues over (under)
expenditures 2,158,135 (2,700,861) (269,281) 22,310 1,160,571 370,874
Other financing sources (uses):
Transfers in 1,272,873 2,865,764 302,391 - 2,387,366 6,828,394
Transfers (out) (3,141,946) (447,200) (25,044) - (3,209,796) (6,823,986)
Issuance of capital lease 161 - - - - 161
Total other financing sources (uses) (1,868,912) 2,418,564 277,347 - (822,430) 4,569
Net change in fund balances 289,223 (282,297) 8,066 22,310 338,141 375,443
Fund Balance July 1, as restated 4,349,381 550,460 (416,832) - 4,826,798 9,309,807
Fund Balance June 30 $ 4,638,604 $ 268,163 $ (408,766) % 22,310 $ 5,164,939 $ 9,685,250

The notes to the financial statements are an integral part of this statement.
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State of Indiana

Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities

For the Year Ended June 30, 2020

(amounts expressed in thousands)
Net change in fund balances-total governmental funds $ 375,443

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report net capital outlays for infrastructure as expenditures.
However in the statement of activities these outlays are capitalized and
under the modified approach not depreciated. This is the amount of the net
capital outlays for infrastructure under the modified approach in the current 262,386
period.

Governmental funds report net capital outlays as expenditures. However in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
net capital outlays ($305,275) exceeds depreciation ($133,267) in the
current period. 172,008

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.
Tax revenue 118,468
Non-tax revenue 231,745

Expenses reported in the statement of activities that do not require the use
of current financial resources are not reported as expenditures in the funds.
Operating expenses 41,292

The change in net pension liability does not provide or require the use of
current financial resources:

Increase in net pension liabilities 165,067

The change in other postemployment benefits do not provide or
require the use of current financial resources. 47,209

Internal service funds are used by management to charge the costs of certain
activities, such as insurance, data processing, telecommunications, fleet
management, and printing, to individual funds. The net revenue (expense) of
internal service funds is reported with governmental activities. 35,366

Change in net position of governmental activities. $ 1,448,984

The notes to the financial statements are an integral part of this statement.
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State of Indiana

Statement of Fund Net Position
Proprietary Funds

June 30, 2020

(amounts expressed in thousands)

Assets
Current assets:
Cash, cash equivalents and investments - unrestricted
Cash, cash equivalents and investments - restricted
Receivables:
Accounts
Interest
Interfund services provided
Inventory
Prepaid expenses
Other assets

Total current assets

Noncurrent assets:
Accounts receivable
Capital assets:
Capital assets not being depreciated/amortized
Capital assets being depreciated/amortized
less accumulated depreciation/amortization
Total capital assets, net of depreciation/amortiza
Total noncurrent assets

Total assets

Deferred Outflows of Resources
Related to pensions
Related to OPEB
Total deferred outflows of resources

Liabilities
Current liabilities:
Accounts payable
Claims payable
Salaries and benefits payable
Accrued liability for compensated absences
Unearned revenue

Other liabilities
Total current liabilities

Noncurrent liabilities:
Accrued liability for compensated absences
Claims payable
Net pension liability
Net OPEB Liability
Total noncurrent liabilites

Total liabilities

Deferred Inflows of Resources
Related to pensions
Related to OPEB
Total deferred inflows of resources

Net position

Net investment in capital assets

Restricted-expendable:
Unemployment compensation

Unrestricted (deficit)

Total net position

Unemployment

Non-Major Enterprise

Internal Service

Compensation Fund Funds Total Funds

$ - $ 87,408 87,408 $ 234,910
428,326 - 428,326 -
35,149 233 35,382 26,078
3,631 248 3,879 -
- - - 10,892
- 625 625 3,920
- 92 92 2,765
- 31 31 -
467,106 88,637 555,743 278,565
121,060 - 121,060 -
- - - 113
- 1,052 1,052 131,952

- (670) (670) (78,996)
- 382 382 53,069
121,060 382 121,442 53,069
588,166 89,019 677,185 331,634
- - - 4,876
- - - 364
- - - 5,240
161,307 532 161,839 52,463
- 1,301 1,301 -
- 489 489 2,813
- 260 260 2,499
- 4,576 4,576 48
- 237 237 5
161,307 7,395 168,702 57,828
- 504 504 4,112
- 21,778 21,778 -
- - - 22,343
- - - 292
- 22,282 22,282 26,747
161,307 29,677 190,984 84,575
- - - 3,567
- - - 121
- - - 3,688
- 382 382 53,069
426,859 - 426,859 -
- 58,960 58,960 195,542
$ 426,859 $ 59,342 486,201 $ 248,611

The notes to the financial statements are an integral part of this statement.
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Statement of Revenues, Expenses and

Changes in Fund Net Position
Proprietary Funds
For the Fiscal Year Ended June 30,

(amounts expressed in thousands)

2020

Unemployment

Non-Major Enterprise

Internal Service

Operating revenues:

Sales/rents/premiums $
Employer contributions

Charges for services

Other

Total operating revenues

Cost of sales

Gross margin

Operating expenses:

General and administrative expense
Claims expense

Health / disability benefit payments
Unemployment compensation benefits
Depreciation and amortization

Other

Total operating expenses

Operating income (loss)

Nonoperating revenues (expenses):

Interest and other investment income

Gain (Loss) on disposition of assets

Federal financial assistance

Contributions to other postemployment benefits

Total nonoperating revenues (expenses)

Income before contributions and transfers

Capital contributions
Transfers in
Transfers (out)

Change in net position

Net position, July 1, as restated

Compensation Fund Funds Total Funds

- $ 23,857 23,857 $ 621,562

444,506 - 444,506 -

- - - 11,545

- 228 228 2,487

444,506 24,085 468,591 635,594

- 5,416 5,416 22,186

444,506 18,669 463,175 613,408
17,007 17,525 34,532 178,112

- 463 463 -

- - - 381,662
3,990,579 - 3,990,579 -
- 83 83 25,380

- 32 32 -
4,007,586 18,103 4,025,689 585,154
(3,563,080) 566 (3,562,514) 28,254
19,945 5,938 25,883 2

- - - 799
3,007,518 - 3,007,518 -
_ - - (10,890)
3,027,463 5,938 3,033,401 (10,089)
(535,617) 6,504 (529,113) 18,165
- - - 21,215

- - - 324
- (394) (394) (4,338)
(535,617) 6,110 (529,507) 35,366
962,476 53,232 1,015,708 213,245
426,859 $ 59,342 486,201 $ 248,611

Net position, June 30 $

The notes to the financial statements are an integral part of this statement.
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State of Indiana

Statement of Cash Flows

Proprietary Funds

For the Fiscal Year Ended June 30, 2020

(amounts expressed in thousands)

Unemployment
Compensation

Non-Major

Internal Service

Fund Enterprise Funds Total Funds
Cash flows from operating activities:
Cash received from customers $ 452,203 $ 24,208 476,411 $ 507,553
Cash received from interfund services provided - - - 120,979
Cash paid for general and administrative (17,007) (17,627) (34,634) (177,538)
Cash paid for salary/health/disability benefit payments (3,888,102) - (3,888,102) (384,999)
Cash paid to suppliers - (5,321) (5,321) (20,464)
Cash paid for claims expense - (762) (762) -
Other operating income - - - 2,487
Net cash provided (used) by operating activities (3,452,906) 498 (3,452,408) 48,018
Cash flows from noncapital financing activities:
Transfers in - - - 324
Transfers out - (394) (394) (4,338)
Federal financial assistance 3,007,518 - 3,007,518 -
Contributions to other postemployment benefits - (10,889)
Net cash provided (used) by noncapital financing activities 3,007,518 (394) 3,007,124 (14,903)

Cash flows from capital and related financing activities:
Acquisition/construction of capital assets - (59) (59) (22,099)
Proceeds from sale of assets - - - 882
Capital contributions - 21,215

Net cash provided (used) by capital and related financing

activities - (59) (59) 2
Cash flows from investing activities:
Proceeds from sales of investments - 4,501 4,501 -
Purchase of investments - (4,106) (4,106) -
Interest income (expense) on investments 20,886 1,177 22,063 2

Net cash provided (used) by investing activities 20,886 1,572 22,458 2
Net increase (decrease) in cash and cash equivalents (424,502) 1,617 (422,885) 33,115
Cash and cash equivalents, July 1 852,828 15,268 868,096 201,795
Cash and cash equivalents, June 30 $ 428,326 $ 16,885 445,211 $ 234,910
Reconciliation of cash , cash equivalents and investments:
Cash and cash equivalents unrestricted at end of year $ - $ 16,885 16,885 $ 234,910
Cash and cash equivalents restricted at end of year 428,326 - 428,326 -
Investments unrestricted - 70,523 70,523 -
Cash, cash equivalents and investments per balance sheet $ 428,326 $ 87,408 515,734 $ 234,910




State of Indiana
Statement of Cash Flows
Proprietary Funds

For the Fiscal Year Ended June 30,

(amounts expressed in thousands)

Reconciliation of operating income to net cash provided
(used) by operating activities:

Operating income (loss)

Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities:
Depreciation/amortization expense

(Increase) decrease in receivables

(Increase) decrease in interfund services provided
(Increase) decrease in inventory

(Increase) decrease in prepaid expenses
(Increase) decrease in deferred outflows

Increase (decrease) in claims payable

Increase (decrease) in accounts payable

Increase (decrease) in unearned revenue
Increase (decrease) in salaries payable

Increase (decrease) in compensated absences
Increase (decrease) in net pension liabilities
Increase (decrease) in net OPEB liabilties
Increase (decrease) in deferred inflows

Increase (decrease) in other payables

Net cash provided (used) by operating activities

The notes to the financial statements are an integral part of this statement.
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2020

Unemployment

Compensation Non-Major Internal Service
Fund Enterprise Funds Total Funds

$ (3,563,080) $ 566 (3,562,514) 28,254
- 83 83 25,380
7,698 231 7,929 (3,518)
- - - (883)

- 95 95 226

- (31) (31) 1,235
- - - (204)

- (299) (299) -
102,476 13 102,489 (4,576)
- (113) (113) (175)

- (23) (23) 684

- (15) (15) 821

- - - 623

- - - 241
- - - 92)

- 9 9 2

$ (3,452,906) $ 498 (3,452,408) 48,018




31 - State of Indiana - Comprehensive Annual Financial Report

State of Indiana

Statement of Fiduciary Net Position
Fiduciary Funds

June 30, 2020

(amounts expressed in thousands)

Assets
Cash, cash equivalents and non-pension
investments
Securities lending collateral
Receivables:
Taxes
Contributions
Interest
Member loans
Accounts
From investment sales
Total receivables
Pension and other employee benefit investments at fair value:
Short term investments
Equity Securities
Debt Securities
Mutual Funds and Collective Trust  Funds
Other
Total investments at fair value
Other assets
Property, plant and equipment
net of accumulated depreciation

Total assets

Liabilities
Accounts/escrows payable
Salaries and benefits payable
Benefits payable
Investment purchases payable
Securities purchased payable
Securities lending collateral
Other

Total liabilities

Net Position

Restricted for:
Employees' pension benefits
OPEB benefits
Future death benefits
Trust beneficiaries
Investment pool participants

Total net position

The notes to the financial statements are an integral part of this statement.

Pension and
Other Employee
Benefit Trust
Funds

Private-Purpose
Trust Funds

Investment Trust
Fund

Agency Funds

$ 45,983 $
158,656 -

92,659 -
87,530 17

65 -

- 5,683
8,049,182 -

$ 1,498,464

$ 886,375

9,676

8,229,436 5,700

1,521,727 -
9,894,500 -
14,177,315 -
111,618 -
13,243,498 -

38,948,658 -

229 -

4,615 -

47,387,577 50,090

1,498,625

$ 896,148

10,347 54

114,079 -
9,120,818 -
387,498 -
158,656 -
1,529 -

896,148

9,792,927 185

180

$ 896,148

36,897,065 -
681,880 -
15,705 -

- 49,905

1,498,445

$ 37,594,650 % 49,905

$ 1,498,445
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State of Indiana

Statement of Changes in Fiduciary Net Position
Fiduciary Funds

For the Year Ended June 30, 2020

(amounts expressed in thousands)

Pension and Other

Employee Benefit Private-Purpose Investment Trust
Trust Funds Trust Funds Fund
Additions:
Member contributions $ 379,413 $ 305 $ 2,131,283
Employer contributions 1,079,090 - -
Contributions from the State of Indiana 1,172,724 - -
Net investment income (loss) 1,242,198 71 18,639
Less investment expense (225,995) - -
Current service charges - 9,647 -
Federal reimbursements 633 - -
Donations/escheats - 118,079 -
Transfers from other retirement funds 435,947 - -
Reinvestment of distributions - - 17,624
Other 646 - -
Total additions 4,084,656 128,102 2,167,546
Deductions:
Pension and disability benefits 2,532,799 - -
Retiree health benefits 25,848 - -
Retiree health forfeitures 18,969 - -
Death benefits 1,919 - -
Payments to participants/beneficiaries - 126,181 16,772
Refunds of contributions and interest 423,906 - 1,821,983
Administrative 44,048 - 1,180
Pension relief distributions 209,167 - -
Transfers to other retirement funds 435,947 - -
Other 891 - 229
Total deductions 3,693,494 126,181 1,840,164
Net increase (decrease) in net position 391,162 1,921 327,382
Net position restricted, July 1, as restated 37,203,488 47,984 1,171,063
Net position restricted, June 30 $ 37,594,650 $ 49,905 $ 1,498,445

The notes to the financial statements are an integral part of this statement.
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State of Indiana

Combining Statement of Net Position
Discretely Presented Component Units
June 30, 2020

(amounts expressed in thousands)

Colleges and

Governmental Proprietary Universities Total
Assets
Current assets:
Cash, cash equivalents and investments - unrestricted $ 11,097 $ 576,123 $ 1,198,799 $ 1,786,019
Cash, cash equivalents and investments - restricted 292,734 1,075,508 1,005,572 2,373,814
Securities lending collateral - - 50,203 50,203
Receivables (net) 1,593 808,911 587,422 1,397,926
Due from primary government - 5,000 - 5,000
Inventory - 238 4,148 4,386
Prepaid expenses - 5,620 9,459 15,079
Loans - 259,640 - 259,640
Investment in direct financing lease - 82,025 254 82,279
Other assets - 732 155,868 156,600
Total current assets 305,424 2,813,797 3,011,725 6,130,946
Noncurrent assets:
Cash, cash equivalents and investments - unrestricted - 370,459 3,858,558 4,229,017
Cash, cash equivalents and investments - restricted - 695,155 7,377,061 8,072,216
Receivables (net) - 523,981 638,997 1,162,978
Due from primary government - 10,000 - 10,000
Loans 86,862 3,027,303 - 3,114,165
Investment in direct financing lease - 1,802,536 4,458 1,806,994
OPEB assets - 97,685 65,918 163,603
Other assets - 10,041 10,845 20,886
Capital assets:
Capital assets not being depreciated/amortized - 1,696,904 1,106,978 2,803,882
Capital assets being depreciated/amortized 507 1,129,657 14,917,771 16,047,935
less accumulated depreciation/amortization (290) (516,965) (7,047,782) (7,565,037)
Total capital assets, net of depreciation/amortization 217 2,309,596 8,976,967 11,286,780
Total noncurrent assets 87,079 8,846,756 20,932,804 29,866,639
Total assets 392,503 11,660,553 23,944,529 35,997,585
Deferred Outflows of Resources
Accumulated decrease in fair value of hedging derivatives - 148,756 1,075 149,831
Debt refunding loss - 31,157 32,442 63,599
Related to pensions 916 3,111 42,033 46,060
Swap termination - 55,301 - 55,301
Related to OPEB - - 115,893 115,893
Asset retirement obligations - - 2,434 2,434
Total deferred outflows of resources 916 238,325 193,877 433,118
Liabilities
Current liabilities:
Accounts payable 42,310 41,044 564,814 648,168
Interest payable - 76,410 37,750 114,160
Due to primary government - 23,450 - 23,450
Unearned revenue 128,824 164,327 327,340 620,491
Advances from federal government - 590 - 590
Securities lending collateral - - 50,203 50,203
Accrued liability for compensated absences 587 231 90,029 90,847
Other liabilities - 37,960 29,319 67,279
Current portion of long-term liabilities - 762,081 433,590 1,195,671

Total current liabilities 171,721 1,106,093 1,533,045 2,810,859




State of Indiana

Combining Statement of Net Position
Discretely Presented Component Units
June 30, 2020

(amounts expressed in thousands)

Noncurrent liabilities:
Accrued liability for compensated absences
Accrued prize liabilities
Net pension and OPEB liabilities
Unearned revenue
Funds held in trust for others
Advances from federal government
Revenue bonds/notes payable
Derivative instrument liability
Other noncurrent liabilities

Total noncurrent liabilities
Total liabilities

Deferred Inflows of Resources

Advanced payment for service concession agreement

Service concession arrangement receipts
Related to pensions

Related to OPEB

Related to irrevocable split interest agreements

Total deferred inflows of resources

Net Position

Net investment in capital assets

Restricted - nonexpendable:
Grants/constitutional restrictions
Permanent funds
Instruction and research
Student aid
Other purposes

Restricted - expendable:
Grants/constitutional restrictions
Future debt service
Instruction and research
Student aid
Endowments
Capital projects
Other purposes

Unrestricted

Total net position

The notes to the financial statements are an integral part of this statement.
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Colleges and

Governmental Proprietary Universities Total
- 102 111,985 112,087
- 77,651 - 77,651
3,923 16,009 503,373 523,305
- 9,827 47,988 57,815
- - 2,016,979 2,016,979
- 31,750 15,360 47,110
- 5,878,166 3,278,099 9,156,265
- 148,756 1,075 149,831
- 44,555 121,165 165,720
3,923 6,206,816 6,096,024 12,306,763
175,644 7,312,909 7,629,069 15,117,622
- 3,996,351 1,593 3,997,944
- 269,301 - 269,301
640 2,762 47,355 50,757
- - 98,552 98,552
- 214 27,718 27,932
640 4,268,628 175,218 4,444,486
218 1,062,481 5,702,601 6,765,300
- - 3,068 3,068
- 782 60,925 61,707
- - 1,161,076 1,161,076
- - 1,247,352 1,247,352
- - 540,286 540,286
210,570 1,959,527 35,869 2,205,966
- 281,833 21,509 303,342
- - 707,758 707,758
- 1 755,651 755,652
- 1,136 514,180 515,316
- 39,186 1,190,180 1,229,366
- - 557,855 557,855
6,347 (3,027,605) 3,835,809 814,551
$ 217,135 $ 317,341 $ 16,334,119 $ 16,868,595
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State of Indiana

Combining Statement of Net Position

Discretely Presented Component Units -
Proprietary Funds

June 30, 2020

(amounts expressed in thousands)

Indiana Finance State Lottery IFA & ISCBA/IMC  Total Component
Authority Commission Non-Major Elimination Units
Assets
Current assets:
Cash, cash equivalents and investments - unrestricted $ 73,045 $ 41,816 $ 461,262 $ - $ 576,123
Cash, cash equivalents and investments - restricted 819,706 - 255,802 - 1,075,508
Receivables (net) 367,789 132,809 325,243 (16,930) 808,911
Due from primary government - - 5,000 - 5,000
Inventory - - 238 - 238
Prepaid expenses 3,101 1,557 962 - 5,620
Loans 249,885 - 21,610 (11,855) 259,640
Investment in direct financing lease 70,170 - 15,555 (3,700) 82,025
Other assets - - 732 - 732
Total current assets 1,583,696 176,182 1,086,404 (32,485) 2,813,797
Noncurrent assets:
Cash, cash equivalents and investments - unrestricted - 95,633 274,826 - 370,459
Cash, cash equivalents and investments - restricted 65,805 9,452 619,898 - 695,155
Receivables (net) - - 523,981 - 523,981
Due from primary government - - 10,000 - 10,000
Loans 3,790,023 - 182,433 (945,153) 3,027,303
Investment in direct financing lease 882,534 - 994,822 (74,820) 1,802,536
Net pension and OPEB assets 97,685 - - - 97,685
Other assets - 9,827 214 - 10,041
Capital assets:
Capital assets not being depreciated/amortized 1,558,557 - 138,347 - 1,696,904
Capital assets being depreciated/amortized 744,717 2,607 382,333 - 1,129,657
less accumulated depreciation/amortization (296,614) (2,387) (217,964) - (516,965)
Total capital assets, net of depreciation/amortization 2,006,660 220 302,716 - 2,309,596
Total noncurrent assets 6,842,707 115,132 2,908,890 (1,019,973) 8,846,756
Total assets 8,426,403 291,314 3,995,294 (1,052,458) 11,660,553
Deferred Outflows of Resources
Accumulated decrease in fair value of hedging derivatives 144,364 - 148,756 (144,364) 148,756
Debt refunding loss 22,746 - 9,126 (715) 31,157
Related to pensions 386 415 2,310 - 3,111
Swap termination 55,301 - 55,301 (55,301) 55,301
Total deferred outflows of resources 222,797 415 215,493 (200,380) 238,325
Liabilities
Current liabilities:
Accounts payable 9,102 9,373 22,569 - 41,044
Interest payable 61,620 - 31,720 (16,930) 76,410
Due to primary government - 23,450 - - 23,450
Unearned revenue 126,617 2,175 35,535 - 164,327
Advances from federal government - - 590 - 590
Accrued liability for compensated absences - - 231 - 231
Other liabilities 378 922 36,660 - 37,960
Current portion of long-term liabilities 277,044 142,834 357,758 (15,555) 762,081

Total current liabilities 474,761 178,754 485,063 (32,485) 1,106,093




State of Indiana

Combining Statement of Net Position
Discretely Presented Component Units -

Proprietary Funds
June 30, 2020

(amounts expressed in thousands)

Noncurrent liabilities:
Accrued liability for compensated absences
Accrued prize liabilities
Net pension and OPERB liabilities
Unearned revenue
Advances from federal government
Revenue bonds/notes payable
Derivative instrument liability
Other noncurrent liabilities

Total noncurrent liabilities
Total liabilities

Deferred Inflows of Resources
Advanced payment for service concession agreement
Service concession arrangement receipts
Related to pensions
Related to irrevocable split interest agreements

Total deferred inflows of resources

NET POSITION

Net investment in capital assets

Restricted - nonexpendable:
Permanent funds

Restricted - expendable:
Grants/constitutional restrictions
Future debt service
Student aid
Endowments
Capital projects

Unrestricted

Total net position

Comprehensive Annual Financial Report - State of Indiana - 38

Indiana Finance

State Lottery

IFA & ISCBA/IMC

Total Component

Authority Commission Non-Major Elimination Units
- - 102 - 102
- 77,651 - - 77,651
1,618 2,112 12,279 - 16,009
- 9,827 - - 9,827
71 - 31,679 - 31,750
4,769,588 - 2,184,567 (1,075,989) 5,878,166
144,364 - 148,756 (144,364) 148,756
- - 44,555 - 44,555
4,915,641 89,590 2,421,938 (1,220,353) 6,206,816
5,390,402 268,344 2,907,001 (1,252,838) 7,312,909
3,985,373 - 10,978 - 3,996,351
269,301 - - - 269,301
259 343 2,160 - 2,762
R - 214 - 214
4,254,933 343 13,352 - 4,268,628
811,557 220 250,704 - 1,062,481
- - 782 - 782
1,829,636 - 129,891 - 1,959,527
179,509 - 102,324 - 281,833
- - 1 - 1
- - 1,136 - 1,136
- - 39,186 - 39,186
(3,816,837) 22,822 766,410 - (3,027,605)
$ (996,135) $ 23,042 $ 1,290,434 $ - $ 317,341

The notes to the financial statements are an integral part of this statement.
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State of Indiana

Combining Statement of Net Position
Discretely Presented Component Units -

Colleges and Universities
June 30, 2020

(amounts expressed in thousands)

Assets
Current assets:
Cash, cash equivalents and investments - unrestricted
Cash, cash equivalents and investments - restricted
Securities lending collateral
Receivables (net)
Inventory
Prepaid expenses
Investment in direct financing lease
Other assets

Total current assets

Noncurrent assets:
Cash, cash equivalents and investments - unrestricted
Cash, cash equivalents and investments - restricted
Receivables (net)
Investment in direct financing lease
OPEB assets
Other assets
Capital assets:
Capital assets not being depreciated/amortized
Capital assets being depreciated/amortized
less accumulated depreciation/amortization
Total capital assets, net of depreciation/amortization

Total noncurrent assets
Total assets

Deferred Outflows of Resources

Accumulated decrease in fair value of hedging derivatives
Debt refunding loss

Related to pensions

Related to OPEB

Related to asset retirement obligations

Total deferred outflows of resources

Liabilities
Current liabilities:
Accounts payable
Interest payable
Unearned revenue
Securities lending collateral
Accrued liability for compensated absences
Other liabilities
Current portion of long-term liabilities

Total current liabilities

Noncurrent liabilities:
Accrued liability for compensated absences
Net pension and OPEB liabilities
Unearned revenue
Funds held in trust for others
Advances from federal government
Revenue bonds/notes payable
Derivative instrument liability
Other noncurrent liabilities

Total noncurrent liabilities

Total liabilities

Non-Major Colleges

Indiana University Purdue University and Universities Totals
73,021 511,014 614,764 1,198,799
563,457 317,189 124,926 1,005,572
50,203 - - 50,203
266,409 194,213 126,800 587,422
- - 4,148 4,148
- 2 9,457 9,459
- - 254 254
54,066 37,790 64,012 155,868
1,007,156 1,060,208 944,361 3,011,725
1,624,739 1,412,051 821,768 3,858,558
2,435,868 4,320,779 620,414 7,377,061
312,147 300,754 26,096 638,997
- - 4,458 4,458
- - 65,918 65,918
- 2 10,843 10,845
517,991 253,435 335,552 1,106,978
5,790,460 5,180,502 3,946,809 14,917,771
(2,718,454) (2,653,471) (1,675,857) (7,047,782)
3,589,997 2,780,466 2,606,504 8,976,967
7,962,751 8,814,052 4,156,001 20,932,804
8,969,907 9,874,260 5,100,362 23,944,529
- - 1,075 1,075
11,553 20,456 433 32,442
12,650 11,045 18,338 42,033
56,022 2,897 56,974 115,893
- 2,434 - 2,434
80,225 36,832 76,820 193,877
234,190 200,534 130,090 564,814
6,928 18,462 12,360 37,750
120,765 170,217 36,358 327,340
50,203 - - 50,203
42,605 29,067 18,357 90,029
- 1,451 27,868 29,319
127,648 169,572 136,370 433,590
582,339 589,303 361,403 1,533,045
48,382 45,580 18,023 111,985
266,817 89,136 147,420 503,373
27,696 20,292 - 47,988
90,627 1,861,810 64,542 2,016,979
- 8,518 6,842 15,360
1,146,013 1,089,067 1,043,019 3,278,099
- - 1,075 1,075
64,641 34,399 22,125 121,165
1,644,176 3,148,802 1,303,046 6,096,024
2,226,515 3,738,105 1,664,449 7,629,069
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Combining Statement of Net Position
Discretely Presented Component Units -

Colleges and Universities
June 30, 2020

(amounts expressed in thousands)

Deferred Inflows of Resources
Advanced payment for service concession agreement
Related to pensions
Related to OPEB
Related to Irrevocable Split-Interest Agreements

Total deferred inflows of resources

Net Position

Net investment in capital assets

Restricted - nonexpendable:
Grants/constitutional restrictions
Permanent funds
Instruction and research
Student aid
Other purposes

Restricted - expendable:
Grants/constitutional restrictions
Future debt service
Instruction and research
Student aid
Endowments
Capital projects
Other purposes

Unrestricted

Total net position

The notes to the financial statements are an integral part of this statement.

Non-Major Colleges

Indiana University Purdue University and Universities Totals
- - 1,593 1,593
12,316 10,616 24,423 47,355
32,159 8,205 58,188 98,552
- 27,718 - 27,718
44,475 46,539 84,204 175,218
2,487,799 1,710,945 1,503,857 5,702,601
- - 3,068 3,068
60,925 - - 60,925
641,204 497,619 22,253 1,161,076
613,312 450,003 184,037 1,247,352
359,242 44,285 136,759 540,286
- - 35,869 35,869
17,174 - 4,335 21,509
344,235 332,035 31,488 707,758
192,856 451,488 111,307 755,651
- 464,020 50,160 514,180
392,013 181,916 616,251 1,190,180
452,870 81,392 23,593 557,855
1,217,512 1,912,745 705,552 3,835,809
$ 6,779,142 $ 6,126,448 $ 3,428,529 16,334,119
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STATE OF INDIANA

Notes to the Financial Statements
June 30, 2020
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STATE OF INDIANA
Notes to the Financial Statements
June 30, 2020
(schedule amounts are expressed in thousands)

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

As required by generally accepted accounting
principles, these financial statements present the
government (State of Indiana) and its component
units. Blended component units, although legally
separate entities, are in substance part of the
government's operations; data from these units are
combined with data of the primary government.
Discretely presented component units are reported
in one column in the government-wide financial
statements. This column contains the governmental
fund types, proprietary fund types, and colleges and
universities. This is to emphasize that, as well as
being legally separate from the government; they
also provide services to and benefit local
governments and/or the citizens of the State of
Indiana. Of the component units, the Indiana
Housing and Community Development Authority,
Ports of Indiana, Indiana State Fair Commission,
Indiana  Comprehensive Health Insurance
Association, and the Indiana Political Subdivision
Risk Management Commission have a December
31, 2019, fiscal year-end.
